OFFICIAL STATEMENT

NEW ISSUES - BOOK-ENTRY ONLY RATINGS (S&P): BONDS “AA”
NOTES “SP-1+”
See “Ratings” herein

In the opinion of Gilmore & Bell, P.C., Bond Counsel to the Issuer, under existing law and assuming continued compliance with certain requirements of the
Internal Revenue Code of 1986, as amended (the “Code”): (1) the interest on the Securities (including any original issue discount properly allocable to an
owner thereof) is excludable from gross income for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative
minimum tax, (2) the interest on the Securities is exempt from income taxation by the State of Kansas,; and (3) the Securities have not been designated as
“qualified tax-exempt obligations” within the meaning of Code § 265(b)(3). Bond Counsel notes that interest on the Securities may be included in adjusted
financial statement income of applicable corporations for purposes of determining the applicability and amount of the federal corporate alternative minimum
tax. See “TAX MATTERS” in this Official Statement.
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The General Obligation Bonds, Series 2025-B (the “Bonds”) and the General Obligation Temporary Notes,
Series 2025-2 (the “Notes,” and collectively with the Bonds, the “Securities”) will be issued by the City of Derby, Kansas
(the “Issuer”), as fully registered bonds, without coupons, and, when issued, will be registered in the name of Cede & Co., as
registered owner and nominee for The Depository Trust Company (“DTC”), New York, New York. DTC will act as securities
depository for the Bonds. Purchases of the Securities will be made in book-entry form, in the denominations of $5,000 or any
integral multiple thereof (the “Authorized Denomination”). Purchasers will not receive certificates representing their interests
in Securities purchased. So long as Cede & Co. is the registered owner of the Securities, as nominee of DTC, references herein
to the bond owners or note owners or registered owners shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial
Owners (as herein defined) of the Securities. Principal of the Bonds will be payable annually on December 1, beginning in
2027, and semiannual interest will be payable on June 1 and December 1, beginning on June 1, 2026 (the “Interest Payment
Dates”). Principal of the NVotes will be payable on June 1, 2027, and December 1, 2027, and semiannual interest will be payable
on June 1 and December 1, beginning on June 1, 2026. Principal will be payable upon presentation and surrender of the
Securities by the registered owners thereof at the office of the Treasurer of the State of Kansas, Topeka, Kansas, as paying
agent and registrar (the “Paying Agent”). Interest payable on each Security shall be paid to the persons who are the registered
owners of the Securities as of the close of business on the fifteenth day (whether or not a business day) of the calendar month
preceding each interest payment date by check or draft of the Paying Agent mailed to such registered owner, or in the case of
an interest payment to a registered owner of $500,000 or more in aggregate principal amount of Securities, by electronic
transfer. So long as DTC or its nominee, Cede & Co., is the Owner of the Securities, such payments will be made directly to
DTC. DTC is expected, in turn, to remit such principal and interest to the DTC Participants for subsequent disbursement to
the Beneficial Owners.

The Securities and the interest thereon will constitute general obligations of the Issuer, payable in part from special
assessments levied upon the property benefited by the construction of certain public improvements, and if not so paid, from ad
valorem taxes, which may be levied without limitation as to rate or amount upon all the taxable tangible property within the
territorial limits of the Issuer, with the balance payable from ad valorem taxes, which may be levied without limitation as to
rate or amount upon all the taxable tangible property within the territorial limits of the Issuer.

MATURITY SCHEDULES LISTED ON INSIDE COVER PAGE

At the option of the Issuer, the Securities will be subject to redemption and payment prior to maturity. See “THE
BONDS — Redemption Provisions” and “THE NOTES — Redemption Provisions” herein.

The Bonds are offered when, as and if issued by the Issuer, subject to the approval of legality by Gilmore & Bell, P.C.,
Wichita, Kansas, Bond Counsel to the Issuer. Certain other legal matters will be passed upon by Jacqueline R. Butler, Esq.,
counsel for the Issuer. It is expected that the Securities will be available for delivery through the facilities of DTC on or about
November 25, 2025.

THE COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. THE COVER PAGE IS NOT A SUMMARY OF THIS ISSUE.
INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT, INCLUDING ALL APPENDICES ATTACHED HERETO TO OBTAIN INFORMATION
ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION. APPENDICES C-1 AND C-2 CONTAIN DEFINITIONS USED IN THIS
OFFICIAL STATEMENT.

The date of this Official Statement is October 22, 2025.
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MATURITY SCHEDULES

SERIES 2025-B BONDS

SERIAL BONDS
Stated Maturity Principal Annual Rate Initial Offering CuSsIP!
December 1 Amount of Interest Price Base 249776
2027 $1,165,000 5.000% 104.765% MQ 5
2028 1,225,000 5.000% 107.190% MR 3
2029 1,290,000 5.000% 109.457% MS 1
2030 1,350,000 5.000% 111.667% MT 9
2031 1,420,000 5.000% 113.585% MU 6
2032 1,490,000 5.000% 115.094% MV 4
2033 1,565,000 5.000% 116.479% MW 2
2034 1,640,000 5.000% 116.088% MX 0
2035 1,725,000 5.000% 115.156% MY 8
2036 625,000 5.000% 114.156% MZ5
2037 660,000 5.000% 113.242% NA9
2038 690,000 4.000% 103.468% NB7
2039 715,000 4.000% 102.763% NCS5
2040 745,000 4.000% 102.064% ND 3
2041 775,000 4.000% 101.370% NE 1
2042 805,000 4.000% 100.682% NF 8
2043 840,000 4.000% 100.000% NG 6
2046 940,000 4.000% 98.184% NK 7
2047 980,000 4.125% 99.497% NL S
2048 1,020,000 4.125% 99.045% NM 3
2049 1,060,000 4.125% 98.573% NN 1
2050 1,105,000 4.250% 100.000% NP 6
2051 1,155,000 4.250% 99.842% NQ 4
2052 1,205,000 4.250% 99.680% NR 2
2053 1,255,000 4.250% 99.512% NS0
2054 1,305,000 4.250% 99.338% NT 8
2055 1,365,000 4.250% 99.160% NU 5
TERM BOND
Stated Maturity Principal Annual Rate Initial Offering CUSIP!
December 1 Amount of Interest Price Base 249776
2045 $1,780,000 4.000% 98.642% NJO
SERIES 2025-2 NOTES
Stated Principal Annual Rate Initial Offering CUSIP!
Maturity Amount of Interest Price Base 249776
June 1, 2027 $5,100,000 3.00% 100.198% NV 3
December 1, 2027 2,315,000 3.00% 100.198% NW 1

! CUSIP data is provided by CUSIP Global Services, which is managed on behalf of the American Bankers Association by FactSet Research Systems Inc.,
and is included solely for the convenience of the Owners of the Bonds. Neither the Issuer nor the Underwriter shall be responsible for the selection or
correctness of the CUSIP numbers set forth above.



IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE SECURITIES AT LEVELS
ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE SECURITIES HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE
COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED. THE SECURITIES ARE OFFERED
PURSUANT TO AN EXEMPTION FROM REGISTRATION WITH THE SECURITIES AND EXCHANGE
COMMISSION. THE REGISTRATION, QUALIFICATION OR EXEMPTION OF THE SECURITIES IN
ACCORDANCE WITH THE APPLICABLE SECURITIES LAW PROVISIONS OF THE JURISDICTIONS IN WHICH
THESE SECURITIES HAVE BEEN REGISTERED, QUALIFIED OR EXEMPTED SHOULD NOT BE REGARDED
AS A RECOMMENDATION THEREOF. NEITHER THESE JURISDICTIONS NOR ANY OF THEIR AGENCIES
HAVE GUARANTEED OR PASSED UPON THE SAFETY OF THE SECURITIES AS AN INVESTMENT, UPON THE
PROBABILITY OF ANY EARNINGS THEREON OR UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL
STATEMENT. ANY REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE.

THIS OFFICIAL STATEMENT CONTAINS STATEMENTS THAT ARE “FORWARD-LOOKING
STATEMENTS” AS DEFINED IN THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995. WHEN USED
IN THIS OFFICIAL STATEMENT, THE WORDS “ESTIMATE,” “INTEND,” “EXPECT” AND SIMILAR
EXPRESSIONS ARE INTENDED TO IDENTIFY FORWARD-LOOKING STATEMENTS. SUCH STATEMENTS ARE
SUBJECT TO RISKS AND UNCERTAINTIES THAT COULD CAUSE ACTUAL RESULTS TO DIFFER MATERIALLY
FROM THOSE CONTEMPLATED IN SUCH FORWARD-LOOKING STATEMENTS. READERS ARE CAUTIONED
NOT TO PLACE UNDUE RELIANCE ON THESE FORWARD-LOOKING STATEMENTS, WHICH SPEAK ONLY AS
OF THE DATE HEREOF.

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN EXAMINATION OF
THE ISSUER AND THE TERMS OF THE OFFERING, INCLUDING THE MERITS AND RISKS INVOLVED.
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No dealer, broker, salesperson or other person has been authorized by the Issuer or the Underwriter to give any
information or to make any representations with respect to the Securities other than those contained in this Official Statement,
and, if given or made, such other information or representations must not be relied upon as having been authorized by any of
the foregoing. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy the Securities by
any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The information
set forth herein concerning the Issuer has been furnished by the Issuer and other sources which are believed to be reliable, but
such information is not guaranteed as to accuracy or completeness. The Underwriter has reviewed the information in this
Official Statement in accordance with, and as a part of, its responsibilities to investors under the Federal Securities Laws as
applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness
of such information. The information and expressions of opinion herein are subject to change without notice and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that
there has been no change in the affairs of the Issuer since the date hereof. This Official Statement does not constitute a contract
between the Issuer or the Underwriter and any one or more of the purchasers, Owners or Beneficial Owners of the Securities.
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OFFICIAL STATEMENT

CITY OF DERBY, KANSAS
$31,895,000 $7,415,000
GENERAL OBLIGATION BONDS GENERAL OBLIGATION TEMPORARY NOTES
SERIES 2025-B SERIES 2025-2
INTRODUCTION

General Matters

The purpose of this Official Statement is to furnish information relating to the City of Derby, Kansas (the “Issuer” or
the “City”), the General Obligation Bonds, Series 2025-B (the “Bonds”), and the General Obligation Temporary Notes,
Series 2025-2 (the “Notes,” and collectively with the Bonds, the “Securities”) of the Issuer, dated November 25, 2025
(the “Dated Date”).

The Appendices to this Official Statement are integral parts of this document, to be read in their entirety.

The Issuer is a municipal corporation duly organized and existing under the laws of the State of Kansas (the “State”).
Additional information regarding the Issuer is contained in APPENDIX A to this Official Statement.

The materials contained on the cover page, in the body and in the Appendices to this Official Statement are to be read
in their entirety. All financial and other information presented herein has been compiled by the Issuer. The presentation of
information herein, including tables of receipts from various taxes, is intended to show recent historic information, and is not
intended to indicate future or continuing trends in the financial position or other affairs of the Issuer. No representation is made
that past experience, as might be shown by such financial or other information, will necessarily continue or be repeated in the
future. Except to the extent described under the section captioned “LEGAL MATTERS,” Bond Counsel expresses no opinion
as to the accuracy or sufficiency of any other information contained herein.

Definitions

Capitalized terms not otherwise defined herein shall have the meanings ascribed thereto in APPENDICES C-1 and
C-2.

Continuing Disclosure

The Securities and Exchange Commission (the “SEC”) has promulgated amendments to Rule 15¢2-12 (the “Rule”),
requiring continuous secondary market disclosure. In connection with the issuance of the Securities, the Issuer will enter into
a continuing disclosure undertaking (the “Disclosure Undertaking”) wherein the Issuer covenants to annually provide certain
financial information and operating data (collectively the “Annual Report”) and other information necessary to comply with
the Rule, and to transmit the same to the MSRB. Pursuant to the Disclosure Undertaking, the Issuer has agreed to file its
Annual Report with the national repository (“EMMA”) not later than the July 31% immediately following the end of the Issuer’s
Fiscal Year, commencing with the year ending December 31, 2025. In the bond resolution and the note resolution, the Issuer
covenants with the Underwriter and the Beneficial Owners to apply the provisions of the Disclosure Undertaking to the
Securities. This covenant is for the benefit of and is enforceable by the Beneficial Owners of the Securities.

The Issuer has previously entered into disclosure undertakings pursuant to the Rule (the “Prior Undertakings™). For
the past five years the Issuer has filed its Annual Report within the time period prescribed by the Disclosure Undertaking and
Prior Undertakings and believes it has complied in all material respects with its Prior Undertakings. In 2014 the Issuer hired a
third-party firm to assist the Issuer in meeting its continuing disclosure obligations.

In addition, the Issuer issued numerous series of general obligation bonds and general obligation temporary notes in
2020 through 2025 payable from the same source of revenue as the Securities. The official statements for such general
obligation bonds and general obligation temporary notes were filed with the MSRB and have the base CUSIP number 249775
and 249776. The Issuer has also issued three series of its Sales Tax Special Obligation Revenue Bonds, which have the base
CUSIP number 24978T. The Issuer believes that it has complied in all material respects with the continuing disclosure
undertakings relating to those bonds.

For more information regarding the Disclosure Undertaking, see “4APPENDIX D — FORM OF DISCLOSURE
UNDERTAKING.”



Additional Information

Additional information regarding the Issuer or the Bonds may be obtained from the Director of Finance of the Issuer
at the address set forth in the preface to this Official Statement, or from the Municipal Advisor, Baker Tilly Municipal Advisors,
LLC, Saint Paul, Minnesota and Overland Park, Kansas, Attention: Ben Hart, by phone ((651) 223-3000) or e-mail
(bids@bakertilly.com).

THE BONDS
Authority for the Bonds

The Bonds are being issued pursuant to and in full compliance with the Constitution and statutes of the State, including
K.S.A. 10-101 to 10-125, inclusive, K.S.A. 10-620 et seq., K.S.A. 12-6a01 ef seq., K.S.A. 13-1024a, as amended by Charter
Ordinance No. 56, and K.S.A. 65-163d ef seq., as amended and supplemented from time to time (collectively the “Act”), an
ordinance passed by the governing body of the Issuer and a resolution adopted by the governing body of the Issuer on
October 28, 2025 (collectively the “Bond Resolution™).

Security for the Bonds

The Bonds shall be general obligations of the Issuer payable as to both principal and interest in part from special
assessments levied upon the property benefitted by the construction of certain public improvements, and if not so paid, from
ad valorem taxes, which may be levied without limitation as to rate or amount upon all the taxable tangible property within the
territorial limits of the Issuer. The balance of the principal and interest on the Bonds is payable from ad valorem taxes, which
may be levied without limitation as to rate or amount upon all the taxable tangible property within the territorial limits of the
Issuer. The full faith, credit and resources of the Issuer are irrevocably pledged for the prompt payment of the principal of and
interest on the Bonds as the same become due.

Levy and Collection of Annual Tax, Transfer to Debt Service Account

The governing body of the Issuer shall annually make provision for the payment of principal of, premium, if any, and
interest on the Bonds as the same become due by, to the extent necessary, levying and collecting the necessary taxes and/or
assessments upon all of the taxable tangible property within the Issuer in the manner provided by law. Such taxes and/or
assessments shall be extended upon the tax rolls in each of the several years, respectively, and shall be levied and collected at
the same time and in the same manner as the other ad valorem taxes of the Issuer are levied and collected. The proceeds derived
from said taxes shall be deposited in the Bond and Interest Fund, shall be kept separate and apart from all other funds of the
Issuer, shall thereafter be transferred to the Debt Service Account and shall be used solely for the payment of the principal of
and interest on the Bonds as and when the same become due, taking into account any scheduled mandatory redemptions, and
the fees and expenses of the Paying Agent.

Description of the Bonds

The Bonds shall consist of fully registered book-entry-only bonds in an Authorized Denomination and shall be
numbered in such manner as the Bond Registrar shall determine. All of the Bonds shall be dated as of the Dated Date, shall
become due in the amounts on the Stated Maturities, subject to redemption and payment prior to their Stated Maturities, and
shall bear interest at the rates per annum set forth on the inside cover page of this Official Statement (computed on the basis of
twelve 30-day months) from the later of the Dated Date or the most recent Interest Payment Date to which interest has been
paid, on the Interest Payment Dates in the manner hereinafter set forth.

Designation of Paying Agent and Bond Registrar

The Issuer will at all times maintain a paying agent and bond registrar meeting the qualifications set forth in the Bond
Resolution. The Issuer reserves the right to appoint a successor paying agent or bond registrar. No resignation or removal of
the paying agent or bond registrar shall become effective until a successor has been appointed and has accepted the duties of
paying agent or bond registrar. Every paying agent or bond registrar appointed by the Issuer shall at all times meet the
requirements of Kansas law.

The Treasurer of the State of Kansas, Topeka, Kansas (the “Bond Registrar” and “Paying Agent”) has been designated
by the Issuer as paying agent for the payment of principal of and interest on the Bonds and bond registrar with respect to the
registration, transfer and exchange of Bonds.
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Method and Place of Payment of the Bonds

The principal of, or Redemption Price, and interest on the Bonds shall be payable in any coin or currency which, on
the respective dates of payment thereof, is legal tender for the payment of public and private debts. The principal or Redemption
Price of each Bond shall be paid at Maturity to the Person in whose name such Bond is registered on the Bond Register at the
Maturity thereof, upon presentation and surrender of such Bond at the principal office of the Paying Agent.

The interest payable on each Bond on any Interest Payment Date shall be paid to the Owner of such Bond as shown
on the Bond Register at the close of business on the Record Date for such interest (a) by check or draft mailed by the Paying
Agent to the address of such Owner shown on the Bond Register or at such other address as is furnished to the Paying Agent
in writing by such Owner; or (b) in the case of an interest payment to Cede & Co. or any Owner of $500,000 or more in
aggregate principal amount of Bonds, by electronic transfer to such Owner upon written notice given to the Bond Registrar by
such Owner, not less than 15 days prior to the Record Date for such interest, containing the electronic transfer instructions
including the bank, ABA routing number and account number to which such Owner wishes to have such transfer directed.

Notwithstanding the foregoing, any Defaulted Interest with respect to any Bond shall cease to be payable to the Owner
of such Bond on the relevant Record Date and shall be payable to the Owner in whose name such Bond is registered at the
close of business on the Special Record Date for the payment of such Defaulted Interest, which Special Record Date shall be
fixed as hereinafter specified. The Issuer shall notify the Paying Agent in writing of the amount of Defaulted Interest proposed
to be paid on each Bond and the date of the proposed payment (which date shall be at least 30 days after receipt of such notice
by the Paying Agent) and shall deposit with the Paying Agent an amount of money equal to the aggregate amount proposed to
be paid in respect of such Defaulted Interest. Following receipt of such funds the Paying Agent shall fix a Special Record Date
for the payment of such Defaulted Interest which shall be not more than 15 nor less than 10 days prior to the date of the proposed
payment. The Paying Agent shall notify the Issuer of such Special Record Date and shall cause notice of the proposed payment
of such Defaulted Interest and the Special Record Date therefor to be mailed, by first class mail, postage prepaid, to each Owner
of a Bond entitled to such notice not less than 10 days prior to such Special Record Date.

SO LONG AS CEDE & CO., REMAINS THE REGISTERED OWNER OF THE BONDS, THE PAYING
AGENT SHALL TRANSMIT PAYMENTS TO THE SECURITIES DEPOSITORY, WHICH SHALL REMIT SUCH
PAYMENTS IN ACCORDANCE WITH ITS NORMAL PROCEDURES. Sce “THE BONDS — Book-Entry Bonds;
Securities Depository.”

Payments Due on Saturdays, Sundays and Holidays

In any case where a Bond Payment Date is not a Business Day, then payment of principal, Redemption Price or interest
need not be made on such Bond Payment Date but may be made on the next succeeding Business Day with the same force and
effect as if made on such Bond Payment Date, and no interest shall accrue for the period after such Bond Payment Date.

Book-Entry Bonds; Securities Depository

The Bonds shall initially be registered to Cede & Co., the nominee for the Securities Depository, and no Beneficial
Owner will receive certificates representing their respective interests in the Bonds, except in the event the Bond Registrar issues
Replacement Bonds. It is anticipated that during the term of the Bonds, the Securities Depository will make book-entry
transfers among its Participants and receive and transmit payment of principal of, premium, if any, and interest on, the Bondss
to the Participants until and unless the Bond Registrar authenticates and delivers Replacement Bonds to the Beneficial Owners
as described in the following paragraphs.

The Issuer may decide, subject to the requirements of the Operational Arrangements of DTC (or a successor Securities
Depository), and the following provisions of this section to discontinue use of the system of book-entry transfers through DTC
(or a successor Securities Depository):

(a) If the Issuer determines (1) that the Securities Depository is unable to properly discharge its responsibilities,
or (2) that the Securities Depository is no longer qualified to act as a securities depository and registered clearing agency under
the Securities and Exchange Act of 1934, as amended, or (3) that the continuation of a book-entry system to the exclusion of
any Bonds being issued to any Owner other than Cede & Co. is no longer in the best interests of the Beneficial Owners of the
Bonds; or

(b) if the Bond Registrar receives written notice from Participants having interest in not less than 50% of the
Bonds Outstanding, as shown on the records of the Securities Depository (and certified to such effect by the Securities
Depository), that the continuation of a book-entry system to the exclusion of any Bonds being issued to any Owner other than
Cede & Co. is no longer in the best interests of the Beneficial Owners of the Bonds, then the Bond Registrar shall notify the
Owners of such determination or such notice and of the availability of certificates to owners requesting the same, and the Bond
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Registrar shall register in the name of and authenticate and deliver Replacement Bonds to the Beneficial Owners or their
nominees in principal amounts representing the interest of each, making such adjustments as it may find necessary or
appropriate as to accrued interest and previous calls for redemption; provided, that in the case of a determination under (a)(1)
or (a)(2) of this paragraph, the Issuer, with the consent of the Bond Registrar, may select a successor securities depository in
accordance with the following paragraph to effect book-entry transfers.

In such event, all references to the Securities Depository herein shall relate to the period of time when the Securities
Depository has possession of at least one Bond. Upon the issuance of Replacement Bonds, all references herein to obligations
imposed upon or to be performed by the Securities Depository shall be deemed to be imposed upon and performed by the Bond
Registrar, to the extent applicable with respect to such Replacement Bonds. If the Securities Depository resigns and the Issuer,
the Bond Registrar or Owners are unable to locate a qualified successor of the Securities Depository, then the Bond Registrar
shall authenticate and cause delivery of Replacement Bonds to Owners, as provided herein. The Bond Registrar may rely on
information from the Securities Depository and its Participants as to the names of the Beneficial Owners of the Bonds. The
cost of printing, registration, authentication, and delivery of Replacement Bonds shall be paid for by the Issuer.

In the event the Securities Depository resigns, is unable to properly discharge its responsibilities, or is no longer
qualified to act as a securities depository and registered clearing agency under the Securities and Exchange Act of 1934, as
amended, the Issuer may appoint a successor Securities Depository provided the Bond Registrar receives written evidence
satisfactory to the Bond Registrar with respect to the ability of the successor Securities Depository to discharge its
responsibilities. Any such successor Securities Depository shall be a securities depository which is a registered clearing agency
under the Securities and Exchange Act of 1934, as amended, or other applicable statute or regulation that operates a securities
depository upon reasonable and customary terms. The Bond Registrar upon its receipt of a Bond or Bonds for cancellation
shall cause the delivery of the Bonds to the successor Securities Depository in appropriate denominations and form as provided
in the Bond Resolution.

Registration, Transfer and Exchange of Bonds

As long as any of the Bonds remain Outstanding, each Bond when issued shall be registered in the name of the Owner
thereof on the Bond Register. Bonds may be transferred and exchanged only on the Bond Register as hereinafter provided.
Upon surrender of any Bond at the principal office of the Bond Registrar, the Bond Registrar shall transfer or exchange such
Bond for a new Bond or Bonds in any Authorized Denomination of the same Stated Maturity and in the same aggregate
principal amount as the Bond that was presented for transfer or exchange. Bonds presented for transfer or exchange shall be
accompanied by a written instrument or instruments of transfer or authorization for exchange, in a form and with guarantee of
signature satisfactory to the Bond Registrar, duly executed by the Owner thereof or by the Owner's duly authorized agent.

In all cases in which the privilege of transferring or exchanging Bonds is exercised, the Bond Registrar shall
authenticate and deliver Bonds in accordance with the provisions of the Bond Resolution. The Issuer shall pay the fees and
expenses of the Bond Registrar for the registration, transfer and exchange of Bonds. Any additional costs or fees that might be
incurred in the secondary market, other than fees of the Bond Registrar, are the responsibility of the Owners of the Bonds. In
the event any Owner fails to provide a correct taxpayer identification number to the Paying Agent, the Paying Agent may make
a charge against such Owner sufficient to pay any governmental charge required to be paid as a result of such failure.

The Issuer and the Bond Registrar shall not be required (a) to register the transfer or exchange of any Bond that has
been called for redemption after notice of such redemption has been mailed by the Paying Agent and during the period of 15
days next preceding the date of mailing of such notice of redemption; or (b) to register the transfer or exchange of any Bond
during a period beginning at the opening of business on the day after receiving written notice from the Issuer of its intent to
pay Defaulted Interest and ending at the close of business on the date fixed for the payment of Defaulted Interest.

Mutilated, Lost, Stolen or Destroyed Bonds

If (a) any mutilated Bond is surrendered to the Bond Registrar or the Bond Registrar receives evidence to its
satisfaction of the destruction, loss or theft of any Bond, and (b) there is delivered to the Issuer and the Bond Registrar such
security or indemnity as may be required by each of them, then, in the absence of notice to the Issuer or the Bond Registrar that
such Bond has been acquired by a bona fide purchaser, the Issuer shall execute and, upon the Issuer's request, the Bond Registrar
shall authenticate and deliver, in exchange for or in lieu of any such mutilated, destroyed, lost or stolen Bond, a new Bond of
the same Stated Maturity and of like tenor and principal amount. If any such mutilated, destroyed, lost or stolen Bond has
become or is about to become due and payable, the Issuer, in its discretion, may pay such Bond instead of issuing a new Bond.
Upon the issuance of any new Bond, the Issuer may require the payment by the Owner of a sum sufficient to cover any tax or
other governmental charge that may be imposed in relation thereto and any other expenses (including the fees and expenses of
the Paying Agent) connected therewith.



Nonpresentment of Bonds

If any Bond is not presented for payment when the principal thereof becomes due at Maturity, if funds sufficient to
pay such Bond have been made available to the Paying Agent all liability of the Issuer to the Owner thereof for the payment of
such Bond shall forthwith cease, determine and be completely discharged, and thereupon it shall be the duty of the Paying
Agent to hold such funds, without liability for interest thereon, for the benefit of the Owner of such Bond, who shall thereafter
be restricted exclusively to such funds for any claim of whatever nature on his part under this Bond Resolution or on, or with
respect to, said Bond. If any Bond is not presented for payment within four (4) years following the date when such Bond
becomes due at Maturity, the Paying Agent shall repay to the Issuer the funds theretofore held by it for payment of such Bond,
and such Bond shall, subject to the defense of any applicable statute of limitation, thereafter be an unsecured obligation of the
Issuer, and the Owner thereof shall be entitled to look only to the Issuer for payment, and then only to the extent of the amount
so repaid to it by the Paying Agent, and the Issuer shall not be liable for any interest thereon and shall not be regarded as a
trustee of such money.

Redemption Provisions

Optional Redemption. At the option of the Issuer, Bonds maturing on December 1 in the years 2034, and thereafter,
will be subject to redemption and payment prior to their Stated Maturity on December 1, 2033, and thereafter, as a whole or in
part (selection of maturities and the amount of Bonds of each maturity to be redeemed to be determined by the Issuer in such
equitable manner as it may determine) at any time, at the Redemption Price of 100% (expressed as a percentage of the principal
amount), plus accrued interest to the Redemption Date.

Mandatory Redemption. The Term Bonds shall be subject to mandatory redemption and payment prior to Stated
Maturity pursuant to the mandatory redemption requirements hereinafter set forth at a Redemption Price equal to 100% of the
principal amount thereof plus accrued interest to the Redemption Date. The payments which are to be deposited into the Debt
Service Account shall be sufficient to redeem, and the Issuer shall redeem on December 1 in each year, the following principal
amounts of such Term Bonds:

Principal Amount Year
$875,000 2044
905,000 2045*

*Final Maturity

Selection of Bonds to be Redeemed. Bonds shall be redeemed only in an Authorized Denomination. When less than
all of the Bonds are to be redeemed and paid prior to their Stated Maturity, such Bonds shall be redeemed in such manner as
the Issuer shall determine. Bonds of less than a full Stated Maturity shall be selected by the Bond Registrar in a minimum
Authorized Denomination in such equitable manner as the Bond Registrar may determine. In the case of a partial redemption
of Bonds by lot when Bonds of denominations greater than a minimum Authorized Denomination are then Outstanding, then
for all purposes in connection with such redemption each minimum Authorized Denomination of face value shall be treated as
though it were a separate Bond of a minimum Authorized Denomination. If it is determined that one or more, but not all, of
the minimum Authorized Denomination of face value represented by any Bond is selected for redemption, then upon notice of
intention to redeem such minimum Authorized Denomination, the Owner or the Owner's duly authorized agent shall forthwith
present and surrender such Bond to the Bond Registrar: (1) for payment of the Redemption Price and interest to the Redemption
Date of such minimum Authorized Denomination of face value called for redemption, and (2) for exchange, without charge to
the Owner thereof, for a new Bond or Bonds of the aggregate principal amount of the unredeemed portion of the principal
amount of such Bond. Ifthe Owner of any such Bond fails to present such Bond to the Paying Agent for payment and exchange
as aforesaid, such Bond shall, nevertheless, become due and payable on the redemption date to the extent of the minimum
Authorized Denomination of face value called for redemption (and to that extent only).

Notice and Effect of Call for Redemption. Unless waived by any Owner of Bonds to be redeemed, if the Issuer shall
call any Bonds for redemption and payment prior to the Stated Maturity thereof, the Issuer shall give written notice of its
intention to call and pay said Bonds to the Bond Registrar and the Underwriter. In addition, the Issuer shall cause the Bond
Registrar to give written notice of redemption to the Owners of said Bonds. Each of said written notices shall be deposited in
the United States first class mail not less than 30 days prior to the Redemption Date.

All official notices of redemption shall be dated and shall contain the following information: (a) the Redemption
Date; (b) the Redemption Price; (c) if less than all Outstanding Bonds are to be redeemed, the identification (and, in the case
of partial redemption of any Bonds, the respective principal amounts) of the Bonds to be redeemed; (d) a statement that on the
Redemption Date the Redemption Price will become due and payable upon each such Bond or portion thereof called for
redemption and that interest thereon shall cease to accrue from and after the Redemption Date; and (e) the place where such
Bonds are to be surrendered for payment of the Redemption Price, which shall be the principal office of the Paying Agent. The
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failure of any Owner to receive notice given as heretofore provided or an immaterial defect therein shall not invalidate any
redemption.

Prior to any Redemption Date, the Issuer shall deposit with the Paying Agent an amount of money sufficient to pay
the Redemption Price of all the Bonds or portions of Bonds that are to be redeemed on such Redemption Date. Official notice
of redemption having been given as aforesaid, the Bonds or portions of Bonds to be redeemed shall become due and payable
on the Redemption Date, at the Redemption Price therein specified, and from and after the Redemption Date (unless the Issuer
defaults in the payment of the Redemption Price) such Bonds or portion of Bonds shall cease to bear interest.

For so long as the Securities Depository is effecting book-entry transfers of the Bonds, the Bond Registrar shall provide
the notices specified to the Securities Depository. It is expected that the Securities Depository shall, in turn, notify its
Participants and that the Participants, in turn, will notify or cause to be notified the Beneficial Owners. Any failure on the part
of the Securities Depository or a Participant, or failure on the part of a nominee of a Beneficial Owner of a Bond (having been
mailed notice from the Bond Registrar, the Securities Depository, a Participant or otherwise) to notify the Beneficial Owner of
the Bond so affected, shall not affect the validity of the redemption of such Bond.

In addition to the foregoing notice, the Issuer shall provide such notices of redemption as are required by the Disclosure
Undertaking. The Paying Agent is also directed to comply with any mandatory or voluntary standards then in effect for
processing redemptions of municipal securities established by the State or the Securities and Exchange Commission. Failure
to comply with such standards shall not affect or invalidate the redemption of any Bond.

THE NOTES
Authority for the Notes

The Notes are being issued pursuant to and in full compliance with the Constitution and statutes of the State, including
K.S.A. 10-101 to 10-125, inclusive (specifically including K.S.A. 10-123), K.S.A. 10-620 ef seq., and K.S.A. 12-6a01 et seq.,
all as amended and supplemented from time to time (collectively the “Act”), and a resolution adopted by the governing body
of the Issuer on October 28, 2025 (the “Note Resolution”).

Security for the Notes

The Notes shall be general obligations of the Issuer payable as to both principal and interest in part from special
assessments levied upon the property benefitted by the construction of certain public improvements or from the proceeds of
the Issuer's general obligation bonds, and if not so paid, from ad valorem taxes which may be levied without limitation as to
rate or amount upon all the taxable tangible property, real and personal, within the territorial limits of the Issuer. The balance
of the principal and interest on the Notes is payable from ad valorem taxes which may be levied without limitation as to rate or
amount upon all the taxable tangible property, real and personal, within the territorial limits of the Issuer. The full faith, credit
and resources of the Issuer are irrevocably pledged for the prompt payment of the principal of and interest on the Notes as the
same become due.

Description of the Notes

The Notes shall consist of fully registered book-entry-only notes in an Authorized Denomination and shall be
numbered in such manner as the Note Registrar shall determine. All of the Notes shall be dated as of the Dated Date, shall
become due in the amounts on the Stated Maturities, subject to redemption and payment prior to their Stated Maturities, and
shall bear interest at the rates per annum set forth on the inside cover page of this Official Statement (computed on the basis of
twelve 30-day months) from the later of the Dated Date or the most recent Interest Payment Date to which interest has been
paid, on the Interest Payment Dates in the manner hereinafter set forth.

Designation of Paying Agent and Note Registrar

The Issuer will at all times maintain a paying agent and note registrar meeting the qualifications set forth in the Note
Resolution. The Issuer reserves the right to appoint a successor paying agent or note registrar. No resignation or removal of
the paying agent or note registrar shall become effective until a successor has been appointed and has accepted the duties of
paying agent or note registrar. Every paying agent or note registrar appointed by the Issuer shall at all times meet the
requirements of Kansas law.

The Treasurer of the State of Kansas, Topeka, Kansas (the “Note Registrar” and “Paying Agent”) has been designated
by the Issuer as paying agent for the payment of principal of and interest on the Notes and note registrar with respect to the
registration, transfer and exchange of Notes.



Method and Place of Payment of the Notes

The principal of, or Redemption Price, and interest on the Notes shall be payable in any coin or currency which, on
the respective dates of payment thereof, is legal tender for the payment of public and private debts. The principal or Redemption
Price of each Note shall be paid at Maturity to the Person in whose name such Note is registered on the Note Register at the
Maturity thereof, upon presentation and surrender of such Note at the principal office of the Paying Agent.

The interest payable on each Note on any Interest Payment Date shall be paid to the Owner of such Note as shown on
the Note Register at the close of business on the Record Date for such interest (a) by check or draft mailed by the Paying Agent
to the address of such Owner shown on the Note Register or at such other address as is furnished to the Paying Agent in writing
by such Owner; or (b) in the case of an interest payment to Cede & Co. or any Owner of $500,000 or more in aggregate principal
amount of Notes, by electronic transfer to such Owner upon written notice given to the Note Registrar by such Owner, not less
than 15 days prior to the Record Date for such interest, containing the electronic transfer instructions including the bank, ABA
routing number and account number to which such Owner wishes to have such transfer directed.

Notwithstanding the foregoing, any Defaulted Interest with respect to any Note shall cease to be payable to the Owner
of such Note on the relevant Record Date and shall be payable to the Owner in whose name such Note is registered at the close
of business on the Special Record Date for the payment of such Defaulted Interest, which Special Record Date shall be fixed
as hereinafter specified. The Issuer shall notify the Paying Agent in writing of the amount of Defaulted Interest proposed to
be paid on each Note and the date of the proposed payment (which date shall be at least 30 days after receipt of such notice by
the Paying Agent) and shall deposit with the Paying Agent an amount of money equal to the aggregate amount proposed to be
paid in respect of such Defaulted Interest. Following receipt of such funds the Paying Agent shall fix a Special Record Date
for the payment of such Defaulted Interest which shall be not more than 15 nor less than 10 days prior to the date of the proposed
payment. The Paying Agent shall notify the Issuer of such Special Record Date and shall cause notice of the proposed payment
of such Defaulted Interest and the Special Record Date therefor to be mailed, by first class mail, postage prepaid, to each Owner
of a Note entitled to such notice not less than 10 days prior to such Special Record Date.

SO LONG AS CEDE & CO. REMAINS THE REGISTERED OWNER OF THE NOTES, THE PAYING
AGENT SHALL TRANSMIT PAYMENTS TO THE SECURITIES DEPOSITORY, WHICH SHALL REMIT SUCH
PAYMENTS IN ACCORDANCE WITH ITS NORMAL PROCEDURES. See “THE NOTES — Book-Entry Notes;
Securities Depository.”

Payments Due on Saturdays, Sundays and Holidays

In any case where a Note Payment Date is not a Business Day, then payment of principal, Redemption Price or interest
need not be made on such Note Payment Date but may be made on the next succeeding Business Day with the same force and
effect as if made on such Note Payment Date, and no interest shall accrue for the period after such Note Payment Date.

Book-Entry Notes: Securities Depository

The Notes shall initially be registered to Cede & Co., the nominee for the Securities Depository, and no Beneficial
Owner will receive certificates representing their respective interests in the Notes, except in the event the Note Registrar issues
Replacement Notes. It is anticipated that during the term of the Notes, the Securities Depository will make book-entry transfers
among its Participants and receive and transmit payment of principal of, premium, if any, and interest on, the Notes to the
Participants until and unless the Note Registrar authenticates and delivers Replacement Notes to the Beneficial Owners as
described in the following paragraphs.

The Issuer may decide, subject to the requirements of the Operational Arrangements of DTC (or a successor Securities
Depository), and the following provisions of this section to discontinue use of the system of book-entry transfers through DTC
(or a successor Securities Depository):

(a) If the Issuer determines (1) that the Securities Depository is unable to properly discharge its responsibilities,
or (2) that the Securities Depository is no longer qualified to act as a securities depository and registered clearing agency under
the Securities and Exchange Act of 1934, as amended, or (3) that the continuation of a book-entry system to the exclusion of
any Notes being issued to any Owner other than Cede & Co. is no longer in the best interests of the Beneficial Owners of the
Notes; or

(b) if the Note Registrar receives written notice from Participants having interest in not less than 50% of the
Notes Outstanding, as shown on the records of the Securities Depository (and certified to such effect by the Securities
Depository), that the continuation of a book-entry system to the exclusion of any Notes being issued to any Owner other than
Cede & Co. is no longer in the best interests of the Beneficial Owners of the Notes, then the Note Registrar shall notify the
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Owners of such determination or such notice and of the availability of certificates to owners requesting the same, and the Note
Registrar shall register in the name of and authenticate and deliver Replacement Notes to the Beneficial Owners or their
nominees in principal amounts representing the interest of each, making such adjustments as it may find necessary or
appropriate as to accrued interest and previous calls for redemption; provided, that in the case of a determination under (a)(1)
or (a)(2) of this paragraph, the Issuer, with the consent of the Note Registrar, may select a successor securities depository in
accordance with the following paragraph to effect book-entry transfers.

In such event, all references to the Securities Depository herein shall relate to the period of time when the Securities
Depository has possession of at least one Note. Upon the issuance of Replacement Notes, all references herein to obligations
imposed upon or to be performed by the Securities Depository shall be deemed to be imposed upon and performed by the Note
Registrar, to the extent applicable with respect to such Replacement Notes. If the Securities Depository resigns and the Issuer,
the Note Registrar or Owners are unable to locate a qualified successor of the Securities Depository, then the Note Registrar
shall authenticate and cause delivery of Replacement Notes to Owners, as provided herein. The Note Registrar may rely on
information from the Securities Depository and its Participants as to the names of the Beneficial Owners of the Notes. The
cost of printing, registration, authentication, and delivery of Replacement Notes shall be paid for by the Issuer.

In the event the Securities Depository resigns, is unable to properly discharge its responsibilities, or is no longer
qualified to act as a securities depository and registered clearing agency under the Securities and Exchange Act of 1934, as
amended, the Issuer may appoint a successor Securities Depository provided the Note Registrar receives written evidence
satisfactory to the Note Registrar with respect to the ability of the successor Securities Depository to discharge its
responsibilities. Any such successor Securities Depository shall be a securities depository which is a registered clearing agency
under the Securities and Exchange Act of 1934, as amended, or other applicable statute or regulation that operates a securities
depository upon reasonable and customary terms. The Note Registrar upon its receipt of a Note or Notes for cancellation shall
cause the delivery of the Notes to the successor Securities Depository in appropriate denominations and form as provided in
the Note Resolution.

Registration, Transfer and Exchange of Notes

As long as any of the Notes remain Outstanding, each Note when issued shall be registered in the name of the Owner
thereof on the Note Register. Notes may be transferred and exchanged only on the Note Register as hereinafter provided. Upon
surrender of any Note at the principal office of the Note Registrar, the Note Registrar shall transfer or exchange such Note for
anew Note or Notes in any Authorized Denomination of the same Stated Maturity and in the same aggregate principal amount
as the Note that was presented for transfer or exchange. Notes presented for transfer or exchange shall be accompanied by a
written instrument or instruments of transfer or authorization for exchange, in a form and with guarantee of signature
satisfactory to the Note Registrar, duly executed by the Owner thereof or by the Owner's duly authorized agent.

In all cases in which the privilege of transferring or exchanging Notes is exercised, the Note Registrar shall
authenticate and deliver Notes in accordance with the provisions of the Note Resolution. The Issuer shall pay the fees and
expenses of the Note Registrar for the registration, transfer and exchange of Notes. Any additional costs or fees that might be
incurred in the secondary market, other than fees of the Note Registrar, are the responsibility of the Owners of the Notes. In
the event any Owner fails to provide a correct taxpayer identification number to the Paying Agent, the Paying Agent may make
a charge against such Owner sufficient to pay any governmental charge required to be paid as a result of such failure.

The Issuer and the Note Registrar shall not be required (a) to register the transfer or exchange of any Note that has
been called for redemption after notice of such redemption has been mailed by the Paying Agent and during the period of 15
days next preceding the date of mailing of such notice of redemption; or (b) to register the transfer or exchange of any Note
during a period beginning at the opening of business on the day after receiving written notice from the Issuer of its intent to
pay Defaulted Interest and ending at the close of business on the date fixed for the payment of Defaulted Interest.

Mutilated, Lost, Stolen or Destroyed Notes

If (a) any mutilated Note is surrendered to the Note Registrar or the Note Registrar receives evidence to its satisfaction
of the destruction, loss or theft of any Note, and (b) there is delivered to the Issuer and the Note Registrar such security or
indemnity as may be required by each of them, then, in the absence of notice to the Issuer or the Note Registrar that such Note
has been acquired by a bona fide purchaser, the Issuer shall execute and, upon the Issuer's request, the Note Registrar shall
authenticate and deliver, in exchange for or in lieu of any such mutilated, destroyed, lost or stolen Note, a new Note of the
same Stated Maturity and of like tenor and principal amount. If any such mutilated, destroyed, lost or stolen Note has become
or is about to become due and payable, the Issuer, in its discretion, may pay such Note instead of issuing a new Note. Upon
the issuance of any new Note, the Issuer may require the payment by the Owner of a sum sufficient to cover any tax or other
governmental charge that may be imposed in relation thereto and any other expenses (including the fees and expenses of the
Paying Agent) connected therewith.



Nonpresentment of Notes

If any Note is not presented for payment when the principal thereof becomes due at Maturity, if funds sufficient to
pay such Note have been made available to the Paying Agent all liability of the Issuer to the Owner thereof for the payment of
such Note shall forthwith cease, determine and be completely discharged, and thereupon it shall be the duty of the Paying Agent
to hold such funds, without liability for interest thereon, for the benefit of the Owner of such Note, who shall thereafter be
restricted exclusively to such funds for any claim of whatever nature on his part under this Note Resolution or on, or with
respect to, said Note. If any Note is not presented for payment within four (4) years following the date when such Note becomes
due at Maturity, the Paying Agent shall repay to the Issuer the funds theretofore held by it for payment of such Note, and such
Note shall, subject to the defense of any applicable statute of limitation, thereafter be an unsecured obligation of the Issuer, and
the Owner thereof shall be entitled to look only to the Issuer for payment, and then only to the extent of the amount so repaid
to it by the Paying Agent, and the Issuer shall not be liable for any interest thereon and shall not be regarded as a trustee of
such money.

Redemption Provisions

Optional Redemption. At the option of the Issuer, the Notes will be subject to redemption and payment prior to their
Stated Maturity on December 1, 2026, and thereafter, as a whole or in part (selection of maturities and the amount of Notes of
each maturity to be redeemed to be determined by the Issuer in such equitable manner as it may determine) at any time, at the
Redemption Price of 100% (expressed as a percentage of the principal amount), plus accrued interest thereon to the Redemption
Date.

Selection of Notes to be Redeemed. Notes shall be redeemed only in an Authorized Denomination. When less than
all of the Notes are to be redeemed and paid prior to their Stated Maturity, such Notes shall be redeemed in such manner as the
Issuer shall determine. Notes of less than a full Stated Maturity shall be selected by the Note Registrar in a minimum Authorized
Denomination in such equitable manner as the Note Registrar may determine. In the case of a partial redemption of Notes by
lot when Notes of denominations greater than a minimum Authorized Denomination are then Outstanding, then for all purposes
in connection with such redemption each minimum Authorized Denomination of face value shall be treated as though it were
a separate Note of a minimum Authorized Denomination. If it is determined that one or more, but not all, of a minimum
Authorized Denomination of face value represented by any Note is selected for redemption, then upon notice of intention to
redeem a minimum Authorized Denomination, the Owner or the Owner's duly authorized agent shall forthwith present and
surrender such Note to the Note Registrar: (1) for payment of the Redemption Price and interest to the Redemption Date of a
minimum Authorized Denomination of face value called for redemption, and (2) for exchange, without charge to the Owner
thereof, for a new Note or Notes of the aggregate principal amount of the unredeemed portion of the principal amount of such
Note. If the Owner of any such Note fails to present such Note to the Paying Agent for payment and exchange as aforesaid,
such Note shall, nevertheless, become due and payable on the redemption date to the extent of a minimum Authorized
Denomination of face value called for redemption (and to that extent only).

Notice and Effect of Call for Redemption. Unless waived by any Owner of Notes to be redeemed, if the Issuer shall
call any Notes for redemption and payment prior to the Stated Maturity thereof, the Issuer shall give written notice of its
intention to call and pay said Notes to the Note Registrar and the Underwriter. In addition, the Issuer shall cause the Note
Registrar to give written notice of redemption to the Owners of said Notes. Each of said written notices shall be deposited in
the United States first class mail not less than 30 days prior to the Redemption Date.

All official notices of redemption shall be dated and shall contain the following information: (a) the Redemption
Date; (b) the Redemption Price; (c) if less than all Outstanding Notes are to be redeemed, the identification (and, in the case of
partial redemption of any Notes, the respective principal amounts) of the Notes to be redeemed; (d) a statement that on the
Redemption Date the Redemption Price will become due and payable upon each such Note or portion thereof called for
redemption and that interest thereon shall cease to accrue from and after the Redemption Date; and (e) the place where such
Notes are to be surrendered for payment of the Redemption Price, which shall be the principal office of the Paying Agent. The
failure of any Owner to receive notice given as heretofore provided or an immaterial defect therein shall not invalidate any
redemption.

Prior to any Redemption Date, the Issuer shall deposit with the Paying Agent an amount of money sufficient to pay
the Redemption Price of all the Notes or portions of Notes that are to be redeemed on such Redemption Date. Official notice
of redemption having been given as aforesaid, the Notes or portions of Notes to be redeemed shall become due and payable on
the Redemption Date, at the Redemption Price therein specified, and from and after the Redemption Date (unless the Issuer
defaults in the payment of the Redemption Price) such Notes or portion of Notes shall cease to bear interest.

For so long as the Securities Depository is effecting book-entry transfers of the Notes, the Note Registrar shall provide
the notices specified to the Securities Depository. It is expected that the Securities Depository shall, in turn, notify its
Participants and that the Participants, in turn, will notify or cause to be notified the Beneficial Owners. Any failure on the part
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of the Securities Depository or a Participant, or failure on the part of a nominee of a Beneficial Owner of a Note (having been
mailed notice from the Note Registrar, the Securities Depository, a Participant or otherwise) to notify the Beneficial Owner of
the Note so affected, shall not affect the validity of the redemption of such Note.

In addition to the foregoing notice, the Issuer shall provide such notices of redemption as are required by the Disclosure
Undertaking The Paying Agent is also directed to comply with any mandatory or voluntary standards then in effect for
processing redemptions of municipal securities established by the State or the Securities and Exchange Commission. Failure
to comply with such standards shall not affect or invalidate the redemption of any Note.

THE DEPOSITORY TRUST COMPANY

1. The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the
Securities. The Securities will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership
nominee) or such other name as may be requested by an authorized representative of DTC. One fully-registered bond certificate
will be issued for each scheduled maturity of the Securities, and will be deposited with DTC.

2. DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency”
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset
servicing for over 3.6 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market
instruments from over 100 countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates
the post-trade settlement among Direct Participants of sales and other securities transactions in deposited securities, through
electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for
physical movement of securities certificates. Direct Participants include U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the
users of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants™). DTC has a Standard & Poor’s rating
of “AA+”. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.com.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial
Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Securities are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in Securities, except in the event that use
of the book-entry system for the Securities is discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in
the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative
of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or such other DTC nominee do
not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Securities; DTC’s
records reflect only the identity of the Direct Participants to whose accounts such Securities are credited, which may or may
not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Securities
unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails
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an Omnibus Proxy to the Issuer as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting
or voting rights to those Direct Participants to whose accounts Securities are credited on the record date (identified in a listing
attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co.,
or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the Issuer or Paying Agent, on
the payment date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with securities held for the accounts
of customers in bearer form or registered in “street name,” and will be the responsibility of such Participant and not of DTC
nor its nominee, the Paying Agent, or the Issuer, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of the Issuer or Paying Agent, disbursement of
such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial
Owners will be the responsibility of Direct and Indirect Participants.

9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to the Paying Agent, and shall effect delivery of such Securities by causing the Direct Participant to transfer the
Participant’s interest in the Securities, on DTC’s records, to the Paying Agent. The requirement for physical delivery of the
Securities in connection with an optional tender or a mandatory purchase will be deemed satisfied when the ownership rights
in the Securities are transferred by Direct Participants on DTC’s records and followed by a book-entry credit of tendered
Securities to the Paying Agent’s DTC account.

10. DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the Issuer or Paying Agent. Under such circumstances, in the event that a successor securities depository

is not obtained, Bond certificates are required to be printed and delivered.

11. The Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Bond certificates will be printed and delivered to DTC.

12. The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the Issuer believes to be reliable, but the Issuer takes no responsibility for the accuracy thereof.

THE PROJECTS

Improvements Financed by the Bonds. The Bonds are being issued to provide permanent financing for a portion
of the costs of the public improvements described as follows:

Project Description Res. No. Authority (K.S.A.) Amount
Hendricks Addition — Sanitary Sewer 10-2018 12-6a01 et seq. $§ 72,779.31
Hendricks Addition — Water Line 11-2018 12-6a01 et seq. 67,958.22
Hendricks Addition — Streets and Sidewalk 12-2018 12-6a01 et seq. 374,306.58
Meadowlark Landing Addition — Paving-Phase 1 18-2023 12-6a01 et seq. 800,351.05
Meadowlark Landing Addition — Sanitary Sewer- 20-2023 12-6a01 et seq. 558,791.35
Phase 1
Meadowlark Landing Addition — Storm Water Drain 24-2023 12-6a01 et seq. 307,343.00
Meadowlark Landing Addition — Water Line-Phase 1 25-2023 12-6a01 et seq. 259,729.63
Meadowlark Landing Addition — Water Main 27-2023 12-6a01 et seq. 127,367.59
Sterling East Addition — Paving-Phase 1 29-2023 12-6a01 et seq. 1,448,359.83
Sterling East Addition — Sanitary Sewer-Phase 1 30-2023 12-6a01 et seq. 872,441.46
Sterling East Addition — Water Line-Phase 1 31-2023 12-6a01 et seq. 479,151.74
Sterling East Addition — Storm Water Drain-Phase 1 32-2023 12-6a01 et seq. 1,421,612.19
Sterling East Addition — Sanitary Sewer Main 34-2023 12-6a01 et seq. 107,176.46
Sterling East Addition — Madison Water Main 35-2023 12-6a01 et seq. 496,927.90
Mclntosh design and construction 18-2024/ 13-1024a/ 2,934,365.25
35-2025 Charter No. 56
Triple Creek Drive and Patriot Intersection 09-2025 13-1024a/ 956,421.80
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High Park Improvements 32-2025 13-1024a/ 5,253,163.83
Charter No. 56

Wastewater Master Plan Improvements-Phase 1A 20-2024/ 13-1024a/ 17,073,835.29
34-2025 Charter No. 56

Water Tower Improvements 33-2025 65-163d ef seq. 762.917.52

Total $34,375,000.00

A portion of the costs of these improvements have been financed by the Series 2023-1 Notes, which will be partially
retired from the proceeds of the Bonds and the Notes.

Improvements Financed by the Notes. The Notes are being issued to provide interim financing for the public
improvements described as follows:

Project Description Res. No. Authority (K.S.A)) Amount

Courtyards at CrossWater — Sanitary Sewer Lift  67-2023/ 12-6a01 et seq. $1,941,000.00
Station and Force Main 04-2024/
22-2025

Courtyards at CrossWater — Paving Arterial 59-2023/ 12-6a01 et seq. 969,000.00
19-2025

Courtyards at CrossWater — Grading 56-2023/ 12-6a01 et seq. 784,000.00
13-2025

Courtyards at CrossWater — Paving-Phase 1 61-2023/ 12-6a01 et seq. 874,000.00
14-2025

Courtyards at CrossWater — Sanitary Sewer-Phase 1 68-2023/ 12-6a01 et seq. 650,000.00
69-2023/
70-2023/
05-2024/
20-2025

Courtyards at CrossWater — Water-Phase 1 74-2023/ 12-6a01 et seq. 504,000.00
28-2025

Courtyards at CrossWater — Sidewalk-Phase 1 63-2023/ 12-6a01 et seq. 41,000.00
23-2025

Foxfire Addition — Paving-Corporate Park Drive 10-2022 12-6a01 et seq. 411,000.00

Foxfire Addition — Paving-Phase 2 12-2022 12-6a01 et seq. 481,000.00

Foxfire Addition — Sanitary Sewer-Phase 2 15-2022 12-6a01 et seq. 198,000.00

Foxfire Addition — Stormwater-Phase 2 22-2022 12-6a01 et seq. 1,264,000.00

Foxfire Addition — Water-Phase 2 24-2022 12-6a01 et seq. 222.000.00

Total $8,339,000.00

! Plus costs of issuance and capitalized interest

A portion of the costs of these improvements have been financed by the Series 2023-1 Notes, which will be partially
retired from the proceeds of the Notes and the Bonds.

SOURCES AND USES OF FUNDS

The following table summarizes the sources and uses of funds associated with the issuance of the Securities:

Sources of Funds:
Principal Amount of the Securities
Available funds of the Issuer
Original Issue Premium
Original Issue Discount
Total

Uses of Funds:
Deposit to Improvement Fund
Deposit to Refunded Notes Redemption Fund
Deposit to Costs of Issuance Account
Underwriter’s Discount
Total
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Bonds

$31,895,000.00

Notes

$7,415,000.00

248,200.00 0.00
1,875,118.95 14,681.70
-102,949.80 -0.00

$33,915,369.15 $7,429,681.70

$26,276,338.17
7,150,623.33
149,779.48
338.628.17
$33,915,369.15

$3,539,332.50
3,809,700.00
44,686.45
35.962.75
$7,429,681.70



RISK FACTORS AND INVESTMENT CONSIDERATIONS

A PROSPECTIVE PURCHASER OF THE SECURITIES DESCRIBED HEREIN SHOULD BE AWARE THAT THERE
ARE CERTAIN RISKS ASSOCIATED WITH THE SECURITIES WHICH MUST BE RECOGNIZED. THE
FOLLOWING STATEMENTS REGARDING CERTAIN RISKS ASSOCIATED WITH THE OFFERING SHOULD NOT
BE CONSIDERED AS A COMPLETE DESCRIPTION OF ALL RISKS TO BE CONSIDERED IN THE DECISION TO
PURCHASE THE SECURITIES. PROSPECTIVE PURCHASERS OF THE SECURITIES SHOULD ANALYZE
CAREFULLY THE INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT AND ADDITIONAL
INFORMATION IN THE FORM OF THE COMPLETE DOCUMENTS SUMMARIZED HEREIN, COPIES OF WHICH
ARE AVAILABLE AND MAY BE OBTAINED FROM THE ISSUER OR THE UNDERWRITER.

Legal Matters

Various state and federal laws, regulations and constitutional provisions apply to the obligations created by the
Securities. There is no assurance that there will not be any change in, interpretation of, or addition to such applicable laws,
provisions and regulations which would have a material effect, either directly or indirectly, on the Issuer or the taxing authority
of the Issuer.

Limitations on Remedies Available to Owners of Securities

The enforceability of the rights and remedies of the owners of Securities, and the obligations incurred by the Issuer in
issuing the Securities, are subject to the following: the federal Bankruptcy Code and applicable bankruptcy, insolvency,
reorganization, moratorium, or similar laws relating to or affecting the enforcement of creditors' rights generally, now or
hereafter in effect; usual equity principles which may limit the specific enforcement under state law of certain remedies; the
exercise by the United States of America of the powers delegated to it by the United States Constitution; and the reasonable
and necessary exercise, in certain unusual situations, of the police power inherent in the State of Kansas and its governmental
subdivisions in the interest of serving a legitimate and significant public purpose. Bankruptcy proceedings, or the exercise of
powers by the federal or state government, if initiated, could subject the owners of the Securities to judicial discretion and
interpretation of their rights in bankruptcy and otherwise, and consequently may involve risks of delay, limitation or
modification of their rights.

Debt Service Source

The Securities are general obligations of the Issuer payable as to both principal and interest, if necessary, from ad
valorem taxes which may be levied without limitation as to rate or amount upon all the taxable tangible property, real and
personal, within the territorial limits of the Issuer. The Legislature may from time to time adopt changes in the property tax
system or method of imposing and collecting property taxes within the State. Taxpayers may also challenge the fair market
value of property assigned by the county appraiser. The effects of such legislative changes and successful challenges to the
appraiser’s determination of fair market value could affect the Issuer’s property tax collections. If a taxpayer valuation
challenge is successful, the liability of the Issuer to refund property taxes previously paid under protest may have a material
impact on the Issuer’s financial situation. See “4PPENDIX A — FINANCIAL INFORMATION - Property Valuations and
Property Tax Levies and Collections.”

Kansas Public Employees Retirement System

As described in “APPENDIX A — FINANCIAL INFORMATION - Pension and Employee Retirement Plans,” the
Issuer participates in the Kansas Public Employees Retirement System (“KPERS”), as an instrumentality of the State to provide
retirement and related benefits to public employees in Kansas. KPERS administers three statewide defined benefit retirement
plans for public employees which are separate and distinct with different membership groups, actuarial assumptions,
experience, contribution rates and benefit options. The Issuer participates in the Police and Firemen’s Retirement System
(“KP&F”) and the Public Employees Retirement System — Local Group (the “Plan”). Under existing law, employees make
contributions and the Issuer makes all employer contributions to the Plan; neither the employees nor the Issuer are directly
responsible for any unfunded accrued actuarial liability (“UAAL”). However, the Plan contribution rates may be adjusted by
legislative action over time to address any UAAL. According to KPERS’ Valuation Reports, the Local Group had an UAAL
of approximately $2.173 billion in calendar year 2024 and KP&F had an UAAL of approximately $1.521 billion.

Taxation of Interest on the Securities

An opinion of Bond Counsel will be obtained to the effect that interest earned on the Securities is excludable from
gross income for federal income tax purposes under current provisions of the Internal Revenue Code of 1986, as amended
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(the “Code”), and applicable rulings and regulations under the Code; however, an application for a ruling has not been made
and an opinion of counsel is not binding upon the Internal Revenue Service. There can be no assurance that the present
provisions of the Code, or the rules and regulations thereunder, will not be adversely amended or modified, thereby rendering
the interest earned on the Securities includable in gross income for federal income tax purposes.

The Issuer has covenanted in the Bond Resolution, the Note Resolution, and in other documents and certificates to be
delivered in connection with the issuance of the Securities to comply with the provisions of the Code, including those which
require the Issuer to take or omit to take certain actions after the issuance of the Securities. Because the existence and
continuation of the excludability of the interest on the Securities depends upon events occurring after the date of issuance of
the Securities, the opinion of Bond Counsel described under “TAX MATTERS” assumes the compliance by the Issuer with
the provisions of the Code described above and the regulations relating thereto. No opinion is expressed by Bond Counsel with
respect to the excludability of the interest on the Securities in the event of noncompliance with such provisions. The failure of
the Issuer to comply with the provisions described above may cause the interest on the Securities to become includable in gross
income as of the date of issuance.

Premium on Securities

The initial offering prices of certain maturities of the Securities that are subject to optional redemption are in excess
of the respective principal amounts thereof. Any person who purchases a Security in excess of its principal amount, whether
during the initial offering or in a secondary market transaction, should consider that the Securities are subject to redemption at
par under the various circumstances described under “THE BONDS — Redemption Provisions” and “THE NOTES -
Redemption Provisions.”

No Additional Interest or Mandatory Redemption upon Event of Taxability

Neither the Bond Resolution nor the Note Resolution provide for the payment of additional interest or penalty on the
Securities or the mandatory redemption thereof if the interest thereon becomes includable in gross income for federal income
tax purposes. Likewise, neither the Bond Resolution nor the Note Resolution provide for the payment of any additional interest
or penalty on the Securities if the interest thereon becomes subject to income taxation by the State.

Suitability of Investment

The tax exempt feature of the Securities is more valuable to high tax bracket investors than to investors who are in
low tax brackets, and so the value of the interest compensation to any particular investor will vary with individual tax rates.
Each prospective investor should carefully examine this Official Statement, including the Appendices hereto, and its own
financial condition to make a judgment as to its ability to bear the economic risk of such an investment, and whether or not the
Securities are an appropriate investment.

Market for the Securities

Rating. The Securities have been assigned the financial ratings set forth in the section hereof entitled “RATINGS.”
There is no assurance that a particular rating will remain in effect for any given period of time or that it will not be revised,
either downward or upward, or withdrawn entirely, if in the judgment of the agency originally establishing such rating,
circumstances so warrant. Any downward revision or withdrawal of any rating may have an adverse affect on the market price
of the Securities.

Secondary Market. There is no assurance that a secondary market will develop for the purchase and sale of the
Securities. Prices of securities traded in the secondary market, though, are subject to adjustment upward and downward in
response to changes in the credit markets. From time to time it may be necessary to suspend indefinitely secondary market
trading in the Securities as a result of financial condition or market position of broker-dealers, prevailing market conditions,
lack of adequate current financial information about the Issuer, or a material adverse change in the financial condition of the
Issuer, whether or not the Securities are in default as to principal and interest payments, and other factors which may give rise
to uncertainty concerning prudent secondary market practices.

Cybersecurity Risks

Security breaches, including electronic break-ins, computer viruses, attacks by hackers and similar breaches could
create disruptions or shutdowns of the Issuer and the services it provides, or the unauthorized disclosure of confidential
personal, health-related, credit and other information. If a security breach occurs, the Issuer may incur significant costs to
remediate possible injury to the affected persons, and the Issuer may be subject to sanctions and civil penalties. Any failure to
maintain proper functionality and security of information systems could interrupt the Issuer’s operations, delay receipt of
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revenues, damage its reputation, subject it to liability claims or regulatory penalties and could have a material adverse effect
on its operations, financial condition and results of operations.

In 2023, the Issuer suffered a cybersecurity incident, which has since been resolved. The incident did not result in
disruptions to the Issuer’s operations. The Issuer has taken remedial actions, including instituting revised cybersecurity policies
and procedures.

Natural Disasters or Terrorist Attacks

The occurrence of a terrorist attack in the Issuer, or natural disasters, such as fires, tornados, earthquakes, floods or
droughts, could damage the Issuer and its systems and infrastructure, and interrupt services or otherwise impair operations of
the Issuer.

Potential Impacts Resulting from Epidemics or Pandemics

The Issuer’s finances may be materially adversely affected by unforeseen impacts of future epidemics and pandemics,
such as the Coronavirus (COVID-19) pandemic. The Issuer cannot predict future impacts of epidemics or pandemics, any
similar outbreaks, or their impact on travel, on assemblies or gatherings, on the local, State, national or global economy, or on
securities markets, or whether any such disruptions may have a material adverse impact on the financial condition or operations
of the Issuer, including but not limited to the payment of debt service on any of its outstanding debt obligations.

RATINGS

S&P Global Ratings, a division of S&P Global Inc., has assigned an independent rating of “AA” to the Bonds and
“SP-1+" to the Notes. Such ratings reflect only the view of such rating agency, and an explanation of the significance of such
rating may be obtained therefrom. No such rating constitutes a recommendation to buy, sell, or hold any bonds, including the
Securities, or as to the market price or suitability thereof for a particular investor. The Issuer furnished such rating agency with
certain information and materials relating to the Securities that have not been included in this Official Statement. Generally,
rating agencies base their ratings on the information and materials so furnished and on investigations, studies and assumptions
by the rating agencies. There is no assurance that a particular rating will remain in effect for any given period of time or that
it will not be revised, either downward or upward, or withdrawn entirely, if in the judgment of the agency originally establishing
such rating, circumstances so warrant. Any downward revision or withdrawal of any rating may have an adverse affect on the
market price of the Securities.

ABSENCE OF LITIGATION

The Issuer, in the ordinary course of business, is a party to various legal proceedings. In the opinion of management
of the Issuer, any judgment rendered against the Issuer in such proceedings would not materially adversely affect the financial
position of the Issuer.

The Issuer certifies that there is no controversy, suit or other proceeding of any kind pending or threatened wherein or
whereby any question is raised or may be raised, questioning, disputing or affecting in any way the legal organization of the
Issuer or its boundaries, or the right or title of any of its officers to their respective offices, or the legality of any official act or
the constitutionality or validity of the indebtedness represented by the Securities or the validity of said Securities, or any of the
proceedings had in relation to the authorization, issuance or sale thereof, or the levy and collection of a tax to pay the principal
and interest thereof.

LEGAL MATTERS
Approval of Securities

All matters incident to the authorization and issuance of the Securities are subject to the approval of Gilmore & Bell,
P.C., Wichita, Kansas (“Bond Counsel”), bond counsel to the Issuer. The factual and financial information appearing herein
has been supplied or reviewed by certain officials of the Issuer and its certified public accountants, as referred to herein. Bond
Counsel has participated in the preparation of the Official Statement but expresses no opinion as to the accuracy or sufficiency
thereof, except for the matters appearing in the sections of this Official Statement captioned “THE BONDS,” “THE NOTES,”
“LEGAL MATTERS,” “TAX MATTERS,” “APPENDIX C-1 - SUMMARY OF BOND FINANCING DOCUMENTS,” and
“APPENDIX C-2 — SUMMARY OF NOTE FINANCING DOCUMENTS.” Certain legal matters have been passed on for
the Issuer by Jacqueline R. Butler, Esq.
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TAX MATTERS

The following is a summary of the material federal and State of Kansas income tax consequences of holding and
disposing of the Securities. This summary is based upon laws, regulations, rulings and judicial decisions now in effect, all of
which are subject to change (possibly on a retroactive basis). This summary does not discuss all aspects of federal income
taxation that may be relevant to investors in light of their personal investment circumstances or describe the tax consequences
to certain types of holders subject to special treatment under the federal income tax laws (for example, dealers in securities or
other persons who do not hold the Securities as a capital asset, tax-exempt organizations, individual retirement accounts and
other tax deferred accounts, and foreign taxpayers), and, except for the income tax laws of the State of Kansas, does not discuss
the consequences to an owner under state, local or foreign tax laws. The summary does not deal with the tax treatment of
persons who purchase the Securities in the secondary market. Prospective investors are advised to consult their own tax
advisors regarding federal, state, local and other tax considerations of holding and disposing of the Securities.

Opinion of Bond Counsel
In the opinion of Bond Counsel, under the law existing as of the issue date of the Securities:

Federal Tax Exemption-Bonds. The interest on the Bonds (including any original issue discount properly allocable
to an owner thereof) is excludable from gross income for federal income tax purposes.

Alternative Minimum Tax-Bonds. The interest on the Bonds is not an item of tax preference for purposes of
computing the federal alternative minimum tax.

Bank Qualification-Bonds. The Bonds have not been designated as “qualified tax-exempt obligations” for purposes
of Code § 265(b).

Kansas Tax Exemption-Bonds. The interest on the Bonds is exempt from income taxation by the State of Kansas.

Federal Tax Exemption-Notes. The interest on the Notes is excludable from gross income for federal income tax
purposes.

Alternative Minimum Tax-Notes. The interest on the Notes is not an item of tax preference for purposes of computing
the federal alternative minimum tax.

Bank Qualification-Notes. The Notes have not been designated as “qualified tax-exempt obligations” for purposes
of Code § 265(b).

Kansas Tax Exemption-Notes. The interest on the Notes is exempt from income taxation by the State of Kansas.

Bond Counsel’s opinions are provided as of the date of the original issue of the Securities, subject to the condition
that the Issuer comply with all requirements of the Code that must be satisfied subsequent to the issuance of the Securities in
order that interest thereon be, or continue to be, excludable from gross income for federal income tax purposes. The Issuer has
covenanted to comply with all of these requirements. Failure to comply with certain of these requirements may cause the
inclusion of interest on the Securities in gross income for federal income tax purposes retroactive to the date of issuance of the
Securities. Bond Counsel is expressing no opinion regarding other federal, state or local tax consequences arising with respect
to the Securities.

Other Tax Consequences

Original Issue Discount. For federal income tax purposes, original issue discount is the excess of the stated
redemption price at maturity of a Bond over its issue price. The stated redemption price at maturity of a Bond is the sum of all
payments on the Bond other than “qualified stated interest” (i.e., interest unconditionally payable at least annually at a single
fixed rate). The issue price of a Bond is generally the first price at which a substantial amount of the Bonds of that maturity
have been sold to the public. Under Code § 1288, original issue discount on tax-exempt obligations accrues on a compound
basis. The amount of original issue discount that accrues to an owner of a Bond during any accrual period generally equals (1)
the issue price of that Bond, plus the amount of original issue discount accrued in all prior accrual periods, multiplied by (2)
the yield to maturity on that Bond (determined on the basis of compounding at the close of each accrual period and properly
adjusted for the length of the accrual period), minus (3) any interest payable on that Bond during that accrual period. The
amount of original issue discount accrued in a particular accrual period will be considered to be received ratably on each day
of the accrual period, will be excludable from gross income for federal income tax purposes, and will increase the owner’s tax
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basis in that Bond. Prospective investors should consult their own tax advisors concerning the calculation and accrual of
original issue discount.

Original Issue Premium. For federal income tax purposes, premium is the excess of the issue price of a Bond or Note
over its stated redemption price at maturity. The stated redemption price at maturity of a Bond or Note is the sum of all
payments on the Bond or Note other than “qualified stated interest” (i.e., interest unconditionally payable at least annually at a
single fixed rate). The issue price of a Bond or Note is generally the first price at which a substantial amount of the Bonds or
Notes of that maturity have been sold to the public. Under Code § 171, premium on tax-exempt obligations amortizes over the
term of the Bond or Note using constant yield principles, based on the purchaser’s yield to maturity. As premium is amortized,
the owner’s basis in the Bond or Note and the amount of tax-exempt interest received will be reduced by the amount of
amortizable premium properly allocable to the owner, which will result in an increase in the gain (or decrease in the loss) to be
recognized for federal income tax purposes on sale or disposition of the Bond or Note prior to its maturity. Even though the
owner’s basis is reduced, no federal income tax deduction is allowed. Prospective investors should consult their own tax
advisors concerning the calculation and accrual of premium.

Sale, Exchange or Retirement of Securities. Upon the sale, exchange or retirement (including redemption) of a
Security, an owner of the Security generally will recognize gain or loss in an amount equal to the difference between the amount
of cash and the fair market value of any property actually or constructively received on the sale, exchange or retirement of the
Security (other than in respect of accrued and unpaid interest) and such owner’s adjusted tax basis in the Security. To the
extent a Security is held as a capital asset, such gain or loss will be capital gain or loss and will be long-term capital gain or
loss if the Security has been held for more than 12 months at the time of sale, exchange or retirement.

Reporting Requirements. In general, information reporting requirements will apply to certain payments of principal,
interest and premium paid on Bonds, and to the proceeds paid on the sale of Securities, other than certain exempt recipients
(such as corporations and foreign entities). A backup withholding tax will apply to such payments if the owner fails to provide
a taxpayer identification number or certification of foreign or other exempt status or fails to report in full dividend and interest
income. The amount of any backup withholding from a payment to an owner will be allowed as a credit against the owner’s
federal income tax liability.

Collateral Federal Income Tax Consequences. Prospective purchasers of the Securities should be aware that
ownership of the Securities may result in collateral federal income tax consequences to certain taxpayers, including, without
limitation, certain applicable corporations subject to the corporate alternative minimum tax, financial institutions, property and
casualty insurance companies, individual recipients of Social Security or Railroad Retirement benefits, certain S corporations
with “excess net passive income,” foreign corporations subject to the branch profits tax, life insurance companies, and taxpayers
who may be deemed to have incurred or continued indebtedness to purchase or carry or have paid or incurred certain expenses
allocable to the Securities. Bond Counsel expresses no opinion regarding these tax consequences. Purchasers of Securities
should consult their tax advisors as to the applicability of these tax consequences and other federal income tax consequences
of the purchase, ownership and disposition of the Securities, including the possible application of state, local, foreign and other
tax laws.

Bond Counsel notes that interest on the Securities may be included in adjusted financial statement income of applicable
corporations for purposes of determining the applicability and amount of the federal corporate alternative minimum tax.

MUNICIPAL ADVISOR

The City has retained Baker Tilly Municipal Advisors, LLC (the “Municipal Advisor” or “BTMA”) as municipal
advisor in connection with certain aspects of the issuance of the Securities. BTMA is a municipal advisor registered with the
Securities and Exchange Commission and the Municipal Securities Rulemaking Board. BTMA is a subsidiary of Baker Tilly
Advisory Group, LP (“BTAG”) which is indirectly owned by (a) H&F Waterloo Holdings, L.P., an affiliate of Hellman &
Friedman LLC (“H&F”), an investment adviser registered with the Securities and Exchange Commission (the “SEC”),
(b) Valeas Capital Partners Fund I Waterloo Aggregator LP, an affiliate of Valeas Capital Partners Management LP (“Valeas”),
an investment adviser registered with the SEC, and (c) individuals who are principals of BTAG. None of these parties own a
majority interest in BTAG, or indirectly, BTMA. Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker
Tilly, operate under an alternative practice structure and are members of the global network of Baker Tilly International, Ltd.
Baker Tilly US, LLP (“BTUS”) is a licensed CPA firm providing assurance services to its clients. BTAG and its subsidiary
entities provide tax and consulting services to their clients and are not licensed CPA firms.

BTMA has been retained by the City to provide certain municipal advisory services to City and, in that capacity, has
assisted the City in preparing this Official Statement. The information contained in the Official Statement has been compiled
from the sources stated or, if not otherwise sourced, from records and other materials provided by the City. The Municipal
Advisor makes no representation, warranty or guarantee regarding the accuracy or completeness of the information in this
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Official Statement, and its assistance in preparing this Official Statement should not be construed as a representation that it has
independently verified such information.

The Municipal Advisor’s duties, responsibilities and fees arise solely as Municipal Advisor to the City, and it has no
secondary obligations or other responsibility.

Other Financial Industry Activities and Affiliations

Baker Tilly Wealth Management, LLC (“BTWM?”), an SEC registered investment adviser, Moss Adams Wealth
Advisors, LLC, an SEC registered investment adviser and Baker Tilly Capital, LLC (“BTC”), a broker/dealer registered with
the SEC and member of the Financial Industry Regulatory Authority (“FINRA”), are controlled subsidiaries of BTAG. Both
H&F and Valeas, are registered with the SEC as investment advisers and serve as managers of, or advisers to, certain private
investment funds, some of which indirectly own BTAG.

BTWM and other subsidiaries of BTAG may provide advisory services to the clients of BTMA. BTMA has no other
activities or arrangements that are material to its municipal advisory business or its clients with a related person who is a broker-
dealer, investment company, other investment adviser or financial planner, bank, law firm or other financial entity.

UNDERWRITING

The Bonds have been sold at public sale by the Issuer to Robert W. Baird & Co., Inc., Milwaukee, Wisconsin
(the “Underwriter”) on the basis of lowest true interest cost. Eight bids were received by the Issuer. The bond underwriter has
agreed, subject to certain conditions, to purchase the Bonds at a price equal to the principal amount of the Bonds, plus accrued

interest from the Dated Date to the Issue Date, plus a net reoffering premium of $1,772,169.15, less an underwriting discount
of $338,628.17.

The Notes have been sold at public sale by the Issuer to the Underwriter on the basis of lowest true interest cost. Three
bids were received by the Issuer. The note underwriter has agreed, subject to certain conditions, to purchase the Notes at a
price equal to the principal amount of the Notes, plus accrued interest from the Dated Date to the Issue Date, plus a reoffering
premium of $14,681.70, less an underwriting discount of $35,962.75.

The Securities will be offered to the public initially at the prices set forth on the inside cover page of this Official
Statement. The underwriters may offer and sell the Securities to certain dealers (including dealers depositing the Securities
into investment trusts) at prices other than the price stated on the inside cover page hereof and may change the initial offering
price from time to time subsequent to the date hereof. In connection with the offering, the underwriters may overallot or effect
transactions which stabilize or maintain the market price of the Securities at a level above that which might otherwise prevail
in the open market. Such stabilizing, if commenced, may be discontinued at any time.

AUTHORIZATION OF OFFICIAL STATEMENT

The preparation of this Official Statement and its distribution has been authorized by the governing body of the Issuer
as of the date on the cover page hereof. This Official Statement is submitted in connection with the issuance of the Securities
and may not be reproduced or used as a whole or in part for any other purpose. This Official Statement does not constitute a
contract between the Issuer or the underwriters and any one or more of the purchasers, Owners or Beneficial Owners of the
Securities.

CITY OF DERBY, KANSAS

Mark A. Staats, Mayor
Megan Pater, Director of Finance

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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APPENDIX A

INFORMATION CONCERNING THE ISSUER

GENERAL

Size and Location

The City of Derby, Kansas (the “City”) is in Sedgwick County, Kansas, and is located approximately three and one-
half miles south of Wichita, Kansas. The City encompasses approximately 9.2 square miles and has a current estimated
population of 26,604 persons.
Government and Organization of the Issuer

The City was incorporated in 1869 and is a city of the first class.

The City operates under the Mayor-Council-Manager form of government. The eight Councilmembers are elected by
ward and serve four-year terms. The Mayor is elected at large for a four-year term, has veto power over certain Council action,
presides over Council meetings and appoints certain City officials, subject to Council approval. The City Manager is appointed

by the governing body and is charged with the efficient and effective administration of the City.

The following tables list the principal elected and appointed executive officers of the City:

Elected Officials
Name Title
Mark Staats Mayor
Mike Neel Councilmember
Kristi Truitt Councilmember
Elizabeth Stanton Councilmember
Wayne Molt, Jr. Councilmember
Rick Coleman Councilmember
Nick Engle Councilmember
Larry Gould Councilmember
Jenny Webster Councilmember
Appointed Officials
Name Title
Kiel Mangus City Manager
Dan Bronson Deputy City Manager
Daniel J. Squires, P.E. Development Director
Megan Pater Director of Finance
Lynn Ciarleglio City Clerk

Jacqueline R. Butler, Esq.  City Attorney
Municipal Services and Utilities

The City owns and operates its own sewer utility system. In addition, the City owns 100% of the capital stock of the
El Paso Water Co., which provides water service to the City and is operated by the City through a management agreement.
Evergy supplies electricity and Kansas Gas Service supplies natural gas to the City. Telephone service is provided by SBC
and other local service providers. Cox Communications, Inc. operates a cable television system under franchise with the City.
Waste Connections Inc. provides recycling and trash collection services to residential properties through an agreement with the
City.

The City has 51 full-time and 1 part-time sworn police officers. The fire department consists of 34 full-time career
firefighters, 14 part-time, and 11 volunteers that provide protection to the City. Sedgwick County Emergency Medical Service
operates an emergency ambulance service for the City and surrounding area.



Transportation and Communication Facilities

The area is served by four major highways: I-135, U.S. Highway 54 (400) and Kansas Highway 15, and the Kansas
Turnpike (I-35). Federal Express, Emery, Purolator, Airborne, Flying Tigers, Greyhound, U.P.S. and the U.S. Post Office are
freight lines serving the City. Rail service is provided by the BNSF Railroad. Colonel James Jabara Airport is located within
10 miles of the City and provides a runway capable of handling private and corporate aircraft. Regularly scheduled air service
is available at Wichita Dwight D. Eisenhower National Airport, located 10 miles from the City.

Educational Institutions and Facilities

Derby Public Schools (USD 260) operates nine elementary schools, two middle schools, and one high school in the
City and surrounding area. During the 2024-25 school year, the district had a total enrollment of approximately 7,385 students.
In addition to the public school system, two parochial schools are located in the City. Wichita State University, Friends
University and Newman University are each located within 10 miles of the City.

Medical and Health Facilities

Two major medical facilities, Wesley Medical Center and Via Christi Hospitals, are located within 12 miles of the
City. In addition, Wesley Medical Center opened Wesley Derby ER in 2016. The $10 million facility has 11 patient rooms,
imaging capabilities and an on-site laboratory. Rock Regional Hospital, a 90,000 square-foot acute care hospital, opened in
the City in April 2019. The $41 million facility includes 24 medical/surgical beds, 7 ICU beds, 6 emergency department beds,
4 operating rooms, and 2 heart catheterization labs.

The City is also home to numerous medical practices with a variety of medical specialties, including family medicine,
pediatrics, occupational health, internal medicine, physical therapy, orthopedics, and diagnostics. The City has two skilled
nursing care facilities, Westview of Derby and Derby Health & Rehabilitation, and several assisted living and independent
living facilities for seniors. In addition, Glen Carr House provides assisted living services for memory care patients.

Recreational, Cultural and Religious Facilities

In 1980, voters of the City formed the Derby Recreation Commission (the “DRC”), a board which administers more
than 200 leisure programs and activities in and around the City. City recreation facilities include Garrett Park, High Park, the
Derby Recreation Center and Rock River Rapids aquatic park. The 75,000-square foot Derby Recreation Center houses a
fitness center, gymnasiums, running track, swimming pool, racquetball courts and locker room facilities. The aquatic park
features a lap swimming pool, shallow pool, diving area, water slides and a lazy river. In 2020, the DRC opened its new
Hubbard Arts Center to expand its arts and culinary classes and programs. In 2013, the voters authorized construction of three
new signature parks, and in 2014, the City accepted a donation of 63 acres for one of those parks (Decarsky Park) which houses
a ballfield complex and dog park and opened in 2021. Madison Avenue Central Park provides two event buildings for weddings
and meetings along with an all-access playground, walking paths and amphitheater. Warren Riverview Park offers access to
the Arkansas River, an event lodge, and playground. Movie theaters, tennis courts, the Derby golf and Country Club, an
outdoor skate park, a City library, and league recreation are available in the City. Cultural opportunities such as music theater,
symphony and museums are available within 12 miles of the City. Twenty churches serve the community.

Sales Tax Special Obligation Revenue Bonds (“STAR Bonds”) were issued in March 2017 for land acquisition,
infrastructure and construction of a dinosaur themed park with miniature golf and a climbing attraction on the City’s north
edge. Additional STAR Bonds were issued in June 2020 for an indoor rock-climbing facility for training and regional
competitions and an outdoor covered BMX bike facility and related infrastructure improvements on the City’s north edge.
Both bond issues included funding for Derby Sports Zone, a multi-sport attraction featuring indoor and outdoor courts for
racquet sports and volleyball. The City issued a third series of STAR Bonds in July 2022 for, among other things, an outdoor
adventure sports complex. These privately owned and operated destination attractions are located in a STAR Bond District
approved by the Kansas Department of Commerce that also includes restaurants, a hotel, and a regional hospital, and are
anticipated to include additional restaurants, apartments, an additional hotel, and a senior living facility.

ECONOMIC INFORMATION

The City is a modern, progressive community owning a water company, a complete system of sanitary sewers and
sewage disposal facilities, public library, various City park facilities and approximately 347 miles of paved streets. The
surrounding farm area is devoted principally to the production of wheat, corn, cotton, sorghum, soybeans and cattle. The City
is in close proximity to large industries including Spirit AeroSystems, Textron Aviation, and Koch Industries.
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Major Employers

Listed below are the major employers located in City and the number employed by each:

Major Emplovers Product/Service FTE Employment
1. Unified School District No. 260 Education 1,241
2. Wal-Mart Retail Sales 308
3. Dillons Grocery 280
4. City of Derby Government 236
5. Rock Regional Hospital Healthcare 177
6. Derby Recreation Commission Recreation 161
7. Lowes Retail 150
8. Buffalo Wild Wings Food 110
9. Chick-fil-A Food 107
10. Derby Sports Zone Food/Recreation 100

Source: Director of Finance
Labor Force

The following table sets forth labor force figures for Sedgwick County and the State of Kansas:

SEDGWICK COUNTY

Total Unemployed
Year Labor Force Employed Unemployed Rate
2020 266,900 244,227 22,673 8.5%
2021 263,564 251,429 12,135 4.6%
2022 264,098 255,837 8,261 3.1%
2023 269,226 260,849 8,377 3.1%
2024 273,618 262,880 10,738 3.9%

STATE OF KANSAS

Total Unemployed
Year Labor Force Employed Unemployed Rate
2020 1,501,633 1,414,277 87,356 5.8%
2021 1,499,635 1,448,835 50,800 3.4%
2022 1,507,842 1,466,588 41,254 2.7%
2023 1,524,404 1,480,579 43,825 2.9%
2024 1,545,790 1,490,553 55,237 3.6%

Source: Kansas Department of Labor
Retail Sales Tax Collections

The following table lists State of Kansas sales and use tax collections for the years indicated for sales occurring in
Sedgwick County, Kansas:

Sales and Use Per Capita
Year Tax Collections Sales and Use Tax
2020 $666,114,395 $1,271.20
2021 762,214,079 1,360.99
2022 846,942,027 1,531.27
2023 833,909,688 1,607.64
2024 820,206,303 1,534.22

The State sales and use tax increased to 6.50%, effective July 1, 2015. For sales of food and food ingredients,
beginning January 1, 2023, the State sales and use tax rate was reduced to 4%, beginning January 1, 2024, such rate was reduced
to 2%, and beginning January 1, 2025, such rate was reduced to 0%. During such times, the State sales and use tax rate on
non-food and non-food ingredients sales is scheduled to remain at 6.50%.

Source: Kansas Statistical Abstract
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Local Option Sales Tax

Sedgwick County. In 1985, Sedgwick County voters approved a sales tax on retail sales within the County limits
(the “County Sales Tax”). Pursuant to State law, the City receives a portion of the County Sales Tax. The City uses its portion
of the County Sales Tax receipts to provide operating funds and to pay a portion of the debt service on the City’s outstanding
STAR Bonds. The following table provides the amount of County Sales Tax received by the City during the years indicated:

Year
2020
2021
2022
2023
2024

Source: Director of Finance

Receipts
$4,603,201
5,230,048
5,809,492
6,051,881
6,104,933

City of Derby. On October 8, 2013, City electors approved a one-half percent Citywide retailer’s sales tax (the “Derby
Difference Sales Tax”) for the purpose of financing the development of new and existing public parks and payment of operating
and maintenance costs of the Derby Fire and Rescue Department and the Derby Public Library. The Derby Difference Sales
Tax began collection on January 1, 2015, upon the termination of the then-existing one-half percent sales tax for the Derby
Public Library, and terminated on December 31, 2024. On November 7, 2023, City electors approved a one percent Citywide
retailer’s sales tax (the “2025 Sales Tax”) the proceeds of which shall be used only for the following purposes, including the
payment of financing costs related thereto: (1) public safety equipment and capital improvements; (2) streets and sidewalks
maintenance and improvements; and (3) parks and trails maintenance and improvements. Collection of the 2025 Sales Tax
commenced on January 1, 2025, and shall terminate ten years after its commencement. The following table provides the
amount of the Citywide retailer’s sales taxes collected and received by the City during the years indicated:

Year
2020
2021
2022
2023
2024

Source: Director of Finance

Oil Production

Receipts
$3,118,815

3,448,112
3,673,979
3,819,305
3,837,569

The oil production (in number of barrels) for Sedgwick County for the years listed is indicated in the following table:

Year
2020
2021
2022
2023
2024

Source: Kansas Geological Survey

Financial and Banking Institutions

Oil Production
98,374
94,739
91,176
84,322
79,237

There are currently 38 banks located in Sedgwick County. As of June 30 for each of the years listed, bank deposits

of the County's banks are as follows:

Year
2020
2021
2022
2023
2024

Source: FDIC

Total Bank Deposits
$16,661,846,000
18,605,019,000
17,990,588,000
19,077,135,000
18,680,000,000
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Building Permits

The following table indicates the number of building permits and total valuation of these permits issued within the
City for the years indicated. These numbers reflect permits issued in the respective years either for new construction (residential
and commercial) or for major renovation (commercial only), but do not include permits issued for residential renovations.

Year Number of Permits Issued Amount

2020 123 $46,453,807
20211 169 65,825,909
2022 277 48,930,918
2023 88 29,475,498
2024 117 38,723,174

! Permits issued in 2021 include $13,115,000 of school and church facilities that are exempt from property taxes.
Source: City of Derby/Planning & Engineering Department

Population Trends

The following table shows the approximate population of City and Sedgwick County in the years indicated:

Year City Population County Population
1990 14,699 404,613
2000 17,807 453,491
2010 22,158 498,365
2020 25,145 519,907
2021 25,847 523,828
2022 25,939 525,525
2023 26,233 528,469
2024 26,604 536,081

The median age of persons in Sedgwick County and the State of Kansas is 36.1 and 37.7, respectively, per the 2020
Census.

Source: 1990, 2000, 2010 and 2020 data: U.S. Census Bureau; 2021-2024 data: Kansas Division of Budget
Personal Income Trends

Sedgwick County personal (in thousands of dollars) and per capita income and the State of Kansas per capita income
are listed for the years indicated, in the following table.

Sedgwick County Sedgwick County State of Kansas
Year Personal Income Per Capita Income  Per Capita Income
2019 $27,242,780 $52,315 $52,156
2020 27,908,354 53,177 55,101
2021 30,321,088 57,818 59,021
2022 30,623,133 58,289 62,326
2023 32,480,499 61,462 66,115

Source: U.S. Department of Commerce — Bureau of Economic Analysis

FINANCIAL INFORMATION

Accounting, Budgeting and Auditing Procedures

The City follows a modified accrual basis of accounting for all tax supported funds of the City, including the General
Fund. An accrual basis of accounting is utilized for proprietary funds.

An annual budget of estimated receipts and disbursements for the coming calendar year is required by statute to be
prepared for all funds (unless specifically exempted). The budget is prepared utilizing the modified accrual basis which is
further modified by the encumbrance method of accounting. For example, commitments such as purchase orders and contracts,
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in addition to disbursements and accounts payable, are recorded as expenditures. The budget lists estimated receipts by funds
and sources and estimated disbursements by funds and purposes. The proposed budget is presented to the governing body of
the City prior to August 1, with a public hearing required to be held prior to August 15, with the final budget to be adopted by
a majority vote of the governing body of the City prior to August 25 of each year (or October 1 if the City must conduct a
public hearing to levy taxes in excess of its revenue neutral rate described below). Budgets may be amended upon action of
the governing body after notice and public hearing, provided that no additional tax revenues may be raised after the original
budget is adopted.

The City may levy taxes in accordance with the requirements of its adopted budget. Property tax levies are based on
the adopted budget of the City and the assessed valuations provided by the County appraiser. In 2021, the Kansas Legislature
passed legislation (the “Revenue Neutral Tax Act”) that repeals the “tax 1id” (formerly K.S.A. 79-2925c¢) and provides that,
beginning January 1, 2021, a taxing subdivision (which includes any political subdivision of the State that levies an ad valorem
property tax, including the City) is not authorized to levy a property tax rate in excess of its revenue neutral rate without first
providing notice, holding a public hearing, and authorizing such property tax rate by majority vote of its governing body. The
revenue neutral rate means the tax rate for the current tax year that would generate the same property tax revenue as levied the
previous tax year using the current tax year’s total assessed valuation.

The Revenue Neutral Tax Act provides that by June 15 of every year (or by July 1 for tax year 2024), each county
clerk shall calculate the revenue neutral rate for each taxing subdivision in their respective county. If a taxing subdivision
desires to levy a tax rate in excess of its revenue neutral rate, it must notify the county clerk by July 20 of the taxing subdivision’s
intent to exceed the revenue neutral rate and provide to the county clerk the date, time and location of the related public hearing
and the taxing subdivision’s proposed tax rate. The county clerk is required to provide notice of such intent to exceed the
revenue neutral rate to each taxpayer with property in the taxing subdivision at least 10 days in advance of the public hearing.
The notice must include the following information: (1) the heading “NOTICE OF PROPOSED PROPERTY TAX INCREASE
AND PUBLIC HEARINGS”; (2) a statement that the notice contains estimates of the property tax and proposed property tax
increases, actual taxes may increase or decrease from the estimates provided, the governing body will vote at a public hearing
to exceed the revenue neutral rate, taxpayers may attend and comment at the hearing, and property tax statements will be issued
after mill rates are finalized and taxes are calculated; (3) the appraised value and assessed value of the taxpayer's property for
the current year and the previous year; (4) the amount of property tax of the taxing subdivision on the taxpayer's property from
the previous year's tax statement; (5) the estimated amount of property tax for the current year of the taxing subdivision on the
taxpayer's property based on the revenue neutral rate of the taxing subdivision; (6) the estimated amount of property tax for the
current year of the taxing subdivision on the taxpayer's property based on the proposed tax rate provided by the taxing
subdivision; (7) the difference between the amount of the current year's maximum tax and the previous year's tax, reflected in
dollars and a percentage, for the taxing subdivision; (8) the date, time and location of the public hearing of the taxing
subdivision; and (9) the difference between the current year's maximum tax and the estimated amount of property tax based on
the revenue neutral rate of the taxing subdivision.

The public hearing regarding exceeding the revenue neutral rate is to be held between August 20 and September 20,
and can be held in conjunction with the taxing subdivision’s budget hearing. If multiple taxing subdivisions within the county
are required to hold a public hearing, the county clerk’s notices to the taxpayer will be combined into a single notice. After the
public hearing, the taxing subdivision can approve exceeding the revenue neutral rate by governing body approval of a
resolution or ordinance, and thereafter the taxing subdivisions will adopt the budget by majority vote of its governing body.
The amount of tax to be levied and the adopted budget must be certified to the county clerk by October 1. The taxing
subdivision’s adopted budget shall not result in a tax rate in excess of its proposed rate stated in the notice provided to the
taxpayers. If a taxing subdivision fails to comply with the requirements of the Revenue Neutral Tax Act, it shall refund to the
taxpayers any property taxes over-collected based on the amount of the levy that was in excess of the revenue neutral rate.
However, if a taxing subdivision does not comply with the notice and hearing requirements of the Revenue Neutral Tax Act
because it did not intend to exceed its revenue neutral rate, but the final assessed valuation of such taxing subdivision used to
calculate the actual levy is less than the estimated assessed valuation used to calculate the revenue neutral rate, such taxing
subdivision is permitted to levy a tax rate that generates the same amount of property tax revenue as levied the prior year or
less.

The City cannot predict the impact of the Revenue Neutral Tax Act on the ratings on the Securities, or the general
rating of the City. A change in the rating on the Securities or a change in the general rating of the City may adversely impact
the market price of the Bonds in the secondary market.

Kansas law prohibits governmental units from creating indebtedness unless there are funds on hand in the proper
accounts and unencumbered by previous action with which to pay such indebtedness. An exception to this cash-basis operation
is made where provision has been made for payment of obligations by bonds or other specific debt obligations authorized by
law.
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The financial records of the City are audited annually by a firm of independent certified public accountants in
accordance with generally accepted auditing standards. In recent years, the annual audit has been performed by BT & Co.,
P.A., Topeka, Kansas (the “Auditor”). Copies of the audit reports for the past five (5) years are on file in the Clerk's office and
are available for review. The audit for the Fiscal Year ended December 31, 2024, is attached hereto as APPENDIX B. The
Auditor has not been engaged to perform and has not performed, since the date of its report attached as APPENDIX B, any
procedures on the financial statements addressed in that report. The Auditor also has not performed any procedures relating to
this Official Statement.

The Governmental Accounting Standards Board (GASB) issued Statement No. 34, Basic Financial Statements—and
Management’s Discussion and Analysis—for State and Local Governments in June 1999 (“Statement 34”), which established
new requirements for the annual financial reports of state and local governments. Among the major changes embodied in
Statement 34, governments will now be required to: (a) report on the overall state of the government’s financial health, not
just its overall “funds” in a newly required Management’s Discussion and Analysis (MD&A), (b) provide the most complete
information available about the cost of delivering services to their citizens in the annual report which will now also include
financial statements prepared using full accrual accounting for all of the government’s activities, (c) include information about
the government’s public infrastructure assets — such as bridges, roads and storm sewers, and (d) prepare an introductory
narrative section analyzing the government’s financial performance. The City implemented Statement No. 34 for its financial
statements for the fiscal year ending on December 31, 2005.

The financial information contained in the Appendices to this Official Statement are an integral part of this document
and are intended to be read in conjunction herewith.

Sources of Revenue

The City finances its general operations through the local property tax levy, various other taxes, a variety of license
and permit fees, and other miscellaneous sources as indicated below for the 2024 Fiscal Year:

Source Percent

Cash 42.00%
Property Tax 16.00
Sales Tax (County-wide) 7.00
Charges of Services 5.00
Special Assessment 4.00
City 2% Sales Tax 4.00
Interest 4.00
Franchise Fees 3.00
Miscellaneous 3.00
El Paso Water Co Dividends 3.00
Interfund Transfer 2.00
Motor Vehicle Taxes 2.00
Fines, Fees, Permits, Licenses 2.00
Reimbursements 2.00
Gasoline Tax 1.00

Total 100.00%

Source: Director of Finance
Property Valuations

The determination of assessed valuation and the collection of property taxes for all political subdivisions in the state
of Kansas is the responsibility of the various counties under the direction of state statutes. The Sedgwick County Appraiser's
office determines the fair market value of all taxable property within Sedgwick County and the assessed valuation thereof that
is to be used as a basis for the mill levy on property located in the Issuer.

Property subject to ad valorem taxation is divided into two classes, real property and personal property. Real property
is divided into seven subclasses; there are six subclasses of personal property. The real property (Class 1) subclasses are:
(1) real property used for residential purposes including multi-family mobile or manufactured homes and the real property on
which such homes are located, assessed at 11.5%, (ii) agricultural land, valued on the basis of agricultural income or
productivity, assessed at 30%, (iii) vacant lots, assessed at 12%, (iv) real property, owned and operated by a not-for-profit
organization not subject to federal income taxation, pursuant to Code §501, assessed at 12%, (v) public utility real property,
except railroad real property, assessed at the average rate that all other commercial and industrial property is assessed, assessed
at 33%, (vi) real property used for commercial and industrial purposes and buildings and other improvements located on land
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devoted to agricultural use, assessed at 25%, and (vii) all other urban and real property not otherwise specifically classified,
assessed at 30%. Tangible personal property (Class 2) subclasses are: (i) mobile homes used for residential purposes, assessed
at 11.5%, (ii) mineral leasehold interests, except oil leasehold interests, the average daily production from which is 5 barrels or
less, and natural gas leasehold interests, the average daily production from which is 100 mcf or less, which shall be assessed at
25%, assessed at 30%, (iii) public utility tangible personal property, including inventories thereof, except railroad personal
property, including inventories thereof, which shall be assessed at the average rate all other commercial and industrial property
is assessed, assessed at 33%, (iv) all categories of motor vehicles not defined and specifically valued and taxed pursuant to law
enacted prior to January 1, 1985, assessed at 30%, (v) commercial and industrial machinery and equipment which if its
economic life is 7 years or more, shall be valued at its retail cost, when new, less seven-year straight-line depreciation, or
which, if its economic life is less than 7 years, shall be valued at its retail cost when new, less straight-line depreciation over
its economic life, except that, the value so obtained for such property, notwithstanding its economic life and as long as such
property is being used, shall not be less than 20% of the retail cost when new of such property, assessed at 25%, and (vi) all
other tangible personal property not otherwise specifically classified, assessed at 30%. All property used exclusively for state,
county, municipal, literary, educational, scientific, religious, benevolent and charitable purposes, farm machinery and
equipment, merchants' and manufacturers' inventories, other than public utility inventories included in subclass (3) of class 2,
livestock, and all household goods and personal effects not used for the production of income, shall be exempted from property
taxation.

The Kansas Legislature (the “Legislature”) reduced the applicable assessment rates on motor vehicles from 30% of
market value to 20% of market value as of January 1, 2000.

The 2006 Legislature exempted from all property or ad valorem property taxes levied under the laws of the State all
commercial, industrial, telecommunications and railroad machinery and equipment acquired by qualified purchase or lease
after June 30, 2006 or transported into the State after June 30, 2006 for the purpose of expanding an existing business or creation
of a new business.

The Legislature may from time to time adopt changes in the property tax system or method of imposing and collecting
property taxes within the State. Taxpayers may also challenge the fair market value of property assigned by the county
appraiser. The effects of such legislative changes and successful challenges to the appraiser’s determination of fair market
value could affect the Issuer’s property tax collections. If a taxpayer valuation challenge is successful, the liability of the Issuer
to refund property taxes previously paid under protest may have a material impact on the Issuer’s financial situation.

Fair Market Value

The following table shows the fair market value of the taxable property within the City for the following years:

Year ! Fair Market Value
2021/22 $2,139,712,571
2022/23 2,290,582,114
2023/24 2,375,701,601
2024/25 2,534,188,966
2025/26 2 2,727,265,731

! The years are presented as the tax levy year for the subsequent budget year for the City (e.g. the 2022 tax levy year to fund
the 2023 budget year).

2 Preliminary 2025 fair market valuation figures.

Source: County Clerk
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Assessed Valuation

The following table shows the assessed valuation of the taxable tangible property within the City for the following

years:
Real Personal Motor Total
Year! Property Property Utilities Vehicles Valuation
2020/21 $245,770,114 $1,207,002 $6,357,574 $33,214,538 $286,549,228
2021/22 256,343,927 978,968 6,895,573 34,264,919 298,483,387
2022/23 277,804,510 929,665 7,401,076 32,959,031 319,094,282
2023/24 308,936,345 2,420,371 7,322,592 33,699,000 352,378,308
2024/25 330,035,402 982,355 7,233,787 35,230,199 373,481,743
2025/262 353,954,922 911,981 7,607,968 35,230,199 397,705,070

! The years are presented as the tax levy year for the subsequent budget year for the City (e.g. the 2022 tax levy year to fund
the 2023 budget year).

2 Preliminary 2025 assessed valuation figures used for budgeting purposes. 2025 motor vehicle valuation not yet available;
2024 data used for estimation purposes only.

Source: County Clerk

Property Tax Levies and Collections

Tax Collections. Tax statements are mailed November 1 each year and may be paid in full or one-half on or before
December 20 with the remaining one-half due on or before May 10 of the following year. Taxes that are unpaid on the due
dates are considered delinquent and accrue interest at a per annum rate established by State law until paid or until the property
is sold for taxes. Real estate bearing unpaid taxes is advertised for sale on or before August 1 of each year and is sold by the
County for taxes and all legal charges on the first Tuesday in September. Properties that are sold and not redeemed within two
years after the tax sale are subject to foreclosure sale, except homestead properties which are subject to foreclosure sale after
three years.

Personal taxes are due and may be paid in the same manner as real estate taxes, with the same interest applying to
delinquencies. If personal taxes are not paid when due, and after written notice, warrants are issued and placed in the hands of
the Sheriff for collection. If not paid on or before October 1, legal judgment is entered and the delinquent tax becomes a lien
on the property. Unless renewed, a non-enforced lien expires five years after it is entered.

Motor vehicle taxes are collected periodically throughout the year concurrently with the renewal of motor vehicle tags
based upon the value of such vehicles. Such tax receipts are distributed to all taxing subdivisions, including the State of Kansas,
in proportion to the number of mills levied within each taxpayer's tax levy unit.

Tax Rates. The City may levy taxes in accordance with the requirements of its adopted budget. Property tax levies
are based on the adopted budget of the City and the assessed valuations provided by the County appraiser. The following table

shows the City's mill levies by fund (per $1000 of assessed valuation) for each of the years indicated and the current year:

Year! General Fund G.O. Bonds Misc. Funds Total Levy

2020/21 31.428 11.999 4.613 48.040
2021/22 36.107 6.722 4.588 47.417
2022/23 36.578 5.838 4.562 46.978
2023/24 35.847 5.650 4.571 46.068
2024/25 35.177 5.750 4.571 45.498

! The years are presented as the tax levy year for the subsequent budget year for the City (e.g. the 2022 tax levy year to fund
the 2023 budget year).
Source: County Clerk (2023/24 — 2024/25); Kansas Dept of Administration, County Tax Levy Sheet (2020/21 —2022/23)
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Aggregate Tax Levies. The aggregate tax levies (per $1000 assessed valuation) of the City and overlapping
jurisdictions for the years indicated are included in the following table:

Sedgwick USD 260 and El Paso Total
Year' City County Rec Commission State Cemetery District Levy
2020/21 48.040 29.376 65.888 1.500 0.988 145.792
2021/22 47.417 29.370 66.272 1.500 0.844 145.403
2022/23 46.978 29.368 66.272 1.500 0.780 144.898
2023/24 46.068 28.988 65.296 1.500 0.697 142.549
2024/25 45.498 28.701 64.914 1.500 1.642 142.255

! The years are presented as the tax levy year for the subsequent budget year for the City (e.g. the 2022 tax levy year to fund
the 2023 budget year).
Source: County Clerk (2023/24 — 2024/25); Kansas Dept of Administration, County Tax Levy Sheet (2020/21 — 2022/23)

Tax Collection Record. The following table sets forth tax collection information for the City for the years indicated:

Total Total Taxes = Amount of Current Amount of Current &
Year! Levy Levied Taxes Collected Delinquent Taxes Collected
2020/21 48.040  $12,184,022 $11,854,881 (97%) $11,993,356 (98%)
2021/22 47.417 12,543,427 11,960,083 (95%) 11,894,963 (95%)
2022/23 46.978 13,451,259 13,203,374 (98%) 13,299,480 (99%)
2023/24 46.068 14,728,848 14,283,656 (97%) 14,381,813 (98%)
2024/25 45.498 15,401,652 14,825,840 (96%) 2 15,003,252 (97%)

! The years are presented as the tax levy year for the subsequent budget year for the City (e.g. the 2022 tax levy year to fund
the 2023 budget year).

2 Collections through September 7, 2025.

Source: County Treasurer

Major Taxpayers. The following table sets forth the ten largest taxpayers in the City for taxes levied in the most
recent tax collection period (2024/25):

Assessed Taxes
Taxpayer Valuation Levied
1. GREENS AT DERBY THE/GREENS AT DERBY $4,768,108 $216,939.38
PHASE II THE
2. THE TRAILS AT DERBY 4,245950 193,182.23
3. CBC DERBY LLC/CBC DERBY MOB 2 LLC 4,122,925 187,584.84
4. WAL-MART REAL ESTATE BUSINESS TRUST/WAL- 3,978,079 180,994.64
MART STORES INC #592
5. EVERGY KANSAS SOUTH INC 3,922,819 178,480.45
6. SILVER DERBY LLC 3,368,425 153,302.11
7. FAIRWAYS AT DERBY LP 2,818,767 128,248.27
8. ARG DMDERKSO001 LLC 2,452,000 111,561.10
9. KANSAS GAS SERVICE - A DIVISION OF ONE GAS 2,400,763 109,229.91
10. LOWES HOME CENTERS INC 2,002,392 91,104.84

Source: County Clerk
Risk Management

The City is insured against the risks arising from general liability by Union Insurance Company of Providence and
employee medical coverage (worker compensation) by the Kansas Eastern Region Insurance Trust.
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History of Employment

The following table indicates the history of the Issuer's employment for the years indicated.

Total Full- Total Part-
Year Time Employees Time Employees Total
2020 193 36 229
2021 193 37 230
2022 199 37 236
2023 201 35 236
2024 207 32 239

Source: Director of Finance
Pension and Employee Retirement Plans

The Issuer participates in the Kansas Public Employees Retirement System (“KPERS”) established in 1962, as an
instrumentality of the State, pursuant to K.S.A. 74-4901 ef segq., to provide retirement and related benefits to public employees
in Kansas. KPERS is governed by a board of trustees consisting of nine members each of whom serve four-year terms. The
board of trustees appoints an executive director to serve as the managing officer of KPERS and manage a staff to carry out
daily operations of the system.

As of June 30, 2024, KPERS serves approximately 346,000 members and approximately 1,500 participating
employers, including the State, school districts, counties, cities, public libraries, hospitals and other governmental units.
KPERS administers the following three statewide, defined benefit retirement plans for public employees:

(a) Kansas Public Employees Retirement System;
(b) Kansas Police and Firemen’s Retirement System; and
(©) Kansas Retirement System for Judges.

These three plans are separate and distinct with different membership groups, actuarial assumptions, experience,
contribution rates and benefit options. The Kansas Public Employees Retirement System is the largest of the three plans,
accounting for approximately 95% of the members. The Kansas Public Employees Retirement System is further divided into
two separate groups, as follows:

(a) State/School Group - includes members employed by the State, school districts, community colleges,
vocational-technical schools and educational cooperatives. The State of Kansas makes all employer contributions for this
group, the majority of which comes from the State General Fund.

(b) Local Group - all participating cities, counties, library boards, water districts and political subdivisions are
included in this group. Local employers contribute at a different rate than the State/School Group rate.

KPERS is currently a qualified, governmental, § 401(a) defined benefit pension plan, and has received IRS
determination letters attesting to the plan’s qualified status dated October 14, 1999 and March 5, 2001. KPERS is also a
“contributory” defined benefit plan, meaning that employees make contributions to the plan. This contrasts it from
noncontributory pension plans, which are funded solely by employer contributions. The Issuer's employees currently annually
contribute 6% of their gross salary to the plan if such employees are KPERS Tier 1 members (covered employment prior to
July 1, 2009), KPERS Tier 2 members (covered employment on or after July 1, 2009), or KPERS Tier 3 members (covered
employment on or after January 1, 2015).

In 2004, 2015 and 2021, the Kansas Development Finance Authority, on behalf of the State, issued pension obligation
bonds and contributed the proceeds thereof to KPERS to assist with improving the status of the unfunded actuarial pension
liability. In 2022 the Legislature provided for additional contributions totaling $1.125 billion in four payments to be deposited
into the KPERS trust fund for the School Group. For more information about the Legislature’s actions related to KPERS,
please see the valuation report referenced below.

The Issuer's contribution varies from year to year based upon the annual actuarial valuation and appraisal made by
KPERS, subject to legislative caps on percentage increases. The Issuer's contribution is 9.71% of the employee’s gross salary
for calendar year 2025, and is projected to change to 9.59% of the employee’s gross salary for calendar year 2026. In addition,
the Issuer contributes 1% of the employee’s gross salary for Death and Disability Insurance for covered employees.
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According to the Valuation Report as of December 31, 2024 (the “2024 Valuation Report”) the KPERS Local Group,
of which the Issuer is a member, carried an unfunded accrued actuarial liability (“UAAL”) of approximately $2.173 billion at
the end of 2024. The amount of the UAAL in 2024 changed from the previous year’s amount due to the factors discussed in
the 2024 Valuation Report; such report also includes additional information relating to the funded status of the KPERS Local
Group, including recent trends in the funded status of the KPERS Local Group. A copy of the 2024 Valuation Report is
available on the KPERS website at www .kspers.gov/about/reports. The Issuer has no means to independently verify any of the
information set forth on the KPERS website or in the 2024 Valuation Report, which is the most recent financial and actuarial
information available on the KPERS website relating to the funded status of the KPERS Local Group. The 2024 Valuation
Report sets the employer contribution rate for the period beginning January 1, 2027, for the KPERS Local Group, and KPERS’
actuaries identified that an employer contribution rate of 9.44% of covered payroll would be necessary, in addition to statutory
contributions by covered employees, to eliminate the UAAL by the end of the actuarial period set forth in the 2024 Valuation
Report. The statutory contribution rate of employers currently equals the 2024 Valuation Report’s actuarial rate. As a result,
members of the Local Group are adequately funding their projected actuarial liabilities and the UAAL can be expected to
diminish over time. The required employer contribution rate may increase up to the maximum statutorily allowed rate, which
is 1.2% in fiscal year 2017 and thereafter.

The Issuer has established membership in the Kansas Police and Fire Retirement System (“KP&F”) for its police and
fire personnel. KP&F is a division of and is administered by KPERS. Annual contributions are adjusted annually based on
actuarial studies, subject to legislative caps on percentage increases. According to the 2024 Valuation Report, KP&F carried
an UAAL of approximately $1.521 billion at the end of 2024. For KP&F, the Issuer's employees currently annually contribute
7.15% of their gross salary to the plan. For the year beginning January 1, 2025, the Issuer contributes 24.67% of employees’
gross salary.

The Issuer is required to implement GASB 68 — Accounting and Financial Reporting for Pensions. KPERS produces
a Schedule of Employer and Nonemployer Allocations and Schedules of Pension Amounts by Employer and Nonemployer
(the “GASB 68 Report”) which provides the net pension liability allocated to each KPERS participant, including the Issuer.
The GASB 68 Report is available on the KPERS website at kpers.org/about/reports.html. The Issuer has no means to
independently verify any of the information set forth on the KPERS website or in the GASB 68 Report. It is important to note
that under existing State law, the Issuer has no legal obligation for the UAAL or the net pension liability calculated by KPERS,
and such figures are for informational purposes only.

DEBT STRUCTURE
Debt Summary

The following table summarizes certain key statistics with respect to the Issuer's general obligation debt, including the
Bonds and Notes and excluding the Refunded Notes:

Debt Summary (As of November 25, 2025) City Debt

Fair Market Value of Taxable Property ...........ccccooeeeveeeveeeeeeeeeececeeeee. $2,727,265,731
2025 Preliminary Assessed Valuation 2.............cccoeueueeeeeeeeveveneneeeeeceeenene. $397,705,070
Outstanding General Obligation Debt ..........cccceevieiieiiniiniieeceee $151,310,000
Direct Debt Per Capita (Population = 26,604)..........cccceeieriereenienieneennne $5,687
Direct and Overlapping Debt Per Capita ..........ccoceveereeiinienienecceeeee $9,142
Direct Debt as a Percentage of Preliminary Assessed Valuation.................. 38.05%
Direct and Overlapping Debt as a Percentage of Assessed Valuation.......... 61.16%
Direct Debt as a Percentage of Fair Market Value ..........ccccoceveveniencncnnns 5.55%
Direct and Overlapping Debt as a Percentage of Fair Market Value............ 8.92%

! See “Property Valuations” infia.

! The preliminary 2025 assessed value of all tangible taxable property within the City, as certified to the County Clerk on the
preceding August 25. Also includes the taxable value of motor vehicles within the City. 2025 motor vehicle valuation not yet
available; 2024 data used for estimation purposes only.



Authority to Incur Debt

Pursuant to Kansas law, the City is permitted to issue general obligation debt in an aggregate amount not to exceed
30% of its (1) assessed valuation as certified to the county clerk on the preceding August 25 (assessed valuation figures as of
August 25 are typically estimates used for budgeting purposes and may be slightly different than final valuation figures shown
herein) and (2) valuation of motor vehicles (the “Debt Limit”). State law exempts various types of general obligation bonds
and temporary notes from counting against the City’s Debt Limit; for instance and among other exemptions, bonds or temporary
notes issued for the purpose of acquiring, enlarging, extending or improving any storm or sanitary sewer system; for the purpose
of acquiring, enlarging, extending or improving any municipal utility; or to pay the cost of improvements to intersections of
streets and alleys or that portion of any street immediately in front of city or school district property, are not included in
computing the total bonded indebtedness of the City for the purposes of determining the limitations on bonded indebtedness.
The following table provides certain information relating to the City’s outstanding general obligation debt, including the Bonds
and Notes and excluding the Refunded Notes, and its statutory Debt Limit:

Debt Limit Summary (As of November 25, 2025) City Debt
Preliminary Assessed Valuation (including Motor Vehicle Valuation) .................... $397,705,070
Statutory Debt LIMIt 2 .......c.c.ovoveuieieiiieeeeeeeeeeeeeeeeeeee ettt es et $119,311,521
Outstanding General Obligation Debt..........c.cccvevieriiiiiiecieiieiie e $151,310,000
EXEMPE DEDE ..ottt ettt ettt b ettt esbesbesb e v aeets st esse s nas $82,020,282
Net Debt against Debt Limit Capacity >...........ccevvvevevereeieeeeeeeeeeeeeeeeeseeeeesenennns $69,289,719
Additional legal debt CaPACILY .........ceeuievieiiiiieieeie ettt $50,021,803
Statutory Direct debt as a percentage of Preliminary Assessed Valuation.................. 17.42%

Statutory Direct Debt plus Debt Issued Pursuant to Charter Ord. 54 as a Percentage

0,
of Preliminary Assessed Valuation ..........cccocoviirieiiieiiieieeie et 19.63%

! The preliminary 2025 assessed value of all tangible taxable property within the City, as certified to the County Clerk on the
preceding August 25. Also includes the taxable value of motor vehicles within the City. 2025 motor vehicle valuation not yet
available; 2024 data used for estimation purposes only. See K.S.A. 10-301 et seq.

2 Based upon preliminary assessed value of all tangible taxable property within the City, as certified to the County Clerk on the

preceding August 25. See K.S.A. 10-301 ef seq.
3 Excludes general obligation debt that is exempt from the City’s Debt Limit pursuant to State law exceptions.

Current Indebtedness of the Issuer

The following table sets forth as of the date of issuance of the Bonds all of the outstanding obligations of the Issuer
including the Bonds and the Notes and excluding the Refunded Notes:

GENERAL OBLIGATION BONDS

Exempt
Description of Dated Final  Original Principal Amount From
Indebtedness Date Maturity Amount Outstanding Debt Limit
G.0. Bonds, Series 2012-B 09/13/12 12/01/32 $3,165,000 $ 630,000 $ 350,910
G.0. Refunding and Improvement Bonds, 06/12/14 12/01/34 4,510,000 2,100,000 483,232
Series 2014-A
G.0. Bonds, Series 2015-C 12/10/15 12/01/36 4,755,000 2,300,000 1,118,950
G.0. Bonds, Series 2017-A 06/29/17 12/01/37 5,105,000 3,620,000 3,178,889
G.0. Bonds, Series 2017-B 12/12/17 12/01/38 2,300,000 1,505,000 825,041
G.0. Bonds, Series 2018-A 04/03/18 12/01/38 6,900,000 4,605,000 4,605,000
G.0. Bonds, Series 2018-B 12/12/18 12/01/39 5,680,000 3,470,000 2,765,243
G.0. Bonds, Series 2019-A 04/04/19 12/01/34 5,385,000 3,945,000 0
G.0O. Refunding and Improvement Bonds,  10/15/19 12/01/40 10,460,000 6,085,000 3,057,281
Series 2019-B
G.0. Bonds, Series 2020-A 10/29/20 12/01/41 3,990,000 3,495,000 1,467,900
Taxable G.O. Refunding Bonds, 10/29/20 12/01/36 3,415,000 2,720,000 884,000
Series 2020-B
G.0. Bonds, Series 2021-A 12/14/21 12/01/42 4,620,000 4,255,000 2,467,347

A-13



G.O. Refunding Bonds, Series 2021-B 12/14/21 06/01/33 2,720,000 1,935,000 0

G.0. Bonds, Series 2022-A 12/01/22 12/01/43 2,130,000 2,065,000 1,084,332

G.0. Bonds, Series 2023-A 11/30/23 12/01/44 11,810,000 11,810,000 7,244,254

G.0. Bonds, Series 2024-A 11/13/24 12/01/55 18,765,000 18,765,000 17,406,414

G.0. Bonds, Series 2025-A 05/08/25 12/01/35 18,815,000 18,815,000 0

G.0. Bonds, Series 2025-B 11/25/25 12/01/55 31,895,000 31,895.000 20,977.342

Total $124,015,000 867,916,135

TEMPORARY NOTES
Exempt
Description of Dated Final  Original Principal = Amount From

Indebtedness Date Maturity Amount Outstanding Debt Limit
G.O. Temporary Notes, Series 2023-1! 11/30/23 12/01/25 $10,750,000 $ 0 $ 0
G.0. Temporary Notes, Series 2024-1 03/14/24 12/01/26 11,480,000 11,480,000 9,122,008
G.0. Temporary Notes, Series 2025-1 05/08/25 12/01/27 8,400,000 8,400,000 0
G.O. Temporary Notes, Series 2025-2 11/25/25 12/01/27 7,415,000 7,415,000 4,982,139
Total 327,295,000 314,104,147

! Excludes the Refunded Notes to be retired by the Series 2025-B Bonds and the Series 2025-2 Notes.

REVENUE OBLIGATIONS

Original
Category of Dated Final Principal Amount
Indebtedness Date Maturity Amount Outstanding

Sales Tax Special Obligation Revenue Bonds 07/21/22 09/01/42 $35,285,000 $25,540,000
(Derby STAR Bond Project), Series 2022 !

! Payable only from certain dedicated sales tax collections. Amount outstanding as of June 30, 2025.
Source: Director of Finance

History of General Obligation Indebtedness

The following table sets forth general obligation debt information pertaining to the Issuer as of the end of each of the
years indicated:

Year Total Debt Debt As % of Assessed Value Debt Per Capita
2020 $74,130,000 25.87% $2,948.10
2021 66,715,000 22.00% 2,603.51
2022 61,805,000 19.29% 2,391.19
2023 73,640,000 20.91% 2,838.96
2024 95,740,000 25.63% 3,649.60

Source: Director of Finance
The Issuer has never in its history defaulted on the payment of any of its debt obligations.
State Loans

The City has entered into the following Loan Agreement (the “Loan”) with the Kansas Department of Health and
Environment in the amount of $3,371,000 to finance improvements to the City's sewer utility system (the “System”). The term
of this Loan is 20 years and provides for approximately level annual debt service payments. The Loan is a “draw-down”
obligation with interest accruing on the advanced principal, which interest is payable on a semi-annual basis or at the option of
the City, added as principal amount of the Loan. When the improvements are complete, the final principal amount of the Loan



will be adjusted and Loan repayment terms will be re-amortized. In addition, the City was awarded funding from the American
Recovery and Reinvestment Act (ARRA) in the form of principal forgiveness, not to exceed $1,600,000.

Purpose of Dated Final Original Amount
Indebtedness Date Payment Date Principal Amount OQutstanding
Bio-solids waste handling equipment 2/10/2011 3/1/2032 $3,371,000 $622,884

Source: Director of Finance

Overlapping Indebtedness

The following table sets forth overlapping indebtedness as of November 25, 2025, and the percent attributable (on the
basis of preliminary 2025 assessed valuation not including motor vehicle valuation) to the City:

Outstanding Percent Amount
Taxing Assessed General Obligation Applicable Applicable

Jurisdiction Valuation Indebtedness to Issuer to Issuer
Sedgwick County $7,550,821,976 $52,395,000 4.80% $2,514,960
U.S.D. No. 260 594,493,508 148,410,000 60.22% 89,372,502
U.S.D. No. 263 85,330,481 400,000 5.25% 21,000
Total $91,908,462

Future Indebtedness

The City has adopted a plan to evaluate the issuance of temporary notes to finance the costs of certain internal
improvements, primarily consisting of subdivision improvements, as well as parks and recreation projects for the Derby
Recreation Commission. The City has also adopted a policy of issuing general obligation bonds annually or bi-annually, as
necessary, to permanently finance such public improvements.
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Auditors’ Responsibilities for the Aundit of the Financial Statements

Chur objecties are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or emor, and to 1ssue an auditors’ report that includes our opinions.
Feasonable assurance 15 a high level of assurance buf 15 not absolute assirance and therefore 15 not a guarantes
that an andit conducted in accordance with GAAS will alwavs detect a material musstatement when it exists. The
risk of not detecting a material masstatemsent resulting from fraud 15 higher than for one resulting from emor, as
fraud may imvobre collusion, forgery, mtentional omissions, misrepresentations, or the ovemde of internal
control. Misstatemnents are considered material if there 15 a substantial likelihood that, mdivadually or in the
aggregate, they would mfluence the judgment made bv a reasonable user based on the financial statements.

In performing an andit in accordance with GAAS, wa:
*  axercise professional udgment and mamtain professional skephicism throughout the audit.

# identify and assess the nisks of matenial misstatement of the fmancial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those msks. Such procedures melude
examuinimng, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

# obtain an undsrstandmg of internal control relevant to the audit i order to design audit procedures that
are appropriate m the circumstances, but not for the purpose of expressing an opinton on the effectieness
of the City’'s internal control. Accordingly, no such opmion 1s expressed.

¢ gvaluate the appropniatensss of accounting policies used and the reasonablensss of sigmficant acoounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

# conclude whether, n our judzment, thers are condifions or events, considered 1n the aggregate, that raise
substantial doubt about the City's ability to confinue as a going concern for a reasonable period of fime.

We ars required to communicate with thoss charged with govemnance regarding, among other matters, the planned
scope and fimmg of the audit, sipmificant audit fmmdmes, and certain infernal confrol-related matters that we
identified during the audit.

Required Supplementary Information

Acconnting principles generally accepted m the United States of America requure that management’s discussion
and analysis and the other required supplementary mformation histed m the table of contents be presented to
supplement the basic financial statements. Such mformation 1s the responsibility of management and, although
not a part of the basic financial statements, 15 required by the Governmental Accounting Standards Board who
considers 1t to be an essential part of financial reporting for placing the basic fmancial statements in an
appropriate operational, ecomomue, or husterical context We have applied certain limmited procedures to the
required supplementary mformation in accordance with GAAS, which consisted of inguiries of management
about the methods of preparu.la the information and comparing the nformation for consistency with
management’s responses to our mauiries, the basic fimanecial statements, and other knowledze we obtained durmg
our audit of the basic financial statements. We do not express an opimion or provide any assurance on the
information because the hmited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.






CITY OF DERBY, KANSAS
Management’s Discussion and Analysis

This section of the anmual financial report provides an overview and analysis of the financial activities
durmg the fiscal year that ended December 31, 2024, Please read 1t in conjunction with the City’s
financial statements which follow this section.

Financial Highlights

=  Assets and deferred outflows of resources of the City exceaded habilities and deferred mflows of
resources at the close of 2024 by 5187,671,041. Of this amount, $23 412 655 of unrestncted net
posihion may be used to meet the City's ongomg cbligations.

= The City's total net posihion mcreased by 38,603 897 or 4 80%, from 5179067 144 at year-end
2023.

= At year-end 2024, the City of Derby’s governmental funds reported combined ending fund balances
of $55,989 819, an mcrease of 34,456,355 or §.63%.

= At the end of 2024, the budgetary fund balance for the general fumd was 513 845 885 or 54 58% of
the general find non-GAAP budgetary expenditures.

* The City's total outstanding debt increased by $20,437 755 duning 2024 to $113,027 541.

Owverview of the Financial Statements

This discussion and analysis are mtended to serve as an mitoduction to the City’s basic financial
statements. The City's basic financial statements comprise three components: 1) government-wide
financial statements, ) fund financial statements, and 3) notes to the basic financial statements. This
report contains other supplementary information in addition to the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad everview of the
City’s finances, In a manner similar to a private-sector busmess.

The Statement of Net Position presents information on all of the City’s assets, habihties, and deferred
mflows/outflows of resources, with the difference between the two reported as net posibon Owver time,
mcreases of decreases in net position may serve as a useful mdicator of whether the financial position of
the City 15 improving or deteriorating.

The Statement of Activihies 15 focused on both the gross and net cost of vanous functions (mcluding
governmental, business-type and component wmt), which are supported by the City of Derby’'s general
tax and other revenues. This 15 mtended to summanze and stmphify the user's analysis of cost of varnous
governmental services or subsidy to varous busmess-type activifies and/or component umts.

The statement of activities presents mformation showing how the government’s net posiion changed
during the most recent fiscal year. All changes m net position are reported as soon as the underlying
event giving rise to the change ocours, regardless of the iming of related cash flows. Thus, revenues



and expenses are reported 1n the statement for some 1tems that will only result m cash flows m future
fiscal peniods.

Govermmental Activities reflect the City's basic services, mcluding general government, police, fire,
public works and parks recreation. Property, sales, and gasoline taxes along with francluse fees and
court fees, licenses and permits finance the majonty of these services. The Business-Type Activites
reflect private sector type operations (sewer, water and stormrwater utilifies), where the fee for service
typically covers all or most of the cost of operation, mcluding depreciation.

The government-wide financial statements melude not only the City of Derby itself (kmown as the
primary government), but also a legally separate Derby Public Lil::nr*ar;.r for which the City of Derby 13
financially accountable. Financial mformation for this component unit is reported separately from the
financial mformation presented for the primary government. El Pase Water Company, Inc., although
also legally separate, finctions for all practical purposes as a division of the City and therefore has been
mcluded as an integral part of the primary govemment.

The government-wide statements can be found on pages 15-16 of the andited financial statements.
Fund Financial Statements

The fund financial statements provide detailed information about the City's most sigmficant funds — not
the City as a whele. A fund is a grouping of related accounts used to maintain control over resources that
have been segregated for specific actrvities or objectives. The Cify, hke other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into two categories — govemmental funds and
proprietary fimds.

Govemmental Funds — Govemmental funds are used to account for essentially the same functions
reported as governmental activities mn the government-wide financial statements. However, unlike the
government-wide financial statements, govemmental fund financial statements focus on near-term
mflows and outflows of spendable resources, as well as on balances of spendable resources available at
the end of the fiscal year. Such mformation may be useful in evaluating a govermment’s near-term

financing requirements.

Because the focus of govemmental finds i1s nammower than that of the govermment-wide financial
statements, 1t 15 useful to compare the mformation presented for govemmental funds with simlar
mformation presented for governmental actrvities m the government-wide financial statements. By
domg so, readers may better understand the long-term effects of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the govemmental fund statement of revenmes,
expenditures, and changes m fund balances provide a reconcihation to facilitate this companson
between governmental funds and governmental activities.

The City of Derby mamtamms 19 governmental funds. Information 15 presented separately m the
governmental fund balance sheet and n the governmental fund statement of revenmes, expenditures, and
changes in fund balances for the General Fund, Debt Service Fund, Capital Projects Fund, STAR Bonds
Fund, and Derby Difference Sales Tax Fund which are considered to be major funds. In addition, five

funds are presented n the combining statements of the General Find on pages 81-83 of this report. Data



from the other ten funds are combimed mto a smgle, aggregated presentation. Individual fund data for
each of these non-major governmental funds 1s provided m the form of combimng statements on pages
84-87 of thus repert.

The City adopts an annual appropriated budget for its general fund. A budgetary companson statement
15 provided for the general fimd to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 17-24 of thus report.

Propnetary Funds — Services for which the City charges customers a fee are generally reported m
proprietary fumds. The sewer, water and stormwater utilities compnse the proprietary funds for the City
of Derby. Proprietary funds, like the government-wide statement, provide both long- and short-term
financial mformation The basic proprietary fund financial statements can be found on pages 23-28 of
thas financial report.

Notes to the Financial Statements — The notes provide additional information that 15 essenhal to a full
understanding of the data provided mn the govemment-wide and fund financial statements. The notes to
the financial statements can be found on pages 29-76 of this financial report.

Other Information — In additon to the basic financial statements and accompanying notes, this report
also presents certain reguired supplementary information concermng the City's net pension hability and
other post-employment benefits and other supplementary information such as the combining statements
of the non-major governmental funds and the fimd financial statements of the discretely presented
component umt, the Derby Public Library.

Government Wide Financial Analysis

Iet posihion may serve as a useful mdicator over ime of a govermment’s financial position. Assets and
deferred outflows of resources of the City of Derby exceeded habilines and deferred mflows of
resources by 3137671041 as of December 31, 2024.

The City's net mvestment in capital assets consists of land, bwldings, improvements, equipment,
constructien In progress, mirastructure, nght-to-use leased assets, and subscnipion assets, less any
outstanding debt used to acquire those assets and accumulated depreciation'amorhzation of existing
capital assets. The City of Derby uses these capital assets to provide services to ciizens; consequently,
these assets are not available for future spending.

The largest poriion of net positon, $123 706,326 or 65.9%, 15 the mvestment in capital assets net of
related debt. The next largest portion, $40, 552,060 or 21.6% 15 restncted, due to project financing or
bond covenants. The remammg balance of 323 412655 or 12.3% of the City's net posihion, 1s
unrestricted, which may be used to meet the city’s ongoing obligation to cifizens and creditors.

Current and other assets increased by 313,507,513 or 9.8%, due to an mmcrease 1n construction projects in
progress, an increase m completed bulding and mfrastructure projects and merease m machinery and
equipment. Capital assets, net of accummlated depreciation, increased by 317539754 or 10.1% as
building of infrastructure such as sireets, water and sewer lines to serve residential and commercial
development and city facibities outpaced depreciation. The deferred outflows of resources decreased by
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5702030 primanly due to a decrease in the KPERS hability. The increase in total habahities m 2023 was
due to an increase in long-term liabilities. Long-term liabilities increased by $22.774,256 due to the
13suance of more bonds and temporary notes than were redeemed. Other hiabilities decreased by
51,621,736 due to spending dovn of Amencan Eescus Plan Act (ARPA) finds reported m 2023 as

unearned revenme.

TAEBLE A-1
CITY OF DERBY'S NET POSITION
Cevernmenbal fudey s Busnee-Tyvpe Ackvias Tutal
M ja |k s ma 4 2p21
HAuwcts
Currend ol ol beer et LA e ]| § 18§,9m1251 5 42,108171 § 29,351R87 § U51,950,R52 §1IRA44 0
Captad as b rd 148, 1 1R 4558 141 311674 42 57T RET 11,045 877 Nial, ETbE, 15 | 7E 26,550
Tostal spscts I5T.E7L. M40 250,300,926 B4, 854,108 a1,400.7e4 43, T5T,057 I, 710,658
Dreberned oot B s of s 5 ST42TS 25142 426,252 450030 o, 00,527 02 55T
Lashiblics
Larrgg-bermm iabilitices NI, B A 50 153 ATE 0% Ineils 11, 106200 017, 108,175 1124920 1%
Citlier kahiblics 1, 0 505 5552512 2,105,108 Bs0L 127 4, 50, 1 [l R
Tulal Gshillics 012,207, e 188 913 420 I Eed 104 11,776.%37 M1 ESTITR 11,7, 758
Dhcbermed mniloss of neanmees 1%, 145,430 IR S053RT i, T25 45058 19, 250, 165 15,541,345
P presitioes
Wet irvesmesl i capilal aoeds 00, 140374 82477844 13,505 951 2R 151587 013,326 L1169 430
Eestnicked S0 55T 0En 10754 355 41}, 550 Dai 1 T8 458
Linsesbicled 0,103, [ 5,704,045 P LR 21,B8RR02 3,411,655 ITAR1 858
Tunlal nel pavalion 5 1315550 8 129013,.745 § S5,5R5510 5 SDOIEEED § IELETLE] § 1 TORT 184
———— [ ———

Analysis of the City's Operations — The following table (Table A-2) provides a summary of the City's
Derby’s net posinon at year-end 2024 of
§187.671,041 reflects an increase of $8,603.897 or 4 8% from $179,067 144 at year-end 2023, Net
position of the City’s govermment-type activities increased 32,936,783 or 2.3%, the mecrease m revenue
exceeded the increase n expenses from 2023 to 2024, The City's net posiion for business-type
achvities grew 33647112 or 11.3% as the result of mvestment in mmfrastructure and net mcome.
Additional mformation can be found on page 6.

operations for the year ended December 31, 2024
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TABLE A-2
CITY OF DERBY'S CHANGES IN NET POSITION

Devermmenbal fude i Busnee-Type Ackrias Tustal
2024 path] 2024 nir Nk 223
Bovenues:
Prru grais pevenses:
Chirpes fiw services 5 5ETTR & iaTi3s] £ 12541850 § LL58T.2e0 § 13 40)60F £ 15959.20
Chperaling grant & conirhations I, T4ETT? 1,962 945 - E 1,748,777 1963 305
Capslal prisls & conbribulzizs 3,721 4407582 - . 3,721,102 4,407,582
Ciemenal nevemigm:
Property s 15,4 504 [EE RN - - 15, B4, 264 14521 £5e
Salew tancu 18,034 515 2313,357 - E 10,054, 525 2318357
Franchise kinc LEALAST LME A - . 2,6R0,65T 2 HE A
Excpa: laves (IS |1 02 - - 1, E |k, 102
Cirasls azd coninbetions il restncied 1o
wpetilic roypams 1,021.851 05,973 - E 2,920,E51 305,571
Cisen o make of capital s . 10F, 355 174 . ™14 10f1, 355
Eewesdrmen] cimings 1,11 301 pELCTT L TO1550 2TLESI 31,005,151 2663500
Tirtal pevimac 45,191,205 40,267,714 13,344,555 1 1Rs0 150 £, 535, 15K S5, 157804
Expontecs
Cimeral pvemment 051,083 R8T - - a,%50,52 RBAHLIRT
Pubshi: salidy 13, 215831 257148 - E 13,015,E3] 11,257,145
Fubslic wurkes MR 0k, ln? - - 001 E4D D0E3, I
Cullims s recrialion 3,176,703 R3I7 548 - . 3,176, T Y IFT 545
Evonomic deve lopmcnl THLTER 145,173 - - T, Tk 45,173
Lzlensl on hmg-term debl 3,109,259 25154058 - E 3,18, 130 2515405
Sewir wydem E - 3,714, 862 L4002 1,74, R4 T 20,512
Waler syulem E - a 80,713 T.250LASE a,k8a, 712 7251658
Sliwmmaler ivilem - - HIE, 03 TH. B3 g, 24l T4,
Tolal enpesses 43741 15,7E1.958 11493 %58 10 4LATE S0,930,341 46,515 501
Enrreipas im ret positus befors irmafers & TEL780 4514758 LASBN1T 107507 A,6011,507 6,512,173
Tramlers i3, TS (7S 505) 3,708,505 751,585 - -
Eee iz fdecnze: ) in mel paion 1056785 BTR3 160 5A4ATHID LRSS, 102 A6, E7 632,173
M pesities, beymning of yeor i prevaresly stiled 129 025 125,265,574 S0k, a7, 145,082 T aT, 144 LT2A11,548
Pram period] sljastescnl . - - 13315 131,328
Pt presitiies, beymning of yeor i resdabal 2% 02E 45 125 265 584 Sl OEE 0 47, 159,287 T 06T, 144 IT2ZA4,570
Pt pesitiien, eral of yen § 13055500 § 119014,745% § S5AR5510 §  50,0IEFE & IET,6TL,MI § 1706714

Eey elements of the change m net posihon are as follows:
# Charges for services overall increased by 52,442 937 or 15.3%.
o Govemnment-type charges for services increased by $2 467 426.
®  Fees collected from the Aquanc Park were higher as attendance reached record
levels with the help of the Sunflower Summer program.
» Permits and development fees increased, as the number of residential and
commercial permuts 1ssued mereased m 2024 and a mumber of subdmisions are
currently under construction or preparmg for the installation of infrastructure.
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» Court fees and fines mereased, as a muumber of vacancies within the pelice
department were filled and the mumber of tickets and cases increased i 2024
o Busmess-type charges for services decreased by 324,439 or 0.2%. While rates for both
sewerl and water mereased m 2024, water consumphion was dovwn sigmificantly from 2023
due to water drought restrictions which began in Angust 2024
Operating grants and contnbutions decreased by 35214188 or 10.9% mostly due to a
5250, (W) contnbution recerved m 2023 from a local developer for a straets project.
Capital grant revemues of govemmental achwvities decreased by 56284 380 or 133%.
Govemmental capital grant revemumes of 33,723,202 consist pnmanly of 33,093 354 of
special assessmeut& for mfrastructure to serve properties thmughuur the City.

reflecting growth in ﬂ:ue City’s assessed valuation in 2024,

Sales tax revenues comsist of a counfy-wide and city-wide levy and mmereased m total

$216,168 or 2.2%. County-wide sales tax receipts imereased 2 7% and city-wide receipts

grew 1.4%.

Interest earnings on the City’'s 1dle funds mereased by 31,331,452 overall as the rate on short-

term mvestments and amount of money mvested mereased m 2024

General government expenses decreased 52,404 or 0.027%; while personnel, contractual and

commodity costs ncreased, there was a decrease m transfers to capital and equipment

Teserves.

Public safety expenses mcreased 32,653,686 or 23.6% due to mereased wages, equipment

purchases and capital improvement projects.

Public works expenses mereased 39,747 or 0.1% primanly due to increased wages.

Culture and recreation mcreased 3149157 dune to an increase i capital improvement
rojects.

En:é]nnmin: development mcreased 345 595 due to more STAR Bond activity m 2024,

Interest on long-term debt mereased by 5793 684 or 31.6% reflecting the chmbing mterest

rates and additional debt 1ssued mm 2024

sewer uflity expenses mereased 3957 850 or 34.9% due to mcreases n personnel costs and

capital improvement projects.

Water utility expenses decreased 5369945 or 5.1%; wlile personnel costs mereased, there

was a decrease in contractual and capital improvement expenditures.

Stormwater utlity expenses mereased 3163 400 or 21 9% primanly due to an increase m

capital improvement projects.

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS

Governmental funds — The focus of the City of Derby’s governmental funds 15 to provide mformation
on near-term mflows, outflows, and balance of spendable resources. Such nformation 15 useful
assessmg the City of Derby's financing requirements. In parhicular, unassigned fund balance may serve
as a useful measure of a government’'s net resources available for discretionary use as they represent the
portion of find balance which has not vet been limited to use for a particular purpose by either an
external party, the City of Derby itself, or a group or individual that has been delegated authonty to
assign resources for use for particular purposes by the City of Detby governmg body.

At December 31, 2024, the combined fund balance for governmental funds mcreased 34,456,555 or
8.6% to 555,989 819, Approximately 24% of this amount or $13,274,190 constitutes unassigned fund

0.



balance, which 15 available for spendmg at the govemment's discretion The remamder of the fund
balance is either non-spendable, restricted, or assigned to mdicate that it is (1) not m spendable form
such as mventonies of 3273 302 or 0.5% and prepaid 1tems of 3864087 or 1.3%, (2) restneted for
particular purposes totalmg $37023 344 or 66%, and (3) assigned for parficular purposes such as
equipment, capital improvements or operation of the aquatic park, of 34,554 896 or 8%. The restricted
fund balance 15 prommanly designated for capital improvements, park construction, hibrary operations, fire
& rescue operations, debt service and mamtenance and construction of streets and sidewalks.

Froperty taxes of 313.844.564 represent the largest single source, comprising 34.5% of governmental
fund revenue for the City. Taxes on retail sales m the amount of 510,034 525 are the next largest source
of revenue at 21 8% of the City's revenues. Special assessments of $3,093 154 pay the debt service for
mirastructure to serve various properties and represent 6.7% of the city’s revenue i 2024, Franchise
fees of 32,680,657 represent 5.8% of the revenue stream, followed by mtergovernmental payments of
54,798 941 consisting of gasolme and fransient guest taxes, and reimbursements which represent 10.4%
of the revenue stream

The General Fund 15 the chief operating fund of the City of Derby. At the end of 2024, the unassigned
fund balance of the General Fund was 513,274,190, As a measure of the General Fund’'s hgqudity, it
may be useful to compare both unassigned fund balance and the total fimd balance to the total fimd
expenditures. The unassigned fund balance represents 49 9% of total General Fund expendifures, while
the total fund balance represents 62.5% of that same amount. This percentage 15 lngh due to capatal
projects that are planned in the near future and the assigned fund balance of 33,082,070,

The Debt Service Fund has a resincted fund balance of 31,472 809. The pnmary revenue source for this
fund is special assessments, followed by ad valorem property taxes. Property taxes are levied to pay the
debt assoclated with city-at-large mmprovements such as buildngs and artenal readways. The fund
balance of the Debt Service Fund decreased from $1,615,117 m 2023 due to an mncrease mn expenditures
and a shght draw down of the reserve.

The Capital Projects Fund has a non-spendable fund balance of $864,087 and a resmcted find balance
of $16,852. 299 The primary source of revenue for the Capital Projects Fund 15 temporary financng to
construct nfrastructure which will be permanently financed with the issuance of long-term debt. The
fund balance of the Capital Projects Fund mncreased by 33,491 397 at year-end 2024 due to temporary
notes and bonds 1ssued to construet mifrastructure improvements i new subdivisions.

The STAR Bonds fund has a restricted fund balance of 312,119 953 The primary source of funding for
the STAR Bonds Fund during the year was the 1ssuance of a sales tax special obligation revenue bond.

The Derby Difference 3ales Tax Fund has a restncted fund balance of 33,147 318, The pnmary source
of revenue for the Derby Difference Sales Tax Fund 15 a ‘o-cent cify-wide retailer’s sales tax, which
became effective January 1, 2015, The fund balance 15 restricted to three areas identified in the ballot
question and subsequently approv ed by the voters and the City Council. The largest restricted portion of
the fund balance of 32,717,759 15 resinicted for Library operations. The next largest resinicted portion of
51,319 293 15 resincted for Derby Fire & Rescue expenses. The smallest restricted portien of 51,110,266

15 restricted for park development and payment of debt service on Madison Avenue Central Park and
Decarsky Park. The fimd balance of the Derby Difference Sales Tax Fund decreased by 3208,739 as
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expenditures exceeded revemes. Sales tax revenues grew 1.4% and expenses increased, mostly due to
the purchase of a fire engine.
Ten fimds make up the non-major fimds, the largest of which 15 the Aquatic Park Fund which houses the

reserve for operations of the City’s aquatic park.

Proprietary_funds — The City's propnetary fimds™ financial statements provide the same type of
mformation found i the govemment-wide financial statements, but m more detail.

Unresimcted net posibhon of the Water, Sewer and Stormwater Unlities at the end of 2024 totals
$22 281,282, As stated earhier, unresiricted net position 1s to be used for ongomg and future obligations
and mmprovements to the uhhties.

Total net position of the proprietary funds increased 35,748 271 from 350,098,963 to 555,847,234, The
mcrease I net position 15 primarily due to confribution of capital assets to the uhlities and ngher
operating mcome in all of the utilines. Capital contmbutions consist of sanitary sewer, water lines and
stormwater miTastructure to serve new residential subdrnsions throughout the city mcluding Hendnicks,
Rock & Kay, and Sterlmg East additons. Operating mmcome 1n the uhbties was higher as a result of
higher sales due to increased consumption and a rate ncrease to offset the cost of wholesale water and
sevwer, along with a bond 1ssuance to fund samtary sewer plant improvements.

Begmming m 2012, the City established an intemal service fund for partial self-funding of the City's
health insurance program At year-end 2024, the wnrestricted net position of this Intemal Service Fund
was 3718168, a decrease of 3818217, pnmanly due to the expense of msurance claims exceeding
contnbuhions by employees and the City.

Begmning m 2022, the City established an mtemnal service fimd for the management of fleet lease
velicles. At year-end 2024, the unrestrnicted net position of the Internal Service Fund was 380,605, a
decrease of 5269,931, due to the decrease in the number of leased vehicles.

General Fund Budgetary Highlights

Careful monitoring of expenditures and revemes allowed Derby to carry over 513,845 8835 into 2023
(34.6% of expenditures), an merease of 38053044 over the pnior year camryover. The mcrease m
camyover occurred due to higher than anticipated revenues and lower than anficipated expenses from the
2024 revised operating budget, allowing Derby to enter 2025 with higher reserves than projected.

The largest budget vanance n revenues 15 investment earmings of $1,719,295. The budget was adopted
m August 2023, mterest rates were reboundmg from the pandemic but it was unknown how much they
would merease through 2024, The next largest vanance 1s franchse fees of (3769,394). Private unility
company revenues did not perform as well as expected m 2024, primarily with the gas provider and a
shght decline m services for both cable and television. The uegame budget vanance in sales tax of
$363,071 15 due to a decline in retail sales in the area that began in late 2023, with sales tax revemes
comung m steady mstead of mereasing m 2024

The two largest budget vanances in expenditures are in capital outlay of 31,323 560 and public works of

(51,171,699} due to expenditures budgeted n the public works categeory and paid out of capital cutlay
accounts.
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The budget vanances m admimstrabion and operations, law enforcement, fire and planmng and
enginesning were due to lower-than-expected payroll expenses and careful monitoning of expenditures.

The vanance m miscellaneous and reserves of 511,081,174 15 the cash reserve for 2025 and future years.
CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The City of Derby’s mvestment in capital assets for its govermmental and business-type activities as of
December 31, 2024 was $190,806.305 net of depreciation. This investment in capital assets mncludes
land, buildings, machinery and equipment, an aquatic park, water distribution and sewer and stormvater
collecion systems, infrastructure, construction In progress, nght-to-use leased machinery and
equipment, and subscrption assets.

Major projects undertaken durnng 2024 were the infrastructure to serve Hendncks, Sterhng East,
Meadowlark Landmg and Oak Ferest additions. Improvements were made to the wastewater treatment
plant and design work for a water treatment facility were also done m 2024,

Table A-3
CITY OF DERBY'S CAPITAL ASSETS
Net of Depreciation/Amortization

evermmenbal fudev i Busnee-Type Ackrias Tustal

04 a1k | 24 il N4 2n21
Limdd 5 R53042I0 § 1E3aIe § TI12,358 5 TIL3SR 5 14,104 56K § i lDa 568
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Elushlirgs snd syvikens 25,120,777 12 567,704 400 4,500,410 I, 120, F46 AT
Emspruvimncals 14, F44.307 15310, 1 kRS - . 14,B344, 31 T 15319, 1h5
Ezinmdnicien: 0l MRS &1 6E2ARE I, 0608 25074423 E, 5 45E B, 754,758
Mzckirery aral equepment & [ELRE2 4315055 428805 BERIR LR 44kl 283
Bight-te-us: lemenl machineny arl equipment 451 138 40 350 Itk | - EN LY LRk o]
Subiesriplion e 157,210 321405 nIGls IR0 64,245 513458
Tirlal capilal s et} 5 145, 11R458 5 141310674 § 42577837 § 31, MERTT 5 0, EE 1S § 173 204,550

Additional mformation on the City’s capital assets can be found mn Note 6 to the financial statements.
Debt Administration

At year-end, the City of Derby had $113,027 541 in bonds, notes, loan, leases payable, and subscriptions
payable outstanding. This is an increase of 319,139 080 from $92 589 786 at the end of 2023, In 2024,
$11,430, 000 m temporary notes were 1ssued to finance infrastructure i subdivisions throughout the city.
Bonds totaling 518,765,000 were 1ssued to fund City-at-large street projects, wastewater plant
mprovements, and to pay off a temporary note and provide long term financing for infrastructure m
Foxfire and Rock & Kay additions. The special assessment portion of the bond will be paid with special
assessment revenue pald by the property ovwners. More detailed mformation about the City’s long-term
Liabilities 15 presented in Note 11 to the financial statements.
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Table A-4
City of Derby Outstanding Debt

Crevermmembal Audsyias Busnee-Type Ackrias Tokl

2024 path] 224 nil Nl 223
Cienerad obligation bonds 5 ALEIRT44 5 SEadERET § 877120 5 ES09.R12 5 T, mE § 553,220
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Eevolving lus . - E21 554 BT 180 214 a¥l IBs
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Tistal § RIIRIIS & 82914172 IR &0 ANs £ DATLhl4 & 013,027,541 L RSETRE

The City’s general obligation bond rating was upgraded to AA from AA- by Standard & Poor's m
2021, with a “stable outlook™ and the management score of the City of “strong” and “very sirong
reserves and hoqmdity.

ECONOMIC FACTORS

With over 600 busmesses operating mside its boundaries, the City of Derby benefits from an 1deal mux
of service, retail, medical and manufacturmg compames. More than 6,000 workers are employed at
Derby firms ranging 1n size from | to 400, and Derby's strongest business sectors melude construchion,
finance and msurance, real estate, health care and retail.

In recent years, Derby’s long history of steady growth has seen it develop mto a majer retail trade center
serving residents from the surmoundmg commmmities. Derby's convemently located retal shopping
centers have proven to be a draw for new customers from Sedgwick County, Butler, Sumner and even
Cowley counties, as well as from northem Oklahoma.

Not surpnisingly, the continued growth of retail development m Derby has led to increased sales tax
collecions and total assessed valuation. Foremost among these retaill developments 15 Derby
Marketplace, a 600,000 square foot shoppmg center that opened m late 2008 and 15 anchored by Target,
Dillons Marketplace and a Hobby Lobby. Aleng with comumercial development at K-15 and Patniot
Avenue currently anchored by Lowe's and Kohl's, Derby's retail areas continue to provide outstanding
development opportumfies for the commmmity.

Derby 1s located just a few miles from McConnell Air Force Base (MAFB), one of thres Supertanker
EC-135 Stratotanker wings 1 the Air Force and the nation’s first KC-46A Pegasus operational bass.
Team McConnell 15 made up of the 22nd Ar Refuelmg Wmg, the 931st Axr Refueling Wmg (Air Force
Beserve) and the 184th Intelhgence Wing (Kansas A Nafional Guard).
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Dethy’s Profile

F Median Age (2024) 37 years
» Median Housshold Income (2024) $85.410
= Average Household Income (2024) 5110242
F Average New Home Value (2024) 5307 435
¥ Housmg Units (2024) 10,966
¥ Unemployment (2024) 310%

Source: ESRI Market Profile with the exception of average new home value, which 1s City
bulding permit data.

CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our cihzens, taxpayers, customers, mvestors and creditors
with a general overview of the City’s finances and demonstrate the City's accountability for the money
1t receives. If you have questions about this report or need addinonal mformation, contact the Finance
Department, 611 Mulberry, Derby, KS 67037 or by phone at (316) 788-1519.
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CITY OF DEEBY, EAMSAS
STATEMEXT OF NET POSITION
December 31, 2024
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See accompanymg notes to basic financial statemnents.
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CITY OF DEREY, EANSAS
STATEMENT OF ACTIVITIES
Year Ended Diecember 31, 2024

et Ravenue (Expanss) amd Changes m Net Position

Program Bersea Comnpeonant
Oipscating Capital Prizvory Gongreanent Tnit
Chargas for Grazes and Grants and Crovsrnmental Busi=aus-Type Darboy Palolic
Frmnctices Frogrmm Expance Services Coomeribetimns Contribufions Activites ActiTities Total Library
Privary goreemnmest:
Govamuzantal activitias:
Gansral governmest §  E87LeE3 £ 1300217 5 1mIM 5 2457 5 (T.2630E3) S - §  (7.263.083) -
Pubiic cafory 13,915,831 TE5.TSE 111848 37417 (12980, 608) - ({12.930.608) -
Pubizc wozks 2092549 3296552 1,219,697 1396594 (1,169,708) - {L.169.708) -
Culters and recsation. 31378. 703 457241 107506 199434 (2612,122) - (2.512,127) -
Economic developusmt TO0. 768 - - - (790, 76E) - (790, 768) -
Intarast on long-tarm dabi 3.308.239 - - - (3. 309, 265) - (3.300.280) -
Tetal grsmmenial actirites 35437423 3E38.TTR 1,148,777 31,713,102 (28,125.668) - (28.115,666) -
Benimess-type activitien:
Semar 3,704,862 1638308 - - - (65.54%) (63.540) -
Warter 6.880.713 EITRE5Y - - - 1389139 1.399.139 -
Seormmeater 808.363 43,8850 - - - (262,703 ({164,703 -
Tetal business-type activides 11,453, 1361530 - - - LOGEER2 105G, 500 -
Tortal prizaary govecment § 50931361 £ 18402808 5 1METTT § 371312 (28,123.668) 1,068,802 (27.036.774) -
Comnpeaant umit:
Diarby Public Library g 736,073 £ 155498 §  IM.680 5 - {364.387)
{rearal revenues and maesfirs:
Greneral raveims
Propecty tames 15,544,584 - 13,344,564 FI0.00L
Sales taxes 10,034,525 - 10,034,525 -
Frazmchise tanes 2,680,657 - 1.630.657 -
Excive et 104648 - 104,648 -
Gramts 2=d contribations oot restricted to specific programs 2521851 - 1,821,851 -
Gaizm on sale of capital assets - w1 79174 -
Unrastrictad imeesment sarmings 1203201 702,051 3.995,252 1.020
Transdecs (3, 796.995) 3,796,905 - -
Tortal geearal reveaues and rasafen 11082451 4,578,230 35,560,671 $12.001
Cha=ge in et position 2956785 5.647.112 8.603,507 147124
Nt position. be ginming of year 129028745 50036389 L79.067, 144 1310427
Nt position, eeed of year § 131.9B5530 § 55685511 5 L3T.671.041 1.437.331

See accompanyimg notes to basic financial statements.
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CITY OF DEREBY, EANSAS
BALAWCE SHEET
GOVERNMENTAL FUNDS
December 31, 2024

Whajer Funds Tistal Tissld
Dk Capilal STAR Diexsy Ditlferiau: Warmmaajor Cncrmarenial

Ciereral® Service Prupads Hinuls Sales Taa Fusals Fak
5 b4 51300 § 1351958 5 1T3mas] 5 § 4415316 5 IFEL5EE § SOSIRIF
11, 119.952 12,1 19953
13,093,935 1 %1750k T 1,541 434 17200 255
. 13319770 AT
13asn 337.R50
1,067 4 654K 1173 053
I 5hA.56E 1 5ph S
he i - . 2T
§FL 08T ARLIAT
L M 1jia0R £ 30 lind 350 £ IEIT0IE £ 1L119.052 £ 515700 £ 4431 002 £ Ins 3% Al
L4 E24.4TR L4 E 5 43T AST 5 5 11,332 5 1755 5 B4
4244605 R L
51 295 43T h5T 11332 2755 I AXA
11, T30 ek 1. #1750k 1,524 456 15,1 T2 038
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he i - . 2T
§FL 08T ARLIAT
[B:% Kle ) E 16,8 52 20
. II4.55E bR
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A 0eD Th (0
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1,717,750 fl.239 177708
1472 304 1 AT A
[ B A8
1% el L]
1,028,581 1038 5H
L3 aT] E 1005571
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X080 12 00
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* See the Cerral Fund Comdering Bolance Shect on pegs Bl

-17-

See accompanymeg notes to basic financial statemnents.



CITY OF DEEEY, EANSAS
BECONCILIATION OF THE BALANCE SHEET OF THE GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION
December 31, 2024

Total fund balances - governmental funds 5 55,080 319

Amounts reported for gorermmental activities m the
statement of net position are different because:

Capital assets used in govemmental actrities are not financial
resources and therefore are not reported m the funds 147,835,218

Dither long-term assets are not available to pay for current
expendifures and therefore ars reported as unavailable mm
the funds. 33319770

Dieferred outflows represent a consumption of net position
that applies to a future perted and so w1ll not be recogmized
as an expenditure of resources until then.
Defamred outflows - OPEB £ ET5.350
Deferred outflows - pension 4 698 925 5574275

Long-term habilities, meluding bonds payable, are not due
payable 1o the current period and therefors are not reported
m the fimds. (110,122 914

Deferred mnflovws of resources represent an acquusition of net
position that applies to a future period and so will not be
recognized as a reverme wmhl then.
Defamred mflows - OPEBR (1.312642)
Defared mflevws - pension (227 588) (1.540,230)

Internal serice funds are used by management to charge the
cost of health insurance from the City's self-insured health
plan as well as to manage a flest of velicles. The assets
and habilities of the internal service funds are included 1

governmental actrities m the statement of net position. 020 594
Net posttion of govvemmental actiities 5 131983530

See accompanymeg notes to basic financial statemnents.
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CITY OF DEREEY, FANSAS

STATEMENT OF REVENUES, EXPENDITUERES, AND CHAMGES IM FUMD BALAMCES
GOVERNMENTAL FUNDS
Year Ended December 31, 2024

Whgir Fark Tetal Tutad
Ite Capuial STAR Dby DaMTerere Mimmzne {Encmnenal
[Fo e Serviee Prarjais Bansds Ralew Taa Fuesls Funk
Rcremies
[F=
Proputy O T i W E LOREaEmE % 3 . 3 |58 %17 & D5 RS54
Earine FLnl2 13,5 . s3] [[IEE ]
Sk & IFLAAT - 1,8 R3E - BOyOG 535
Frirschia: 1416430 - 44,217 LAALAST
Speizal sowcuieaaks . 1053, 554 - 103,354
Inengprereesmital L - 4235 514 &, T8 04
Ly dral pernisls SSR2ST - - 55,257
Tl For srviis 65, |50 - 41,713 AT
Fires anwd e LI C - . . - Fawa 18T
It camisgs 1ADLIE 28R M8 L1 a4 L 1,193 381
lex PR LR L] 4180 JAMNE 2882 4,310,954
Tikal pevesacs e £, TR0 R58 1012413 1,800, %30 403,015 45,01 05E
Expeadinure:
LT
Cigrgnad movermmenl L] - 1103 1,572,361 T.hRELGTH
Pablic works 4512074 - 45 1E9 4,577 281
Pahblic saf=ty 13,352 143 - - B0, 352 43
Calire sl nanedien 1,20 R - . 37802 LE14,78K
Ervmmrenc developmnint [ L L] - o na8 - Tl G500
Diebat wervize: -
Priscipal 1 BAF 4,300,395 | BRILINS 2,302 1AL - IO, 120084
Iyl smnd Fscin] cherges PR 1737 55% Swo0l2 sl IR H25 - -
Dehl bsises Gils . - JRLTHE . - 17Tk
Cagulal oy 151513 - 1, 712078 1,318 760 T e U6 R 145
Tolal sapsasl ey 26,6211 520 U A 1005 TR Bl 10160 4, B 5 RN 05 5k, 302, 4
Eneea (delieny| of movarsss
vy emadir] cxpendibne 1240 (2 TR 508 (LT o BB RSN [ LA 073,070 i 452 48E)
CHber Mumcng simmas faes
Trazsfors in JELI0D 1 0, 200 . - 450,250
[FFE S ST . - [ 1 ] - 45a 290
Bale ol pescial capelal sty HLga] - - N4l
leomwe of ks PENIEE] - - 195 (4E
linmirni ool s iprbane: 17177 - . ~ TLITT
Tzl obligatios boks paasd - 2 BRI - I a0
Primiumen gereral obligatam hoak sesal - - E18,553 - - 114,553
Tesporary miks mascd | 0 AR - 01,470,000
Tiotal piber Nzardizg aecsy ees) RIZ AR PRI 14,0726 - B4, W 241
el dumpe o Dol bl Tz (B2 08 149137 AR BAE) LR T A7138m 4455 555
Faral bedlarwes, bippraerg of year 15, %02 570 LEISILT 14,214 5% 12, 20EE1% 5,150,057 23,712 51,533 264
Faral bedlarwes, el off year 8 lssImEI 0§ JATIRR 5 ITTIAaEs 5 12010053 £ 5 MTEE 201,191 5 S5t

* Gee the Cencnl Fead Cisnbrinag Schedule of Rivenes:, Expeadiimes, sl Clenges is Fuesd Babinces {Debil) on poges B2 - EX
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CITY OF DEEBY, EANSAS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF THE GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
Year Ended December 31, 2024

Wet change i fund balances - total govermmental funds 3 4456555

Amounts reported for gorrernmental activities m the statement of activities
are different because:

overmmental fimds report capital outlays as expenditures. Howerer, in the staternent
of actrities the cost of those assets 15 allocated over thewr estimated wseful lives and
reported as depreciation expense, 11,334 431

The net effect of varous miscellaneous transachions ivoling capital assets (e.g., sales,
trade-ins, disposals, and donations). (4,422 586)

Fervenues in the statement of activities that do not provide current financial resources
are not reported as revermes 1n the funds. 261,151

The 1ssuance of long-term debt (e z., bonds, leases) provides current financal resources
to governmental funds, while the repayvment of the principal of long-term debt
consumes the current finaneial resources of govemmental fimds. Meither transaction,
heowwever, has anmy effact on net position. Also, governmental fimds report the offact
of premuums, discounts, and simular items when debt 15 first 1ssued, whereas these
amounts are defarred and amortized m the statement of actrities. (4,759 694)

Some sxpenses reported m the statement of activities do not requure the use of current
financial resources and therefors are not reported as expenditures in governmental
funds. (2,904 083)

Internal serice funds are used by management to charge the costs of health msurance
from the City's self-insured health plan and the velucls fleet to mdnidual funds. The
change 1 net position of the nternal service funds 15 reperted with governmental
actrities. (1,003 984)

Change 1n nef positon of goremmental activities 3 2,956,785

See accompanymeg notes to basic financial statemnents.
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Bevennes:

Tames:

Ad valorem property
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Maotor vehicls
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Sales
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Licenses and pernmits
Charges for services
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Inwestment eamings
Crther

Tofal Tevenues

Expendihures:

Adwimistration and aperations

Enmployes b=nafifs

Law enforcemant
Finance

Fire

Planming and engmeermg
Public warks

Liability insuramce
Equipment

CITY OF DERBY. EANSAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND
Year Ended December 31, 2024

Criginal and Final Achal Variance with Fimal
Badpeted Amounts Ampants Budget
3 11,282 600 5 11.140.156 3 (123414
43,000 128371 64,372
La0. 613 1.050.581 50,058
&1,500 g2.012 M 512
6,734,708 6168637 (565.071)
3185814 141640 (768304
150373 16000 56627
G51.646 556257 (95384
420, T3 365160 [T5.425)
Tae 500 BOg.082 36,582
GEL. TS50 2401045 1718285
424 254 1058408 14544
25548155 2a402 160 ad4.007
4177625 33533125 (544,500
- 4,204 4104
866 240 8257983 (208257
14075342 1112114 36,752
4,325,732 4085102 (240530
1.6370%8 1551860 (B5.228)
1630250 6438751 {1.171.45%9)
353301 311.235 [32.05)
- 203,117 203117
- 1323560 1325560
- 24589 4580
- 92,359 4154
200000 230,385 1,385
10876024 - (10976.024)
105 000 75l {104,250
5 37,157,721 5 2536654 3 (11701 188)
(Continued)
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CITY OF DERBY, KANSAS
STATEMENT OF REEVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL
GENEFRAL FUND
(Continnad)
Year Ended December 31, 2024

Criginal and Final Achal Variance with Fimal
Badpeted Amsoumts Ampants Budget
Emcess (deficiency) of revenues over (under)
exp=ndimres 5 (11609588 5 1.125 624 3 12,735,195
Other fmanring seurces fuses):
Tramsfers I 3300000 350,000 -
Tramsfers aut (B31.533) (513,270 B.263
%ale of genaral capital assens - 10,463 10,463
Isenance of leases - 185,048 105048
Lsnance of subscriptionms - 31Ty iTIT?
Total ether financing sources (uses) (481 513) (210,581 260951
Met change in fund balance (12,091,102) 205044 129041445
Fund balance, beginning of year 12,091,102 12 940 841 540,739
Fund talance, end of year 5 - 13,845,885 3 13845885

Explamaticn of difference betraen hudsstary and GAAP fond balance:

Encumbrances for equipment and sapplies ardersd bt net recedved are

nirt recorded fior GAAR purpeses untl recemved 4,617
Fund talance on the basis of GAAP - General Fund only 13 BE6.502
Fund talance for separately budgeted fond incheded with the General Fund oo

GAAT basis financials:

Deerbry Senior Activity Board 2E.198
Fund talances {deficit) for non-tudgeted fands included nith the General Fumd

on GAAP basis fmandals:

Payroll {298 _393)

Equipenent Beserva 1028 501

Capital Improvement Beseryve 1824734

5 16620 542

See accompanymeg notes to basic financial statemnents.
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CITY OF DEEEY, KANSAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IM
FUMD BALAMNCE - BUDGET AND ACTUAL -
FUMD INCLUDED IN THE COMBINED GEMNERAL FUND
DERBY SEMNIOR. ACTIVITY BOARD
Year Ended December 31, 2024

Ongmal and
Fmal Budgeted Actual Vaniance with
Amonmits Amounts Final Budget
Fevemies:
Conmbutions 5 10,000 3 3,247 b (4.753)
Expenditures:
Board expenditures 41,050 1,739 (39311)
Met change in fund balances (31,0500 3508 34558
Fund balance, beginming of vaar 31,053 24 &880 (6.,363)
Fund balance, end of year 5 3 3 25,198 % 28,195

See accompanymeg notes to basic financial statemnents.
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CITY OF DEEBY, EANSAS
STATEMENMT OF EEVEMUES, EXPEMNDITURES, AND CHANGES IN
FUND BALANWCE - BUDGET AND ACTUAL
DEREY DIFFEREMCE SALES TAX FUND
Year Ended Decarnber 31 2024

Budgetad Amounts Actial W ariance with
Cripmal Fimal Amgunts Final Budge:
Bevennes:
Sales rax 54162320 541462320 5 3 864 BEE 5 {20743
Imvestment sarnings 3257 3257 RS 31,185
Total revenuss 4,165 577 4 185 577 3.500.330 {266,247
Expendifures:
Parsonnel 185,367 155,367 119 762 {65,605
Contraciual 208,621 208,621 199135 {9.488)
Conunoditias 4300 4300 Z0ET {2.413)
Capital outlay 2 045,650 2,075 200 2335760 243,560
Diebt samice:
Principal 1,310,000 1,410,000 1,410,000 -
Interast and fiscal charges 38325 38,325 18,325 -
Total expendifures 3,802 463 3822013 4,105 060 186,056
et change in fimd balance 273114 243564 {208,738 {452.303)
Fund balance, beginning of year 4 587 602 4 687,602 5,156,057 668,365
Fund balance, end of year 5 4,960 806 54031256 551473518 5 216082
SRR R S — .

See accompanymeg notes to basic financial statemnents.
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CITY OF DERBY, EANSAS

STATENENT OF XET POSITION
FROPRIETARY FUNDS
Decembar 31, 2024
Cvermancnial
Audivitis
Burdress-Type Addivilic Tnbamal
SEWET Wler Sirrrasicr Tl Birvin: Fustk
ErS-TH
Cirresl spscbe
Diequraats conl arecdrrenls b1 2R6 314 L] 11232 318 5 2 A2 1 R il ] 5 L2 AT
Sutnamits recenvable (ed of alsans
fix wnasleutibles) 41,030 a0k 532 13472 150443 -
beveriiorcs - o - Mam -
Frepeml iless - 3341 - 1361 -
Total curman wats 37,453 373 12 1&E 191 2 1,541 42 168 1 | 311 677
Morurres! sk
Capabal asads:
Larsl 8,117 afd, 58l - TIZA5R -
Curssinsstion m rogress 0,170 657 440 1047823 1E8,E71. 970 -
ﬁfhhw--l-lﬂ wplone K53 6 4 48k 681 - 14,341,779 -
hekelnpim: 25123478 24367 Wl BR43e 14 aT%12 530 -
Mackizery aral eupripreacst 1,577 8600 I 127,553 1 A0 .
Rayghi-to-ase kasal npchiry asd equiprment - | 6434 - 14 B 1T
Sebscriphios ek RS 654 TS 17,021 167,551 -
Aeccummhiinl deprociabi el asserdicaan 26134020 23425, 1 7.5, T13) 51, T4 415 (202,125
Tolal mmcament axcls 21 150 680 A0 | 3% B2 114803 41677317 ), 152
Tidal iwscts 49, TI3033 AT AW B4 R55 5hd A5,025971 L50RS0F
Defernd omi (ke off reseuns:
Defemed muitliras - CPER e ] 17,028 - £3702 .
Defemel iitina - pezsim 178,470 LELELD 41,241 IE2 540 -
Tistad deferral mtfkms of reseunzs Hi5, 174 | 79 R 41,2441 Fh el 5 -
Liakiliiex
Curereal bahiliticn
Auivanits bk A Gdi 354077 T216T5 3 ol e A1E 400
Fucenal paynal 01251 f3. T8 L&, 30 3] -
Aunenl mieresl papable 17 5,257 4,025 K1 34 Sl
Tt s of comperealed absescey AT 7375 - S5a4E -
Carent portios ol sevolving lkean PR T . - T ME -
Crnad s of gererel Higatis bonds 17,1l 411142 pEETE] 82246 -
Charent ot of kscs rpable - a0l4 - LA |, h38
Tt s of bz priaen bk 17,72 13,430 3,553 14714 -
Total curvan liabiblics 1,3 353 E o NIEE] A0 A0T 1,134.281 5160 547
Morures! Rabiblice
Crarpranaled abucsces ARl 150N - TEAS] -
Eeovilving kean 4% G158 . - [FEAx]] -
il ohlipation bonds, 2L w1388 1151 40,515 24814973 -
Lemses perpable - | 50553 - 159,552 20051
Tl OFEH Rabakay 45 535 e RILE] - T4581 -
e perminn babulity R34, 773 SRILATS 147, 135 1,361,712 -
Total mscament lahilities 21133 304 1, 79441 1.[E87 56l 2615693 20 Els
Tidsl babolitics 24000 1s1 2 A5 28 1. 08, 557 2% 5l 204 M5
Defomal milkirws ol oo
Defered imllous - OFER AR 518 - AR -
Dcfermed inlleass - pernien MR ™ 10 LAIT -
Totsl defemral inflivas of poannoes LT ek 1 1,715 -
el pamitmm:
Ml izl incapilal agacts 15,748 98h 6,720 058 IR EERTL hd (30,002
Lzrewtmd el 0142 304 11 46430 [ 21181 28T T
Tt med pesition 5 24, K915 H 17,957, 553 5 12 8055 55847214 5 T, E7
[SS— [ | — ——————
Subisimenl b report (e cussslaiw mlcrsal haka: e
The med il off ke acbaly bedwces e inlenel
wavios Kadk el the enfcrpriag (ks ovr e, s.hl.:'!:'-l
Met preitin ol busres-ype sclivilics g 55 ER5501

(Continued)
L



CITY OF DERBY, KANSAS
STATEMENT OF REVENUES, EXPEMSES, AND CHANGES IN NET POSITION
PROPRIETARY FUMDS
Y ear Ended Decembar 31, 2024

Covermmeal
Activities
Business-Typs Actviies Tvtermal
Semer Water Stornoater Total Service Funds
Clperating ravemss:
Charges for sales and services 5 3636056 5 5250301 5 643580 § 12,531.007 5 2048832
Miiscellamecis 1,352 20461 - 31.813 -
Todal operating revemess 16301318 B170.857 623 660 12562 830 2028 B32
Orperating expenses-
Derzomnel 1,100,747 003053 310,664 2404 264 3,633.618
Coniractual 750,143 4,004 730 117828 5242320 145055
Supplies 168,437 45,257 1673 135369 -
Lillities 333348 26,710 - 360,078 -
Diepreciation md amortization a4 206 TH.Z16 427 564 1836 E0E 175851
Total operating expsenses 3157521 8,783 465 258,131 10,700 117 3,054 514
Ciperating income {Joss) 421,77 1496 387 214471 1,763.713 {1,005.607)
Nonoperating revennes (Experses):
Ivterest revenus 40870 452072 - T02.051 -
Interest expense (302,758) {26, 762) (30405 (3BR0LE) (14245
(Gain (lass) an disposal of property 440 4714 - 75,114 (D0 202)
Bond fssuance cost [204.58) - - 204.548) -
Todal Danoperating revennes [expenses) (257027} 450,024 (30 405) 183.502 (1044510
Iecome (loss) before conimbations 14770 1876411 (153 D66 1847213 {1,110.143)
Capital conmibuations 1,710 6850 1,033,572 1,047 238 3801056 -
Chimge m et position 1844470 3,000 080 T3 267 5748271 {1,110.143)
Net posiiion, begiming of year 127370 14,057 400 12194183 30098963 1878014
Net position. end of year § 14901790 5 I7087380 5 J2OEBOSS 8 55847234 5 TETETI
Change in met positicn. 3 ORMEAT]
Adjustment for the pet effect of the oorent
year actvity between the internal service
fimds and fhe enferprise fmds. {101,159
Change in net positicn of busmess-{yps activifies E iiﬁ-t?llll

See accompanymeg notes to basic financial statemnents.
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CITY OF DEEBY, KANSAS

STATEMENT

OF CASHFLOWS

PROPRIETARY FUNDS
Year Ended December 31, 2024

Covernmenial
Arivbes
Busmess-Type Activifies Infernal
SEer Waner Stpmmnater Total Sarvice Funds
Cash flons from operating activities:

Beeceipts from customers 5 1591458 § 5.238.393 § 6607 12470260 52948832

(Cither receipis 2,362 10451 - 311823 -

Prryments to suppliers [445.893) [5.055.624) S40.428 (4.952.181) (145.055)

Prryments to enaployess for salaries med benefits (975.304) (933.904) (272 6446) {2.131.854) (340E8.218)

et cash from opsTating acivites 2172521 L 217 388 5368238 (6044413
Cash flows from capital and related Snancing

activides:

Acguisition and constraction of capital assets (7,259 247) (272450 (1028774 (B.520.401) (91 96

Disposal of Lease asset 1,300 (4061 - 43254

Paymente on loan {74.302) - - (74.302) -

Proceeds from general oblipation bonds isswed 13,005,000 - 15905000 -

Proceeds from bond premivmss issued T4 455 - - T4 455 -

Principal paid on general obligation debt (1594300 (394.175) - (553.405) -

Interest and bond issuance costs paid an debi [485.857) (B4.98T) 47517 (621.461) (12248

Principal paid on leases - (4.85T) - {4.85T) (185945

Principal paid on subscripiions (16,293) (12.310) {3250 (31862} -

et cash from capitl and
related fmancing acfivites 5512511 (T72E0) (1.138 555) 4. 701877 (258907
Cash flows from nvesting activities:

Imterest received 140,870 451071 - 102051 -
et change in cash and cash equivalenis 11.033,011 1957560 (122 166) 12773 166 (933.348)
Cash mnd cash equivalents. beginning of year 15,841,323 R 1E44724 2B.060.305 2177025
Lash mmd cash equovalents. end of year 20,400,354 S1L25L 508 5 B0 FHLEM LY b e N

(Continusd)
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CITY OF DERBY, EANSAS

STATEMENT OF CASH FLOWS
PROPEIETARY FUNDS
(Continued)
Year Ended December 11, 2024
Governmertal
Activites
Business-Tvpe Activifies Infernal
Semer W aimer Srarnrvaler Tatal Service Fands
Reconciliation of aperating income (loss) to net
cash fom opsTating activities:
Operaimg incomes (loss) 5 421787 5 1496387 3 (214471 § L763T13 3(1.005.6092)
Adjustments to reconcile cpenting income
{loss) to net cash from operating
activities:
Items not requirme cash:
Depredation and muortization BO4LEDG 7042168 2IT.E64 1936826 175.851
Chanpges in:
Arcomts receivable [45.408) [11.984) {3.053) (E0.547) -
Inventones - (12.4691) - (12.691) -
Deferred qutflows - OPEE 405 3289 - 3604 -
Deferred outflaws - pensicn 1.885 1884 [7.745) 10934 -
Arcomnts payable B05.973 43263 §52.031 1518267 135400
Dhae to other fimds - - 5752 5752 -
Arcrusd expenses 11817 13,772 - 45520 -
Compensyied absences 34804 35545 - To3440 -
Toml OPEB liability [6.923) (10.334) - (17319} -
Met pension liability G0 167 [15.434) 40051 T4.784 -
Deferred inflows - OFER 13.773 .034 - 13807 -
Dreferred inflovs - pension (215) (563) (41 {1.030) -
et cash fiom sperafing actvities 5 2171511 5 2278318 5 91730 5 5368238 3 (A04.441)
e TEemsm—m—S—S—S—S—S———S Tem—sm—— Tam—m——— s
Nomecash capital finamcme activities:

Confribaticns of capifal assets of 5 1719650; 5 1,033,578, and & 1.047 828 were acgnired i the sevwer fimd, water fand. and
stormrwater fund, respectively, fom ather povernmental fimds. Bight-to-use leased machinery and squipmeent of 5 113,305 mere
acquired through leasss payable in the meemal service fnds.

See accompanymeg notes to basic financial statemnents.
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CITY OF DERBY, EANSAS
WNOTES TO BASIC FINANCIAL STATEMENTS
Dacember 31, 2024

summary of Significant Accounting Policies

Entity

The City of Derby, Kansas (the City) 15 a mumeipal eorporation governed by an elected mayor, sight-
member council, and oty manager. The accompanymg finaneial statements present the City and its
component units, enfifies for which the City 15 considered to be financially accountable. Blended
component umts, although legally separate entities, are, i substance, part of the City’s operations. Each
discretely presented component unit 1s reported in a separate column in the govermment-vwide financial
statements to emphasize that it is legally separate from the City.

Blended Component Umit. In Jamaary 1999, the City acguared 1007 of the outstandmg capital stock of the
El Paso Water Company, Inc. (the Company). The Company has recerved a Private Letter Ruling stating
that 1t 15 a public uhibty for purposes of the Intermal Fevemme Code, and, accordmgly, 15 income tax-
exempt. Although the Company 15 a legally separate orgamization, the City 15 fimaneially accountable for
the component uwmt In addifion, the Company’s governmg body 15 substantially the same as the
governmg body of the City. The financial statements of the Company have besn mnchided within the
City’'s reporting enfity as a proprietary fund. The Company reports under Fmancial Accounting Standards
Board (FASE) standards, including Topics 938 and 342, As such, certain revemus recognition and lsase
criteria and presentation features are different from Governmental Accounting Standards Board (GASE)
reveme recognitlon and leass criterla and presentation features. Mo modifications have been made to the
Company’s financial information m the City’s finaneial reporting entity for these differences. Separately
1ssued finanecial statements for the Company are available from the Company's admimistrative officas.

Dizeretely Presented Component Unit. The Derby Public Library (the Librarv) 15 operated b a Library
Board that 15 appointed by the City Council. The City levies and collects special library taxes. The
Library's operatmg budget 15 subject to the approval of the City Council The City must approve
acquusition or disposition of real property by the Library. The City mmst also approve any bond 1ssues.
The Library is presented as a govemmental fund tyvpe. Separately issued financial statements for the
Library are not availabls.

Crovernment-Wide and Fund Fimanctal Statements

The povermment-wide financial statements (1.2, the statement of net posibion and the statement of
activities) report mformation on all of the actribies of the primary government and its component wmit.
Governmental activities, which nommally are supported by faxes and mtergovernmental revenues, are
reported separately from business-type activities, which rely to a significant extent on fees and charges to
external customers for support. Likewise, the primary government 15 reported separately from the legally
separate component untt for which the primary government 15 financially accountabls.

The statement of activities demonstrates the degres to which the dect expenses of a grren fimefion or
segment are offset by program revemues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues imclude 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or prvileges pronided by a given funchon or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a parficular fimefion or segment. Taxes and other tems not properly meluded among
DProgTam Tevemiss are reported mstead as general revemes.
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CITY OF DERBY. EANSAS
MOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

Separate fmancial statements are provided for governmental funmds and proprietary funds. Majer
indiiidual governmental funds and major individual enterprise funds are reported as separate columns in

the fund financial statements.

Measurement Forus, Basis of Accounting, and Fmaneial Statement Presentation

The govemment-wide fmancial statements are reported using the economuic resowrees measurement focus
and the accrual basis of accountmg, as are the proprietary fumd financial statements. Fevenues are
recorded when eamed and expenses are recorded when a liability 15 incwored, regardless of the iming of
related cash flows. Property taxes are recognized as revennses in the year for which they are levied. Grants

and smmilar items are recognized as revemus as soon as all ebibility requirements mnposed by the
provider have been met.

Governmental fund fmancial statements are repeorted using the cwment finaneial resources measursment
focus and the modified acerual basis of accounting. Bevemues are recogmized as soon as they are both
measurable and availlable. Bevenues are generally considersd to be available when they are collectible
within the current peniod or scon encugh thereafter to pay lLabilifies of the current period. A 60-dav
availability period 15 used for revenue recogmition for all gorermmental funds revenues except property
taxes. Expenditures generally are recorded when a hallity i1s mewrred, as under accrual accountng.
Homever, debt serice expenditures, as well as expenditures related to compensated absences and claims

and judgments, are recorded only when payment 15 dus.

In applving the susceptible-to-acerual concept to intergovermmental revenuss, the legal and confractual
requirements of the numerous individual programs are used as guidance. There are, however, essentially
two types of these revemnes. In one, momies must be expended for the specific purpose or project before
any ameounts will be paid to the City; therefors, revenues are recogmized based upon the expenditures
recorded. In the other, monies are virtually unrestnicted as to purpose of expenditure and are usually
revocable only for falure to comply with prescmibed requirements. These resources are reflected as
revemas af the ime of receipt, or earlier 1f the susceptible to accrual cnferia are met.

Property taxes, sales taxes, framelnse taxes, inferest assoclated with the current fiscal period, and certain
state and federal grants and entitlements are all considered to be susceptible to acerual and so have been
recognized as revemiss of the current fiscal penod. Only the portion of special assessments receivable due
within the current fiscal peniod 15 considered to be susceptible to acerual as revenue of the current period.
All other revenue items are considered to be measurable and available only when cash 1s received by the
City. While property taxes recerable are shovwm on the balance shest as cument assets of the City, they
are not recognized as revemme at year end because statutory pronisions prohibit their use until the year for
which they were raised and tudgeted. Instead, they are offset by unavailable revenue accounts.

The Crity reports the following major govermmental fumds:
The general fund 15 the City's primary eperatimg fund. It accounts for all financial resources of
the general government, except those requured to be accounted for in another fimd This fumd

accounts for the general operating fransactions of the City includmg public safsty, public works,
culture and recreation, and economic development.
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CITY OF DERBY, KANSAS
NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

The debt serice fimd accounts for the resources accummlated and payments made for principal
and interest on leng-ternm debt of governmental funds.

The capital projects fimd accounts for the acquisitton and eonstruction of major facilifies other
than those fmanced by the enferprise funds.

The STAPR bonds fund accounts for the Citv's STAR bond activity, meluding the related capital
projects and debt service.

The Derby Difference sales tax fimd accowmts for the receipt of the City's special sales taxes for
the constmuction of a new central park, a baseballsoftball complex, and a dog park; adding
emergency response persomnel and equpment; and funding Derby Public Library operating
BXPEn5Es.

The City reports the followmg major propristary funds:

The sewer fund accounts for the operation and mainfenance activities of the City's wastewater
collection and freatment svstems.

The water fund accounts for the operation and maintenance activities of the City's water
distmbution system.

The stormwrater find accounts for the operaton and mamtenance acfivifies of the Citr's
stommwater collsction system.

Additionally, the City reports infemal service funds to report any activity that provides goods or serices
to other funds of the City.

As a genetal mile, the effact of interfumd activity has been eliminated from the government-wide finaneial
statements. Exceptions to this general rule are charges between the City's enterprize functions and +-artous
other funchions of the City. Elimination of these charges would distort the direct costs and program
revemes reported for the varous fimetons concerned.

Durimg the course of operations, the government has activity between funds for varnous purposes. Any
residual balances outstandmg at year end are reported as due from'to other funds and advances to/from
other funds. While these balances are reported in fund financial statements, certain eliminations are made
in the preparation of the government-wide financial statements. Balances between the funds mecluded m
governmental activities (Le., the govemmental and internal seriice funds) are eliminated so that only the
net amount 15 inchided as mternal balances m the governmental activities cohmmn. Simlarly, balances
between the funds included in business-type activities (1e., the enterprise funds) are elimmated so that
only the net amount 15 meluded as internal balances 1n the business-type activities column.

Propristary funds distinguish operatmg revenues and expensss from nonoperating items. Operating
revemtes and expenses generally result from providing services and producing and delivering goods n
connection with a propnetary fund’s principal ongoing operations. The prncipal operating revenues of
the water and sewer funds are charges to customers for sales and services. Operating expenses for the
enterprise funds include the cost of sales and services, administrative expenses, and depreciation on
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CITY OF DERBY. EANSAS
MOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

capital assets. All revenues and expenses not meeting this defmition are reported as nonoperating
revemies and expenses.

When both restnicted and wmrestricted resowurces are avalable for use, 1t 15 the City's policy to use
resinicted resources first, then wnrestricted resources as they are neaded.

Cash and Iivrestments

Cash and imrestments of the individual funds are combined to fomm a poel that 15 managed by the finance
director. Each fimd’s equity in the pool is included in “deposits and mvestments” in the finaneial
statements. These pooled deposits and imvestments consist of operating accounfs, non-negotiable
certificates of deposit which are recordsd at cost because thew are not affected by market rate changes,
repurchase agreements, which are overnight mnstruments and are recorded at cost due to the short-term
nature of the agreements, and U.5. Treasury notes which are recorded at far value. Investment earnmgs,
inchidmg inferest income, are allocated based on management discretion and upon their averages daily

equity balances. If a fund 15 not required to account for ifs ovwn earnmegs by law or regulation, the earmings
are allocated to the general fund.

The balance sheet also meludes restricted mrestments which consist of assets held by trustees and vanous
reseries required by bond ordmances. The restricted investments consist of money market mutual funds
which are recorded at fair value.

Cash Flows Statement

For purposes of the cash flows statement, the City considers deposits and hghly hguwd mvestments with
an onginal maturity of three months or less to be cash equivalents.

Becervables and Pavables

All trade accounts recelvable are shovwm net of an allowance for uncollectibles. Management records a
trade accounts recervable allowance based on percentages of collection estimated from the agmmg of the
accounts recerable. At December 31, 2024, an allowance for uneollectible recer-ables of 3 789,004 has
been recorded related to court recemables.

Governmental funds report unavailable revenue in connection with recervables for revenues that are not

considered to be available to lgudate liabilibies of the cwrent period. Govemmental funds also defer
revemle recogmition m connection with resources that have been received but mot et eamed.

Crovernmental funds vmavailable reveme is reported as follows:

reneral fimd property tax recer-able 5 11,730,963
Debt service fund property tax receivabls 1917516
Monmajor funds property tax recerable 1,524 456
Diebt service fund special assessments recaivable 33,319,770
Debt serice fund leases recarvables 2452 285

5 50,944 970
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CITY OF DERBY. EANSAS
MOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

Property Taxes

The City’'s property tax 15 levied each vear on the assessed vahie of all real estate listed as of the pner
January 1, the hen date. Assessed values are established by Sedgwick County. The assessed value at
Jamuary 1, 2023 wpon which the 2024 lavy was based was % 318,679,308,

Property taxes are legally restricted for use in financing operations of the enswing vear. Accordmgly, the
City defers revenue recogmtion unfil the year for which they are to be used. Property taxes are levied on
Meovember 1 of each vear. Property ovwners have the option of paying one-half of the full amount of the
taxes levied on or before December 20 during the vear levied with the balance to be paid on or before
May 10 of the following vear. Property taxes become delingquent on December 20 of sach fiscal vear if
the taxpayer has nmot rematted at least one-half of the amount dues. The Sedgwick County Treasurer 1s the
tax collection agent for all taxing entties within the County. Property taxes levied in prior vears that
remain uncollected are recordaed as recerables, net of sstimated wmecollectiblas.

Inr-entones and Prepaid Ttems

Inventories consist of expendable suppliss and merchandize held for consumption. Invrentories of supplies
are valued at cost, while mrentories held for resale are valued at the lovwer of cost usmg the last-in'first-
out (LIFQ methed) or market. Inventories of governmental funds are recorded as expenditures when
consunzed rather than when purchased

Certain pavments to vendors reflect costs applicable to future accountmg penods and are recorded as
prepaid items m both government-wids and fund financial statements. The cost of prepad items 15
recorded as expenditures/expenses when consumed rather than when purchased.

Capital Assefs

Capital assets, which melude property, plant, squipment, infrastruchure (2.g., roads, bndges, sidewalks,
and simular rtems), and construction n progress are reported m the applicable govermmental or busmess-
type activifies colummns in the govermment-wide finmancial statements. Capital assefs are defined as
equipment assets with an mdiadual cost of greater than 5 1,000 and bwlding, infrastrecture, and
improventent assets with an individual cost of greater than 5 23 000 and an sstimated useful life m excess
of one year. All costs of land are capatalized. Such assets ars recorded at historical cost or estimated
hustorical cost if purchased or constructed. Donated capital assets, donated works of art and simular items,
and capital assefs recerved m a service concesslon amangement are reported at acquusition value rather

than far +alue.

The costs of normal maintenance and repairs that do not add to the value of the assetf or materially extend
the life of the asset are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructad.

Property, plant, and equipment of the primary govremment, as well as the component unit, 15 depreciated
using the straight-lme method over the following estimated useful lives:
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CITY OF DEFBY, KANSAS
MNOTES TO BASIC FINANCIAL STATEMENTS

(Continued)
Buildmegs 25 — 40 years
Improvements 20— 40 years
Infrastruchure 15 — 40 years
Machinery and squipment E — 20 vears

The City acquires right-of-way land assets, which are reported in the governmental activities column in
the government-wide financial statements, as capital assets. The nght-of-way assets are considered to
have an indefimite life. As a result, no amortization 15 taken on the acquired assets.

Dieferrad Chitflows/Inflovws of Resources

In addifion to assets, the statement of financial position mchides a separate sechion for deferred outfloms
of resources. This separate financial statement slement, deferred oupflovs gf resowrcer, represents a
consumpion of net assets that applies to a fufure penod(s) and so will not be recogmized as an ouwtflow of
resources (expenss/sxpenditurs) until then, The City has two items that qualify for reporting m this
category. Deferred ouiflonz for pensien other postemployment benefits (OPEB) are reported m the
government-wide and proproietary fund financial statements. See Note B and MNote 9 for mere information
on the defarred outflows for the pension and OPEB plans, respectraly.

In addition to lhabilities, the statement of financial positon meludss a separate section for deferred
mnflowrs of resources. This separate financial statement element, deferred igflovs gf resowrcer, represents
an acquisition of net assets that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenus) until that time. The City has several items that qualify for reportmg in this category.
Lnmvailable revenne 15 reported m the governmental fimds from three sources: property taxes, special
assessments, and leases. These amounts are deferred and recogmized as an inflow of rescurces in the
period that the amounts become available. The government-wide statements report four items, deferred
recenable for properny taxes, deferved mflovs for pension, deferred mflovs for OPEE, and deferved
mflovs for leases. See Note & and Note 9 for more information on the deferred mflows for the pension
and OPEE plans, respectriely. Ses Note 5 for mors information on the deferred mflowrs for leases.

Laases

Lessee: The City 15 a lesses for leases pertaining to machinery and equipment. The City recognizes a lease
pavable and an infangible might-to-use lease asset (lease asset) in the government-wide and proprietary
fund financial statements.

At the commencement of a lease, the City imitially measures the lease payable at the present value of
pavments expected to be made during the lease termy. Subsequently, the lsase pavable 15 reduced by the
principal portion of lease payments made. The lease asset 15 mtially measured as the 1mtial amount of the
lease hability, adusted for lease payments made at or before the lease commencement date, plus certam
inmifial direct costs. Subsaquently, the lease asset 15 amortized on a straight-line basis over its useful lifs.

Eay estimates and judgments related to leases melude how the City determines (1) the discount rate 1t
uses to discount the expected lease payments to present value, [2) lease tenm, and (3) lease payments.
#  The City uses the inferest rate charged by the lesser as the discount rate. When the mterest rate
charged by the lessor 15 not provided, the City gensrally uses 1t estimated meremental borrommg
rate as the discount rate for leases.
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(Continued)

# The lease term includes the noncancellable period of the lease. Lease payments meluded in the
measurement of the lease pavable are composed of fixed payments and purchase option price that
the City is reasonably certain to exercise.

The City momtors changes in circumstancss that would require a remsasursment of its lease and wnll
remeasure the lease asset and hiabality 1f certain changes ocour that are expected to significantly affect the
amount of the lease liability.

Lease assets are reported with other capital assets and leases pavable are reported with long-term debt on
the statement of net position

Leszor: The Crtv 15 a lessor for leases of bualdings. The City recogmzes a lease recerable and a deferred
inflowr of resources in the govermment-wide and governmental fimd financial statements.

At the commencement of a lease, the City imbally measures the lease receivable at the present value of
paviments expected to be recerved during the leass term. Subsequently, the lease recerable 15 reduced by
the pnncipal portion of lease payments received The deferred mnflow of resources 1s mifially measured as
the imitial ameount of the lease receivable, adjsted for lease payments received at or before the lease
commencement date. Subsequently, the deferred mflew of resources 1s recognized as revemus over the life
of the lease tenm.

Eay estimates and judgments immchide how the City deternuines (1) the discount rate if uses to discount the
expectad laase receipts to present value, (2) lease term, and (3) lease recaipts.
#  The Citv uses its estimated meremental borrowing rate as the discount rate for leases.

#  The lease term meludes the nencancellable peniod of the lease. Lease receipts included in the
measurement of the lease recer-able 15 composed of fixed payments from the lessees.

The City momtors changes i circumstanees that would require a remeasurement of 1fs lease and wnll
remsasure the lease recervable and deferred mflovws of resources if cerfain changes oceur that are
expactad to signuficantly affact the amount of the leass recarabls.

Subsenptions Pavahle

The CLt} has entered info various subscription-based information technology agreements. The City
Tecognizes a subscription pavable and an intangible might-to-use subscription asset in the government-
wide and propnistary fund Anancial statements.

At the commencement of a subscriphion, the City mmufially measures the subseription pavable at the present
vahie of subscnption payvments expected to be made during the subscription term. Subsequently, the
subscription pavable 15 reduced by the principal portion of subscripfion payvments made. The subscription
asset 15 mitially measured as the mitial amount of the subscription payable, adpsted for payments made at
commencement, mitial implementation costs, and any incentives received. Subsequently, the subscription
assef 15 amortized on a straight-line basis over the subseription tenm.

Eey estimates and judgments related to subscriptions include how the City determunes (1) the discount
rate It uses to discount the expected subscription payments to present vahie, (1) contract terms, and (3)
contract payments.
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# The City uses the mmferast rate charged by the vendor as the discount rate. When the mterest rate
charged by the +wendor 13 mot provided, the City generally wuses itz estimated incremental
bormrowing rate as the discount rate for subscniptions.

# The contract term includes the noncancellable period of the subserption. Contract payments
inchided in the measurement of the subseniption pavable are composed of fixed payments.

The City monitors changes m circumstances that would require a remeasurement of its subscnptions and
will remeasure the subscription assets and liabilifies if certain changes occur that are expected to
sigmficantly affact the amount of the subsernption hakilifies.

sSubscripiion assats are reporfed with amortized assefs and subscripfions pavable are reported with current
and nonecwrrent labilifies on the statement of net position.

Compensated Absencas

The hability for compensated absences in the government-vwide and propristary find type financial
statements consists of unpaid, accurmlated vacation, holiday, and sick lean-e balances. Under the terms of
the City's personnel policy, City emplovees are granted vacation and sick leave m varving amounts.
Warying amounts of hours are allowed to be camed over to subsequent vears. This camyover 1s payabls
upon separation from serice. In the governmental fund financial statements, a liabality for these amoumnts
15 reporfed only when they have matured, for example, as a result of emploves resignations and
refirements.

Long-Term Obligations

In the government-wide financial statements and proprietary fund types in the fumd fimancial statements,
long-term debt and other long-term obligations are reported as liabilities m the applicable govermmental
activities, business-type actiifies, or proprietary fund type statement of net positon. Bond premmms and
discounts and refinding differences are ameortzad over the life of the bonds using the effectine mberest
method. Bonds payable are reportad net of the applicable bond premmim or discount.

In the fund financial statements, governmental fund types recognize bond premiums and discounts during
the cwrrent period. The face amount of debt issued 1z reported as other fmancing sources. Premmams
recerved on debt 1ssuances are reported as other financing sources while discounts on debf 1ssuances are

reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceads
recelved, are reported as debt serice expenditures.

Pensions

For purposes of measuring the net pension lality, deferred outflows of resources and deferred mmflows
of resources related to pensions, and pension expense, mformation about the fiduciary net position of the
Kansas Public Emplovess Betirement Svstem (KEPERE) and addibions to/deductions from EPERS's
fiduciary net posiion have been detenmined on the same basis as thev are reported by EPERS, For this
purpose, benefit payments (inchidmg refumds of emplovee contribubions) are recogmized when dus and
pavable in accordance with the benafit terms. Invrestouents are reported at far vahue.
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Fund Balances

As prescribed by GASH Statement No. 54, govermmental funds report fund balance classifications based

primarily on the extent to which the City 1s bound to honeor constramts on the specific purposes for which
amounts in the funds can be spent. As of December 31, 2024, fimd balanees for governmental funds are

made up of the following:

Nownspendable find balance — includes amounts that are (a) not in spendable form or (b) legally or
contractually required to be maintamed intact. The “not mn spendable form” criferion includes items that
are not expected to be comverted to cash, such as inventories, prepaid amounts, and long-term notes
recervable.

Reaztricred fund balance — meludes amounts that can be spent only for the specific purposes stpulated b
external resource providers, constitutionally or through enabling legislation. Festmefions may effectively
be changed or lifted onby with the consent of resourcs providers.

Committed fimd balance — meludes amounts that can only be spent for specific purposes determined by a
formal action of the Citv's highest level of decision-makang authority, the City Council. Commuatments
may be changed or lLifted only by the City Council takmg the same fomnmal action that moposed the
constraint onginally (ordinanece).

Azsigned fumd balanece — meludes amounts infended to be used by the City for specific purposss that are
neither restricted nor committed. Intent 15 expressaed by an action of (1) the City Couneill or (2) a body or
official to which the City Counecil has delsgated the authority to assign ameounts to be used for specific
purposes, the City Manager The Council has authonzed by charter ordinance the City Manager to assign
fund balance.

Lnassigned find balance — 15 the residual classification for the General Fund and mecludes all amounts
not contained in other classifications. Unassigned amounts are technically available for any purpose.

In circumistances when an expenditure 15 made for a purpose for which amounts are aailable m multipls
fumd balance classifications, fund balance 15 depleted m the order of restricted, commutted, assigned, and
unassignesd.

Concentrations of Credit Fask

Credif 15 extended to cifizens for special assessments levied by the City for capital miprovements. These
special assessments are secured by liens on the related properties. Unsecured credit is extended to
customers for water fees, sewer fees, and charges for certain other serices.

Usze of Estimates
The preparation of fmancial statements m confonnity with accounting principlss gensrally accepted in the
United States of Amenica requires management to make sstimates and assumptions that affect the

reported amounts of assets and deferred outflows of resources and habilities and deferred inflows of
resources and disclosure of contingent assets and liabilities at the date of the financial statements and the
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reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estumates.

Implementation of Mew Accounting Standards
During the year, the City adoptad the follovwnng accounting standard:

GASE Statement Mo, 101, Compensated Absences — This Statement better mests the mformation needs of
financial statement users by updating the recogmifion and measurement muidance for compensated
absences. That objective 15 achieved by aligning the recogmition and measurement puidance under a
unified model and by amending certain previeusly required disclosures. The mmplementation of this
Statement 15 considered a change m accounting principle. Begpmnme net position was not impacted by the
adoption of this statemnent.

Pending Govemmiental Accounting Standards Board Staternents

At December 31, 2024, the Governmental Accounting Standards Beard (GASB) had 1ssued several
statements not vet implemented by the City. The statements that nught mmpact the City are as follows:

GASE Statement Mo, 102, Cerrain Risk Disclosures — The objective of this Statement 15 to pronide users
of government financial statements with essential mformation about msks related fo a Zovemment’s
vulnerabiliies dus to cerfaln concentrafions or constramts. That objective 15 achieved by assessmg
whether a concentrafion or constramt makes the primary gorermment reporting units vulnerabls to the nsk
of substantial impact. The requirements of this Statement wall become offective for the City in the fiscal
vear ended December 31, 2025,

GASE Statement Mo, 103, Financial Reporting Model Improvements — The objective of this Statement 15
to mmprove key components of the financial reporting model to enhance 1ts effectiveness in providing
information that 15 essential for decision makmg and assessing a povernment’s accountabality. This

Statement also addresses cerfain appheation isswes. The requirements of this Statement will becoms
effective for the City in the fiscal vear ended Diecember 31, 2026,

GASE Statement Mo, 14, Diselosure gf Certain Capital dssets — The objective of this Statemeant 15 to
provide users of government financial statements with essential mformation about certain fypes of capital
assefs. This Statement requires cerfain types of captal assets to be disclosed separately m the capital
assets note disclosures required by Statement 34 and additional disclosures for capital assets held for sale.
The requirements of this Statement will become effective for the City m the fiscal vear ended
December 31, 2026.

-38-



B8

CITY OF DERBY. EANSAS
MOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

Beconciliation of Goremment-Wide and Fund Finaneial Statements

Explanaton of Certain Differences Betwesn the Governmental Funds Balance Sheet and the
Crovernment-Wide Statement of Met Position

The governmental funds balance shest meludes a reconmciliation betreen fund balance — total
governmental funds and net pesibion of govemmental activities as reported m the government-wide
statement of net position One element of that reconcibiation explams that “Long-termn labilifies,
mchidmg bends pavable, are not due and pavable m the current period and therefors are net reported m
the fimds.” The details of this 3 (110,122 914) difference are as follows:

Feneral obligation bonds 5 (24909 386)
Special assessment dabt with government commitments (23,042.069)
Phas: Issuance premiums {2.E3E,193)
Leass: Issuance discounts 12904
Sales tax special obligation revenue bonds (11,992 0000
Lass: Issuance discounts 183,519
Temporary notes (22.230,000%
Leases payable (131,972)
Subscriptions pavable (206, 784)
Compansated absencas (2475250
Total OPER hiabalitv (1,537,218}
Met pension liahility (18,655 956)
Accrued mterast payvabla (4505093

Net adjustment to decrease fund balance - total governmental funds to
arrive at net position - governmental activifies 5 (110,122914)
—_—

Explanaton of Certamn Dhiferences Between the Governmental Funds Statement of Bevenues,
Expenditures and Changes in Fund Balances and the Government-Wide Statement of Actinities

The governmental fumds statement of revenues, expenditures, and changes in fund balances includes a
reconciliation betwresn net changes m fund balances — total govermmental finds and changes m net
position of govermmental activities as reported m the government-wide statement of actrities. Ome
element of that reconcihation explams that “Governmental funds report caprtal outlays as expenditures.
Homwever, m the statement of activities the cost of those assets 15 allocated over their estimated useful
lives and reported as depreciation expense.” The details of this 5 11,334 431 difference are as follows:

Capital outlay 5 16,869,145
Depreciation and amortization expense (5,534.714)

Net adjustment to mersase net changs in find balances - total govermmental
funds fo arrre at change in net position of governmental actrities 5 11,234 431
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Another element of that reconciliation states that “The issuance of leng-term debt (2.z., bonds, leases)
provides cwrrent finaneial resources to governmental funds, while the repayment of the principal of long-
term debt consumes the current financial resources of governmental fimds. Wetther fransaction, hoverer,
has anv effect on met posiion. Also, govermmental fimds report the effect of premiums, discounts, and
similar items when debt 15 first 1ssued, whereas these amounts are deferred and amortized in the statement
of activities.” The details of this % (4,739,694) difference ars as follows:

Dight 1s5ued or menrred-

reneral oblipation bonds 5 (2.860,000)
Phas: [ssuance premaums (321,183
Lass: bond discount 4,630

Temporary notes (11.430,000%

Leases payable (1935,048)

Subscriptions payable (37177

Primcipal repayments:

General obligation bonds 3267197

Special assessment debt with govermment commitment 2444198

Sales tax special obligation revenue bonds 2,332 800

Temporary notes 1.EE0, 000

Laases pavable 6B, 707

Subscriptions pavable 136,182

et adjustment to decrease net changes mn fund balances - total govermmental
funds fo arrive at change in net position of governmental actrities 5 (4,739 654)

Amnother slement of that reconcihiation states that “Some expenses reported in the statement of activities
do not require the use of current financial resources and therefore are not reported as expendifures m
governmental funds.” The details of this % (2,904 083) difference ars as follows:

Compensated absencas 5 (1,638,632
Accrued interest (1E,011)
Amertzation of bond discounts (22213
Amorhization of bond premivms 287,307
OPEB contributions (96,0200
Pension confributions (1,266,519

et adjustment to decrease net changes m fund balances - total govermmental
fumds to arrrve at changes in net position of govermmental activities 5 (2904 028}
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Stewardship, Compliance, and Accountability

Budzetary Information

Applicable Kansas statutes requuire that an anmal operating budget be legally adopted for the general
fund, special revemme fumds (unless specifically exempted by statuta), debt serice funds, and propristary
funds. A legal operating budget 15 not prepared for the capital projects fund, the STAR Bonds fund, the
ABRPA fund the lavw enforcement frust fund, the lavw enforcement frust — state fund, the payroll fund, the
equipment reserve fund, or the capital mprovrement reserve fund. All budgets are prepared utilizmg the
medified acerual basis further modified by the encumbrance method of accountmg — that is, commitments
evidenced by documents such as purchase orders and confracts, in addition to disbursements and accounts
pavable, are recorded as expendifures.

The statufes proside for the followme sequence and fimetable in adoption of the lagal ammual operating

budgzat:
a. Preparation of the budget for the succeeding calendar vear on or before August 1%
b. Publication m a local newspaper on or before August 5 of the proposed budget and notice of
public hearmg on the budzet.
¢. Public hearing on or before August 13" but at least ten days after publication of notice of hearing.
d Adoption of final budzet on or before August 25%.

If the municipality 15 holding a revenue neutral rate hearing, the budget ttmeline for the public hearing 15
admsted to no sooner than Auwgust 20th and no later than September 20th, but at least ten days after all
statutory nofification and publication requirements have besn met. Mumecipal budgets requirmg a hearmg
to exceed the revenue neufral rate should be adopted on or before October 1t but mav not be adopted
prior to the revenue neutral rate bearing. The mumicipality did held a revenne neutral rate hearing for this

YEar.

Kansas statutes allow for the povemning body to increase the origmally adepted budget for previously
mnbudgeted increases mm revenue other than ad +valorem property taxes. To do this, a notice of public
hearing to amend the budget must be published 1 the local nevwspaper. At least ten days after publication,
the hearing mayv be held, and the governing body may amend the budget at that fime. There wers
amendments for fiscal yvear 2024 in the Derby Difference sales tax fumd, the aguatic park fund, the sewer
fund, the water fund, and the stormywater fund.

Kansas statutes permut tramsfermng budgeted amounts bebween line items withm an individual fund.
However, such statutes prolubit expendifures in excess of the tofal amount of the adepted budget of
expenditures of individual fimds.

All legal anmual operating budgets are prepared using the regulatory basis of accounfing, 1 which
regulatory receipts are recogmized when cash 15 recelved and expenditures melude disbursements,
accounts pavable, and encumbrances, with disbursements being adjusted for the prior year's accoumnts
pavable and encumbrances. Encumbrances are commmtments by the City for future payvments and are
supported by a document evidencmg the commubment, such as a purchase order or confract. Any umised
budgeted expenditure authority lapses at vear end.
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Spendmg m funds which are not subject to the legal annual operating budget requirement 15 controlled by
federal regulations, other statutes, or by using internal spendmg limits established by the governmg body.

Compliance Violation

Expenditures in the Derby Diffsrence sales tax fund exceeded the adopted budgeted for the year ended
Dacamber 31 2024 which 15 a v1olatton of a £ 5 A 79-2935

Deposits and Investments

Cusrodial Credit Risk

Custodial credit nsk 15 the nsk that in the event of a bank falure, the City’s deposits may neot be returnead.
Kansas statutes require that deposits of the City and the Library be collateralized, and that collateral

pledged must have a fair market value equal to 100% of the deposits and investments, less msured
amounts, and must be assigned for the benefit of the City. At December 31, 2024, the carrying amounts of

the City's deposits were 5 77,163,102, and the bank balances totaled 3 77,639,865, Of the bank balances,
5L251,000 was secured by faderal depeosit msurance, % 70,212324 was collateralized by pledzed
securities held under joint custody receipts issued by third party banks m the City’s name, 5 3 148 491
was held 1n errermight repurchase agreement accoumts, and 5 3,043,050 was unsecired.

As of December 31, 2024, the carrymg amount of the Library’s deposits was 5 1,160,304, and the bank
balance was 5 1,197 317, Of the bank balance, 5 230,000 was secured by federal daposit insurance and
5047 317 was collateralized by pladged secuntiss held under jomt custody recaipts 1ssued by thord party
banks m the City's name.

Investments

As of December 31, 2024, the City had the following investments:

Investment Type Fair Valus Matunty Fatng
Money market mutual fumds 3 11,7958 698 = | wear Mot rated
T.5. Treasury notes 3,725,679 = 1 vear AAA

3 17,527 377

Creair Rick

E5A 12-1673 limuats the City’'s investment of 1dle fimds to tune deposits, open accounts, and certificates
of deposit with allowable fmancial institufions; U5 govermment securities; temporary notes; no-fund
warrants; repurchase agreements; and the Eansas Mumicipal Investment Pool. The City has no mrestment
pelicy that would further lmut its investment choices,
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Some of the City's investments are of bond proceeds invested pursuant to K5.A 10-131. This statute
allows additional investment authority bevond that of K5 A 12-1675. Investments of bond proceeds may
follow E5A 12-1675 or mmclude other imqestments such as the obligations of the Federal Mational
Mortgage Association, Federal Home Loan Banks, or the Faderal Home Loan Mortzage Corporation,
repurchase agreemeants collateralized by direct obligations of the United States government or any agency
theraof, investment agresments with a financial mstitution, which at the time of mvestment ars rated in
ither of the three highest ratmg categories by Moodyv's Investors Service or Standard and Poors
Cormporation, investments in shares or units of a money market fund or trust, the portfolio of which 15
comprised entirely of securities m direct oblizations of the United States government or amv agency
thereof or oblizations of the Federal Mational Mertgage Association, Federal Home Loan Banks, or
Federal Home Loan Mortgage Corporation, receipts evidencing ownership interssts in securities or
porions thereof 1n direct obligations of the Umited States govemmient or any agency thereof or obligations
of the Federal Nattonal Mortgage Association, Federal Home Loan Banks, or the Federal Home Loan
Mortgage Corporation, and municipal bonds or other oblizations issued by a mumicipality of the State of
Kansas. K5 A 10-13]1 prohibits imestment in der-atives.

Concentrations af Credir Rizk

State statutes place no lmuit on the amount the City may imvest in amy one issuer as long as the
investments are adequately secured under K. 5. A 9-1402 and 9-1405. As noted in the schedule above, the
City’s mmrestments as of December 31, 2024 conmisted entirely of monev market mutual funds and 175,
Treasury notes.

Custodial Credit Risk

For an imestment, this 15 the nsk that, m the event of the failure of the 1ssuer or commterparty, the City
will net be able to recover the value of 1ts myvestments or collateral securities that are m the possession of
an outside party. State statufes requure wrestments to be adequately secured. The City 15 not exposed to
custodial cradit risk.

Interest Rate Risk

Interast rate risk 15 the risk that changes in interest rates will adversaly affact the far market value of an
mvestment. The City does not have a formal mrvestment policy that lnuts investment maturities as a
means of managing its exposure to fair value losses ansmg from nsing interest rates, but state statutes do
establish a toro-vear limitation on iovestment maturifies. In practice, the City does not exceed a one-year
maturity when miesting 1dle funds, The City 15 not exposed to significant mberest rate risk.

Fair Falwe Measurement — The City categonizes ifs farr valus measurements within the fair vahe
hierarchy establizshed by generally accepted accowmting principles. The israrchoy 15 based on the valuation
inpnits used to measure the fair vahie of the asset. Level 1| mputs are quoted prices i actrre markets for
identical assets; Lavel 2 mputs are sigmficant other obser-able inputs; Level 3 inputs are sigmficant
unobservable mputs.
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At December 31, 2024, the City's imvestments were categorized withm the fair value hierarchor as
follows:

Fair Value Measured at Report Diate Using

Irastment Type Fair Value Lavel 1 Level 2 Leval 3
Money market mutual funds § 11,798,698 3 11,798,698 5 - 3 -
T.5. Treasury notes 5.02E 679 3,728.679 - -

5 l?iﬂ 1.377 & 17527377 b - 5 -

Laases Fecerahle

The City, as a lessor, has entered info vanous lease agresments mvolvmg buildings. Lease terms and
balances as of December 31, 2024 are as summmarized below:

Om September 1, 2022, the City entered mto a 120-month lease as lessor for the

use of the Derbw Becreation Center facility. An mitial lease recerable was

recorded in the amount of & 2,338 960. The lessee 15 required to make semi-

anmal fixed payments of 3 41 400, The lease has an mterast rate of 2.9270%. 3 1,905 880

Cm Japuary 1, 2022, the City enfered mto an 35-month lease as lessor for the use

of the Hubbard Arts Center facility. An initial lease receivable was recorded in

the amount of § 1,139,677, The lessas 15 required to make semi-annual fixed

payments of 5 32,150, The lease has an interest rate of 0.97E80%. A0 638

Total leasas recerable 5 2,566, 568

L ]
Also, the City has a deferred inflow of resources associated with its leases that will be recopnized as
revemie over the lease terms. As of December 31, 2024, the balance of the deferred mflow of resources

was 5 2,432,265, The City recogmized lease revemues of 3 334 101 during the wvear ended December 31,
2024,
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Capital asset actrity for the vear ended December 31, 2024 was as follows:

Primary overmment

Ceorernmental activities:

Capital assets oot being depreciated:
Land
Land - right of way
Construction in progress

Toefal capital assets net being depreciated

Capital assets being depracdatsd
Buildings and systems
Improvements
Infrastruchme

Machimery and equipmet
Total capital assets being depreciated

Less acoummlated depreciation for;
Buildings and systems
Imprecvements

Infrastruchre
Machmery amd equipment
Toetal accumulated depreciation
Tetal capital assets being depreciated. net
Capital assets being amortized:
Right-to-use lexsed machmery and equipment
Subscripiion assets
Toefal capital assets being amortized
Less accumnlated amortization for
Right-to-use leed machmery and equipment
Subscrption assets
Toetal accumulated amwrtization

Tetal capital assets being amortized, net

Governmental activities capital assets. net

Begirmmg Ending
Balance IncTeases Diecreases Balance

3 5317500 3 - i - L 531750
10066710 - - 30.065.7140
1287300 13,203 364 (8965, 161) 5.015.5083
16,621,600 13.203 364 {8965 161) 41.009 B03
15238032 412 8Th - 35650 908
18,950,530 - - 18.950. 539
136932 820 2.740.281 - 141.473.311
15060317 2915354 (1.060,181) 16.915.2%0
206.171.708 BAO7R.711 (1.060,181) 213,190 248
(13.660.248) (BER,BE3) - (13.530.131)
{3.631.374) (474,848) - (4.106,222)
(75.250.425) (3.1059,974) - (TE310.459)
(10,744, 367) {958 353) BE1.ETT (10.835.138)
(102 286 260) {5.363,058) BE1.ETT {106.7281.950)
103 855.230 2.715.663 (152,604) 104,20, 208
506356 248358 (440607 710,554
438.4833 I ) (8,90 465,811
944080 285535 (33,059 1177465
(30212} {214,954) 9,550 {257,514)
(2E.028) {130.553) 5900 (209 582)
(1382409 (347.507) 158649 (267008)
06740 (61971 (34.410 710,367

5 141373588 3 15947055 5 (9.192,175) & 148,118 468
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Busimess-type activities:

Capital assets not being depreciated:
Lamd
Constmction in progress

Taotal capital azsets not being depraciated

Capital assets being depreciated:
Baildings and systems
Infrasmruciure
Mlachinery and eguipment

Total capital assets being depreciated

Less accummalated depreciation for:
Baildinps and systems
Infrastructurs
Machinery and eguipment

Total aconrmulated depreciation
Total capital assets being depreciated. net
Capital assets being amertized:

Right-to-nse leased machinery and eguipment
Subscription assets

Total capital assets being amortized

Less accumalated amortizaton for:
Right-to-nse leased machinery and eguipment
Subscription assets

Total aconmmulated amorization

Total capital assets being amertized, net

Business-type activities capital assats. net

£ 11945877
L
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5 13,590,036
I —

(Continued)
Begirmimg Ending
Balance Increases Dhecreases Balance
i 12358 3 - 3 - 3 T12.358
1.34] 263 12286423 {1.935.057) 10671970
2053857 12286223 {2.835.857) 11384328
14341778 - - 14341778
G5.618.880 1935952 (642.312) GT912520
25572072 155.123 (261.495) 1450020
1517951 3081075 (003,807 24705214
(100032 360) (308 .350) - (103417103
(40544457 (1427507 TI6.050 (41315814}
{2.211.964) (75.724) 265 633 (L022055)
(52.788.781) {1872581) 2581 653 (53.670.670)
MNTHITD 1218284 T7.876 311.025.540
- 160414 - 168424
167501 - - 167,501
167501 168424 - 336,025
- [B.4T1) - (2471)
(2851 (35.834) - (G0.485)
[4.651) (64.305) - (G3.956)
162 850 105114 - 267 850
3 (2.B3B.076

5 4LE77EN
I
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Diepreciation and amertization expense was charged to functions/programs of the primary government as

follows:

Governmiental activiciss:

General povermnment % 516,841
Public safety B02. 830
Public works 3,516,812
Cialture and recreation 498 211
Infernal service fimd* 175 851
Total depreciation and amortization expense - governmental activites ] S.'-']&iiﬁi
Business-type activities:
Sewer £ 04,206
Water T04.216
Stormraater 227 864
Total depreciation and amortization expense - Insiness-type activities ] 1938 886

*Depreciation and amertization of capital assets held by the City's internal serice funds are charged to
varions fumetions based on the usage of the asset.

Dhscrately Presented Component Unit

Capital asset actrity for the Library for the vear ended December 31, 2024 was as follows:

Beginning Ending
Balance Increases Diecreasss Balance
Capital assets being depreciated:
Machinery snd equipment £ 1,005,206 5 165312 B (145002) 51116606
Less accumwalated depreciation (204, 2E83) (170 §38) 145,002 {E3E 069
Total capital assefs being depreciated, net 202013 (14,378) - 277637
Capital assets being amortized:
Right-to-use leased machinery and equipment 031630 - - 03 630
Lass accumnlated amortization (42 408 (21 204) - (63 6123
Total capifal assets being amortized, net 51,222 (21 204} - 30.018
Library capital assets, net 5 343133 3 (355800 S - 3 307655
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Capital Projects

The Crty has the following projects m progress at December 31, 2024

Costs to Date Amount Authorized
Governmental improvements 5 - 5 567359
Stormrrater improvements 921,623 1,163,633
Sewer iImprovements 8,048,556 15942493
Water improvements 119 %03 519052
5 7.090 089 5 41,192 5537
Defined Benefit Pension Flan

Creneral Information About the Pension Plan

Deseriprion gf Penzion Plan. The City participates in the Kansas Public Emplovess Eetirement System
(EPEES), a cost-sharing, multiple-smplover defined benefit pension plan (Pension Plan), as defimed m
Governmental Accounting Standards Board Statement Mo, 87, Financial Reporting for Pension Plans.
The Pension Plan 15 administered by EPERS, a body corporate and an mstmumentality of the State of
Kansas. KPERS provides benefit provisions to the following statewide pension groups under one plan, as
provided by FL3 A T4, article 49:

*  Public emplovess, which imcludes:
#  State/School employees
¢ Local emploveas

* Police and firemen

#  Tudges

Substantally all public emplovess in Kansas are covered by the Pension Plan. Parbicipation by local
pelitical subdrisions 15 optional, but irevocable once elected

Those emplovess participating in the Pension Plan for the City are included in both the Local Employees
and Police and Firemen groups.

EPERS 1ssues a stand-alone anmmal comprehensite financial report, which 15 available on the EPERS
website at warw kpers. org.

Bengfitz Provided. Benefits are established by statute and may only be changed by the Kansas
Legislature. Member emplovees [except police and firemen) with ten or more years of credited serice
may retire as early as age 53 (police and firemen mav be age 30 with 20 vears of cradited service), with
an actuanally reduced monthly benefit. Mormal refirement 15 at age 63, age 62 with ten vears of credited
service, of whenever an emploves's combined age and years of credited serice equal 85 pomts (police
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and firemen normal retirement ages are age 80 with 15 vears of credited sermice, age 35 with 20 years,
age 50 with 25 yvears, or any age with 38 years of serice].

Monthly retirement benefits are based on a statutory formmla that inchodes final average salary and years
of service. When ending employvment, member emploveas may withdraw ther contributions from their
indridual  accounts, including interest. Member emplovess whoe withdraw their acoumulated

contributions lose all nghts and prvileges of membership. For all pension coverage groups, the
accumulated contributions and inferest are deposited mio and disbursed from the membership

accumulated reserve fund as established by 5 A 744022

Member employees choose one of seven payment options for their monthly retirement benefits. At
retirement a member employes mav recelve a lonp-sum payment of up to 30% of the actnarial present
vale of the member emploves’s hfetime bensfit. His or her monthly retirement bensfit 1z then
permanantly reduced based on the amount of the lump sum. Benefit increases, meluding ad hoc post-
refirement benefit mereases, must be passed into law by the Kansas Legislature. Benefit increasss are
under the authority of the Legislature and the Governor of the State of Kansas.

The 2012 Legislature made changes affecting new hires, current members and smplovers. A new
EPERS 3 cash balance retirement plan was created for new hires starting January 1, 2015, Mormal
refirement age for KPERS 3 is 65 with five wvears of serice or 60 with 30 vears of service. Early
retirement 15 available at age 53 with ten vears of serice, with a reduced benefit. Monthly benafit options
are an anmuty benafit based on the account balance at retirement.

For all pension coverage groups, the retirement benefits are disbursed from the refirement benefit
paviment reserve fimd as established by K5 A 744022

Conniburions. E5A 744919 and K5 A 74497210 establish the EPERS member-smployes
contribution rates. KPERS has multiple benefit structures and confribution rates depending on whether
the emploves 15 a KEPERS 1, EPERS 2, or EPERS 3 member. EPERS | members are active and
contmbuiing members lured before July 1, 2009, EPEES 2 members were first emploved m a covered
posttion on or after Fuly 1, 2009, and EPERS 3 members wers first emploved m a covered position on or
after January 1, 2013, Effective Jamuary 1, 2015, Kansas law established the EPERS member-smploves
contribution rate at 8% of covered salary for KEPERS 1, KPEES 2, and EPERS 3 members. K5 A T74-
49735 astablishes the Police and Firemen (KP&EF) member-emploves contribution rate at 7.15% of covered
salary. Member contmbutions are withheld by their emplover and paid to EPERS according to the
provisions of Section 414(h) of the Infernal Beverme Code.

State law provides that the employer contribution rates for KPERS 1, KPERS 2, and EPERS 3 be
determuined based on the results of each anmual actuanial valuation. The contributions and assets of all
groups are deposited m the Eansas Public Employess Betrement Fund established by K5 A 744921
All of the retirement groups are funded on an actuanal reserce basis.

For EPEES fiscal years beginming i 1995, Kansas legislation sstablished statutory limits on increasss in
contribution rates for KPERS employers. Annual increases in the employer confribution rates related to
subsequent benefit enhancements are not subject to these lmitations. The statutory cap merease over the
prior vear confribution rate 15 1.2% of total payroll for the EPERS fiscal vear endad June 30, 2024
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The actuarially determined emplover contribution rate (not meluding the 1% confribution rate for the
Dieath and Disability Program) and the statutory contribution rate were 9 26% for KPERS and 23 .10% for
EP&F for the vear ended December 31, 2024, Contnbutions fo the Pension Plan from the City wers
% 845,633 for KPERS and % 1,402,702 for KP&F for the year ended December 31, 2024

Pension Liabalities, Pension Expense. and Deferred Ouiflows of Resources and Deforred Inflows of

Besources Related to Pensions

At December 31, 2024, the City reported a habality of 5 7,662,733 for EPERS and 5 12,357,956 for
EP&F for its proportionate share of the KEPERS collective net pension liability. The collective net pension
Liability was measured by KPERS as of Tune 30, 2024, and the total pension liability used to caleulate the
collectre net pension lability was determmed by an actnanal valuation as of December 31, 2023, which
was rolled forward to June 30, 2024

Although KEPERS administers one cost-sharing, multiple-smplover defined benefit pension plan, separate
{sub) actuarial valuations are prepared to determume the actuarial determined contmbution rate by group.
Follovwing this method, the measurement of the collectrre met pension lability, deferred outflows of
resources, deferred mnflows of resources, and pension expense are determined separately for each of the
following groups of the plan:

*  Stata/Schoal

#  [ocal

* Police and Firemen
¢ Tndges

To facilitate the separate (sub) actwanal +aluations, KPERS mamtains separate accounts to identify
additions, deductions, and fiduciary net posiion applicable to each group. The allocation percentages
presented for each group m the schedule of emplover and nonsmplover allocations are apphed to amounts
presented in the schedules of pension amounts by emplover and nonemployer. The Citv’s proportion of
the collective net pension hability was based on the ratio of the City’s actual contmbutions to EPERS and
EP&F, relative to the total emplover and nonemplover contmibutions of the Local group and Police and
Firemen group within EPERS for the EPERS fiscal vear ended June 30, 2024,

The contributions used exclude contributions made for prior service, excess benefits, and irregular
pavments. At June 30, 2024, the City’s proportion for EPERS was 0.360730%, which was an merease of
0.015876% from its proporfion measured as of June 30, 2023 At Tume 30, 2024, the City’s proportion for
EP&F was 0.775274%, which was an inerease of 0.032396%: from its proporion measured as of June 30,
2023,

For the vear ended December 31, 2024, the City recognized pension expense of 5 1,383,171 for EPERS
and 5 2,326421 for EP&F, wath the aggregate pension expense for both EPERS and EP&T totaling
53709502 At December 31, 2024, the City reported deferred outflows of resowrces and deferred

inflows of resources related to pensions from the follewing sources:
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Dhfference between expected and actual experience
et difference between projected and actual earmings

on pension plan investments
Changes of assumptions
Changes 1n propertionate share

City contributions subsequent to measurement date

Total

Dieferrad Ouiflows Diefarred Inflowrs
of Resources of Fesourees

5 2,000,443 3 -

105,344 -
1,121,375 -

686,916 228405
1,166,362 -

5 3,081 465 3 228405

The % 1,166,262 reported as deferred outflows of resources related to pensions resulting from the City's
contributions subsequent to the measurement date will be recogmzed as a reduction of the net pension
Liabality for the vear ended December 31, 2025, Other amounts reported as defarred outflows of resources
and defemred inflows of resources related to pensions will be recognized in pension expense as follows:

Y ear Ended
Jume 30,

2025
2026
2027
2028

5 1,144 9E6
1,895,053

483 350

158 809

b 31,685 198

Actwarial assumprions. The total pension hability for EPERS in the December 31, 2023 actuanal
valwation was determymed using the following actuanial assumptions, applied to all penods included in the

INEaSUTEmEnt;
Actnarial cost method

Price mflation

Salary increases, including price imflation

Long-term rate of return, net of investment

expense, meluding price mflation

Payroll growth assumphion

3.50 to 13,30 percent

7.00 percent

300 percant

Mortality rates were based on the Pub 2010 Mortality Tables, with age setbacks and age set forwards
based on different membership groups. Future mortality improvements are anticipated usmg Scale MP-
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Changes in actuarial assumptions and methods in the December 31, 2023 valuation were as follovws:

KPERS

1. The mortality assumphon was changed to the Pub-2010 famuly of meortality tables, with different

groups usimg different tables and age adjustments, projected generationally using MP-2021.
Eetirement rates for the C80 group were adjusted to partially reflect obsered sxperience.
Dhzabality rates were reduced.

4o a1

to better reflect observed expenienca.

The probability of EPERS 1 members leavmg their contributions with the Svstem were modified

5. Factors for the State and Local groups that are used to anticipate higher liabilities due to higher
final average salary at retirement for pre-1993 hires were medified to better reflect actual

BXpeTIence.

6. The admimsiratre expense component of the actuanal required contribution rate was mereased

from 0.18% to 0.23%.
7. The ment salary increass assumption was mereased for the School and Local groups.

EP&F

[

with a two-year age set forward, projected generationally using MP-2021.
BEetirement rates were adjusted to partially reflect observed experience.
Dhzabality rates were reduced.

Termination rates were increased.

b b L b

from 0.18% to 0.23%.
6. The merit salary increass assumption was mereased.

The mortality assumpfion was changed to the Pub-2010 Abere Median Safety Mortality Tables

The admumistratrre expense component of the actuanal required contribution rate was mereased

The actuanial assumptions used in the December 31, 2023 valuation were based on the results of an
actuarial experience study, which covered the four-vear perod of January 1, 2019 through December 31,

2022, The experience study 15 dated Jammary 29, 2024

The long-term expected rate of rehim on pension plan immrestments was defemmuned nsmg a buldmg-block
method 1n which best-estimate ranges of expected fufure real rates of return {expected refurns, net of
pension plan imestment expense and inflation) are developed for sach major asset class. These ranges are
combmead to produce the long-term expected rate of return by weaighting the expected future real rates of
return by the target asset allocation percentage. Best estimates of anthmetic real rates of return for each
major asset class meluded in the Pension Plan's target asset allocations as of Jume 30, 2024 are

summarized m the following tabla:
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Target Long-Term Expected
Aszat Class Allocation Feal Rate of Eetum
Global equities 43%; B 200
Priv-ate aquity 11% 12.00%
Feal estate 15% 5.70%
Yield driven 1295 5.30%
Infrastructure 3% 6.50%
Core fixed income 13% 2205
Short-term mvestments I 0300,
Total 100%;

Dzeount rate. The discount rate used by KPERS to measure the total pension liabality was 7.00%:. The
projection of cash flows used to determme the discount rate assumed that contribubions from plan
members will be made at the contractually required rate. The Local emplovers do not necessanly
contribute the full actuarial determined rate. Based on legislation first passed im 1993, the employer
contribution rates certified by the EPERS Board of Trustess for this group may not increase by more than
the statutory cap. The expected EPERS smployer statutory contributon was modsled for fufure years,
assummg all actwarial assumptions are met in future years. Employers contribute the full actuanal
determined rate for KEPERS. Future employer contribution rates were also modeled for EP&F assummg
all actuarial assumptons are met in future vears. Emplovers contribute the full actuarial determined rate
for EP&F. Based on those assumphions, the Pension Plan's fiduciary net position was projectad to be
available to make all projected future benefit payments of cumrent plan members. Therefore, the long-term
expected rate of return on pension plan investments was applied to all periods of projected benefit
pavinents to determine the total pension hability.

Senzitivity af the Cine's preportionare share of the collective met pension Nabiline fo changes i the
dizcount rate. The following presents the City’s proportionate share of the collective net pension habality
caleulated using the discount rate of 7.00%:, as well as what the City’'s proporfionate share of the
collective net pension lability would be of ot were caleulated usimg a discount rate that 1s one percentage
point lower or one percentage point higher than the current rate:

Current
1% Decrease Discount Bate 1% Increase
(6.00%) (7.00%) (8.00%)

City's KPERS proportionate share of
the collectre net pension liability § 11,093 542 b 7,662,733 5 4795514

City's KP&F propertionate share of
the collective net pension Lability 16.907 651 12,357 956 3,553,128

5 28,001,193 3 20,020689 5 13348642

Pension plan fidvwciary ner position. Detailed information about the Pension Plan’s fiduciary net position
15 available m the separately 1ssued EPERS financial report.
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Oither Postemplonvment Healthears Benefits
Health Insurance

Elan Deseription, Bengfits Provided, and Contributions. The City offers postemployment health, dental,
and +ision benefits to retired smplovess. The benefits are provided through a single smplover defined
benefit postemplonment bealthears plan adoumistered by the City. The other postemployment benefit
(OPEE) plan (the Plan) pronides medical benefits to eligible sarly refirees and their spouses. K5 A 12-
5040 requires all local governmental entities m the state that provide a group health care plan to make
participation available to all retiress and dependents umtil the retiree reaches the age of 65 years. Mo assets
are accumulated in a trust that meets the criteria in paragraph 4 of GASE Statement 73, The Plan does not
1ssue a standalone finanecial report.

Eansas statutes, which may be amended by the state lemslaturs, establish that parficipatmg refiress mav
be required to contribute to the smploves zroup health bensfits plan, includmg administrative costs at an
amount not to excesd 125 percent of the premium cost for other similarky situated emplovess. The City
requures parficipating retirees to contribute 100 percent of the blended premium cost of active emplovees
to maintain coverage.

The City appropriates funds ammually for the costs associated with this refirement benefit and provides
fundmg for the sxpenditurss on a pay-as-you-go basis through the general fund. Emplover contributions
paid for benefits as thev came due duning the fiscal vear ended December 31, 2024 totaled 5 70,000,

Employees Covered by Bengfir Terms. As of the actuarial valuation date of Jamuary 1, 2024, the following
emplovess were covered by the benefit terms.

Inactre employess or beneficiaries currently receivmg benefit payments 210
Active plan members o
219

Toral OFER Liakilitv. The City's total OPEB hability of § 1,469 999 was measured as of December 31,
2024 and was determined by an actnanal valnaton dated Janwary 1, 2025,
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Actwarial Assumprions and Other Inpurs. The total OPEE hability in the Jammary 1, 2023 actuanial
valuation was determined using the following actuarial assumptions and other inputs, applied to all
periods imcheded 1o the measurement, unless otherise specified:

Discount rate as of measurement date 4 22 percant

Mortality table Society of Actuaries Pub-2010 Public Retirament

Plans Headeount-Weighted General and Public
Zafaty Mortality Tablas usmg Scale MP-2021

Full Generational Improvement
Salary scale 500 percent per vear
Inflation rate 2.50 percent per vear
Healtheare cost trend rates
Current rate 6.50 percant
Ultimate rate 4.50 percant
Actuanal cost method Entrv Age Normal - Level Percent-of-Pay

The discount rate was based on the 5&P Municipal Bond 20-Year High Grade and the Fidelity GO AA-
20 Years indexes as of the measurement date.

Changes and 1tems of impact relative to the prior valuafion are noted below:

The discount rate was changed from 3.88% to 4.22%.

The census was updated from January 1, 2023 to January 1, 2025

The assumed salary scale was revised from 4.5% to 5.0%%.

The assumed proportion of future retinng employess with a coversd spouse was revised from
30%: 1o 25%.

The assumed retires parficipation rates were revised at retirement ages < 33, ages 56 to 59 and
ages 80 to &4 from 45%0/55%60% to 4094/ 50°00/5 5%, respactively.

The assumed retirement/disability’turnover rates were updated based on the latest available data
from EPERS +aluation reports.

The projected refires per capita costs, retires contmbufion premiwms and assumed trends wers
revised as part of the evaluation. The January 1, 2023 renewal was talen info account.
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Changes in the Tortal OPEER Liakilin.
Total OPEB
Liabality

Balance at December 31, 2023 5 1,823,590
Changes for the vear:

Service cost 132402

Interest cost T4 534

Differences between expected and actual experience (257.693)

Changes n assumptions and imputs (232,834)

Benefit pavmeents i 70.000%
Net changes (353381
Balance at December 31, 2024 5 1,469 990

Sensitivity gf the Total OPEER Liabilin ro Changes in the Discount Rare. The followmg presents the total
OPEB liability of the City, as well as what the City’'s total OPEB liakility would be if it were caleulated
using a discount rate that is one percentage point lovwer or one percentage point higher than the cument
discount rate:

1% Dacreasze Diseount Rate 1% Increasa
(3.22%) (4.22%) (5.22%)
Total OPEB Liability 5 1,632,933 5 1.469 999 5 1,323 354

Sensitivity of the Toral OPER Liabiling ro Chamges in the Healthcare Cost Irend Rares. The following
represents the total OPEB liability of the City as well as what the City’s total OPEB hability would be if
it were caleulated using healtheare cost trend rates that are one percentage pomt lower or one percentage
point higher than the current healtheare cost trend ratas:

Healthears Cost
1% Decrease Trend Rates 1% Increase
Total OPEB Liability 5 1.26E376 5 1.469 999 5 1,715 588
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OPER Expense, Deferved Outflows, and Deferved Inflovs of Resowrces Related ro OFPER. For the vear
ended December 31, 2024, the City recognized OPEB expense of 5 130,153

At December 31, 2024, the City reported defarred outflows and deferred mflows of resources related to
OPEB from the following sources:

Deferred Deferrad
Outfloms Infloms
of Resources of Besources
Differences between expected and actual experience % 567,629 5 446,506
Changes of assumptions 203939 793614

3 361,568 5 1,240,120

Amounts reported as deferred outflows and deferred inflows of resources related to OPEB will be
recogmzed in OPEB expense as followrs:

Year Ended
December 31,
2025 5 (26,753)
26 (26,753)
027 (26,753)
Mi2g (26,755
Mg (26,753)
2030 and thereafter (244 78T

$ (378,552

Disabality Benafits and Life Insurance

Flan Description, Benefits Provided, and Confributions. The City participates m a single employer
defmed benefit other postemplevment benefit (OPEB) plan (the Plan) wlhich 15 adnumistered by the
Kansas Public Emplovess Betirement Svstem (KPERS). The Plan pronides long-term disabality benefits
and a life msurance benefit for disabled members to KPERS members, as provided by K.5.A 74-04927.
The Plan 15 admumistered through a trust held by EPERS that 15 finded to pay annual benefit pavments.
Homever, because the frust’s assets are used to pay employves benefits other than OPEB, the trust does not
meet the criteria mn paragraph 4 of GASE Statement WNo. 73, deocommting and Finanoal Reporfing for
Poctemplaymenr Bengfits Other Than Penzions. Accordmgly, the Plan 15 considered fo be admmustered on

a pay-as-you-go basis.

Emplover contributions are established and may be amended by state statute. Members are not required to
contribute. Emplover contmbutions paid for benefits as they came due during the fiscal vear ended
Diecember 31, 2024 totaled 5 47,075
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Benefits are established by statute and mayv be amended by the EPERS Board of Trustees. The Plan
provides long-term disability benefits equal to 60 percent (prier to Jamuary 1, 2008, 66 percent} of
ammuzal compensation, offset by other benefits. Members receiving long-term disability benefits also
recerve credit towards ther EPERS retirement benefits and have ther group lLife insurance coverage
contmed nnder the waiver of premaunm provision

The monthly long-termy disability benefit 15 80 percent of the member’s monthly compensation, with a
munimum of 5 100 and a maxmunum of 5 5,000, The monthly benefit 15 subject to reduction by deductible
sources of income, which melude Social Secunty prumary disabality or refrement benefits, workers
compensation benefits, other disability benefits from anyv other sources by reason of emplovment, and
earnings from amy form of employment. If the disability begins before age 80, benefits are pavable while
the disability contimies until the member's 635% birthday or retirement date, whichever occurs first. If the
disabality begins after age 60, benafits are payable while the disability confmues, for a penod of five vears
or untll the member refires, whichever occurs first. Benefit payments for disabilities caused or confributed
to by substance abuse or non-biologically based mental illnesses are lonited to the shorter of the term of
the disabality or 24 months per ifetima.

The death benefit paid to beneficiaries of disabled members 15 130%% of the greater of 1) the member’s
amnual rate of compensation at the tume of disability, or 2) the members previous 12 meonths of
compensation at the time of the last date on payroll If the member has been disabled for five or mere
years, the anmal compensation or salary rate at the time of death wall be mdexed using the consumer
price mdex, less one percenfage pomt, to compute the death benefit If a member 15 diagnosed as
termomally 11l with a hife expectancy of 12 months or less, the member may be aligible fo recers up to
100% of the death benefit rather than having the benefit paid to the beneficiary. If a member ratires or
disability benefits end, the member mav convert the group life msurance coverage to an individual
Insurance policy.

Employees Covered by Bemgfir Terms. As of the valuation date of December 31, 2023, the following
emplovess were covered by the benefit terms.

Aetre members 139
Dhsabled members 1
144

Toral OPER Liakility. The City's total OPEB hability of 5§ 141,300 was measured as of June 30, 2024 and
was determmed by an actuarial valuation performed as of December 31, 2023,
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Actwarial Assumprions and Orher Inputs. The total OPEB labality in the December 31, 2023 actuarial
valuation was determined using the following actuarial assumptions and other inputs, applied to all
periods imcheded 1o the measurement, unless otherise specified:

Discount rafe 3.93 percent
Implicat inflation rate 275 percent
Mortality rates Local Males: General Below Median Emplovees +0

Local Females: General Below Median Employees +1
(renerational mortality improvements were projectad
for future years using Projection Scale MP-2021.

Salary mereases 3.50 percent (composed of 2.75 percent mflation and
0.75 percent productinity)

Pavroll growth 3 00 percent near-term growth for cash flow projections

Actuanal cost method Entrv Age Mormal

The discount rate was based on the Bond Buyer General Obligation 20-Year Mumucipal Index.

The actuarial assumptions used in the December 31, 2023 valuation were based on the results of an
actuarial experience study conducted for the period January 1, 2019 through December 31, 2022,

Changes and 1tems of impact relative to the prior valuation were as follows.

The demographic assumptions have bean updated based upon the most recent EPERS exparnience
study. The discount rate was updated in accordance with the requitements of GASE 73,

Changes in the Toral OPEER Liakilin.

Total OPEE
Liabality

Balance at December 31, 2023 5 131,008
Changes for the vear:

Service cost 17,244

Interest on total OPEE labality 3,340

Effect of economic/demographic gains or losses (B,823)

Effect of assumptions changes or inputs o40

Benefit pazyments (3,000
et changes 10,792
Balance at December 31, 2024 5 141 800
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Sensitivity af the Total OPER Liabilin o Changes in the Discosnt Rare. The followmg presents the total
OPEB liability of the City, as well as what the City’'s total OPEB liakility would be if it were caleulated
using a discount rate that 15 one percentage point lower or one percentage point higher than the curmrent
discount rate:

1% Dacrease Diseonnt Fate 1% Increasa
(2.93%) (3.93%%) (4.93%)
Total OPEB Liability 5 147 687 % 141 800 5 135,531

Sensitivity af the Total OPER Liabiling ro Chamges in the Healthcare Cost ITrend Rares. The following
represents the total OPEB habality of the City as well as what the City’s total OPEB hability would be 1f
it were caleulated using healtheare cost trend rates that are one percentage pomt lower or one percentags
point higher than the cwrrent healtheare cost trend ratas:

Healthears Cost
1% Dacrease Trend Bates 1% Increasa
Total OPEB Liability & 141 5040 3 141 800 5 141,800

OPER Expense, Deferred Outflows, and Deferved Inflovs of Resowrces Related 1o OPER. For the wvear
ended December 31, 2024, the City recogmized OPEB expense of 53,335, At December 31, 2024, the
City reported deferred outflows and mflowrs of resources related to OPEB from the follovwing sources:

Daferrad Defarred
Cutflows Inflows
of Rasources of Besources
Diffarences between expected and actual experience % 633 3 100,787
Changes of assumptions 9,736 34653
City contributions subsequent to measurement date 47075 -
i 37494 3 135440
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The deferred outflow of resources related to the benefit payments subsequent to the measurement date
totaling 5 47,075 consists of payments made to EPERS for benefits and administrative costs and will be
recogmzed as a reduction in the fotal OPEB habihty dunng the year ended December 31, 2025, Other

amounts reported as deferred ocutflows of resources related to OPEEB wnll be recogmized in OFEB expensa
as follows:

Year Endad
December 31,
2025 % (19,199}
M6 (19017
2027 (18,630
228 (18.483)
M29 (1B, 173)
2030 and thersaftar (31,308)

] (125,021)

Apzrazata Other Postemploviment Healtheare Benafit Information

Balances at December 31, 2024

Disability Banefits
Health Insurance and Life Insurance Tatal
Total OPEB Liabality 5 1469999 5 141 800 5 1,611,799
Total deferred outflows of resources B51.568 57 494 219 062
Total deferred inflows of resources 1.240.120 135 440 1,375,560

The aggregate amount of OPEB expenses for the two OPEB plans for the year ended December 31, 2024
was 5 183 568,

Risk Management

The City 15 exposed to varous risks of loss related fo torts; damage to and destruction of assets; business
interruptions; errors and omissions; emploves imunes and illnesses; matural disasters; and emploves
health, dental and accident benefits, Comamercial msurance coverage 15 purchased for clamns ansing from
such matters. Jettled claims have not exceeded this commereial coverage in any of the three preceding
years. There have not been significant reductions m coverage from prior vears.

salf-Funded Health Insurance

The City mamtains a self-fundad health imsurance plan covermg substantially all full-ime smplovess.
Funds are accumulated for payment of clamms and msurance premsums through charges to the Citv's
funds and to the employees of the vanous departments of the City. The plan 15 administered by a third
party, which accummlates and processes claims, Dunng 2024, the City's specific retenfion ameount was 30
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per covered person. The minimum aggregate retention amount was 5 0. The remsurer’s aggregate
maximam limat was 100% of paid agzregate losses in excess of the aggregate retention amount subject to
a maxmum of % 1,000,000, The City purchases commercial msurance for clanms in excess of the
maxinmarm and for all other msks of loss. Any claims paid 1 excess of this amount will be reimbursed to
the City by the insurance company at the end of the plan year. The transactions of the health insurance
plan are accounted for in the mtemal service fund. The claims lability reported at December 31, 2023 15
based on the requirements of Governmental Accounting Standard Board Statement Mo, 10 which requires
that a labiity for clamis be reported if mmformation prior to the 1ssuance of the financial statements
indicates that it 15 probable that a Lability has been mewrred at the date of the financial statement and the

amount of the loss can be reasonably estimated.

The change in health care clamms pavable for the yvear ended December 31, 2024 15 as follows:

Clainys payable, beginming of vear 5 239,000
Incurrad claims and change 1n estimate 3,707,995
Claim pavnzents {3,572,596)
Claims payvable, end of vear 5 424 400
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Long-Term Dbt

Creneral Obligation Bonds

The Crity 15sues general obligation bonds to provide funds for the acqusiion and construction of major
capital facilities. General oblization bonds have been issusd for both govremumental and business-type

activifies.
Creneral oblization bonds pavable at December 31, 2024 are comprised of the following 1ssues:

Final Principal Outstanding

Tyterest Ciriginal Matuminy Payments December 31,
Rates JLE 1 Dara Dharimg 2024 024
General Oblization Bonds:
Governmental acHsites:
10144 Refimding and huprovement  2.25%-3.30% 53146014 MM 5 13B.610 5 1890533
1014C Improvement 1500 5,380,000 M4 610000 -
1013A Fefimding 1500 ZB6.200 s |1 ZEAGD -
10138 Improvement 1500 1,725,000 24 155000 -
1013C Improvemeant 225%-1.30% 055,000 MHi3E &5 .000 425000
1017 A Improvement 2007 - 3.00% 5,105,000 3T 2440 000 1,620,000
2017B Improvement 1% -3.375% 26,342 M3k 1.317 15430
1015 A Improvement 300°e-3.35% 6,125,000 M3k 270000 4 605000
1015C Improvemeant 300 3.395.000 M4 15000 -
1019 A Improvement 3007 - 5.00% 5,385,000 MM 315000 1545000
10198 Befunding and Improvement  2.25% - 4.00% 6,300,260 M 553,870 10331600
2020 A Improvement 2007 - 3.00% 195 000 M4l - 150,000
10218 Befunding and Improvement  2.00%; - 4.00%; 1,720,000 M3 195 000 2,140,000
1023 A Improvement 500 3307814 34 - 1307814
2024 A Improvement £.00% - 5.00% Ta5.000 M35 - TS 000

5 3.247.197 524 000 386
e

Business-type activites:

20118 Inprovemeant 200 -275% §F TOEL1X0 2T 3 4m1Ts 5 157360
10158 Improvement 3500 - 5.00% 2,710,000 2T 345000 1120000
10198 Pefunding and Improvement  2.25% - 4.00% 1,633,040 s 11411 158430 294 000
10334 Imprevemsnt P00 54621186 i | E2 - 5462156
2024 A Improvement 2.00% - 5.00% 15,805,000 =S - 15,805,000

5 553605 533558 546
.
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The future annual debt serice requirements to maturity for general obligation bonds cutstanding are as
follows:

Governmental Business-Tipe
Artivities Activities
Principal Inperast Principal Interest

25 g LDERO=E 5 IR ] BE1248 5 1.077.134

s | 111 2,338 331 T8 622 1160159 1.003 310
2T 2,297 315 633173 1215465 Q48 538
Mi28 230054 526,006 BO1.02E Bo0 RER
M2 2377243 453,040 831219 B324Ta
1030-2034 QEET 360 1,337.273 3726585 3717041
1033-2039 1,727 345 108748 40382824 2TE5 244
1040-204 - - 2705000 1968000
1045-2040 - - 320,000 1.383.000
1050-2054 - - 4000000 71400
M= - - B05.000 35800
24009386 5 4 T2T 5 213558544 5 153137234

apecial Assessment Bonds

The City's special assessment debt was 1ssued to provide fumds for the construction of infrastructure in
new restdential developments. These bonds will be repaid from amoumts levied against the property
owners benafited by this construction. Im the event that a deficiency exists because of wpaid or
delmquent special assessments at the time a debt service payment 15 due, the government mmst provides
resources to cover the defictency until other resources, for sxample, foreclosurs proceeds, are recerad.
Special assessment bonds at December 31, 2024 are comprised of the following 1ssues:

Final Principal Crurstanding
Interast Crrizinal Manarity Payments Decembier 31
Special Assessment Bonds Blates Isue Diate Dharing 2024 24
Crovermnmenial activities:

20128 Improvemsnt 0@ -275% 5 1579020 032 5 05825 5 472440
2014A Fefinding and Improvement  2.25% - 3.30% T5R.086 2034 56,390 200468

10154 Fefindms 250% 1178 R00 2024 561600 -
1015C Iprovemsnt 125 -550% 3,200,000 2034 265,000 1.B75.000
20178 Iraprovemsnt 3005 - 3.375% 1,173,658 2038 138,583 1.426.561
1012B Refimding 3507 - 50070 1,970,000 20309 140,000 1330000
10198 Fefimding and Improvement  2.25% - 4.00% 1,526,000 2040 526,700 1.257.400
2020A Tmprevemsnt 200% - 3.00% 3,695,000 041 165,000 3.245.000
10208 Fefimding 200% - 3.00% 3415000 2036 245,000 1.710.000
2021 A Tmprovemsnt 200% - 4.00% 4,520,000 042 185,000 4.255.000
2022A Tmprovemsnt 4.00% - 5.00% 1,130,000 2043 55,000 2065000
2023 A Improvemsnt 5.00% 3,020,000 204 - 3040000
20244 Tmprovemsnt 4.00% - 5.00% 1095000 =0 - 2095000

£ 2444100 5 25042060
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The future annual debt service requirements to maturity for special assessment bonds are as follovws:

Governmental Actvities
Primcipal Intersst
25 3 1783704 3 8130748
|1 1.644.619 870,339
17 1.500 310 B02 344
| 1565418 7440301
| s 1.580.518 G00,971
2030-2034 6,085 838 2646055
20352030 5.834.733 1540327
2040-2044 3419805 267,200
0452040 625004 77,000

5 25042068 b B.674, 665

Call Pronasions

Call provisions at the option of the City inchuded in the general obligation bonds, including special
assessments, are as follows:

senes 201 TA- Callable December 1, 2025 at par plus accried interast
Series 2017B: Callable Decamber 1, 2027 at par plus accrued mtsrest
Series 2018A- Callable December 1, 2028 at par plus accrued interest
Series 20138B: Callable December 1, 2028 at par plus accrued mterest
Series 20194 Callable December 1, 2026 at par plus accrued interest
Series 2019B: Callable December 1, 2026 at par plus accrued mtsrest
Series 20204 Callable December 1, 2028 at par plus accrued interest
Senes 20208: Callable December 1, 2023 at par plus accrued miterest
Senies 2021 A- Callable December 1, 2030 at par plus accried interest
series J0218: Callable June 1, 2029 at par plus acerued interest

senes 2022A- Callable December 1, 2031 at par plus accrued interast
Series 20234 Callable December 1, 2032 at par plus accrued interest
Series 20244 Callable December 1, 2033 at par plus accrued interest
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Future Installments

The mstallment ranges for the general chligation bonds, includmg special assessments, are the following:

Installnent =
Low = Hiph
Governmental activities:
Series J012E 3 0000 g 171,501
Series 10124 195 00D 235,000
Series J015C 25000 340,004
Series 20174 250,000 305,00
Series 1017 25000 1E0.00)
Series J01EA 275000 400,00
Series J01EE 125000 120,004
Series 10194 330,000 445,004
Series 20198 20000 1,110,000
Series 20204 170,000 230,00
Series M01E 205000 255,004
Series 20114 190000 270,00
Series 1011E 205 000 270,000
Series 10124 &5.000 155,004
Series 10134 190000 265,000
Series 10124 &0.000 05,004
Business-type activities:
Series 10128 40173 53,109
Series J01EE 345 000 400,00
Series 10198 166 820 189,230
Series 10134 03 (a2 114,105
Series 10124 255,000 205,000

Sales Tax Special Oblization Revenue Bonds

Sales tax special obligation reverme bonds (STAR bonds) are authorized fo be 1ssusd pursuant to K5 A
12-17. 180, &t seq., as amendsd (the STAF Bond Act). The STAR Bond Act provides a form of tax
incrament financing that enables the 1ssuance of bonds payable from certain State and local sales and
compensating use tax revenues and fransient guest tax revenues generated from STAR bond projects
constructed within a STAER bond project distnict To mplement 3TAR bond financing, a local
govermment must adopt a resolution that specifies a proposed STAR bond project district’s boundaries
and describes the overall district plan, hold a public hearing on the district and plan, and pass a resolution
that establishes the STAR bond project district. Additionally, there may be one or more projects within a
3TAR bond district.

In comnection with the isswance of STAR bonds, the City and the State of Kansas enter info Tax
Distnbution Agresments. The agreements pronide that the prmeipal and mterest on the STAR bonds wnll
be paid proportionally by the City and the State of Fansas, based on sach enfity’s respective share of sales
taxes generated within the district. The properfional shares may varv by bond 1ssue, as described in the
“Tax Distmbution Details” in the table below. These proportional shares mav change in the future if the
sales taxes assessed by the local or state govremments are modified.
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The 3TAR bond issue has “Turbo Fedemption™ provisions. Pledged fax revenues received m excess of
amounts required for mandatory debt serice payments or for vanous reserve account requirements will
be used to redeem the bonds sarly. It 15 therefore expected that payment 1 full of principal on these bond
series will be mads sarlier than their respective maturity dates.

Dhistrict! Original Tax Dhstribution
Lssue Project Amount Diatails
2022  Derby Destination 5 F32R5 000  Year 1: 96.24% Stafe sales tax revenuss’ . 59%
Development Project City's share of County sales tax/'3.17% City's
Third Amendment tramsient guest tax 20 vear estimate: §0.15%

State salas tax revenwes’ 3 7% City's share of
County Sales Tax/39 453% Citv's transient
Euest tax

For these bond 1ssues, the City records its proportional share of the cutstanding obligations.

At December 31, 2024, 5STAR bonds outstanding consisted of the following:

Eecordad

wath City

Long-Term
Durription Ampunt of Fizmal Bamga of Lishilitias Total Valkss
anid Criginal Maturity Extorest Lizscal State Dacamber 31,

Purpoas Insus Date Rateu Fladas Pledes 2024
2022 Diertny Dactimation

Dwalopmsnt Bonds § 35265000 242 5.00% 11552000 17,988,000 15 930,000
Total 8 11522000 8 17988000 § 19930000

Armual debt semice requirements to maturity for the STAR bonds are as follows:

Crovernmental Aetrities

Year Principal Interast
2025 5 - 5 705,700
2026 - 705,700
2027 - 705,700
2028 - 705,700
2029 - 705,700
2030-2034 - 8,821 250
2035-2039 - 3,528,500
2040-2042 11,992 000 2,117,100
5 11,992 000 5 17,995 350
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Temporary Motes Pavable

The City issues temporary nofes to provide temporary fmancing for capital improvemesnt projects.
Temporary notes payable at Decamber 31, 2024 were as follows:

Fmal Prmeipal Ontstanding
Temporary Interast Maturity Payments Decembar 31,
Motes Rate Onginal Issue Date Dunng 2024 2024
2022-1 2.50% 5 2,910,000 2024 3 1,880,000 5 -
2023-1 4.00%: 10,750,000 2025 - 10,750,000
2024-1 4.00%: 11,450,000 2026 - 11,430,000

5 1880000 I 22230,000

The temporary notes 1ssued by the City have an mitial maturity of greater than one vear. Therefore, they
are considered long-term debi and have been meluded m long-term liabilities on the statement of net
posttion

The fture annual debt serice requirements to maturity for temporary notes payable are as followrs:

Govemmental Actiities

Principal Tnterest
2025 § 10,750,000 5 889200
2026 11 480,000 459200

3 22,230,000 ] 1,348 400
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Bevobins Loan Payable

The City entered 1nto a loan agreement with the Kansas Department of Health and Emironment (EDHE)
on MNovember 12, 2009 According to the agreement, EDHE will loan an ameount not fo exceed
% 3,371,000 to the City for the purpose of designmg and constructing a new sludge dewatering system and
a new biosolids storage system and upgrading the mixmg and asration systems in the existing aerobic
digester. The interest rate on the loan 15 2.60%. The project 15 complete and the loan amounts and
repayment schedule have been fimalized. As of December 31, 2024, 5 3 264 301 of the loan was dravn
dovwn and project costs of 3 3,264 301 were mmowred. As of December 31, 2024, § 1,587.037 of the
balance had been forgiven. Principal and imterest payvments of 5 74 302 and % 17,647, respectively, were
made during 2024, The cutstandmg balance of § 622 B34 15 shovwn as a lability m the sewer fund.

The following 15 a schedule of fulire debt maturities for the revolrmg loan pavable:

Govemmental Actrities

Principal Interast

2025 % 76,246 % 15,703
2026 78,241 13,707
2027 80,289 11,660
2028 £2.390 0559
2029 84546 7,403
2030-2032 221,172 8,700
% 622 BE4 % 66,732
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Lsases Pavable
Laases pavable for the City at December 31, 2024 are comprized of the followme:
Right-of-Tse i L

Inftial Lease  Leased Asset Accummlated  Payable ar
Liahility Valus Ammrozation  Year End

Covernmental activites:
In fizcal vear 2023, the City entered moo a 48-month Lease as lesses
for the use of an Enterprise flest vehicls The Cify & required o
make monthily fived payments of § 1042 The lease has an mrerast
e of 27260 £ 53010 5 S50 5 16997 5 3BI149B

In fiscal year 2023, the City entered imio six 36-month leaces a5
lesses for the use of Enterprise fleet vehicles. The City is requiared ta
make menthly fioed pryments of betneen 5 971 md § 1,509, The
leases have interest rates berween 2 8010%: and 3. 75407, 33548 198034 17780 120498

In fizcal vear 2023, the City entered mio a 38-month Lease as lesses
for the use of a postage machme The City i3 reguired to maks
quarterly fized payments of § 333, The lewse has an indersst rate of
D 42600, 6333 i,353 5094 -

In fizcal year 2023, the Coy entered moo a Sl-mooth Lease as lessea
far the use of a postage machme. The City &5 reguired 1o make
quarterly fixed payments of % 195 The lease has am interest mate of
2.3100%. 3ATE 5578 L1} 2ml

In fizcal vear 2024, the City entered mio a Gl-month Lease as lesses
for the use of safety camerys. The City is required o malke amuaal
fized payments of 5 2000000 The lease has an imberest Tafe of
1.3120%. 185048 195,048 B3N 13171

In fiscal year 2024, the Coy entered Mmoo 2 M-mooth lease as lesses
far the use of a postage machme. The City &5 reguired 1o make
meonthly fixed payments of 3 1,497, The lease has m interest rate of

2424600, 33,310 53,310 17,157 16458
Total governmenial activiies Se4.068 5 TI0ER 5 10516 5 434610
Business-type activities:

In fiscal year 2024, the City entered infe a J<0-momth l=ase as lessee
for the mee of a well. The Ciry is requited to make mesthly foed
pavments of between 5 10,000 1o 5 13,0000 The l=ass has m intersst
e of 3.1280%. S180424 3 l4pdd4 5 2471 § 164567
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The future principal and interest lease payments as of December 31, 2024 ware as follows:

Govremmyental Busmess-Type
Activities Actrities
Principal Interast Principal Intersst

2023 3 129875 3 11,927 5 5,014 5 4 96
2026 231,406 7.541 5,175 4 815
2027 55,169 2035 5,342 4658
2028 39676 911 5,515 4 485
2029 - - 5,693 4307
2030-2034 - - 34,436 18,564
2035-2039 - - 53,779 11,221
2040-2043 - - 45 613 2387
3 436126 5 21414 5 164567 5 55433

Laases pavable for the Library at December 31, 2024 are comprised of the followme:

Righe-of-Lke Legsas
Initial Lease  Leased Asset Accummlated  Payablear
Liakrlity Vahue Amprozation  Year End

Dascretely presemted conponent umit:
In fiscal year 2021, the Library entered mio a Sl-momth lease
leszee for the use of a postage machine. The City is required io maks
quarterhy fized pryments of § 183, The lexe has an mrerecs Tate of
09165 § 3163 5 3143 § 2140 5 1028

In fiscal year 2021, the Library entered mto a §3-momth lease
lesses for the use of copiers. The Library s requioed to make
monthly fixed payments of 3 1,741, The leass has m interest rate of
0.916% 00 4457 A0447 &1.452 2,395

Tuital discretely precenfed compoment untt 503630 05 9348 5 S3617 5 30423
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The future principal and interest lease payments as of December 31, 2024 ware as follows:

Library

Y ear f'ﬁntipal

2025 5 21,423
2026 8,990

5 30,423

subseriptions Pavable

Interast

5 189
20

5 209

Subscriptions payable for the City at December 31, 2024 are comprised of the following:

In fiscal yaar 21023, tha City czstared izt a 31-month sebeonption for the we
of softwars. An mifial sebscrption Bability was meconded im the awount of §
1541, The City is required to make ammal fxed paymeats of © 1000, The
micription has an infeeess rafe of 265600

In fiscal yaar 2023, tha City czstared izt a 32-month sebeoription for the we
of softrara. The City is regqrimed to nalicg armezal fixed payesants of § 25,035,
The watrciptiom has an imtersst mee of 260,

In fiscal vear 2023, tha City cotarad i=o & 33-month subsoipsion for the wsa
of software. The City is meguined o maite amewzal fimed payeoants of § 35,776,
The wetwcrption has an infeeess rate of 265800,

In fiscal year 2023, the City sntared oo & 34+-momth subsoiption for the e
of softwars. Tee City is required 1o r=ake anmual Swed penveoanis of 5 5,000,
The sutscription has an interesd maie of 265600,

In fiscal vear 2003, the City sntered inte tro 36-mcath snbucriptions for tha
wig of sofmame. The City is required o make anowal Swed paymsots of
£50.100. The subscriptioss kenog interact rates of 363100

In fiscal year 2023, the City sutared into a $0~momth subscipton for e use
of tofmame. The City is regeired 1o mako az=ual fwed paymeents of § 55,598,
The wbscmiption has a= imterest mase of TEEI0%;,

In ficcal year 2023, the City snbarad inbe a 36-momth subseipSon for tee use
of sofmare. The City & required. to motbe moonthly fixed payments of § 1,713,
The wabremption has 2 mmtecsst mee of 290L0%,

In fiscal year 2024, the City sobared into 2 24+-momth subscripton for the use
of sofmame. Tha Ciny & raquired to make monthly fixed paymants of 5 1.E92.
The sbscmiption has a= imterest mse of 3.3070%.

In ficcal year 2024, the City snbared inte a $0-momth subseipson for the use
of sofmare. The City & required to motbe moonthly fixed payments of § 7,000,
The wabremption has 2 mtecsst e of 23120%,

Totad

T2

Initial

Sukscription

Linkdlity

Shecrinti
Subsciption  Accmovdated Fapable at
Astet Valne  Amoriizabiom Voar E=d

H.zl4

41.1E1

BAT

160312

153,760

80,148

T8

13454

5 1541 5 147 5 -

214 36,667 -

41.181 20,950 -

9837 6,817 -

137386 Ef B2+ B TES

193,760 7.5HH 118202

&1.456 23647 g8

375 31 1331

3345 6,252 5454

£ 5358

§ &34.312 5 IMLET £ ML318
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The future principal and interest subscription pavments as of December 31, 2024 were as follows:

oermmental Business-Tvpe
Activities Activities
Principal Interast Frmeipal Interast
2025 3 29,666 5 5511 3 MTM 3 1,261
2026 63,825 2239 - -
2027 46,451 1379 - -
202E 6 842 158 - -

3 206.784 b3 9887 3 M7 3 1,261

Changes in Long-Termn Liabilitias
Long-term habality activity for the vear ended December 31, 2024 was as follows:

Bzgirmeng Eadbng [he: W'ithin
Bakisee Subdiliom Beduction Halazie ae Year
desvermmonlal acliy itics:
Cimeral ehbyation konk L ] 5 TEE 000 £ 1T §  I4.90%, 136 & ZOENE
Special sscvancal debi wilh geversmenl

i bmend 15301207 LA 0 144 190 5 041,040 Ah2,134
Fusi o lewaj delirred smoenis:

Lswmnce presums 2A5317 LIER HT.aY 3 ARE 191 -

Bswnee disciusls (4,778 14480 |50 (13,05 -
Sales b special ohbgaian

ez bords - dingd bormwisg 14,314 8inl - 1131 R0 11,502,000 -
s o lewaj delerred sreanis:

Lswmnce disciusls (405 3255 - 121,704 (IR S1F -
Tanpimary nedes - et bomowings 12 A 0N 11480008 =TT I2 150 000 00,750 00
Lezpe perpable - divect boenrwags 412423 MR AR Ihd hid 458,126 L 70,4875
Subesriplions puyshle - direcl nmwisgs 305,780 ITIT? 13R 1582 e, T34 [
Cronmpermate] sbsems TRA&13 1 335 76 1T 134 2AT5 50 AR5 371
Tedal OFEE lebiliey | AR2 08 - 135 480 1. S3T.2IE -
et pession liakility 17A10421 B8 515 . 13,455, 75h -

Cavernreental aclivitizs lompg-termn kabiblics S 103,575 000 S 19,0R3,15% § 12552719 5 N T 550 £ 14005 10n
Husimess-1y pe aclivilics:
Cmeral ohbyation bomk L] RADT NS 8 1505500 L1 51 S £ I3.558.%6 L] Ah2,134
s o lewaj delerred sreanis:

Lswmnce presums M3 281 T30 38 AE514 1,344,155 -

Bsismee disciisls - (35,753} (12 125,530 -
Revulvizg hem - dinsd bomowisg &0 154 - T4 02 &21 B34 245
Lezpes porpable - divect boenrwags - 180, 424 4857 I, 547 5514
Subecriplions puyshle - direol omowisgs foe, 5 - I1.Re2 T 4,74
Crenrpereaiol sbscras Al 747 2 aln 13280 120, M6 LT L]
Tedal OFEE lediliey 21 ] - 17509 ™, 581 -
Mt pession liability | 2R 3 T4TR . 1,364,731 -

Hugizzas-lype activis boog-lenm Lkl it 5 10, 10R.200 § 17,060,191 5 Wi ART § I INFENR £ 1013 8R%

For the governmental activifies, the total OPEE lhability and the met pensiom liability are generally
liquidated by the zeneral fund.
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CITY OF DERBY. EANSAS
MOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

Special Assessments

Eansas statutes require special benefit district projects fmanced m part by special assessments to be
financed through the issuance of general obligation bonds that are securad by the full farth and credit of
the City. Further, state statutes permut levving addifional gemeral ad valorem taxes in the City’s debt
service fund to fmance delmouent special assessments receivable. Accordmpgly, special assessments
recervable are accounted for withm the City’s dabt service fund Special assessments are levied over the
repayment period of the bonds and the ammual installments are due and payable with annual ad valorem
taxes. At December 31, 2024, the special assessment taxes levied are a lien on the property and are

recorded as a special assessments receivable in the debt serice fund with a correspondmg amount
recorded as unavailable revenue. Special assessments receivable at December 31, 2024 was 5 33 319,770,

Interfund Transactions
Interfund transfers for the year ended December 31, 2024 consisted of the following:

Tramsfers in

orernmental achvifies
Diabt
Transfars out Creneral fumd sertice fund
Gorermmental actrities:
Capital projects fumd 5 350,000 5 136,290

Transfers are used to (1) move revenues from the fumd that statute or budget requires to collect them to
the fund that statute or budget requires to expend them, (2) meove receipts restricted to debt serice from
the finds collecting the receipts to the debt serice fund as debt serice payments become due, and (3)
use umresiricted revenues collacted m the general fund fo finance Tanous programs accounted for in other
fumds m accordance with budgetary authorizations.

Commubnents and Continmancies

Libigation

Thers are a mumber of clamms and’/or lawrswuts to which the City 15 a party as a result of the ordinary courss
of City activities. The City management and legal coimsel anticipate that the potential claims against the

City not covered by mmsurance, if amy, resuliing from such matters would not materially affect the
finanecial posifion of the City.

T4-
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CITY OF DERBY. EANSAS
MOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

Indusirial Bevenue Bonds

The City has 1ssusd mdustnal revenns bonds to Anance the purchase of land and construction of facilities
leased to local busmesses. The lease agresments provide for rentals sufficient to service the related bonds.
The debt serice on these 1ssuss 15 paid solely from lease agreements; thess 15sues do not constifute a debt
of the Citv. The lessess have the option of purchasmg the leased properties at any time durimg the lsass
pertods for amounts sufficient to retire the related outstandmg bonds. At the end of the lease penods,
which conform to bond maturity schedules, the lessess mav either purchase the property for a nommal
amount or renew the leases anmually at momunal ameounts. As of December 31, 2024, industrial revenue

bonds of 5 18,740,000 are outstanding.

Encumbrances

The City uses encumbrances to confrol expenditure commmiments for the year and to enhance cash
management. Encumbrances represent commutments related to executory confracts not vet performed and
purchase orders not vet filled. Commutments for such expenditure of momes are encumbered to resere a
portion of applicable appropriations. Encumbrances stll open at vear-end are not accounted for as
expenditures and liabilifies, but, rather, as restrmicted, commuitted, or assigmed fund balance. Af
December 31, 2024, the City’'s recorded encumbrances m govermmental fumds were as follows:

Feneral fund 5 40617
Capatal projects fund 567,359

5 607,976
Tax Abatements

The City of Derby enters into tax abatement agreements with local businesses for the purpose of attracting
businesses within its jurisdiction. For the fiscal vear ended December 31, 2024, abated property taxes that
impactad the City totaled 3 73,975, wlhich includsd the following tax abatement agreements that each
exceeded 10 percent of the total amowmt abatad:

- A property tax abatement for constructing and equippmg a memory care facilitv. The City's portion
of the abatement amounted to % 23 535,

- A property tax abatement related to the construction and furnishmg of a semior residential facility.
The City's portion of the tax abatement ameounted to 3 50,440,

Subsequent Events
Omn Febmary 27, 2024, City Couneil approved an ordmance authonizing the imposiion of a special 1%

city-wide retailer’s sales tax (Derbyv Difference sales tax), which wall begin Japuary 1, 2023 upon the
sunset of the existing 0.3% Derby Difference sales tax.
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CITY OF DEFBY, KANSAS
MNOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

On May B, 2025, the City 1ssued Creneral Oblization Bonds Series 2023-A m the principal amowunt of
SI18E15.000 and General Obligation Temporary Motes Series 20253-1 in the principal amount of
5 5,400,000, The General Obligation Bonds Sertes 2025-A have ammual interast rates ranging from 4% to
5% and a final maturity of December 1, 2035, The General Obhigation Temporary Notes Series 2025-1
har-e an 1nterest rate of 4% and a fimal maturity of December 1, 2027

-T6-
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CITY OF DERBY, KANSAS
Schedule of the City's Propertionate Share of the Collective Met Pension Liabality
Kanszas Public Emplovess Fatirenent System

Last Ten Fiscal Years
2024 033 igaz 2021 2020
Ciny's propertion of e collactive w2
o Liabili
EPERS 0.380730% 0.344854% 0.344719% D 346525% 0325801 %
EB&F 0.775174% 0.743878% L DE11EGY: 0.743418%
Ciny's prepertiosate share of the collectve
ner pensicn lighility £ 2000200650 5 12100370 5 17914138 % 11.41251% § 14812140
Ciry's covered payrell £ 13810320 5 12340473 5 11483473 £ 11.051, 383 £ 10,237 241
Ciry's preportiosate share of the collecive
net pension liahility as a percentage of
ins covered payroll L45% 134% 158 105 145%
Plan fichsciary nat pasiton as a percentage
of the il pensicn Hability TAT5% TO.T0Y G075 Ta 40 4. 30%
2014 018 1017y 2014 2015
Ciny's propertian of e collective we
. Liabili
KEPERS 0.321837% 0.315354% (.311054% 0332200% 0.317477%
EB&F 0.697454% 0710217 0.TOETE4% 0753855% 0.712797%
Ciny's prepertiosate share of the collecive
net pensicn lisghility £O1155774 5 11280400 5 11.152.434 L 11987447 § 9344083
Ciry's covered payTell £ L4TEO0D 5 0220020 52018474 £ 9.07EE5% § 2342012
Ciry's propernionate share of the collecve
net pencion liability a3 a percentage of
iz convered payrodl L1e%e 131% 124 132 1087
Plan fichaciary net pasiton as a percentage
of the wial pensicn Hability .5 G2 EE% T 13% a5 10 f4.95%

_T7-



ERERS conmacually reguired
conikburiar

EP&F contracoally required
Comeriburics

Conmbuanens in relanon o the
conaachally required
conmibnurian

Conmbutien deficlency {excess)

Ciry's coverad paytall

Conmibuiions as a percentags of
covered pavrell

KRERS conmacually reguired
conikburiar

EP&F contraconally required
conikburian

Conmbunens in relation o te
conmachally requited
conikuian

Conmbanen deficiency (excess)

Ciny's covered payroll

Conmibanons as a percenmge of
covered payrell

CITY OF DERBY, KANSAS
Schedule of the Citv's Contmbutions
Eansas Public Enplovess Betivement System
Last Ten Fiscal Years

a4 2023 i 321 2020

5 E45.633 £ 681713 8 6341 5 605124 5 54B.023

1,402,702 1,181,540 LOED. 320 1019754 224481

(2.248,335) (1.843.284) (L.723.424) (1.624.910) (1.472.704)

] - ] - 5 - 5 - 3 -

£ 15072750 L 12098308 § 11842 000 5 11393230 5 10581485
14.9% 14.2% 14.5% 14 4% 13.8%
o) 1) 2012 20T Xld X5

5 H4.343 5 4B BOS § 4751 5 4s4032 5 503215

865,520 733,240 684.037 700 642 723,684
(1.409.883) (1.216.054) (1.181.548) (1.303 874 (1.226.908)
) - b - 5 - 3 - 3 -
$ 10038033 5 0396390 % 0211330 5 BB4TE2S 5 B.484153
14.0% 12.8% 12.6% 13.6% 14.1%
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CITY OF DEEBY, KANSAS
Schadule of Changes in the City's Total OPEB Liability and Related Ratios -

Teml OPER Hahility:
Service cost
Interast cost
Differences betmeen expected and acmal experisncs
Changes of asvmnptions and inputs
Benefit panyments

et change in total OPEB lisbility
Total OPER Makdlity. begirmms
Total OPER Hability. ending
Covered-smpleyes payrell

Ciry's toral OPER Linbility as n percenfage
of covered-emiploves payrall

Tetal OPER Nability:
Service cost
Inrerest cost
Differences between sxpected amd acal experience

Chawpes of assmuprions and inpuars
Benefit pryments

et change in total OPEB lisbiliy
Total OPER Mability. begirmins
Total OPER lability. ending
Covered-empleyes payrell

Ciry's total OPER Lakilify as a percentage
of coverad-emploves payrall

Health Insurance

Last Seven Fiscal Years'

-

024 023 12
§ 132400 3 11477 5 133600
4534 60,196 32,004
(157.693) 64.508 651,283
(131.834) 58.978 (720.435)
(70,000) (49.000) (32,000
(353.501) 158,454 65.421
1.823.500 1.565.136 1.409.715
§ 1460000 3 1823500 5 1565134
§ 14566721 5 11006306 5 11862909
10.00% 14.03% 13.19%

021 020 019 018
T 140176 5 95809 5 33306 5 53668
31,443 40,395 44677 36,509
{95.561) (121.548) (25.053) -
{13.808) 246,207 118,033 (4359)
{53.000) {42.000) (40.000) (30,000
0,140 118863 120.943 80,808
1,400,566 1.271.703 1.150.740 1,060,932
$ 1490715 5 1400566 5 1271703 5 1150740
$ 11293230 § 10.581.465 5 10.038.033 5 9304380
13.28% 14.00% 121.67% 1225%

" GASE 75 requires the presentation of fen years. Data was mot available prior to fiscal vear 2018 therefore. tem years of data is

umrailakle.

* There are o assers acomnmulated in a must that meets the criteria of GASB codification B22.101 or P52.101 to pay relazed benefits for

the pension' OPER plan.
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CITY OF DEREY, KANSAS

Schedule of Changes m the Citv's Total OPEB Liabihity and Felated Ratios -
Disability Benefits and Life Insurance

Toml OPEE Habiling:
Service cast
Inrerest oi total OPER Lability
Effect of ecomomnic/'demoeraphic gains or losses
Effert of assimvptions changes or inputs

Benefit payments
MWet change in toral OPEB liskility
Tomal OPEE liabiliny. beginmmz
Tetal OPEE labilicy. ending
Covered-epleyes payrell

Ciny's toral OPEE Lakdlify as a percentags
of covered-emiploves payrall

Toml OPER labiliny:
Service oost
Inreresi on rotal OPER Lakilin
Effect of econonmic/'dsmesraphic gains or losses
Effect of assumiptions changes or inpuats
Benefit pryments

et change i o2l OPEB liabiliny
Total OPEER labiliry. beginmims
Tetal DPES hambry. enfing
Covered-smpleyes payrell

Ciry's toeal OPER Liability as a percentage
of covered-enploves pavrall

Last Seven Fiscal Years'?

2004 7023 i
§ 17244 0§ 16147 5 27350
5.340 4807 4313
(8.823) (6.860) (20.857)
040 (846} (46318
(3.808) (3.008) (3.000)
10,792 8 430 {48.514)
131.008 121588 170.085
§ 141800 § 131008 5 121580
§ 7761860 0§ 6T4B4ANM 5 6284230
183% 1.94% 193%

2021 2000 019 018
§ M8 5 2182 0§ 18830 5§ 1880
3,014 2,163 8,147 6640
(95.363) (7614 (8.558) 1454
178 15.122 3.250 (2.457)
{10647 (3.856) (1.200) (1.200)
(76.850) 33.637 71,580 25313
746,035 113,298 191,708 158,454
% 170,085 5 246035 5 213198 5 191
$ 4330845 5 A00AS51S 5§ STOSSE3 5 5400000
1 80% 405% 3.68% 3.40%

"GASE 75 requires the presemtarion of ten vears. Diafa s not available prior w fiscal vear 2013

unrvailable.

o tlerefore, ten vears of dat is

"Thsere are 1o assets accurmilated i a tust that meets the criteria of GASE codification P22 101 or P52.101 to pay related benefits for the

petsion'OFER plan.
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CITY OF DEFBY, EANSAS
COMBINING BALANCE SHEET
GENERAL FUND
December 31, 2024

Capial Tedsd
Dierby Serdin Exjui pumscal Irmpresvement Ciereral
Cicaeral Alivity Boanl Farpauill Resave Rizgrve Faral
REE Y
Depavals aral arecwbmcnis 3 Az am™ 5 1510 5 12R.222 5 I, 02E 46 5 1,053, 181 5 14,540,126
Revtrrablic: (et ol alkwans
for il leciibles &
Tanes PR e R - - 13,001, 93%
Alcously 11785 - - 1XT.E5D
Inderest |67 A0S - - | ST 405
Irrvemlim s 2TA302 - - 171,140
Tl sl s 3 InOTEATI 5 tEA R ] 5 12E.222 5 1 02E Hh 5 1,083,131 5 M311,ELE
L i
Agcousls payuble 3 453 004 5 - 5 - g 45 g ol 437 g 526 ATE
Aensal pepnoll - - ARals 425615
Tedad lehilitics 453 01 - Aahnls M5 i, 27 51,11
Deferred] inflirmms of ressurces:
Lizavuilshle pevenae -
propery Lmes 11,730,063 - - 11,750, M1
Fusd] babarsess fiklicit)
Manpenhlibe
Irvenbinics 1730 - - 171,412
Asgigned
Simibor mdwiics - 15,153 - . I8, 19E
Equiprmeni panchases - - - 1R 50 - 1 B28, 501
Capital irmpacres menis 186817 - - 1,564,754 2011,17]
{her pupesss I2 1 - - 21,000
Lizassizzeal I3 572 5E3 - | IR 3% 13,274, 190
Tedadl limdl bakmees
bl 13 AR S0 1510 | TS I, 02E 5] 1,54, 754 16,62%, 56T
Tl Feab s, defforaend
milews of resoanes, anl
Farul badinces (deifiils) 3 075471 5 1510 5 12R.212 5 0, 02E T4k 5 1,083, 181 5 M311,ELE
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CITY OF DERBY. EANSAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
N FUND BALANCES (DEFICITS)
GENERAL FUND
Year Ended December 31, 2024

Diecbry Sanicr Eqpaipment
Grezanal Activity Board Payrell Eears
Eeramss:
Taxes:
Propacty 5 12310139 £ - £ - £ -
Exciza o2 - - -
Sales 6188837 - - -
Franchisa 1406410 - - -
Intergorermmental 306000 - - 3TALT
Licemtes and pemadts T A - - -
Charges for serrices 385080 - - -
Fines aond fass 06082 - - -
Ioeiment sarmings 1401045 - - -
Odhar 1.05% 408 3247 - -
Total revamues 15452 16D 5247 - 3TALT
Expandinmmas:
Currant:
Gemisral goramment 3674821 173 (38.31%) -
Puhlic woms 4 531074 - - -
Puhlic safsty 10352043 - - -
Cultare amd recreation 1300 394 - - -
Ecoomic devslopownt L - - -
Drabt samices:
Principal =) - - -
Interast and fscal charges 2359 - - -
Capital outlay 1785344 - - 528041
Total axpemditures 15431781 173 (38.32%) 528.041
Exmce {daficisncy) of reveemss orer {under) expsandimmmas L.o5e3e0 31308 g (490.624)
Oher Emam: img sonarces (mses):
Tramsfars in 350,000 - - 423.270
Tramifars ot {81270 - - -
Sals of geeenal capdtal asets 10463 - - -
Insuance of leases 19548 - - -
Issuanes of subscriptions kol by - - -
Total acher fmancing sowrces (wse) (X582 - - 423,270
Nat change in fimd balascos (deficiis) 235517 31.30B Ram {67.354)
Fund balanco: (Saficits). begrming of year 13.047.885 14,600 (336.711) 1,095,853
Fund halemces {@aficis). snd of year 5 13,886 502 i3 5198 b3 (298.383) % 1,028.501

(Continusd)
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CITY OF DEEBY, KANSAS
COMBINING STATEMENT OF REEVENUES, EXPENDITURES, AND CHANGES
N FUND BALAWCES (DEFICITS)
GENERAL FUND
{Conrmned)
Year Ended Dacember 31, 2024

Capiinl Teal
le=proy cmone dieneral
Wesmrve Ehmnaisoms Fund
Bevenoes:
LT
Fropemny % - % . 5% 12 350 1%
Excisc - . EX 012
Sales . . & 1l nET
Franchme - . 2 A6 E20
Inierpovermmenial 200,001 . ShR1 1T
Licenses s permuia . . L 25T
Charges for services - . L]
Fine= and fees - . B0 R
Inveslmeent samangs - . 2 400,045
Ciither - . [T
Toial revenus 200,00 . 26 Tad R24
Expendilures:
Lumrens:
Cheneral govemasseni - . %K K|
Public woerks - . 4, 8% 074
Public saiciy - . ik 353 nak
Culiure and recrestion - . 3 R0d BOR
Ecanomic developmen - . w28
Dk services
Frocipal - . T KED
Brvieresi amd (ascul charges - . 0.5150
Caprial ourilay B, 508 . 10013 60k
Toial expendifanes 06, 08 . 2 520 520
Excesx (dehciency | of revenues over tunder) expendiiures (2En, 304 . 124 %04
Cither huancing sources (usex):
Tranxfors 1n A1, ) (k2R 2705 LSRR (]1T]
Tran=iore out . E2%. 270 -
Sale of genoral capizal asscis - . Bl Ahk
Imauxnce ol kaxes - . 108 (4K
mnuznce of subscriptions . . L3
Toial oiher I'|uu|||.'||||_.| surces jusc=k AL L - delLE Bk
Mdet chanpe in Fund balinces {defices) BB, 306 § . T 90k
Fund halances deliies), bepinnang of year 071,062 . 15 802,570
Fund balances {deficris), end of your - 1,084,754 % - L] & 0 LR
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Nonmajor Governmental Funds

Special Revenue Funds

special reverme funds are used to account for specific revenues that are lagally restricted to expenditures
for particular purposes.

Special Street and Highway — This fund accounts for cowunty/city revenus sharing of a portion of the
State’s motor fuel tax. These revenues are restricted to the construction and mamtenance of strests, the

repair and replacement of curbs, and the repair and construction of sidewalks within the City's boundaries.

Special Parks and Recreation — This fund accounts for special aleohel Liquor tax revemmues that are
resinicted fo expenditures for the purchase, establishment, mamtenance, or expansion of park and
recreational serices, programs, and facilifies.

Special Drug and Aleohol — This fund accounts for special alechel lguor tax revenues that ars restricted
for the purposs of findmg programs for the education, treatment, and imtervention of aleohol and drug
abuse.

Diarby Fights Addiction — This fimd accounts for revenue from state opioid settlements and expenditures
are nsed for drug abuse prevention programs.

Law Enforcement Trmast — This fund accounts for seized montes, through a federal agency, to be used for
the purchase of police department equupment and crnme prevention expenses.

Lavw Enforcement Trust - State — This fund accounts for seized monies, through state and local agencias, to
be used for the purchase of police department equipment and cnime prevenfion expenses.

Library — Ad valorem taxes of approximately 4 mulls are levied each vear and passed on to the Library
Board for the operation of the Derby Public Library. This fumd accounts for the payroll and transfer of
appropriation fimds to the Library.

Library Employves Benafits — This fuind accounts for the ad valorem taxes leied for the purpose of Derby
Public Library staff emploves benefits.

Acuatic Park — This fund accounts for the receipt of the City’'s special sales taxes for the construction of an
agquatic park and the operations of the agquatic park.

Capital Projects Fund

APFPA — This fund accounts for American Fescue Plan Act (AFRPA) monies distnbuted by the State of
Eansas to aid in rebuildmeg the economy after the COVID-19 pandemac.



CITY OF DEEBY, KANSAS
COMBINING BALANCE SHEET
NOMNMATOR GOVEFMMENTAL FUNDS
Decernber 31, 2024

Special Bevemnps Fands
apecial spscial Special Lherty Law Law
Sarest and Parks and Drug and Fizhis Enforcement Enforcement
Higlrray Baeation Alcobol Addicton Trast Tnast - State
Assets
Diapesits and myestments § 233548 £ 227440 % 100EH § 117.729 3 1431 5 32,600
Beceivables (net of allonamce
far uncollactibles):
Tames - - - - - -
Lol assets & EIEBOH ¥ 2B 5 0B OLLAL2R 3 LR 1 ¥ J2.00w
Liakilities
Accounts payahble 5 - 5 - b 5 5 - 3 - 5 -
Deferred inflows of resources:
Unavailable revenne - propsy
mzes - - - - - -
Fund talamces
Bestricted:
Substamce abuse prevention - - 100,820 117.729 - -
Cultare and recreation - 257440 - - - -
Crime preventon - - - - 1431 32600
Library ap=mticos - - - - - -
Simeets and sidemalks 525 668 - - - - -
Assigned:
Library op=matons - - - - - -
Aquaric pari epeTatians - - - - - -
Total fmd balances 215 648 227 440 100,820 117. 729 1431 32600

Toml linbilines, defemred infloms

ciresources, mmd fod balances & 0 EIE00H ¥ 28/ 40 B lUaE4 LR 3 dAsL ¥ 32,00y
_________x & _____§ __________§ W |

(Continusd)
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CITY OF DERBY, KANSAS

COMBINING BALANCE SHEET
NONMATOR GOVEENMENTAL FUNDS
[(Contmued)
December 31, 2024
Special Revempe Funds Tatal
Lifrary Capital Moomajor
Emploves Augaatic Projects Fumd  Grovermmental
Library Benefits Park ARTA Funds
Assets:
Diepasits and investments 3 42989 £ 41877 £1414171 3 - 5 21380362
Becepvables (net of allomance
for nucallectbles)
Tames 1.381.725 142 731 164878 - 1341434
Total assets 51444714 5 1BL.405 51431140 5 - 3 4431002
ESSSsss—— E———— EEE———— [ E————————
Liahilifies:
Acommis payable 3 2,750 b - 5 - 5 - 3 2,753
Deferred inflows of resources:
Unavailable revenue - propsrty
taxes 1.381.725 142 731 - 1324 456
Furd balances:
Bestricted:
Substance abuse prevention - - - - 1158558
Cralture amd recreation - - - - J87 440
{rime prevention - - - - 36,060
Library op=rations &0.239 - - - 60,230
Sareets and sidevralis - - - - 235 648
Assigned:
Library operations - 41677 - - 41677
Aumquaiic park cperations - - 1431.14% - 1431148
Todal fiand balances 239 41.677 1431148 - 2,503,791

Todal labilies, defermed infloms
of resources, and fimd balances 51444712 5 1B=405 14311489 3 - 3 2431002



CITY OF DERBY, EANSAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMATOR GOVERNMENTAL FUNDS
Year Ended Decamber 31, 2024

Epacial Rererne Fands
Epecial Special Special Dary Lam; Lam
Strest and Parks and Dirag and Fightz Enforcansmt Exforcamend
Highmray Becraation Alczohnl Addiction Tt Trust - S2a%
Eerammes:
Taxes
Pregarty 3 - 5 - 5 - £ - 5 - b -
Exxise - - - - - -
Franchise - - - - - -
Intergeremmental 1.018.687 107,006 1075086 Ta.158 - -
Charges for terricsm - - - - - -
Toveatmeest samings - - - - 11 a7
Otizar - - (338)
Total revermes 1.010.687 107,006 1075086 T.158 11 (441}
Expandivares:
Curmemt:
Gromeral gorammess - - LU S 88T - -
Puhlic works 45,188 - - - - -
Culture and recreation . . - - - -
Capital ooty 665,603 3800 112371 30805 - -
Total sxpenditures 710,784 3.E00 171.421 6T - -
Excens {daficiency]) of reveaass over
{undar) expenditoras 306,003 104,106 {531.585) 413485 11 {441}
Otivar fmancing sources (mses]:
Trazufers in - - - - - -
Trasafors oot - - - - - -
Total othar fmancing soumces (uses) - - - - - -
Nt change in fimd balascas 106.003 104,108 {631.585) 413455 11 (1)
Fund bale=ces, beginming of year 510,743 1E3 334 L4414 76343 3436 33,060
Fund bala=ces, end of year i Eanse § _2Ela40 A ER 5 Wedrl] i 341l i o508

(Contmued)
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CITY OF DERBY. EANSAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMATOR GOVERNMENTAL FUNDS
[(Contmuad)
Year Ended Dacember 31, 2024

Epecial Bervanue Funds Tot]
Litrary Capizal Nonmajer
Emploves Aupaatic EEEEEFmﬂ roremmenental
Library Bansdits Park ARPA Eliminations Funds
Eerames:
Tamas:
Progarty 1421971 § 146946 5 - b3 - 3 - % 1568837
Excise 8,111 420 - - - 2431
Franchisa - - 154137 - - 264237
Intergoremmental - - - 2,971 857 - 423554
Charges for serrices - - 41.713 - - 41.713
Ioeemeen sarzings - - - - - L0g
Oilar 1.1T8 - 366242 - - 371.041
Total revemmss 14364460 147,386 G671 1% 2971 557 - 14,483,133
Expanditaras:
Curmamt:
Gomvara] gorurmment 1376.307 230,947 - - - 1672361
Poblic wooks - - - - - 43.18%
Culbare and recreation - - 17z - - 317.382
Capital ootlay - - 40105 1931 818 - 3 764614
Total expenditures 1376.307 230,947 355087 1831 818 - 53,820,056
Excens (daficiency] of revemass omer
{under) expenditoras 2.133 (B3.56L) 314087 {2eTl) - 673.07%
Otirer Emancing souces (mses)
Trazafers in - 100,000 - - {100, 1000 -
Trazafors ot (100.000] - - - L 040 0E0 -
Total other Enancing sources (use) (100.000) 100,00¢ - - - -
Nt change in frmd balascas (37.847) 16439 L4097 {S8TI) - 673.07%
Fund balazce:, begizming of year 95086 25,233 LLILTO5: 3871 - 2 330,711
Fond halamces, snd of year i 50.230 i 41677 i 1431148 5 - § - 51403701
————— § - ——— _§ —— ——§ —_____—_§ _______—_§ |

-37-



CITY OF DEEEY, KANSAS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHAMGES
IN FUND BALANMCE - BUDGET AND ACTUAL
SPECIAL STREET AMND HIGHWAY FUND
Yaar Endad December 31, 2024

Original and
Fmal Budgeted Actual Vanance with
Amnoants Amounts Final Budget
Ferames:
Gasocline tax 5 972,170 5 1019697 £ 47 527
Expenditures:
Contractual 140,225 43,189 (95,036)
Capatal cutlay 1. 400 467 665 605 {734 B62)
Total expenditures 1,340,692 710,794 (829 EOR)
Met change n fimd balances (568,522) 308,203 877425
Fund balance, beginning of vear 568,522 519 7h5 (48.757)
Fund balance, end of year 5 - 5 228 668 i 28 66R
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CITY OF DEEEY, KANSAS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES

I FUND BALANCE - BUDGET AND ACTUAL

SPECIAL PAFES AND RECEEATION FUXD

Year Endad December 31, 2024

Omiginal and
Fmal Budgeted Actual Vanance with
Arvennits Amounts Final Budgzet
Revemias:
Special aleohel tax 5 23,009 3 107 206 14,897
Expenditures:
Capatal outlay 259709 3,800 (255,909)
Met change in fund balances (166,700) 104,106 270,806
Fund balances, beginnmg of year 1&6, 700 183,334 16,634
Fund balances, end of year 5 - 3 JET 440 287440
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CITY OF DEEEY, KANSAS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHAMGES
IN FUND BALANCE - BUDGET AND ACTUAL
SPECIAL DEUG AND ATCOHOL FUMND
Yaar Endad December 31, 2024

Original and
Fmal Budgeted Actual Vanance with
Armnounts Amounts Final Budget
Fevemes:
Special alechel tax 5 93,009 % 107 906 L 14 BOT
Expenditures:
Contractual 61,363 39,120 (2.243)
Capatal cutlay 191 568 112371 (79.197)
Total expenditures 252931 171 491 (81 440
Met change in fund balances (159922 (63,585) 06,337
Fund balance, beginning of vear 155,922 164 414 4402
Fund balance, end of year 5 - 3 100,829 i 100,829
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CITY OF DEEEY, KANSAS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHAMGES
IN FUND BALANCE - BUDGET AND ACTUAL
DERBY FIGHTS ADDICTION FUIND
Yaar Endad December 31, 2024

Original and
Fmal Budgeted Actual Vanance with
Armnounts Amounts Final Budget
Fevemes:
Intergorernmental 5 75,000 5 73,158 L 3158
Expenditures:
Contractual 199 455 3,987 (193 468)
Capatal cutlay - 10,805 30,805
Total expenditures 199 455 16,792 (162.663)
Met change in fund balances (134 455) 41,366 165,821
Fund balance, beginning of year 124 4535 76,363 (42,092)
Fund balance, end of year 5 - 3 117,729 i 117,729
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CITY OF DEEEY, KANSAS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHAMGES
IN FUND BALANCE - BUDGET AND ACTUAL
LIBFARY FUND
Year Endad December 31, 2024

Original and
Fmal Budgeted Actual Vanance with
Amnoants Amounts Final Budget
Ferames:
Taxes 5 1430519 5 1431182 £ 663
Cther - 7278 7278
Total revenues 1430519 1,438 460 7.541
Expenditures:
Persomnel 951,908 359,029 (92879
Contractual 338,287 517278 (21,009
Total expendituras 1,420,195 1,376,307 {113 ESE)
Excess {deficiancy) of rerenmes over (under)
expendrbures (59 676) 62,153 121,829
Other financing uses:
Transfers out {(65,000) 100, 0007 (35,000)
Met change mn Aumd balances (124.678) (37,847} 26,829
Fund balanee, beginming of year 124 676 93,086 [26.590)
Fund balance, snd of year 5 - 3 60,239 % 60,239
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CITY OF DEEEY, KANSAS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHAMGES
IN FUND BALANCE - BUDGET AND ACTUAL
LIBEARY EMPLOYEE BENEFITS FUND
Yaar Endad December 31, 2024

Original and
Fmal Budgeted Actual Vanance with
Armnounts Amounts Final Budget
Fevemes:

Taxes 5 147 509 % 147 386 L (123)
Expenditures:

Persommel 244 371 230947 (13.424)
Deficiency of revenues under expenditures (96,562) (83,5610 13,201
Other finaneing sources:

Tramsfers in 65,000 100,000 35,000
Met change in fund balances (31,862) 16,439 48301
Fund balance, beginming of vaar 31,362 25238 (6.624)
Fund balance, end of year 5 - 3 41,677 % 41,677
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CITY OF DEEBY, KEANSAS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHAMGES
IM FUND BALAMNCE - BUDGET AND ACTUAL
AQUATIC PARE FLIND
Yeaar Endad December 31, 2024

Budgeted Amounts Actual Variance with
Ungnal Final Amounts Final Budget
Revemes:
Franchise tax § 305,696 5 305,696 5 264 237 § (41,459
Charges for services 27,087 17 0BT 41,715 14 628
[restment earnings 1,000 1,000 - (1,000}
Other - - 166,242 166242
Total revenues 333 783 333 7B3 672194 138411
Expenditures:
Contractual 3E9,162 386,421 317,892 (68,529
Capital outlay 75,000 125 000 40,203 (34.795)
Total expenditures 464,162 311421 158,097 (153324)
Net change in fund balances (130,379 (177,638) 114 087 491 735
Fund balance, beginning of year 320,016 820,016 1,117,052 297036
Fund balance, end of year 3 6E9 637 5 642 378 § 1431149 5 788,771
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CITY OF DERBY. EANSAS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
INFUND BALANCE - BUDGET AND ACTUAL
DEBT SEEVICE FUND
Wear Ended December 31, 2024

Criginal and Final Actual Variance with Final
Budgeted Amounts Amoumits Budget
Ferames:
Taxes:
Ad valorem property tax 5 1,775,258 1,755,852 5 (19.406)
Delmeuent tax 18,430 30,594 12444
Maotor veliole tax 158,106 168,742 10,636
Excise tax 1,303 13,005 11,202
Special assessments 3,079,183 2093354 14,171
hrestment sarmings 41,208 259 208 218000
Cther 480,050 439301 (40,7497
Total revenues 5,554 058 5760356 206 298
Expenditures:
Prinecipal 4,301,395 4,301,395 -
Iterast 1419286 1,737,559 118,273
Miseellanaous 268 964 - [E6E 964)
Total expenditures 6,580 645 6033954 (550,691)
Deficiancy of revenues undsr expenditures (1,033 ,387) (2758,398) 756,939
Other financing sources:
Transfers in - 136,290 136,290
Net change in find balances (1,035,587) (142 308) §93 279
Fund balance, beginming of year 1,035,587 1,615,117 379,530
Fund balance, end of year 5 - 1472809 5 1472 809
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Internal Service Funds

Internal service funds are used to account for services pronided to other departments of the government on a
cost-reimbursement basis,

Fleet Management Fund — This find aceounts for the City's financial management of its fleat vehicla leasmg
program with Enterprise.

Health Self-Insurance Fund — This fund accounts for health insurance-related expenses, fees, and claims.



CITY OF DERBY, KEANSAS
COMBINING STATEMENT OF NET POSITION
INTERMAL SEEVICE FUNDS
Dacember 31, 2024

Total
Flaat Heaalth Internal Sarvice
Management Self-Insurance Funds
Aszats:
Current assets:
Deposits and mrestments 5 21,109 5 1,142 568 5 1,223 677
Monourrent assets:
Capital assets:
Faght-to-use leased machinery and
equupment 505,377 - 505,377
Accumulated amortization (212125 - (212 125)
Total noncurrent assets 293252 - 293 252
Total assets 374361 1,142 568 1,516,939
Liabilities:
Current liabilities:
Apcounts pavabla - 424 400 424 404
Aceroed mterest pavable 04 - 04
Current portion of leases payvable 114 638 - 114,638
Total cuwrrent liabalities 115,142 424 400 539 542
MNoncurrent liabalities:
Leases pavable 209516 - 209,516
Total liabilifies 324 658 424 400 749 058
Net posifion:
Met imvestment in capital assets (30,902 - (30,902
Unrestricted 80,805 718,168 798,773
Total net position 5 49 703 5 718,168 5 767,871
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CITY OF DERBY, EANSAS

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Operating revennes:
Charges for sales and serices

Cperating expenses:
Personnal
Confractual
Amoertization
Total operating expenses
Operating loss
MNonoperating expenses:
Interast expensa
Loss on disposal of property
Total nonoperating expenses
Changs in net posihon

Met position, begimming of year

et postfion, end of year

INTERNAL SERVICE FUNDS
Year Ended Decamber 31, 2024

Total
Flaat Haalth Internal Service
Management Self-Insurance Funds
5 134,031 5 2814 801 5 294E 832
- 1633618 3633618
145,055 - 145,035
175 851 - 175,851
320,206 1633618 3954524
(186,873) (818.817) (1,005 691)
(14,249 - (14.249%
(20,202) - (90.202)
(104.451) - (104.451)
(291,316) (818.817) (1,110,143}
341,019 1.536 985 1.878.014
5 48 703 5 718,168 5 767,871
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CITY OF DERBY, EANSAS
COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUKDS

Year Ended Dacember 31, 2024
Total
Flaat Heaalth Internal Service
hlanagemant Self-Insurance Funds
Cash flows from operating activifies:
Becerpts from customers 5 134031 5 2,814 801 5 2548 832
Payments to suppliers (145,055) - (145,055)
Panmeents to emplovess for salanies and benefits - (3498 218) (3,498 21E)
Met cash from operating activifias {11,024 (633417 {694 441)
Cash flows from capital and related financing
actrities:
Acquisiion and construction of capital assefs {91,969 - (91,969
Disposal of lease asset 43 236 - 43256
Interast paid on debt (14249 - (14,249
Principal paid on leasas (195945 - {195.943)
Met cash from capital and related
financing activities (238,907 - (258.907)
Met change 1 cash and cash equivalents (2609311 (633417 {953,348
Cash and cash equivalents, beginning of vear 351,040 1,825,985 2,177,025
Cash and cash equivalents, end of vear 5 21,109 5 1,142 568 5 1,223 677
Reconciliation of operating loss to net cash from
operating activities:
Operatng loss 5 (186,375 § (E1E.817y &  (1,005692)
Adjustments to reconcile operating loss
to net cash from operating activifies:
Ttems not requuning cash:
Amertization 175,351 - 175,E51
Changes m-
Accounts payable - 135,400 135400
Met cash from operating activifias 5 { ll.ﬂl4l 5 I-ISE 141 ?':II 5 1594.441 !

Moncash capital financing actiities:
Right-to-use leased machinery and equipment of § 113,303 were acquired through leases pavable in the Fleat
Management fund.
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CITY OF DEEBY, KANSAS

BALANCE SHEET
DISCRETELY PRESENTED COMPONENT UNIT
DERBY PUBLIC LIBRARY
Dacember 31, 2024
Asgats:
Deposits and mrestments 5 1,180,304
Prepand itemns 44 204
Total assets 5 1,204 508
Liabilities:
Accounts pavable 5 24139
Fund balance:
Monspendable - prepaid items 44 704
Assipned 1,136,115
Total fund balance 1,130,319
Total liabalifies and fund balance 5 1.204 508
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CITY OF DEEBY, KANSAS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

DISCRETELY PRESENTED COMPONENT UNIT

Fevemias:

Taxeas
Fines and fees

Gifts and grants
Irrestmment earnings

Tatal revenues
Expenditures:
Current;
Education
et change i fund balance

Fund balance, begimming of vaar

Fund balance, end of vear

DEEBY PUBLIC LIBRARY
Year Ended Decamber 31, 2024

-100-

5 510,001
156,498

234 630

2,020

903,199

741,732

161 467

1,018,852

] 1,180,319



STATISTICAL SECTION

This part of the City of Derby anmual comprehensive financial report presents detailed mformation as a context
for understanding what the information in the financial statements and note disclosures says about the City's

orerall finaneial health
Contents

Financial Trends
These schedules confam trend information to help the reader understand
how the Citv's fimancial performance and well-bemg have changed

orrer fume.

Revenune Capacity
These schedules contam information to help the reader assess the Cify's
most sigmificant local revenue source, property tax.

Debt Capacity
These schedules present information to help the reader assess the
affordabality of the Cibv's current levels of outstanding debt and
the City's ability to 1ssue addifional debt in the futurs.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the
reader understand the environment withm which the City’s financial
activities take place.

DOperating Information
These schedules confam service and infrastructure data to help the reader
understand how the information in the City's fmancial report relates to

the services the government provides and the activities it perfomms.

sources: Unless otherwise noted, the information 1n these schedules 15 derived froms the ammal comprehensite

finanecial report for the releant vear.

Page

101

109

113

117

119



CITY OF DERBY. EANSAS
NET POSITION BY COMPONENT
LAST TEN FISCAL YEARS
{accrual basis of accounting)

Gorremmental actrites
Mot Inrertment = capital aused
Fasoctad
Unresimctad

Total goremueanial acthoiites net position

Bavinati-typs activities
Mot invectment in capital auies
Unresmictad

Total business-typs actirTtiss et positon

Primary govsomment
Mot inTartment i= capital aucet
Easouctad
Unresmmcrad

Total primary gorammisnt mel poadtion

Grrrummenial actiitias
Mot inTertment in capital asset
Fasomucted
Unresmcrad

Total gorwmmantal acthnvities net position

Basinet-typs activitie:
Mot inTertment in capital asset
Unresmcrad

Total business-type actinities net positon

Primary govsomment
Mot inTertment in capital asset
Rasmuctad
Unresmcrad

Total primary goramment mel poadtion

¥ 3 ¥ ]

2015 16 017 2018 W18
§ 7BS9TI4  § EOOTREID 5 ELO44031 8 ES.230.067 & BRI
25,855,603 28834914 27.849.580 25,633,762 26,983,087
1.563,053 21775659 4121643 4.135.072 5205 544
t 105315890 € 111790214  § 113015236 § 116998011  § 12129 583
T 23496048 T 23TLES 5 ITS36436  § 2216L1T4 5 24317086
£.034.907 534504 5.570.330 13676877 11.960.374
§ 31355095 0§ 310026 5§ 34506766 § 35840051 §  362TTSD
102493283 5 L03.75156 5 L069E0A6T  § 111391361 § 113421008
25,855,603 28534914 27.849.580 25,633,762 26.883.087
9,617,960 11.124.743 12691973 17,514,045 17.165.915
§ 137066348  § 143312913  § 147532020  § 154830072  § 157570023
2020 01 22 2023 204
T OE3OTHEIL O SLTIAEEE 5 TIA4R9IE  § BIATIEM 8 S0.140374
32414233 30.340.671 +0.751.195 39,734,853 40,572,060
5,023,778 4.135.473 £.534.428 3,796,046 1.153.096
t 120517684  § 126234837  § I15065584  § 120028745 § 131885530
T OM644T176 5 2635L466 5 1TOTRTI8 8 2EISL3ET 8 3RI65ER
14,263,673 16.791.305 20.070.223 21,686,512 21.118.559
§_S0710848 & 43343771 8 47043962 § 50036389 § 33635511

£ 109526317 % 118307034 5 104725697 £ 111429431 £ 123.TE324
32414133 30340671 HLTEL 198 39, 754.853 0. 352.060
18,267,431 20.980.TTE 604651 27,682,358 23,412,855

£ 1461225533 £ 165828603 5 172411544 § 170067044 2§ 1BT.ETIGHI]
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Exzpensies
Gorwmmental actiTibe:
Gezanal gorsrnmest
Puhlic safety
Pohlic nocks
Culturs and recmsation
Ecomiomic derslopooant
Totwrest om long-term debt
Total gorsroment actiTities SKpeLses
Businew-typs actitities:
Sevar
Wanar
Stommates
Total busingss-type activities spantes
Total primary gorelImen: sXpenues
Propram Revenmes
Goremmestal actiTite:
Charges for senices:
General govsmmens
Puablic safety
Fablic morks services/snginesring parics
Cualture amd mecrsation
Operating grants and comirbutions
Capital gramtn amd confributions
Total gorsromental activites prOSTam IeoLss
Busineu-typs actiritis:
Charges for sendce:
Sqgmar
Waber
Somemrader
Capital gramds a=d confributions
Total busizass-typs activifies profam I ULt
Total primary goreeimmes: program Do aeE
Ner Bevenne/[Expense]
Goremnmeerta] activibes
Businesi-tvpe actrities
Total primary govsinmess Det SRpeLLE

CITY OF DEFBY, EANSAS

CHANGES IN NET POSITION
LAST TEN FISCAL YEARS
{accrual basis of accountimg)
oS 01§ 1 iy 1018 e
5 TEET 4G5 £ 7773058 5 T.T03.658 £ 6521315 5 TGE0 TG
4580 133 3,134,304 5355500 7,384,803 T.TES T
6245 143 6411205 T.HLTIO 6,652,629 STELIM
130T 4% 1,B26,872 1505088 2,052,916 1030318
ITLTEL 190,258 ITrE519 373102 f R =
| I 1,698 437 1544 598 2,164,724 2301505
12165358 132 EH 154 253 25,158,581 -
304580l 1R41.528 2 T45 1T 2741641 14154493
4411171 4,736,231 Tl 5,524,713 TI5LE%E
435418 430443 434147 564,204 331081
T 44E E117.203 5433 E.B50,558 10332450

§ 30 165808

£ 31152037

§ 31 5T0XRS
=————=

£ 3.009.130

§ 3T IT8TE
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T L1913 % 1002325 0§ 1MSTI0E % 1004366 5 1337032
TH4.400 531,558 TTTI4 748,847 TI935%
413,835 105,034 535314 424,000 03,731
119,063 151,240 TEHE 121,835 128,131
1335151 1336,052 1574236 1,556,013 1471851
500818 £,506,100 3,610,652 6.700,340 1950330
9.011.898 10,035,100 T 631498 10,646,410 7520443
1933 501 292 348 3.089.532 1,162,718 3156901
4626 455 4500111 5351795 5,720,171 5759774
541207 558,777 803673 578,854 B02.5T4

4318 41,698 39,760 020,063 35710
1144564 £.101 034 £.904.760 10,301,706 8654550

T 17056461 © 15427133 & JGE825E & 2103116 § 1717640

T (13253480) © (13100635 § (I6291355) § (14512171) § (19426085
MLIIS 174,731 348317 1,541,148 {77481

T (130L234) © (129240049 & (IS42008) § (12071023) § (101035

(Continued)



Expenses
Gorreenmental activities:
Crezemal goremument
Public safery
Poblic moris
Culturs and recmeatica
Inteeat oo loag-term dabt
Total goar=mant aciivities axpanucs
Bus ines-fype activitien:
Sevrar
TWatar
Stommrrater
Total business-type activities sxpasat
Total primasy poremmes: sxpeise

Program Revezmes
Gorreenmental activities:
Charges for servioes:
neral govsmmment
Pubiic safoty
Pubiic works
Culpzre and recreation.
Operating grames and cozmibatont
Capizal grants and cenfributicns

Total goarmantal activites progran rereess

Bus inssi-type activities:
Charges for secvices:
Samer
Wartee
Stommrater
Capital grants and coniributicns

Total business-type activitien progrim 19 siue
Total primasy porenmes: ProEram I ses

MNet Revenue (Expense)
Govemmenial activities
Bus inssi-type activities
Total primasy peremmess et EXpemtE

(Contmued)
CITY OF DERBY, EANSAS

CHAMGES INMNET POSITION

LAST TEM FISCAL YEARS

{accmaal basis of accounting)

20 Ml 2022 13 2024

T OTIMMI % EHINTE % 5734046 0§ ESS4337T  § BO519E3
8.478.04 9,176,526 9,788,103 11357145 13,915,831
7.333.085 B.264.061 9.047.743 9.083.100 9,092,549
5.334.947 2 B15.245 3,676,191 1317546 3,376,703
346,334 116,436 1,041,009 45,173 780,768
1371672 1735052 1,304,564 25156805 3,309,269
31,130,235 26 B4 35482 876 15782948 30437473
1,805,371 1971006 1,855,681 2747012 3,704,562
5.578.717 56057 £.920,360 7350673 6,880,713
333312 773,095 §05.474 44963 B0 363
5.017.360 9,365,108 10471515 10741633 11,393 936
T J0.137.385 8§ 38237736 8§ 45064391  § 6525991 & 50831361
§ 1139593 % 130T 0§ 1A43567E 0§ LISEM3 5§ 1300217
00,728 43,362 632,085 §10,927 785,768
715.228 730,681 950,72 1349,128 3,296,552
10,891 137481 193 557 146,034 457,41
1,197,598 1 466,026 1,584,593 1962963 1.ME777
5,065,799 6378441 3.693,383 4407582 3,723,202
9,319,330 10,861.959 8,518,321 9741589 11,311,757
3,290,006 1429232 3.558,72 1484548 3,639,318
6718573 7051556 8,360,506 447935 B.279.852
612,183 624,991 §23,513 654,336 £43,660
10.620.74 11108109 12,563,145 12387.269 12,562,830
T 00613 & 219P008s  § OJLOG3066 & 22330068 § 23874587
T (21300336 § (17966619 § (26973335 § (26040008) 1§ (26.125.666)
1.603.414 1718000 1,092,230 LEH,636 1,068,892
27,056,717

(Continusd)
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Creneral Bevenoes and Transfers

Gonrarmmestal activities:

Tamas

Granft and comiribution: ot resmiciad

Froperty taxes - general

Salos tes
Framchkics taxes
Exrite taxet

to spacific progran

Gaiz om sale of capital assets
Unmasmicted inTestment samings

Transfee

Total gorrermmenal activities

Budnea-typs actites:

Gaiz om sale of capital assets
Unnesizicted inTestment smings

Transdfecs

Total busizass-type activities

Total primary goremmsnt

Change

m Ner Pasition

Genrarmmestal activition
Buarineas-typs acthiities
Total primary goewemnsnt

(Contimed)

CITY OF DEFBY, KANSAS

CHAMGES IN NET POSITION
LAST TEM FISCAL YEARS
{accrual basis of accounting)

2015 mlE 1) iy O1E xle
5 ®E=D R4 £ 10,092.133 8 L0725 8 DL.R4.754 £ 11691830
6,288,336 6,555 867 L R G970, 762 7411454
1841546 1.B67.030 1 859T.0e 1360746 1318534
7442 35,731 15 04K 1E.460 11584

- 4047 L EVS 10,580 -
5LA676 108,238 ITEA63 573414 1040534
{317.678) {179,208} 122157y 168,730 (P96.300)
17E12116 1B,573.957 17506387 11,397,516 21,718 747
- - (13.608) - -
§.854 17.303 25151 63,6635 118,579
317,678 179.20% 1 1Xr 157 [168.730) 9943101
324,512 197012 1134740 [105,065) 1,114.830
§ 18136628 g 18770949 § 180851137 §  21x2451 £ 21 E34.827
£  4.55E 654 g 53714312 i 1 235 Qe & 5.BB5.345 T 1203 442
65,628 471.743 1484067 1 436,083 437,389
H 3024 B4 g 5,846 065 i 3.T0e 10m - £.321 428 L 273l
(Contmued)
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(Contimaed)
CITY OF DERBY, EANSAS

CHANMNGES IN NET POSITION
LAST TEMN FISCAL YEARS
{accrual basis of accounting)
0o 0zl i 03 nz4
General Revennes and Transfers
Gonarmmneertal activities:
Tamas
Propery taxes § 12723203 § 13148.837 § 13715550 § 144621686 £ 15544564
Salew tamas T.74E. 384 B.042.106 S50T.TR] 2. B18.357 10,034,525
Framchics tamac 1331221 2393182 1ETT 2 MEA423 26800857
Exrice taxe: 20.B76 46,852 @421 100,102 104845
Grants and comtributions not restmicsad.
to specific program: - - - B05.073 2,921,351
Gaiz om sale of capital assets - TE. 00 - 108,355 -
Unrasimicted inrestment samings 76,756 33,77 524 154 1390019 3,283.201
Transdees (2.774,833) (008.733) {1 83T853) (751.585) (3, 794.587)
Total govermmental activites X0, 525487 23,733,837 15250587 X2, 803,220 311,082,451
Burne-typs acthites:
Gaiz om sale of capital assets - - - - TR IT4
Unrasmicted invwtment samings .062 4.18% TLI0E 272,881 2851
Tramsdees 1,774,933 908.7313 1637853 751,385 3,796,995
Total husimess-type activitie 1 B0 BRS 913.821 170 261 1024476 4,578.120
Total primary goTemnant § 3355381 § MM7.75E 8§ I7T.008HE § 30EXT606 £ 35.660.671
Change m Net Pasition.
Gonarmmestal activTtie: 5 [T74E09) § 5767148 §o(lolemEy 8 3763161 £ 2R56.TES
Butineu-fype ackivities 4433 308 2632.822 3802191 1 E60.112 5.647.112
Total primary goremnsant 5 3858410 §  BA00.079 §  1TEXod3 § 44327373 £ B 603597
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FUND BALANCES, GOVERNMENTAL FUNDS

reneral fumd
Nonspendakle
Aszigned
Tnassiged

Taotal general fand

All other povermmental funds
Nonspendable
Pesmicted
Aszigned

Total all other governmental fimds

reneral fumd
Nonspendable
Assigned
Tnassiged

Total general fund

All other governmental funds
Noenspendables
Festricted
Assigned

Total all other governmental fimds

CITY OF DEREBY, KANSAS

LAST TEN FISCAL YEARS
(meodified acerual basis of accounting)

2015 2016 2017 2018 2019
§ 255178 5 250646 3 3261589 5 348621 5 357.627
1,462,054 1,648,394 2,086,983 1,591,818 1961123
7.539 205 8,472 593 9,540,018 10,532,329 11,445 266
T 0256437 §S10321633 511962160 S12770860 513,764,016
g -5 - 5 N -5 -
5.857,637 6,405,520 9,103,122 15,758,314 13,979,282
1,221 910 1,342,277 1,214 697 1,087 367 1,136 832
$10,179.547  § 7.747.797 510317814 516836181 515,116,114
2020 2021 1022 2023 2024
T 257620 § 308337 5 2551227 5 300840 0§ 273302
1,927,520 2,188,205 3,576,132 3,298,451 3,082,070
12,518,786 11,700,544 12,130,669 12,303,179 13,274,100
$14.704.025 $14788.088 516011923  S15002.570 516.629362
g -5 - 5 1478000 5 2342087 5 864087
15,853,031 12,842,329 23,364,402 32,146,317 37,023,344
942 616 866,554 095054 1,142 260 1,472 826
$16.705.647  S13.700.213 525541456 535.630.604

——— ———— | | I —————
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CITY OF DERBY, EANSAS
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS

(acerual basis of accountmg)

LS L6 bl o) 1018 201
Eevenues
Taxes:
Proparty T 9E407TH 8 10MB2153 % IOTHIST % I1SeTH 5 LLER1E0
Excise 7442 25,731 1E,048 1E460 21,586
Saks 6,788,338 £,555 067 £.574,010 £.570,762 TA A5
Franchisa 1,041,546 1,967,030 1.997,030 2350,746 1319524
Special aussmamests 4,311,311 3,862,017 3,745,878 3691226 3538077
Intergorer=msaral 1,528,793 1,503,968 1579056 1,565,334 L5432, 716
Licoenes and pemmeis 400,568 414,531 &46,612 471,640 &7 827
Chargas for sarrices 176,318 107,403 530,870 176,653 454417
Fimas 224 faes 981,383 738,184 200,015 779638 343 861
Tvemmees: carmings 51673 108,238 27E463 573474 1380525
Miscallmaons 787,836 911,346 $43,852 1003707 1285556
Total revamuss 26,506,603 J& 287 BBE 17850011 19 126313 31170603
Expendicures
Greeeral gorenmess 7402,130 7.301,623 TA9T.ATE £01631 6,554 963
Publie woris 1,350,038 1,208,007 3433333 3781531 3772440
Public safaty 4,401,563 4,524,080 4972 082 7,101,767 7412141
Cultze and mcrsatios 1,050,383 1,202,081 1346478 1.53E,200 1374470
Economic developusat 372,583 390,061 3T 3m 371905 384,831
Dbt terrice
Principal 6,215,476 5,800,750 £.036,000 £035450 13.572,200
Tnterest and fiscal chargas 1,604,036 1,549,600 1.54E,588 1.549 827 2133516
Dbt izsnance costs 156,433 172,610 26E.954 315121 170973
Cagital cutiay 9,548,113 5911465 TADE,574 9.807.941 13.311,867
Total sxpenditures 11 300,265 30,565,285 33121706 36,703,572 49337 212
Trefictancy of revemmes wder sapendicare: (7,793,837 [4+/080,617) (5.161.885) {7.577.159 (13155809
Drilver Fimamcing Sowrces (Use)
Trasfars in [ouf), met 172,014 350,600 355,000 360634 3173
Sals of genamal capital maets - - - - 15512
Subseriptions jumed - - - - -
Geeera] cbligation bonds issusd #.4E0,000 1275000 7405000 12,480,000 14211960
Pramizm om geearal chligation bonds tuued 347,087 251,322 153,429 447467 1201244
Dizcount om general chiigation bonds twened - - - - -
Gezeral ebligation refimding bomds issmed 1,165,000 4485000 . - .
Pramivm om gemaral chligation refmmd honds jucned - - - - -
Pavzmant o efemding bend sscronr agent [3.205,139) {1307 550 - - -
Sakes tax spacial obligation rerame boods issued - - - - -
Temporary notes issued - 1.470,000 3.905.000 4,635.000 1.975 500
Praminm om tenaporary notes isswed - - - - -
Pavznant o Tafiemd feeaporary motes {4.705.000] (3.510.000 (2.450.000) (3.480.000) -
Total etber fmazcing sewmces fuses) T 454 862 1713062 (] 14453101 17416 550
Mot changs in find balasce T [33E775) T (l3&6559) & 4JI05H & 6875042 §  [733600)
Diebt serrice 25 a percemiage of
socapital sxpendiiurss 3135% 1581% 16 800 8. 98 42.57%
(Continued)
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(Contimaed)
CITY OF DERBY, KEANSAS
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS

{accrual basis of accountmg)

LoD 0l L 1013 1024
Revenues
Tames:
Progarty § 12723003 5% I304B857 % I37ISESD % 14821886 5 15E44.564
Excise 20.376 46,852 8247 100,102 104 648
Sakes 7,748,364 £542 106 2517701 BEIEI5T 10.534,525
Franchite 2,331,171 1393182 1E77.004 T TOE AT 2880657
Special auseaments 3,805,782 3,172,852 3116054 3211561 3093354
Tntergorerzznsntal 2,195,340 1.557.400 1,514,530 2 54B.E33 4798 841
Licemses and pemsits 403 494 B0E,300 563,024 45 738 556,257
Chargas for serrices 286,579 456,076 439 066 356,140 406,875
Fines azd foss 605,008 720,487 565 BB 656,137 06 082
Toesimess carmings 476,796 33,77 524,154 2350918 3293201
Miscellanerms 1,251,173 1481527 1736066 1358921 4310554
Total revamuss 1214118 32 562 470 35074307 35275657 3830058
Expendicures
Greeera] gomammee 5,548,116 5636476 5.338,260 7373568 76531676
Puhblic woris 4,760,345 4334368 5136552 4437837 STTE
Puhblic safaty 7.543,728 £.363,770 1970431 2384907 10352043
Culbare and mcrsation 1,858,328 1.991,000 151,752 2351272 2518788
Economic developusnt 346,133 116,456 1541028 TE10%6 TEL 603
Dbt serrica
Prmcipal 12,758,562 11.E22 662 034,735 L0518, 740 10,129,084
Taterast and fiscal chargas 3,085,706 1.59E.533 1554, 768 1438250 3281366
Diebt issmance costs 300,744 245,370 426,403 151,732 180,77
Capital outlny 470,648 6,142,158 5217748 10,357,707 16.565,145
Total sxpendtures 792,052 41,750,851 H.177.017 47.705,148 T E
Dhfciancy of peremmes wdsr sapandinares [12,667,938) (%155 420 (5002710 (34793113 (L0452 BB
Orfser Fimencing Sowrces (Use)
Trazfars in. (o), et - 196,428 - - -
Sake of general capital maets 7372 - 61034 1B875 463
Lazsas isvwed - - - 3576 195,048
Subscripiions ismed - - - 426977 37177
Groara] obligation bonds issued 3,000,000 4,620,000 2130000 6347814 2E80,000
Pramivm om geearal chligation bonds tumsed 445,507 331,788 65,377 541,554 316,553
Discount on gensral chligation bonds isned - (9,797) (435987 - -
Gozeral obligation refindizg bonds issmed 3,415,000 2720000 . - -
Pramiam om geesral chligation refimd bonds iuued - 71710 - - -
PFaymoant w0 refending bond ssczomw agent - [64B5,284) - - -
Sakes tax spacial obligation rerame boads issued 375,000 - 14.114.000 - -
Temporary notes issusd 4,555,000 3,535,000 810,000 10750000 11.450.000
Pramitm om teniporary notes isswed - 551 - - -
Paymowat so rafand temyporary motes - - - - -
Total otier fmascing sounes (s 15,2B8.379 5 BE5.337 15544438 12.109.196 14508 221
Nt changg in fund balascs £ AN & (1503071 % UEELTID § BATRERS & 4436555
Diabt service 25 a perceniage of
eocapital expsuditures 36.00% 39.83% 16,67 34.73% 33.94%
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ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

CITY OF DEEBY, KANSAS

LAST TEM FISCAL YEARS

G TR

ke Tustal
L Tooatsall Toceea il Totad Estistated

Fuwzal Frrarmd Tax Exengl Auwe il Dhrecd Eslimaled Sutual

ear Rzl Extale Fropety Llniliess Pruperty Yale Tuan Rtz Sudual Vakie Wk
s 8 3WM077T 31,389 K2k 5 o, T, Q5 £ 148.503,0%2 £ 180575140 % 4700 D51 534 154 12388
lk 344,611,750 3850687 4,500, 28 151,779 456 MEA AN 48021 1A2Z0I7 503 12518
1]y 375,018,590 3,871,651 53017, 50 175427 615 207,761,250 48075 IR ASE T I1236%
LE EDER v i 3810,00% 580,505 181,983,341 2301755 441 48063 I, MILOSR 0TS 1238
oo 431,173,052 3 0, TG LT R ] 191 405 245 27 AX 150 480449 [R=TE kel 1241%
020 451,141,584 1,12T016 6,357, 54 206,301, Te4 253 334 500 A7 0400 1,050,565 002 1237
e AR T RT A424,14% 6,895,571 229,079,100 264 218 40k 47417 1174 145015 1215
M3T 512,El4, W0 4,531 K3k TA0l,0s aa12410 28n,115 351 46973 3 15T, T2 Qdi) 12.14%
a1 505, T, Bl 5 4,Th1, 124 1,311 291 280,113,213 ZIRAT 0 46063 1 phd BI4 AT 119%
34 621 42681 360, 12E 1,233,747 234 0113,381 3IR251 54 4540 3 E24. 202 349 11983

Bnwes: Ralpwick Cously Clek's il
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CITY OF DERBY, EANSAS

DIRECT AND OVERLAPPING PROPERTY TAX RATES
(PEF. 1,000 OF ASSESSED VALUE)

LAST TEN FISCAL YEARS
City Dimect Rates Owerlapping Rates
Total State

Fiscal General Drabt Drrect ElPaso Sedgwick of

Ve Bate Service Misc Fate Cemetery  USD 28] oty Kansas Taotal
1015 53450 5 TR 34410 % 47.009 5 lo6s 5 62156 520383 FLI00  BI41116
1018 38T 9539 4412 48.011 1053 p433 10393 1.500 138400
w7 319146 11543 4618 48.075 1038 60.684 20393 1.500 140.628
118 31.90@ 11.540 4615 48.063 Loas 65 600 10383 1500 145670
119 31904 11535 4.614 48.049 1018 66,004 10384 1500 145053
020 31218 11989 44613 45.040 0.983 65 883 0376 1500 145,792
111 36.107 £.7x2 4.588 47.417 0.344 66172 0370 1.500 145403
nn 36.578 5838 4562 45978 0.7E0 66172 10368 1500 144 BOB
123 35847 5.650 4571 445.068 0.607 65208 lzogl 1.500 141549
0 35.177 5750 43571 45.408 164z f4.014 18701 1.500 141255

Source: Sedgwick County Clerk's Odffice
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CITY OF DEEBEY, EANSAS
PRINCIPAL PROPERTY TAX PAYERS
CUBRENT YEAR AND NINE YEARS AGO

2024 015
Bercentaze Percemtage
of Total of Total
Cry Ciry
Taxable Tazahle Tazable Taxable
Asnessad Asspsad Anspnsed Aszessed
Taxpaver Value Famk Valua Valuae Rapk Yalne

Greens Af Derby TheGreens A Derby IT 5 4768108 1 1.50% 3 3500142 3 1.85%
The Trails at Derbry 4,245 850 1 1.33%
CBC Derby LLC/CBC Dwerby MOB 2 LLC 4,122 825 3 1.20%
Wal-Mart Beal Estate Busimess Trust 1878079 4 1.25% 4508 125 2 138
EVERGY EANSAS SOUTH INC' 1022810 ] 1.23% 2380682 3 1.26%
Silwer Derby LLC 1348423 f
Fairmans At Dery LP 1218787 7 0.88% 20729401 & 1.004,
ARGDMDERESNO] LLC 2452 000 B 0.7
Kansas Gas Service - Div of Oneak 2. 400,743 d 0.75%, 1313901 10 {60,
Lowwes Home Cemters Inc 2,003 3597 10 0.63%, 1.718 200 2 0.91%
Dillon Compamies Inc 2 B68 401 4 1.51%
Deertry Marketplace LC 12,122 561 1 .30
Tarzet Corp 1.851.750 7 0.98%
Eohl's Mimeis Inc 1.647.050 2 BT
Total 5 34080323 0.62% 3 33923401 17.83%

Searce: Sedgwick Connty Clerk's Office
" Evergy Kansas South Inc. was previously Kansas Gas & Elecmic - A Westar Energy Co.
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CITY OF DERBY, EANSAS
PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS
Taoial Quistanding
Caollections Delinguent
Tutal Currant Percentaze  Dielinguent Todal 23 a Percent  Ouistanding Tames asa
Fiscal Tax T of Lawvy Tam Tax af Current  Dielinguent Percent af
Year Levy Collactions Collected  Collections Callactions Tax Lasy Taxes Currest Levy
2003 §8.735.5857 58577770 BE.18% 5140328 BET18.158 0BT § 158,066 1.B1%
I EO1E124 B.715.434 BE4% 54.148 & B0g 632 FI.TER 182,640 116%
s DTT408G 8380167 B5.T7TH 124766 DA4E4833 AT 413820 4.23%
el 2004350 8840111 BE.44% 148,833 QORR O34 Anodly 156,232 1.56%
iy 10618780 10471927 BE.62% 1521712 10.624.099 100.05%, 146,263 1.38%
e 11436058 11278324 BE.62% 124,962 11.403.256 A0T 157,734 1.38%
2021 12184022 11558983 B34% 138475 11898 458 A4 324,038 166%
20212 12543427 12341341 BE.38% 65,120 12406.461 A% 102,086 1.41%
023 13451259 13215588 BE.25% 24,106 13511994 R 135371 1.75%
x4 14T7IBE4E 14,349 538 B743% 9B.156 14447 094 QL0 379,010 35T%

Searce; Sedgwick County Treasnrer's Ciifice
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CITY OF DEEBY, KANSAS

LEGAL DEET MARGIN INFORMATION

LAST TEN FISCAL YEARS

1S 016 1y 1B Pl L
Lagal dsht limis § 100453512 5 NOWSSSEXRE 8 1150194651 0§ 1108ME 8 1D TEEIR
Total mat debt applic#bls to debt Hmit 35107 37416943 8030, 47 G6_EE1 676 65477387
Lagal deht margin § 42102440 8§ 49041355 & GEGEEGM & 53e€3n Vi) & §1IG0E3X
]
Lagal doht margin ac a parcaniags of deb limit 4150 +5.11% 4855 H.64% 48.3T%
Iz Hrl [ 3 a4
Lagal debt limis § 13791741 5 MTSERZY1 OB 1510242 8§ 182337738 8 1ESGTR4TE
Total mat debt applic#bls to debt Hmit &5.053, 769 38530204 J4 152876 T1119 658 04388042
Lagal deht margin § TIBE4153 5 39450067 & GTEVIAN § 110218101 0§ B5100435
Lagal debt margin as a percantage of debs linat SE% Sl 455 &4 35% 6l 43% 50.24%
Legal Debe Marpim Calcolation fer Frucal Year M3
Assanied Talue 8 FEASIGH
Add back: sxempt real pooperty 394003383
Tomal asesed ralue 8 631264827
Dleit Lzt (30% of total assassed valea) 5 1ED.67947E
Dight applicabls vo Hmir:
Gameral obligation homds 735100030
Tampoary notes 22,230.000
Laws: amount set asida for repaymees of genceal
ohligaton debe 35185
Total nat deis applicabla to Limir £

D4.385.042

Note: Par Eansar Starates Annotated ["E.5.A.7) Sectvea 1{-30B, “The authesized and outsta=dmg bonded ndebed=ass of azy city skall mot exceed 30%
of the pcessad malnation of the city. K 5.4 Sectiom 10-30% allons for cortain axceptions to caloulating the legal debs linedt.

-113-



CITY OF DEEBY, EANSAS
RATIOS OF OUTSTANDING DEBT BY TYPE

LAST TEM FISCAL YEARS
Govermmental Activitias
Creneral Sales Tax
Fizcal Oixligation Oixligation Temporary Leases Subscriptions
Year Bonds' Bonds' Notes Payahle Pavable
2015 555402024 3 - 5 310,000 3 - 3 -
2014 54007 426 - 1470, 00 - -
2017 55403 643 - 2,025 000 - -
20118 62,330,797 740, 200 4080, 000 - -
2014 §4.084 B26 520200 5,545 0l - -
2020 G4 067 233 DOE 200 §,555 0 - -
2021 58,605 402 670 200 5,435 000 - -
2022 54742 345 14,102, 063 §,3.60, 000 577,683 -
2023 55,645 309 13018 572 12,630, 000 412,422 305, 7R
2024 52 E16,744 11,608 481 22230, el 456,124 206,784
Businesz-Type Activities
Gremeral Total Percentags
Fizcal Bevolving Oixligation Subscriptions Leases Primary of Personal Per
Year Loan Bonds' Payabla Payahle Govermment Income Capita
015§ 1337293 5 6,207,086 3 - 3 - 366,736,403 WA 52872
2014 1,166 864 5430410 - - §2,164, 770 WA 264
2017 1,104,853 4,554 984 - - §4.078, 480 MA 2,711
20118 1,041,220 7488 622 - - 75,600,039 WA 3184
2014 075921 G424 015 - - 77,858,042 WA 3,150
2020 LOE914 5,508,876 - - 79,140, 523 MA 31173
2021 240,153 4,548,837 - - 70,108,782 WA 2,736
2022 THh 5492 3,571 367 - - 80,123 050 WA 3,100
2023 Ge7. 186 5000 B32 66,586 - 92 580, TEG MA 3.570
2024 662 284 24,877,211 34,734 164, 567 113,067,541 WA 4310

" Presented net of criginal issuance discounts and premiums
Mote: Percentage of personal income information not available,
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CITY OF DEEBY, KANSAS
RATIOS OF GENERAL BONDED DEBT OUTSTANDING

LAST TEM FISCAL YEARS
Less: Percentage of
Arnguanis Estiruated
General Availabla Auwtual Tamshle
Fiscal Oblization in Debt Taxable Value of Per
Year Bonds' Service Fund Taowal Valae Propeamy Population Capita
2015 540.450,000 51.00% 928 539,351,072 5180575240 3131% 23134 2254
2014 55,150,000 733,057 57416943 103,414,539 2823% 23,500 2442
2017 0,048 8627 634,253 30414374 207.761,220 25.60% 23633 2514
2018 0822 419 928,324 65,900,095 130,755,643 31321% 23771 2 B0E
20149 70,508 841 247 4603 G0 561 238 237832 350 29258 24721 2814
2020 70476 809 1,221 211 60,255 598 153,334 690 27348 24043 2,777
2021 43,154,239 1468, 794 61684 443 254218 468 2333 25625 2407
2022 58,313,712 1,282 024 57.021 4488 286,135,251 19.93%; 25847 22006
2025 4,558,221 1,520,342 63,037,879 318,479,308 19.75% 25030 2430
2024 77,703,945 1,351,958 76,352,007 338251 544 2257 26,233 20811

" This is the general bonded debt of both govemmental and business-type activities, net of original issnance discounts and

Pramins.
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CITY OF DERBY, EANSAS
GOVEENMENTAL ACTIVITIES DIRECT AND OVERLAPPTNG DEBT
Decembar 31, 2024

Diglr City's Share

Taxing Body Amount As of Date Percent Amoumt Par Capita
Estimated overlapping debi:

Sedgwick Coumty § 31,030,000 1273172024 487% 5 1,500,642 3 38
USD Mo, 260 154,195 000 1273172024 50.80%% 02 203,956 E
USD Ho. 263 2,000,000 127312024 3.07% To3TD E]
Total everlapping debi 187,225,000 03 702877 3616
City of Derby direct dabt’ 87,328,135 1231/2024 100.00% 27328135 1367
Diirect and estimated overlapping debt 8 274553135 127317074 g 181,121 112 5 6983

Source: Assessed value data used to estimate applicable percentages provided by the Sadzwick Comnty Cleric

" Presented net of criginal issuwance discounts and premiums

Mote: Overlapping govermments are thess that coincide, at least i part, with the peographic boundaries of the city. This
schedule estimares the portion of the outstanding debs of those overlapping govermments that is bome by the residents

and businesses of the City of Derby. This process recognizes that, when considering the government's ability to issue and
Tepay long-term debt, the entire debt nwden borme by the residents and busmesses should be taken into account, Homrever,
this does not inaply that every taxpayer is a resident, and therefore responsible for repaying the debt of each overlapping
ECTSTIUTIENT.
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CITY OF DERBY, EANSAS
DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEM YEARS
Coanty Tatal City TUnemploymeant

Fiscal City Parsonal Income County Counry Per Capita School Rata’
Year  Population' (000 omitted)  Population' Income’ Enrcllment'  (Sedzwick County)
2015 23234 Mot Available 511,574 Mot Available 7,071 4.4%
2014 23500 5 25107020 512,641 3 41,858 6,025 4.5%
2017 23,633 Mot Available 513,627 Mot Available 6,645 3.4%
2018" 23 771 Mot Availabls 525,204 Mot Avzilable 7411 3.4%
agp19? 24 721 Mot Avadlabls 516,042 ot Availabls 7,240 3.3%
2020 24043 Mot Availabls 518,600 Mot Available 7,225 5.2%
2021 25 625 Mot Available 521,158 Mot Avzilable 7.211 3.2%
2022 25 847 Mot Availabls 527,314 Mot Available 7.128 3.3%
2023 25 030 Mot Available 528 460 Mot Avzilable 6,267 3.5%
2024 26,233 Mot Availabls 536,081 Mot Available 7425 3.8%

! Buresu of the Cersus

175 Burean of Labor Statstics, Sedgwick County

* Eancas State Department of EducationDerby School District
“In 2018 and 2019, Bureau of the Census and US Burean of Labor Statistics dara unavailable, ESRI numbers reported
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CITY OF DEREY, KEANSAS
PRINCIPAL EMPLOYERS
CURRENT YEAR AND NINE YEAERS AGO

2024 2015

Parcentage Percenmgs

of Total City of Total City
Employer Employess Bank  Employment Enployzes Fank  Emploviment
USD 2460 1314 1 15.95% 1,104 1 20.13%
Walmart IE2 2 4.04% 312 2 5.68%
Dillons EY 3 4.07% 185 4 3.36%
City of Derlry 245 4 5.17% 181 i 347
Raock Begional Hospital 177 5 2.20%
Derby Becreation Conrmdssion 173 & 2.24% 104 7 1.39%
Leowe's Home Inprovemnet 150 7 1.04% 106 ] 1.92%
Buffalo Wild Wings Grill & Bar 110 & 1.42%
Chick-fil-A Derby Marketplace 102 o 1.32%
Targe: 101 10 1.31%
Shared Sarvices, a diviston of Wal Mart” 110 5 2.00%%
Derlry Health & Fehsb 7 o 1.38%
Westview of Derby” &0 10 1.09%%
Eohl's 84 8 1.58%
Tatal Ciry Ermployment {est) 7,738 5,510

Mote: Dierby Finance Office

" Shared Sarvices, a division of Wal Mart closed

!P'Ierj-:-ml}' Westriew Manar
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CITY OF DEEBY, KANSAS
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION

LAST TEM FISCAL YEARS
2015 2016 2017 2018 2019

Function/Program
rensral Cron-ernment

Admmistration & Cperations 11 11 11 12 158

Fmance 11.5 115 11.5 11.5 11.5

Operations 14 147 147 14.7 -

Plannmg & Engineering 105 11.5 115 12 12
Public Safety

Police 56.5 56.5 6.5 57.5 385

Animal Control 1.5 15 1.5 1.5 15

Fire M4 s Mas e 77
Public Warks 33 15 15 35 35
Stormwater 1.5 ] 1.3 1.5 15
Water 10.7 10.7 10.7 10.7 10.7
Wastewater 11 11 11 12 12
Total 185.8 1805 1ED.5 193.0 1962

L s i s s |
2020 1021 2022 2023 2024

Function/Program
rensral Gonernment

Adrimistration & Operations 173 M7 285 18.02 2785

Fmance 11.5 6.0 127 1048 1048

Operations - - - - -

Plannmg & Enminsering 12 125 125 1486 1536
Public Safety

Police 0.9 609 61.9 6244 6292

Animal Control 15 15 1.5 148 14E

Fire 7R 273 273 LR 3693
Public Works 30 19 19 42 48 4348
Stormrater 135 15 1.5 2 2
Water 10.7 10.7 10.7 10 10
Wastewater 12 12 12 11 11
Total 2042 206.6 208.1 216.6 2220

Source: City of Derby Operating Budgets

Mote: In 2019, Municipal Court, Semor Services and Transpertation moved from Operations to Administration.
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Program/Function
Polica
Diispatched Calls
Oifenses
Offenses Cleared
Arrasts
Serions Offenses
Fire
Emergency Besponses
First Bespondar Medical
Life Safety Inspections
Water
Mew Connections
Water Mam Breaks
Average Daily Consumpiion

Paalk Daily Consumption
Wastenwater

Average Daily Sewage
Treatmant

Program/Function
Polica
Diizpatched Calls
Oiffenses
Oifenses Cleared
Arrasts
Serigus Offenses
Fira
Emerzency Fesponses
First Fesponder Medical
Life Safety Inspections
Watar
Mew Connections
Water Wam Breaks
Average Daily Consvmption

Paak Daily Consumpiion
Wastenwater

Average Daily Sewage
Traatmant

Source: Varkous city departments

CITY OF DEFBY, KANSAS
OPERATING INDICATORS BY PROGRAMMING YEAR

LAST TEM FISCAIL YEARS
Fiscal YWear

2015 2016 2017 2018 2019
23208 25023 23 538 25,631 25518
3,027 3,035 3,204 2,883 2,686
1,531 1,309 1412 1,409 1,268
1,250 1,093 1,182 1,161 1,045
450 5350 582 564 4154
2,268 2,469 2117 2,193 2,205
1,606 1,666 1,350 1,364 1,158
417 G546 G40 100 440
121 7 156 82 &0
14 15 16 i1 21
2,100,300 1,924 803 2818 747 2208035 1,811,351
3,383,719 4 72E 834 7,133,674 4577760 4,071,364
2.075,000 2,081,000 1,270,000 1,830,000 1,970,000

Fiscal YWear

2020 2021 A 2023 2024
25848 26453 24485 22 532 24132
2,435 2064 2657 1.501 1,930
1234 1,632 1617 1,407 1,537
1,033 1,264 1,334 1,096 1,335
315 562 634 408 T4
2045 2,307 2,764 2,532 2,700
1,214 1,232 1,363 1492 1477
140 470 440 452 310
75 ao a8 181 75
il 22 30 15 4
2,144,974 2,071,954 2307935 1,232,063 20446, 7006
4 355 302 3,883,241 4 583 4468 4,220,730 3855102
1,940,000 1,870,000 1,810,000 1,780,000 1,540,000



Program Function
Polica
Smations
Patrol umits
Fire Stations
Public Wotks
Streets (lane miles)
Traffic Signals
Culure and Recreation
Acreags
Playeroumds
Baseball Softball diamonds
Apuatic Park
Watar
Water Mater Station
Watar mains (miles)
Firs hydrants
Storage capacity (OD0's zal)
Wastewaer
Samitary Severs (miles)

Storm Sevwer (combined, milas)
Treatment capacity, zal per day

Program/Function
Polica
Srations
Patrol umits
Fire Stations
Public Wotks
Streets (lane miles)
Traffic Signals
Clnre and Racreation
Acreags
Playeroumds
Baseball Softball diamonds
Agmatic Park
Watar
Watar Mater Station
Watar maing (miles)
Firs hydrants
Storage capacity (000's zal)
W astenater
Samitary Severs (miles)

Storm Sewer (combined, milas)
Treamnent capacity, gal per day

Source; City of Derby GIS

CITY OF DEEBY, EANSAS
CAPITAL ASSET STATISTICS BY PROGRAM FUNCTION

LAST TEMN FISCAL YEARS
Fizcal Year
2015 2016 2017 2018 209
1 1 1 1 1
18 18 18 1B 18
2 2 2 2 2
327 iy 333 335 334
12 12 12 19 22
392 392 392 392 392
19 20 20 20 0
19 19 19 19 19
1 1 1 1 1
1 1 1 1 1
138 140 144 145 145
1044 1,061 1.117 1,132 1,144
2,500,000 2,500, 00 2,500, (e 2 500,000 2,500,000
128 127 131 131 133
51 53 55 55 5
2,500,000 2,500,000 2,500, (0 2 500,000 2,500,000
Fizcal Year
2020 2021 2022 2023 024
1 1 1 1 1
18 18 18 14 21
2 2 2 2 2
341 347 358 561 342
23 23 23 23 23
Ll Ll Ll 390 390
21 21 12 19 14
16 16 16 16 14
1 1 1 1 1
1 1 1 1 1
150 153 155 155 157
1,182 1 1.218 1,227 1234
2,500,000 2,500 0 2 500, 0 2 500,000 2 500,000
135 137 138 140 142
57 & & il 8§l
2,500,000 2,500, 00 2,500, (e 2 500,000 2,500,000



APPENDIX C-1

SUMMARY OF BOND FINANCING DOCUMENTS

The following is a summary of certain provisions contained in the Bond Resolution authorizing the issuance of the
Bonds. This summary does not purport to be complete and is qualified by reference to the entirety of the foregoing
document.

THE BOND RESOLUTION

DEFINITIONS

In addition to words and terms defined elsewhere in this Official Statement, the following words and terms as used
herein shall have the meanings hereinafter set forth. Unless the context shall otherwise indicate, words importing the singular
number shall include the plural and vice versa, and words importing persons shall include firms, associations and
corporations, including public bodies, as well as natural persons.

“Act” means the Constitution and statutes of the State, including K.S.A. 10-101 to 10-125, inclusive, K.S.A. 10-620
et seq., K.S.A. 12-6a01 et seq., K.S.A. 13-1024a, as amended by Charter Ordinance No. 56, and K.S.A. 65-163d et seq., all
as amended and supplemented.

“Authorized Denomination” means $5,000 or any integral multiples thereof.

“Beneficial Owner” of the Bonds includes any Owner of the Bonds and any other Person who, directly or indirectly
has the investment power with respect to such Bonds.

“Bond and Interest Fund” means the Bond and Interest Fund of the Issuer for its general obligation bonds.

“Bond Counsel” means the firm of Gilmore & Bell, P.C., or any other attorney or firm of attorneys whose expertise
in matters relating to the issuance of obligations by states and their political subdivisions is nationally recognized and
acceptable to the Issuer.

“Bond Payment Date” means any date on which principal of or interest on any Bond is payable.

“Bond Register” means the books for the registration, transfer and exchange of Bonds kept at the office of the
Bond Registrar.

“Bond Registrar” means the State Treasurer, and its successors and assigns.

“Bond Resolution” means collectively the Ordinance passed by the governing body of the Issuer and the resolution
adopted by the governing body of the Issuer authorizing the issuance of the Bonds, as amended from time to time.

“Bonds” means the General Obligation Bonds, Series 2025-B, authorized and issued by the Issuer pursuant to the
Bond Resolution.

“Business Day” means a day other than a Saturday, Sunday or any day designated as a holiday by the Congress of
the United States or by the Legislature of the State and on which the Paying Agent is scheduled in the normal course of its

operations to be open to the public for conduct of its operations.

“Cede & Co.” means Cede & Co., as nominee of DTC and any successor nominee of DTC with respect to
the Bonds.

“City” means the City of Derby, Kansas.

“Clerk” means the duly appointed and acting Clerk of the Issuer or, in the Clerk's absence, the duly appointed
Deputy, Assistant or Acting Clerk of the Issuer.

“Code” means the Internal Revenue Code of 1986, as amended, and the applicable regulations promulgated
thereunder of the United States Department of the Treasury.
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“Compliance Account” means the account by that name created by the Bond Resolution.

“Consulting Engineer” means an independent engineer or engineering firm, or architect or architectural firm,
having a favorable reputation for skill and experience in the construction, financing and operation of public facilities, at the
time employed by the Issuer for the purpose of carrying out the duties imposed on the Consulting Engineer by the Bond
Resolution.

“Costs of Issuance” means all costs of issuing the Bonds, including but not limited to all publication, printing,
signing and mailing expenses in connection therewith, registration fees, financial advisory fees, all legal fees and expenses of
Bond Counsel and other legal counsel, expenses incurred in connection with compliance with the Code, all expenses incurred
in connection with receiving ratings on the Bonds, and any premiums or expenses incurred in obtaining municipal bond
insurance on the Bonds.

“Costs of Issuance Account” means the account by that name created by the Bond Resolution.
“Dated Date” means November 25, 2025.

“Debt Service Account” means the account by that name created within the Bond and Interest Fund by the
Bond Resolution.

“Debt Service Requirements” means the aggregate principal payments (whether at maturity or pursuant to
scheduled mandatory sinking fund redemption requirements) and interest payments on the Bonds for the period of time for
which calculated; provided, however, that for purposes of calculating such amount, principal and interest shall be excluded
from the determination of Debt Service Requirements to the extent that such principal or interest is payable from amounts
deposited in trust, escrowed or otherwise set aside for the payment thereof with the Paying Agent or other commercial bank
or trust company located in the State and having full trust powers.

“Defaulted Interest” means interest on any Bond which is payable but not paid on any Interest Payment Date.
“Defeasance Obligations” means any of the following obligations:

(a) United States Government Obligations that are not subject to redemption in advance of their maturity dates;
or

(b) obligations of any state or political subdivision of any state, the interest on which is excluded from gross
income for federal income tax purposes and which meet the following conditions:

€8 the obligations are (i) not subject to redemption prior to maturity or (ii) the trustee for such
obligations has been given irrevocable instructions concerning their calling and redemption and the issuer of such

obligations has covenanted not to redeem such obligations other than as set forth in such instructions;

2) the obligations are secured by cash or United States Government Obligations that may be applied
only to principal of, premium, if any, and interest payments on such obligations;

3) such cash and the principal of and interest on such United States Government Obligations (plus
any cash in the escrow fund) are sufficient to meet the liabilities of the obligations;

4) such cash and United States Government Obligations serving as security for the obligations are
held in an escrow fund by an escrow agent or a trustee irrevocably in trust;

%) such cash and United States Government Obligations are not available to satisfy any other claims,
including those against the trustee or escrow agent; and

(6) such obligations are rated in a rating category by Moody's or Standard & Poor's that is no lower
than the rating category then assigned by that Rating Agency to United States Government Obligations.

“Derivative” means any investment instrument whose market price is derived from the fluctuating value of an
underlying asset, index, currency, futures contract, including futures, options and collateralized mortgage obligations.

“Disclosure Undertaking” means the Continuing Disclosure Undertaking, dated as of the Dated Date, relating to
certain obligations contained in the SEC Rule.
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“DTC” means The Depository Trust Company, New York, New York.
“Event of Default” means each of the following occurrences or events:

(a) Payment of the principal and of the redemption premium, if any, of any of the Bonds shall not be made
when the same shall become due and payable, either at Stated Maturity or by proceedings for redemption or otherwise;

(b) Payment of any installment of interest on any of the Bonds shall not be made when the same shall become
due; or

() The Issuer shall default in the due and punctual performance of any other of the covenants, conditions,
agreements and provisions contained in the Bonds or in the Bond Resolution (other than the covenants relating to continuing
disclosure contained in the Bond Resolution and the Disclosure Undertaking) on the part of the Issuer to be performed, and
such default shall continue for thirty (30) days after written notice specifying such default and requiring same to be remedied
shall have been given to the Issuer by the Owner of any of the Bonds then Outstanding.

“Federal Tax Certificate” means the Issuer's Federal Tax Certificate for the Bonds, dated as of the Issue Date, as
the same may be amended or supplemented in accordance with the provisions thereof.

“Financeable Costs” means the amount of expenditure for an Improvement which has been duly authorized by
action of the governing body of the Issuer to be financed by general obligation bonds, less: (a) the amount of any temporary
notes or general obligation bonds of the Issuer which are currently Outstanding and available to pay such Financeable Costs;
and (b) any amount of Financeable Costs which has been previously paid by the Issuer or by any eligible source of funds
unless such amounts are entitled to be reimbursed to the Issuer under State or federal law.

“Fiscal Year” means the twelve month period ending on December 31.
“Funds and Accounts” means funds and accounts created by or referred to in the Bond Resolution.
“Improvement Fund” means the fund by that name created in the Bond Resolution.

“Improvements” means the improvements referred to in the preamble to the Ordinance and any Substitute
Improvements.

“Independent Accountant” means an independent certified public accountant or firm of independent certified
public accountants at the time employed by the Issuer for the purpose of carrying out the duties imposed on the Independent
Accountant by the Bond Resolution.

“Interest Payment Date(s)” means the Stated Maturity of an installment of interest on any Bond which shall be
June 1 and December 1 of each year, commencing June 1, 2026.

“Issue Date” means the date when the Issuer delivers the Bonds to the Purchaser in exchange for the Purchase
Price.

“Issuer” means the City and any successors or assigns.

“Maturity” when used with respect to any Bond means the date on which the principal of such Bond becomes due
and payable as therein and in the Bond Resolution provided, whether at the Stated Maturity thereof or call for redemption or
otherwise.

“Mayor” means the duly elected and acting Mayor of the Issuer, or in the Mayor's absence, the duly appointed
and/or elected Vice Mayor or Acting Mayor of the Issuer.

“Moody's” means Moody's Investors Service, a corporation organized and existing under the laws of the State of
Delaware, and its successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform
the functions of a securities rating agency, “Moody's” shall be deemed to refer to any other nationally recognized securities
rating agency designated by the Issuer.

“Official Statement” means the Issuer’s Official Statement relating to the Bonds.

“Outstanding” means, when used with reference to the Bonds, as of a particular date of determination, all Bonds
theretofore, authenticated and delivered, except the following Bonds:
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(a) Bonds theretofore canceled by the Paying Agent or delivered to the Paying Agent for cancellation;
(b) Bonds deemed to be paid in accordance with the provisions of the Bond Resolution; and
(c) Bonds in exchange for or in lieu of which other Bonds have been authenticated and delivered hereunder.

“Owner” when used with respect to any Bond means the Person in whose name such Bond is registered on the
Bond Register. Whenever consent of the Owners is required pursuant to the terms of the Bond Resolution, and the Owner of
the Bonds, as set forth on the Bond Register, is Cede & Co., the term Owner shall be deemed to be the Beneficial Owner of
the Bonds.

“Participants” means those financial institutions for whom the Securities Depository effects book-entry transfers
and pledges of securities deposited with the Securities Depository, as such listing of Participants exists at the time of such
reference.

“Paying Agent” means the State Treasurer, and any successors and assigns.

“Permitted Investments” shall mean the investments hereinafter described, provided, however, no moneys or
funds shall be invested in a Derivative: (a) investments authorized by K.S.A. 12-1675 and amendments thereto; (b) the
municipal investment pool established pursuant to K.S.A. 12-1677a, and amendments thereto; (c) direct obligations of the
United States Government or any agency thereof; (d) the Issuer's temporary notes issued pursuant to K.S.A. 10-123 and
amendments thereto; () interest-bearing time deposits in commercial banks or trust companies located in the county or
counties in which the Issuer is located which are insured by the Federal Deposit Insurance Corporation or collateralized by
securities described in (¢); (f) obligations of the federal national mortgage association, federal home loan banks, federal home
loan mortgage corporation or government national mortgage association; (g) repurchase agreements for securities described
in (c) or (f); (h) investment agreements or other obligations of a financial institution the obligations of which at the time of
investment are rated in either of the three highest rating categories by Moody's or Standard & Poor's; (i) investments and
shares or units of a money market fund or trust, the portfolio of which is comprised entirely of securities described in (c) or
(f); (j) receipts evidencing ownership interests in securities or portions thereof described in (c) or (f); (k) municipal bonds or
other obligations issued by any municipality of the State as defined in K.S.A. 10-1101 which are general obligations of the
municipality issuing the same; or (1) bonds of any municipality of the State as defined in K.S.A. 10-1101 which have been
refunded in advance of their maturity and are fully secured as to payment of principal and interest thereon by deposit in trust,
under escrow agreement with a bank, of securities described in (c) or (f), all as may be further restricted or modified by
amendments to applicable State law.

“Person” means any natural person, corporation, partnership, joint venture, association, firm, joint-stock company,
trust, unincorporated organization, or government or any agency or political subdivision thereof or other public body.

“Purchaser” means the financial institution or investment banking firm that is original purchaser of the Bonds.

“Rating Agency” means any company, agency or entity that provides, pursuant to request of the Issuer, financial
ratings for the Bonds.

“Rebate Fund” means the fund by that name created by the Bond Resolution.

“Record Dates” for the interest payable on any Interest Payment Date means the fifteenth day (whether or not a
Business Day) of the calendar month next preceding such Interest Payment Date.

“Redemption Date” means, when used with respect to any Bond to be redeemed, the date fixed for the redemption
of such Bond pursuant to the terms of the Bond Resolution.

“Redemption Price” means, when used with respect to any Bond to be redeemed, the price at which such Bond is
to be redeemed pursuant to the terms of the Bond Resolution, including the applicable redemption premium, if any, but
excluding installments of interest whose Stated Maturity is on or before the Redemption Date.

“Refunded Notes” means a portion of the Series 2023-1 Notes in the aggregate principal amount of $7,015,000.

“Refunded Notes Paying Agent” means the paying agent for the Refunded Notes as designated in the Refunded
Notes Resolution, and any successor or successors at the time acting as paying agent of the Refunded Notes.

“Refunded Notes Redemption Date” means December 1, 2025.
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“Refunded Notes Redemption Fund” means the Redemption Fund for Refunded Notes created pursuant to the
Bond Resolution

“Refunded Notes Resolution” means the resolution which authorized the Refunded Notes.

“Replacement Bonds” means Bonds issued to the Beneficial Owners of the Bonds in accordance with the Bond
Resolution.

“SEC Rule” means Rule 15¢2-12 adopted by the Securities and Exchange Commission under the Securities
Exchange Act of 1934.

“Securities Depository” means, initially, DTC, and its successors and assigns.

“Series 2023-1 Notes” means the Issuer's General Obligation Temporary Notes, Series 2023-1, dated November 30,
2023.

“Special Record Date” means the date fixed by the Paying Agent for the payment of Defaulted Interest.

“Standard & Poor's” means S&P Global Ratings, a division of S&P Global Inc., a corporation organized and
existing under the laws of the State of New York, and its successors and assigns, and, if such corporation shall be dissolved
or liquidated or shall no longer perform the functions of a securities rating agency, Standard & Poor's shall be deemed to refer
to any other nationally recognized securities rating agency designated by the Issuer.

“State” means the state of Kansas.

“State Treasurer” means the duly elected Treasurer of the State or, in the Treasurer's absence, the duly appointed
Deputy Treasurer or acting Treasurer of the State.

“Stated Maturity” when used with respect to any Bond or any installment of interest thereon means the date
specified in such Bond and the Bond Resolution as the fixed date on which the principal of such Bond or such installment of
interest is due and payable.

“Substitute Improvements” means the substitute or additional improvements of the Issuer described in the Bond
Resolution.

“Term Bonds” means the Bonds scheduled to mature in the year 2045.

“Treasurer” means the duly appointed and/or elected Treasurer of the Issuer or, in the Treasurer's absence, the duly
appointed Deputy Treasurer or acting Treasurer of the Issuer.

“United States Government Obligations” means bonds, notes, certificates of indebtedness, treasury bills or other
securities constituting direct obligations of, or obligations the principal of and interest on which are fully and unconditionally
guaranteed as to full and timely payment by, the United States of America, including evidences of a direct ownership interest
in future interest or principal payment on obligations issued by the United States of America (including the interest
component of obligations of the Resolution Funding Corporation), or securities which represent an undivided interest in such
obligations, which obligations are rated in the highest rating category by a nationally recognized rating service and such
obligations are held in a custodial account for the benefit of the Issuer.

ESTABLISHMENT OF FUNDS AND ACCOUNTS;
DEPOSIT AND APPLICATION OF BOND PROCEEDS

Creation of Funds and Accounts. Simultaneously with the issuance of the Bonds, there shall be created within the
Treasury of the Issuer the following Funds and Accounts:

(a) Improvement Fund.

(b) Refunded Notes Redemption Fund.

(c) Debt Service Account (within the Bond and Interest Fund).
(d) Rebate Fund.

(e) Costs of Issuance Account.

® Compliance Account.
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The above Funds and Accounts shall be administered in accordance with the provisions of the Bond Resolution so
long as the Bonds are Outstanding.

Deposit of Bond Proceeds. The net proceeds received from the sale of the Bonds shall be deposited simultaneously
with the delivery of the Bonds as follows:

(a) Excess proceeds, if any, received from the sale of the Bonds shall be deposited in the Debt Service
Account.

(b) An amount necessary to pay the Costs of Issuance shall be deposited in the Costs of Issuance Account.

() An amount necessary to refund the Refunded Notes shall be deposited into the Refunded Notes
Redemption Fund.

(d) The remaining balance of the proceeds derived from the sale of the Bonds shall be deposited in the

Improvement Fund.

Application of Moneys in the Improvement Fund. Moneys in the Improvement Fund shall be used for the sole
purpose of: (a) paying the costs of the Improvements; (b) paying interest on the Bonds during construction of the
Improvements; (c) paying Costs of Issuance; and (d) transferring any amounts to the Rebate Fund. Withdrawals from the
Improvement Fund shall be made only when authorized by the governing body of the Issuer. Each authorization for costs of
the Improvements shall be supported by a certificate executed by the Clerk (or designate) stating that such payment is being
made for a purpose within the scope of the Bond Resolution and that the amount of such payment represents only the contract
price of the property, equipment, labor, materials or service being paid for or, if such payment is not being made pursuant to
an express contract, that such payment is not in excess of the reasonable value thereof. Authorizations for withdrawals for
other authorized purposes shall be supported by a certificate executed by the Clerk (or designate) stating that such payment is
being made for a purpose within the scope of the Bond Resolution. Upon completion of the Improvements, any surplus
remaining in the Improvement Fund shall be deposited in the Debt Service Account.

Substitution of Improvements; Reallocation of Proceeds. The Issuer may elect for any reason to substitute or add
other public improvements to be financed with proceeds of the Bonds provided the following conditions are met: (a) the
Substitute Improvement and the issuance of general obligation bonds to pay the cost of the Substitute Improvement has been
duly authorized by the governing body of the Issuer in accordance with the laws of the State; (b) a resolution authorizing the
use of the proceeds of the Bonds to pay the Financeable Costs of the Substitute Improvement has been duly adopted by the
governing body of the Issuer pursuant to this Section, (c) the Attorney General of the State has approved the amendment
made by such resolution to the transcript of proceedings for the Bonds to include the Substitute Improvements; and (d) the
use of the proceeds of the Bonds to pay the Financeable Cost of the Substitute Improvement will not adversely affect the tax
status of the Bonds under State or federal law.

The Issuer may reallocate expenditure of Bond proceeds among all Improvements financed by the Bonds; provided
the following conditions are met: (a) the reallocation is approved by the governing body of the Issuer; (b) the reallocation
shall not cause the proceeds of the Bonds allocated to any Improvement to exceed the Financeable Costs of the Improvement;
and (c) the reallocation will not adversely affect the tax status of the Bonds under State or federal law.

Application of Moneys in the Debt Service Account. All amounts paid and credited to the Debt Service Account
shall be expended and used by the Issuer for the sole purpose of paying the principal or Redemption Price of and interest on
the Bonds as and when the same become due and the usual and customary fees and expenses of the Bond Registrar and
Paying Agent. The Treasurer is authorized and directed to withdraw from the Debt Service Account sums sufficient to pay
both principal or Redemption Price of and interest on the Bonds and the fees and expenses of the Bond Registrar and Paying
Agent as and when the same become due, and to forward such sums to the Paying Agent in a manner which ensures that the
Paying Agent will receive immediately available funds in such amounts on or before the Business Day immediately
preceding the dates when such principal, interest and fees of the Paying Agent will become due. If, through the lapse of time
or otherwise, the Owners of Bonds are no longer entitled to enforce payment of the Bonds or the interest thereon, the Paying
Agent shall return said funds to the Issuer. All moneys deposited with the Paying Agent shall be deemed to be deposited in
accordance with and subject to all of the provisions contained in the Bond Resolution and shall be held in trust by the Paying
Agent for the benefit of the Owners of the Bonds entitled to payment from such moneys. Any moneys or investments
remaining in the Debt Service Account after the retirement of the Bonds shall be transferred and paid into the Bond and
Interest Fund.

Payments Due on Saturdays, Sundays and Holidays. In any case where a Bond Payment Date is not a Business
Day, then payment of principal, Redemption Price or interest need not be made on such Bond Payment Date but may be
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made on the next succeeding Business Day with the same force and effect as if made on such Bond Payment Date, and no
interest shall accrue for the period after such Bond Payment Date.

Application of Moneys in the Rebate Fund. There shall be deposited in the Rebate Fund such amounts as are
required to be deposited therein pursuant to the Federal Tax Certificate. All money at any time deposited in the Rebate Fund
shall be held in trust, to the extent required to satisfy the Rebate Amount (as defined in the Federal Tax Certificate), for
payment to the United States of America, and neither the Issuer nor the Owner of any Bonds shall have any rights in or claim
to such money.

Application of Moneys in the Costs of Issuance Account. Moneys in the Costs of Issuance Account shall be used
by the Issuer to pay the Costs of Issuance. Any funds remaining in the Costs of Issuance Account, after payment of all Costs
of Issuance, but not later than the later of 30 days prior to the first Stated Maturity of principal or one year after the date of
issuance of the Bonds, shall be transferred to the Improvement Fund until completion of the Improvements and thereafter to
the Compliance Account Debt Service Account.

Application of Moneys in the Refunded Notes Redemption Fund. Moneys in the Refunded Notes Redemption
Fund shall be paid and transferred to the Refunded Notes Paying Agent, with irrevocable instructions to apply such amount to
the payment of the Refunded Notes on the Refunded Notes Redemption Date. The Refunded Notes issued to temporarily
finance the costs of the Improvements pending the issuance of the Bonds have been called for redemption and payment. The
Clerk is authorized and instructed to provide appropriate notice of redemption in accordance with the Refunded Notes
Resolution authorizing the issuance of such Refunded Notes. Any moneys remaining in the Refunded Notes Redemption
Fund not needed to retire the Refunded Notes shall be transferred to the Debt Service Account.

Application of Moneys in the Compliance Account. Moneys in the Compliance Account shall be used by the
Issuer to pay the fees and expenses relating to compliance with federal arbitrage law and state or federal securities laws. Any
funds remaining in the Compliance Account not necessary for such payments shall be transferred to the Debt Service
Account.

DEPOSIT AND INVESTMENT OF MONEYS

Deposits. Moneys in each of the Funds and Accounts shall be deposited in a bank, savings and loan association or
savings bank which are members of the Federal Deposit Insurance Corporation, or otherwise as permitted by State law, and
which meet certain guidelines of State law. All such deposits shall be held in cash or invested in Permitted Investments or
shall be adequately secured as provided by the laws of the State.

Investments. Moneys held in any Fund or Account may be invested in accordance with the Bond Resolution and
the Federal Tax Certificate, in Permitted Investments; provided, however, that no such investment shall be made for a period
extending longer than to the date when the moneys invested may be needed for the purpose for which such fund was created.
All earnings on any investments held in any Fund or Account shall accrue to and become a part of such Fund or Account;
provided that, during the period of construction of the Improvements, earnings on the investment of such funds may, at the
discretion of the Issuer, be credited to the Debt Service Account.

DEFAULT AND REMEDIES

Remedies. The provisions of the Bond Resolution, including the covenants and agreements herein contained, shall
constitute a contract between the Issuer and the Owners of the Bonds. If an Event of Default occurs and shall be continuing,
the Owner or Owners of not less than 10% in principal amount of the Bonds at the time Outstanding shall have the right for
the equal benefit and protection of all Owners of Bonds similarly situated:

(a) by mandamus or other suit, action or proceedings at law or in equity to enforce the rights of such Owner or
Owners against the Issuer and its officers, agents and employees, and to require and compel duties and obligations required
by the provisions of the Bond Resolution or by the Constitution and laws of the State;

(b) by suit, action or other proceedings in equity or at law to require the Issuer, its officers, agents and
employees to account as if they were the trustees of an express trust; and

(c) by suit, action or other proceedings in equity or at law to enjoin any acts or things which may be unlawful
or in violation of the rights of the Owners of the Bonds.

Limitation on Rights of Owners. The covenants and agreements of the Issuer contained in the Bond Resolution and
in the Bonds shall be for the equal benefit, protection, and security of the Owners of any or all of the Bonds, all of which
Bonds of any series shall be of equal rank and without preference or priority of one Bond over any other Bond in the
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application of the Funds and Accounts pledged to the payment of the principal of and the interest on the Bonds, or otherwise,
except as to rate of interest, date of maturity and right of prior redemption as provided in the Bond Resolution. No one or
more Owners secured hereby shall have any right in any manner whatever by his or their action to affect, disturb or prejudice
the security granted and provided for in the Bond Resolution, or to enforce any right, except in the manner provided in the
Bond Resolution, and all proceedings at law or in equity shall be instituted, had and maintained for the equal benefit of all
Owners of such Outstanding Bonds.

Remedies Cumulative. No remedy conferred upon the Owners is intended to be exclusive of any other remedy, but
each such remedy shall be cumulative and in addition to every other remedy and may be exercised without exhausting and
without regard to any other remedy conferred. No waiver of any default or breach of duty or contract by the Owner of any
Bond shall extend to or affect any subsequent default or breach of duty or contract or shall impair any rights or remedies
thereon.

DEFEASANCE

When any or all of the Bonds, redemption premium, if any, or scheduled interest payments thereon have been paid
and discharged, then the requirements contained in the Bond Resolution and all other rights granted thereby shall terminate
with respect to the Bonds or scheduled interest payments thereon so paid and discharged. Bonds, redemption premium, if
any, or scheduled interest payments thereon shall be deemed to have been paid and discharged within the meaning of the
Bond Resolution if there has been deposited with the Paying Agent, or other commercial bank or trust company located in the
State and having full trust powers, at or prior to the Stated Maturity or Redemption Date of said Bonds or the interest
payments thereon, in trust for and irrevocably appropriated thereto, moneys and/or Defeasance Obligations which, together
with the interest to be earned on any such Defeasance Obligations, will be sufficient for the payment of the principal or
Redemption Price of said Bonds and/or interest accrued to the Stated Maturity or Redemption Date, or if default in such
payment has occurred on such date, then to the date of the tender of such payments. If the amount to be so deposited is based
on the Redemption Price of any Bonds, no such satisfaction shall occur until: (a) the Issuer has elected to redeem such
Bonds, and (b) either notice of such redemption has been given, or the Issuer has given irrevocable instructions, or shall have
provided for an escrow agent to give irrevocable instructions, to the Bond Registrar to give such notice of redemption.

TAX COVENANTS

General Covenants. The Issuer covenants and agrees that it will comply with: (a) all applicable provisions of the
Code necessary to maintain the exclusion from gross income for federal income tax purposes of the interest on the Bonds;
and (b) all provisions and requirements of the Federal Tax Certificate. The Issuer will take such actions as may be necessary
to comply with the Code and with all other applicable future laws, regulations, published rulings and judicial decisions, in
order to ensure that the interest on the Bonds will remain excluded from federal gross income, to the extent any such actions
can be taken by the Issuer.

Survival of Covenants. The covenants contained in the Bond Resolution and in the Federal Tax Certificate shall
remain in full force and effect notwithstanding the defeasance of the Bonds or any other provision of the Bond Resolution
until such time as is set forth in the Federal Tax Certificate.

CONTINUING DISCLOSURE REQUIREMENTS

Disclosure Requirements. The Issuer covenants in the Bond Resolution with the Purchaser and the Beneficial
Owners to provide and disseminate such information as is required by the SEC Rule and as further set forth in the Disclosure
Undertaking and to make the provisions of the Disclosure Undertaking applicable to the Bonds. Such covenant shall be for
the benefit of and enforceable by the Purchaser and the Beneficial Owners.

Failure to Comply with Continuing Disclosure Requirements. In the event the Issuer fails to comply in a timely
manner with its continuing disclosure covenants contained in the Bond Resolution, the Purchaser and/or any Beneficial
Owner may make demand for such compliance by written notice to the Issuer. In the event the Issuer does not remedy such
noncompliance within 10 days of receipt of such written notice, the Purchaser or any Beneficial Owner may in its discretion,
without notice or demand, proceed to enforce compliance by a suit or suits in equity for the specific performance of such
covenant or agreement or for the enforcement of any other appropriate legal or equitable remedy, as the Purchaser and/or any
Beneficial Owner shall deem effectual to protect and enforce any of the duties of the Issuer under such preceding section.
Notwithstanding any other provision of the Bond Resolution, failure of the Issuer to comply with its continuing disclosure
covenants contained in the Bond Resolution shall not be considered an Event of Default under the Bond Resolution.

MISCELLANEOUS PROVISIONS
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Annual Audit. Annually, promptly after the end of the Fiscal Year, the Issuer will cause an audit to be made of the
financial statements of the Issuer for the preceding Fiscal Year by an Independent Accountant. Within 30 days after the
completion of each such annual audit, a copy thereof shall be filed in the office of the Clerk. Such audits shall at all times
during the usual business hours be open to the examination and inspection by any Owner of any of the Bonds, or by anyone
acting for or on behalf of such user or Owner.

Levy and Collection of Annual Tax. The governing body of the Issuer shall annually make provision for the
payment of Debt Service Requirements on the Bonds as the same become due by levying and collecting the necessary taxes
and/or assessments upon all of the taxable tangible property within the Issuer in the manner provided by law. The taxes
and/or assessments referred to above shall be extended upon the tax rolls in each of the several years, respectively, and shall
be levied and collected at the same time and in the same manner as the other ad valorem taxes of the Issuer are levied and
collected. The proceeds derived from said taxes shall be deposited in the Bond and Interest Fund, shall be kept separate and
apart from all other funds of the Issuer shall thereafter be deposited in the Debt Service Account and shall be used solely for
the payment of the principal of and interest on the Bonds as and when the same become due, taking into account any
scheduled mandatory redemptions, and the fees and expenses of the Paying Agent. If at any time said taxes and/or
assessments are not collected in time to pay the principal of or interest on the Bonds when due, the Treasurer is hereby
authorized and directed to pay said principal or interest out of the general funds of the Issuer and to reimburse said general
funds for money so expended when said taxes are collected.

Amendments. The rights and duties of the Issuer and the Owners, and the terms and provisions of the Bonds or of
the Bond Resolution, may be amended or modified at any time in any respect by resolution of the Issuer with the written
consent of the Owners of not less than a majority in principal amount of the Bonds then Outstanding, such consent to be
evidenced by an instrument or instruments executed by such Owners and duly acknowledged or proved in the manner of a
deed to be recorded, and such instrument or instruments shall be filed with the Clerk, but no such modification or alteration
shall: (a) extend the maturity of any payment of principal or interest due upon any Bond; (b) effect a reduction in the amount
which the Issuer is required to pay as principal of or interest on any Bond; (c) permit preference or priority of any Bond over
any other Bond; or (d) reduce the percentage in principal amount of Bonds required for the written consent to any
modification or alteration of the provisions of the Bond Resolution.

Any provision of the Bonds or of the Bond Resolution may, however, be amended or modified by resolution duly
adopted by the governing body of the Issuer at any time in any legal respect with the written consent of the Owners of all of
the Bonds at the time Outstanding.

Without notice to or the consent of any Owners, the Issuer may amend or supplement the Bond Resolution for the
purpose of curing any formal defect, omission, inconsistency or ambiguity, to grant to or confer upon the Owners any
additional rights, remedies, powers or authority that may lawfully be granted to or conferred upon the Owners, to more
precisely identify the Improvements, to reallocate proceeds of the Bonds among Improvements, to provide for Substitute
Improvements, to conform the Bond Resolution to the Code or future applicable federal law concerning tax-exempt
obligations, or in connection with any other change therein which is not materially adverse to the interests of the Owners.

Notices, Consents and Other Instruments by Owners. Any notice, request, complaint, demand or other
communication required or desired to be given or filed under the Bond Resolution shall be in writing, and shall be deemed
duly given or filed if the same shall be: (a) duly mailed by registered or certified mail, postage prepaid; or (b) communicated
via fax, with electronic or telephonic confirmation of receipt. Copies of such notices shall also be given to the Paying Agent.
The Issuer, the Paying Agent and the Purchaser may from time to time designate, by notice given hereunder to the others of
such parties, such other address to which subsequent notices, certificates or other communications shall be sent. All notices
given by: (a) certified or registered mail as aforesaid shall be deemed duly given as of the date they are so mailed; (b) fax as
aforesaid shall be deemed duly given as of the date of confirmation of receipt. If, because of the temporary or permanent
suspension of regular mail service or for any other reason, it is impossible or impractical to mail any notice in the manner
herein provided, then such other form of notice as shall be made with the approval of the Paying Agent shall constitute a
sufficient notice.

Electronic Transactions. The issuance of the Bonds and the transactions related thereto and described herein may
be conducted and documents may be stored by electronic means.

Severability. 1f any section or other part of the Bond Resolution, whether large or small, is for any reason held
invalid, the invalidity thereof shall not affect the validity of the other provisions of the Bond Resolution.

Governing Law. The Bonds and the Bond Resolution shall be governed exclusively by and construed in accordance
with the applicable laws of the State.

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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APPENDIX C-2

SUMMARY OF NOTE FINANCING DOCUMENTS

The following is a summary of certain provisions contained in the Note Resolution authorizing the issuance of the
Notes. This summary does not purport to be complete and is qualified by reference to the entirety of the foregoing document.

THE NOTE RESOLUTION
DEFINITIONS

In addition to words and terms defined elsewhere in this Official Statement, the following words and terms as used
herein shall have the meanings hereinafter set forth. Unless the context shall otherwise indicate, words importing the singular
number shall include the plural and vice versa, and words importing persons shall include firms, associations and
corporations, including public bodies, as well as natural persons.

“Act” means the Constitution and statutes of the State, including K.S.A. 10-101 to 10-125, inclusive (specifically
including K.S.A. 10-123), K.S.A. 10-620 et seq. and K.S.A. 12-6a01 et seq., all as amended and supplemented.

“Authorized Denomination” means $5,000 or any integral multiples thereof.

“Beneficial Owner” of the Notes includes any Owner of the Notes and any other Person who, directly or indirectly
has the investment power with respect to such Notes.

“Bond and Interest Fund” means the Bond and Interest Fund of the Issuer for its general obligation bonds.

“Bond Counsel” means the firm of Gilmore & Bell, P.C., or any other attorney or firm of attorneys whose expertise
in matters relating to the issuance of obligations by states and their political subdivisions is nationally recognized and
acceptable to the Issuer.

“Business Day” means a day other than a Saturday, Sunday or any day designated as a holiday by the Congress of
the United States or by the Legislature of the State and on which the Paying Agent is scheduled in the normal course of its
operations to be open to the public for conduct of its operations.

“Cede & Co.” means Cede & Co., as nominee of DTC and any successor nominee of DTC with respect to
the Notes.

“City” means the City of Derby, Kansas.

“Clerk” means the duly appointed and acting Clerk of the Issuer or, in the Clerk's absence, the duly appointed
Deputy, Assistant or Acting Clerk of the Issuer.

“Code” means the Internal Revenue Code of 1986, as amended, and the applicable regulations promulgated
thereunder of the United States Department of the Treasury.

“Compliance Account” means the account by that name created by the Note Resolution.

“Consulting Engineer” means an independent engineer or engineering firm, or architect or architectural firm,
having a favorable reputation for skill and experience in the construction, financing and operation of public facilities, at the
time employed by the Issuer for the purpose of carrying out the duties imposed on the Consulting Engineer by the Note
Resolution.

“Costs of Issuance” means all costs of issuing the Notes, including but not limited to all publication, printing,
signing and mailing expenses in connection therewith, registration fees, financial advisory fees, all legal fees and expenses of
Bond Counsel and other legal counsel, expenses incurred in connection with compliance with the Code, and all expenses
incurred in connection with receiving ratings on the Notes.

“Costs of Issuance Account” means the account by that name created by the Note Resolution.
“Dated Date” means November 25, 2025.
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“Debt Service Account” means the account by that name (within the Bond and Interest Fund) created by the
Note Resolution.

“Debt Service Requirements” means the aggregate principal payments (whether at maturity or pursuant to
scheduled mandatory sinking fund redemption requirements) and interest payments on the Notes for the period of time for
which calculated; provided, however, that for purposes of calculating such amount, principal and interest shall be excluded
from the determination of Debt Service Requirements to the extent that such principal or interest is payable from amounts
deposited in trust, escrowed or otherwise set aside for the payment thereof with the Paying Agent or other commercial bank
or trust company located in the State and having full trust powers.

“Defaulted Interest” means interest on any Note which is payable but not paid on any Interest Payment Date.
“Defeasance Obligations” means any of the following obligations:

(a) United States Government Obligations that are not subject to redemption in advance of their maturity
dates; or

(b) obligations of any state or political subdivision of any state, the interest on which is excluded from gross
income for federal income tax purposes and which meet the following conditions:

1) the obligations are (i) not subject to redemption prior to maturity or (ii) the trustee for such
obligations has been given irrevocable instructions concerning their calling and redemption and the issuer of such
obligations has covenanted not to redeem such obligations other than as set forth in such instructions;

2) the obligations are secured by cash or United States Government Obligations that may be applied
only to principal of, premium, if any, and interest payments on such obligations;

3) such cash and the principal of and interest on such United States Government Obligations (plus
any cash in the escrow fund) are sufficient to meet the liabilities of the obligations;

“) such cash and United States Government Obligations serving as security for the obligations are
held in an escrow fund by an escrow agent or a trustee irrevocably in trust;

&) such cash and United States Government Obligations are not available to satisfy any other claims,
including those against the trustee or escrow agent; and

(6) such obligations are rated in a rating category by Moody's or Standard & Poor's that is no lower
than the rating category then assigned by that Rating Agency to United States Government Obligations.

“Derivative” means any investment instrument whose market price is derived from the fluctuating value of an
underlying asset, index, currency, futures contract, including futures, options and collateralized mortgage obligations.

“Disclosure Undertaking” means the Continuing Disclosure Undertaking, dated as of the Dated Date, relating to
certain obligations contained in the SEC Rule.

“DTC” means The Depository Trust Company.
“Event of Default” means each of the following occurrences or events:

(a) Payment of the principal and of the redemption premium, if any, of any of the Notes shall not be made
when the same shall become due and payable, either at Stated Maturity or by proceedings for redemption or otherwise;

(b) Payment of any installment of interest on any of the Notes shall not be made when the same shall become
due; or

(c) The Issuer shall default in the due and punctual performance of any other of the covenants, conditions,
agreements and provisions contained in the Notes or in the Note Resolution (other than the covenants relating to continuing
disclosure contained in the Note Resolution or the Disclosure Undertaking) on the part of the Issuer to be performed, and
such default shall continue for thirty (30) days after written notice specifying such default and requiring same to be remedied
shall have been given to the Issuer by the Owner of any of the Notes then Outstanding.
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“Federal Tax Certificate” means the Issuer's Federal Tax Certificate for the Notes, dated as of the Issue Date, as
the same may be amended or supplemented in accordance with the provisions thereof.

“Fiscal Year” means the twelve month period ending on December 31.

“Financeable Costs” means the amount of expenditure for an Improvement which has been duly authorized by
action of the governing body of the Issuer to be financed by general obligation bonds, less: (a) the amount of any temporary
notes or general obligation bonds of the Issuer which are currently Outstanding and available to pay such Financeable Costs;
and (b) any amount of Financeable Costs which has been previously paid by the Issuer or by any eligible source of funds
unless such amounts are entitled to be reimbursed to the Issuer under State or federal law.

“Funds and Accounts” means funds and accounts created by or referred to in the Note Resolution.

“Improvement Fund” means the fund by that name created in the Note Resolution.

“Improvements” means the improvements referred to in the preamble to the Note Resolution and any Substitute
Improvements.

“Independent Accountant” means an independent certified public accountant or firm of independent certified
public accountants at the time employed by the Issuer for the purpose of carrying out the duties imposed on the Independent

Accountant by the Note Resolution.

“Interest Payment Date(s)” means the Stated Maturity of an installment of interest on any Note which shall be
June 1 and December 1 of each year, commencing June 1, 2026.

“Issue Date” means the date when the Issuer delivers the Notes to the Purchaser in exchange for the Purchase Price.

“Issuer” means the City and any successors or assigns.

“Maturity” when used with respect to any Note means the date on which the principal of such Note becomes due
and payable as therein and in the Note Resolution provided, whether at the Stated Maturity thereof or call for redemption or

otherwise.

“Mayor” means the duly elected and acting Mayor, or in the Mayor's absence, the duly appointed and/or elected
Vice Mayor or Acting Mayor of the Issuer.

“Moody's” means Moody's Investors Service, a corporation organized and existing under the laws of the State of
Delaware, and its successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform
the functions of a securities rating agency, “Moody's” shall be deemed to refer to any other nationally recognized securities
rating agency designated by the Issuer.

“Note Payment Date” means any date on which principal of or interest on any Note is payable.

“Note Register” means the books for the registration, transfer and exchange of Notes kept at the office of the
Note Registrar.

“Note Registrar” means the State Treasurer, and its successors and assigns.

“Note Resolution” means the resolution adopted by the governing body of the Issuer authorizing the issuance of the
Notes, as amended from time to time.

“Notes” means the General Obligation Temporary Notes, Series 2025-2, authorized and issued by the Issuer
pursuant to the Note Resolution.

“Official Statement” means the Issuer’s Official Statement relating to the Notes.

“Outstanding” means, when used with reference to the Notes, as of a particular date of determination, all Notes
theretofore, authenticated and delivered, except the following Notes:

(a) Notes theretofore canceled by the Paying Agent or delivered to the Paying Agent for cancellation;

(b) Notes deemed to be paid in accordance with the provisions of the Note Resolution; and
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() Notes in exchange for or in lieu of which other Notes have been authenticated and delivered hereunder.

“Owner” when used with respect to any Note means the Person in whose name such Note is registered on the Note
Register. Whenever consent of the Owners is required pursuant to the terms of this Note Resolution, and the Owner of the
Notes, as set forth on the Note Register, is Cede & Co., the term Owner shall be deemed to be the Beneficial Owner of the
Notes.

“Participants” means those financial institutions for whom the Securities Depository effects book-entry transfers
and pledges of securities deposited with the Securities Depository, as such listing of Participants exists at the time of such
reference.

“Paying Agent” means the State Treasurer, and any successors and assigns.

“Permitted Investments” shall mean the investments hereinafter described, provided, however, no moneys or
funds shall be invested in a Derivative: (a) investments authorized by K.S.A. 12-1675 and amendments thereto; (b) the
municipal investment pool established pursuant to K.S.A. 12-1677a, and amendments thereto; (c) direct obligations of the
United States Government or any agency thereof; (d) the Issuer's temporary notes issued pursuant to K.S.A. 10-123 and
amendments thereto; (e) interest-bearing time deposits in commercial banks or trust companies located in the county or
counties in which the Issuer is located which are insured by the Federal Deposit Insurance Corporation or collateralized by
securities described in (¢); (f) obligations of the federal national mortgage association, federal home loan banks, federal home
loan mortgage corporation or government national mortgage association; (g) repurchase agreements for securities described
in (c) or (f); (h) investment agreements or other obligations of a financial institution the obligations of which at the time of
investment are rated in either of the three highest rating categories by Moody's or Standard & Poor's; (i) investments and
shares or units of a money market fund or trust, the portfolio of which is comprised entirely of securities described in (c) or
(f); (j) receipts evidencing ownership interests in securities or portions thereof described in (c) or (f); (k) municipal bonds or
other obligations issued by any municipality of the State as defined in K.S.A. 10-1101 which are general obligations of the
municipality issuing the same; or (I) bonds of any municipality of the State as defined in K.S.A. 10-1101 which have been
refunded in advance of their maturity and are fully secured as to payment of principal and interest thereon by deposit in trust,
under escrow agreement with a bank, of securities described in (c) or (f), all as may be further restricted or modified by
amendments to applicable State law.

“Person” means any natural person, corporation, partnership, joint venture, association, firm, joint-stock company,
trust, unincorporated organization, or government or any agency or political subdivision thereof or other public body.

“Purchaser” means the financial institution or investment banking firm that is original purchaser of the Notes.
“Rating Agency” means any company, agency or entity that provides ratings for the Notes.
“Rebate Fund” means the fund by that name created by the Note Resolution.

“Record Dates” for the interest payable on any Interest Payment Date means the fifteenth day (whether or not a
Business Day) of the calendar month next preceding such Interest Payment Date.

“Redemption Date” when used with respect to any Note to be redeemed means the date fixed for the redemption of
such Note pursuant to the terms of the Note Resolution.

“Redemption Fund” means the fund by that name created in the Note Resolution.

“Redemption Price” when used with respect to any Note to be redeemed means the price at which such Note is to
be redeemed pursuant to the terms of the Note Resolution, including the applicable redemption premium, if any, but
excluding installments of interest whose Stated Maturity is on or before the Redemption Date.

“Refunded Notes” means a portion of the Series 2023-1 Notes in the aggregate principal amount of $3,735,000.

“Refunded Notes Paying Agent” means the paying agent for the Refunded Notes as designated in the Refunded
Notes Resolution, and any successor or successors at the time acting as paying agent of the Refunded Notes.

“Refunded Notes Redemption Date” means December 1, 2025.

“Refunded Notes Resolution” means the resolution which authorized the Refunded Notes.
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“Replacement Notes” means Notes issued to the Beneficial Owners of the Notes in accordance with the Note
Resolution.

“SEC Rule” means Rule 15¢2-12 adopted by the Securities and Exchange Commission under the Securities
Exchange Act of 1934.

“Securities Depository” means, initially, The Depository Trust Company, New York, New York, and its successors
and assigns.

“Series 2023-1 Notes” means the Issuer's General Obligation Temporary Notes, Series 2023-1, dated November 30,
2023.

“Special Record Date” means the date fixed by the Paying Agent for the payment of Defaulted Interest.

“Standard & Poor's” means S&P Global Ratings, a division of S&P Global Inc., a corporation organized and
existing under the laws of the State of New York, and its successors and assigns, and, if such corporation shall be dissolved
or liquidated or shall no longer perform the functions of a securities rating agency, Standard & Poor's shall be deemed to refer
to any other nationally recognized securities rating agency designated by the Issuer.

“State” means the state of Kansas.

“State Treasurer” means the duly elected Treasurer or, in the Treasurer's absence, the duly appointed Deputy
Treasurer or acting Treasurer of the State.

“Stated Maturity” when used with respect to any Note or any installment of interest thereon means the date
specified in such Note and the Note Resolution as the fixed date on which the principal of such Note or such installment of
interest is due and payable.

“Substitute Improvements” means the substitute or additional improvements of the Issuer described in the Note
Resolution.

“Treasurer” means the duly appointed and/or elected Treasurer or, in the Treasurer's absence, the duly appointed
Deputy Treasurer or acting Treasurer of the Issuer.

“United States Government Obligations” means bonds, notes, certificates of indebtedness, treasury bills or other
securities constituting direct obligations of, or obligations the principal of and interest on which are fully and unconditionally
guaranteed as to full and timely payment by, the United States of America, including evidences of a direct ownership interest
in future interest or principal payment on obligations issued by the United States of America (including the interest
component of obligations of the Resolution Funding Corporation), or securities which represent an undivided interest in such
obligations, which obligations are rated in the highest rating category by a nationally recognized rating service and such
obligations are held in a custodial account for the benefit of the Issuer.

ESTABLISHMENT OF FUNDS AND ACCOUNTS;
DEPOSIT AND APPLICATION OF NOTE PROCEEDS

Creation of Funds and Accounts. Simultaneously with the issuance of the Notes, there shall be created within the
Treasury of the Issuer the following Funds and Accounts:

(a) Improvement Fund.

(b) Redemption Fund.

(©) Debt Service Account.

(d) Rebate Fund.

(e) Costs of Issuance Account.
® Compliance Account.

The above Funds and Accounts shall be administered in accordance with the provisions of the Note Resolution so
long as the Notes are Outstanding.

Deposit of Note Proceeds. The net proceeds received from the sale of the Notes shall be deposited simultaneously
with the delivery of the Notes as follows:

(a) Excess proceeds, if any, received from the sale of the Notes shall be deposited in the Debt Service Account.
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(b) An amount necessary to pay the Costs of Issuance shall be deposited in the Costs of Issuance Account.
(c) An amount necessary to refund the Refunded Notes shall be deposited in the Redemption Fund.

(d) The remaining balance of the proceeds derived from the sale of the Notes shall be deposited in the
Improvement Fund.

Application of Moneys in the Improvement Fund. Moneys in the Improvement Fund shall be used for the sole
purpose of: (a) paying the costs of the Improvements; (b) paying interest on the Notes during construction of the
Improvements; (c) paying Costs of Issuance; and (d) transferring any amounts to the Rebate Fund.

Withdrawals from the Improvement Fund shall be made only when authorized by the governing body of the Issuer.
Each authorization for costs of the Improvements shall be supported by a certificate executed by the Consulting Engineer
stating that such payment is being made for a purpose within the scope of the Note Resolution and that the amount of such
payment represents only the contract price of the property, equipment, labor, materials or service being paid for or, if such
payment is not being made pursuant to an express contract, that such payment is not in excess of the reasonable value thereof.
Authorizations for withdrawals for other authorized purposes shall be supported by a certificate executed by the Clerk (or
designate) stating that such payment is being made for a purpose within the scope of the Note Resolution. Upon completion
of the Improvements, any surplus remaining in the Improvement Fund shall be deposited in the Debt Service Account.

Substitution of Improvements; Reallocation of Proceeds. The Issuer may elect for any reason to substitute or add
other public improvements to be financed with proceeds of the Notes provided the following conditions are met: (a) the
Substitute Improvement and the issuance of general obligation bonds to pay the cost of the Substitute Improvement has been
duly authorized by the governing body of the Issuer in accordance with the laws of the State; (b) a resolution authorizing the
use of the proceeds of the Notes to pay the Financeable Costs of the Substitute Improvement has been duly adopted by the
governing body of the Issuer pursuant to this Section; and (c) the use of the proceeds of the Notes to pay the Financeable
Cost of the Substitute Improvement will not adversely affect the tax-exempt status of the Notes under State or federal law.

The Issuer may reallocate expenditure of Note proceeds among all Improvements financed by the Notes; provided
the following conditions are met: (a) the reallocation is approved by the governing body of the Issuer; (b) the reallocation
shall not cause the proceeds of the Notes allocated to any Improvement to exceed the Financeable Costs of the Improvement;
and (c) the reallocation will not adversely affect the tax-exempt status of the Notes under State or federal law.

Application of Moneys in the Redemption Fund. Moneys in the Redemption Fund shall be paid and transferred to
the Refunded Notes Paying Agent, with irrevocable instructions to apply such amount to the payment of the Refunded Notes
on the Refunded Notes Redemption Date. Any moneys remaining in the Redemption Fund not needed to retire the Refunded
Notes shall be transferred to the Debt Service Account.

Application of Moneys in the Debt Service Account. All amounts paid and credited to the Debt Service Account
shall be expended and used by the Issuer for the sole purpose of paying the principal or Redemption Price of and interest on
the Notes as and when the same become due and the usual and customary fees and expenses of the Note Registrar and Paying
Agent. The Treasurer is authorized and directed to withdraw from the Debt Service Account sums sufficient to pay both
principal or Redemption Price of and interest on the Notes and the fees and expenses of the Note Registrar and Paying Agent
as and when the same become due, and to forward such sums to the Paying Agent in a manner which ensures that the Paying
Agent will receive immediately available funds in such amounts on or before the Business Day immediately preceding the
dates when such principal, interest and fees of the Paying Agent will become due. If, through the lapse of time or otherwise,
the Owners of Notes are no longer entitled to enforce payment of the Notes or the interest thereon, the Paying Agent shall
return said funds to the Issuer. All moneys deposited with the Paying Agent shall be deemed to be deposited in accordance
with and subject to all of the provisions contained in the Note Resolution and shall be held in trust by the Paying Agent for
the benefit of the Owners of the Notes entitled to payment from such moneys.

Any moneys or investments remaining in the Debt Service Account after the retirement of the indebtedness for
which the Notes were issued shall be transferred and paid into the Bond and Interest Fund.

Payments Due on Saturdays, Sundays and Holidays. In any case where a Note Payment Date is not a Business
Day, then payment of principal, Redemption Price or interest need not be made on such Note Payment Date but may be made
on the next succeeding Business Day with the same force and effect as if made on such Note Payment Date, and no interest
shall accrue for the period after such Note Payment Date.

Application of Moneys in the Rebate Fund. There shall be deposited in the Rebate Fund such amounts as are
required to be deposited therein pursuant to the Federal Tax Certificate. All money at any time deposited in the Rebate Fund
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shall be held in trust, to the extent required to satisfy the Rebate Amount (as defined in the Federal Tax Certificate), for
payment to the United States of America, and neither the Issuer nor the Owner of any Notes shall have any rights in or claim
to such money.

Application of Moneys in the Costs of Issuance Account. Moneys in the Costs of Issuance Account shall be used
by the Issuer to pay the Costs of Issuance.

Application of Moneys in the Compliance Account. Moneys in the Compliance Account shall be used by the
Issuer to pay the to pay fees and expenses relating to compliance with federal arbitrage law and state or federal securities
laws.

DEPOSIT AND INVESTMENT OF MONEYS

Deposits. Moneys in each of the Funds and Accounts shall be deposited in a bank, savings and loan association or
savings bank which are members of the Federal Deposit Insurance Corporation, or otherwise as permitted by State law, and
which meet certain guidelines of State law. All such deposits shall be held in cash or invested in Permitted Investments or
shall be adequately secured as provided by the laws of the State.

Investments. Moneys held in any Fund or Account may be invested in accordance with the Note Resolution and the
Federal Tax Certificate, in Permitted Investments; provided, however, that no such investment shall be made for a period
extending longer than to the date when the moneys invested may be needed for the purpose for which such fund was created.
All earnings on any investments held in any Fund or Account shall accrue to and become a part of such Fund or Account;
provided that, during the period of construction of the Improvements, earnings on the investment of such funds may be
credited to the Debt Service Account.

DEFAULT AND REMEDIES

Remedies. The provisions of the Note Resolution, including the covenants and agreements herein contained, shall
constitute a contract between the Issuer and the Owners of the Notes. If an Event of Default occurs and shall be continuing,
the Owner or Owners of not less than 10% in principal amount of the Notes at the time Outstanding shall have the right for
the equal benefit and protection of all Owners of Notes similarly situated:

(a) by mandamus or other suit, action or proceedings at law or in equity to enforce the rights of such Owner or
Owners against the Issuer and its officers, agents and employees, and to require and compel duties and obligations required
by the provisions of the Note Resolution or by the Constitution and laws of the State;

(b) by suit, action or other proceedings in equity or at law to require the Issuer, its officers, agents and
employees to account as if they were the trustees of an express trust; and

(©) by suit, action or other proceedings in equity or at law to enjoin any acts or things which may be unlawful
or in violation of the rights of the Owners of the Notes.

Limitation on Rights of Owners. The covenants and agreements of the Issuer contained in the Note Resolution and
in the Notes shall be for the equal benefit, protection, and security of the Owners of any or all of the Notes, all of which
Notes of any series shall be of equal rank and without preference or priority of one Note over any other Note in the
application of the Funds and Accounts pledged to the payment of the principal of and the interest on the Notes, or otherwise,
except as to rate of interest, date of maturity and right of prior redemption as provided in the Note Resolution. No one or
more Owners secured hereby shall have any right in any manner whatever by his or their action to affect, disturb or prejudice
the security granted and provided for in the Note Resolution, or to enforce any right, except in the manner provided in the
Note Resolution, and all proceedings at law or in equity shall be instituted, had and maintained for the equal benefit of all
Owners of such Outstanding Notes.

Remedies Cumulative. No remedy conferred upon the Owners is intended to be exclusive of any other remedy, but
each such remedy shall be cumulative and in addition to every other remedy and may be exercised without exhausting and
without regard to any other remedy conferred. No waiver of any default or breach of duty or contract by the Owner of any
Note shall extend to or affect any subsequent default or breach of duty or contract or shall impair any rights or remedies
thereon.

DEFEASANCE

When any or all of the Notes, redemption premium, if any, or scheduled interest payments thereon have been paid
and discharged, then the requirements contained in the Note Resolution and all other rights granted thereby shall terminate
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with respect to the Notes or scheduled interest payments thereon so paid and discharged. Notes, redemption premium, if any,
or scheduled interest payments thereon shall be deemed to have been paid and discharged within the meaning of the Note
Resolution if there has been deposited with the Paying Agent, or other commercial bank or trust company located in the State
and having full trust powers, at or prior to the Stated Maturity or Redemption Date of said Notes or the interest payments
thereon, in trust for and irrevocably appropriated thereto, moneys and/or Defeasance Obligations which, together with the
interest to be earned on any such Defeasance Obligations, will be sufficient for the payment of the principal or Redemption
Price of said Notes and/or interest accrued to the Stated Maturity or Redemption Date, or if default in such payment has
occurred on such date, then to the date of the tender of such payments. If the amount to be so deposited is based on the
Redemption Price of any Notes, no such satisfaction shall occur until: (a) the Issuer has elected to redeem such Notes, and
(b) either notice of such redemption has been given, or the Issuer has given irrevocable instructions, or shall have provided
for an escrow agent to give irrevocable instructions, to the Note Registrar to give such notice of redemption.

TAX COVENANTS

General Covenants. The Issuer covenants and agrees that: it will comply with: (a) all applicable provisions of the
Code necessary to maintain the exclusion from gross income for federal income tax purposes of the interest on the Notes; and
(b) all provisions and requirements of the Federal Tax Certificate. The Issuer will, in addition, adopt such other ordinances
or resolutions and take such other actions as may be necessary to comply with the Code and with all other applicable future
laws, regulations, published rulings and judicial decisions, in order to ensure that the interest on the Notes will remain
excluded from federal gross income, to the extent any such actions can be taken by the Issuer.

Survival of Covenants. The covenants contained in the Note Resolution and in the Federal Tax Certificate shall
remain in full force and effect notwithstanding the defeasance of the Notes pursuant to the Note Resolution or any other
provision thereof until such time as is set forth in the Federal Tax Certificate

CONTINUING DISCLOSURE REQUIREMENTS

Disclosure Requirements. The Issuer covenants in the Note Resolution with the Purchaser and the Beneficial
Owners to provide and disseminate such information as is required by the SEC Rule and as further set forth in the Disclosure
Undertaking and to make the provisions of the Disclosure Undertaking applicable to the Notes. Such covenant shall be for
the benefit of and enforceable by the Purchaser and the Beneficial Owners.

Failure to Comply with Continuing Disclosure Requirements. In the event the Issuer fails to comply in a timely
manner with its covenants contained in the Note Resolution, the Purchaser and/or any Beneficial Owner may make demand
for such compliance by written notice to the Issuer. In the event the Issuer does not remedy such noncompliance within 10
days of receipt of such written notice, the Purchaser or any Beneficial Owner may in its discretion, without notice or demand,
proceed to enforce compliance by a suit or suits in equity for the specific performance of such covenant or agreement or for
the enforcement of any other appropriate legal or equitable remedy, as the Purchaser and/or any Beneficial Owner shall deem
effectual to protect and enforce any of the duties of the Issuer under such preceding section.

MISCELLANEOUS PROVISIONS

Annual Audit. Annually, promptly after the end of the Fiscal Year, the Issuer will cause an audit to be made of the
financial statements of the Issuer for the preceding Fiscal Year by an Independent Accountant. Within 30 days after the
completion of each such annual audit, a copy thereof shall be filed in the office of the Clerk. Such audits shall at all times
during the usual business hours be open to the examination and inspection by any Owner of any of the Notes, or by anyone
acting for or on behalf of such user or Owner.

Levy and Collection of Annual Tax. The governing body of the Issuer shall annually make provision for the
payment of Debt Service Requirements on the Notes as the same become due by levying and collecting the necessary taxes
upon all of the taxable tangible property within the Issuer in the manner provided by law.

The taxes referred to above shall be extended upon the tax rolls in each of the several years, respectively, and shall
be levied and collected at the same time and in the same manner as the other ad valorem taxes of the Issuer are levied and
collected. The proceeds derived from said taxes shall be deposited in the Bond and Interest Fund, shall be kept separate and
apart from all other funds of the Issuer shall thereafter be deposited in the Debt Service Account and shall be used solely for
the payment of the principal of and interest on the Notes as and when the same become due, taking into account any
scheduled mandatory redemptions, and the fees and expenses of the Paying Agent.

If at any time said taxes are not collected in time to pay the principal of or interest on the Notes when due, the
Treasurer is hereby authorized and directed to pay said principal or interest out of the general funds of the Issuer and to
reimburse said general funds for money so expended when said taxes are collected.
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Amendments. The rights and duties of the Issuer and the Owners, and the terms and provisions of the Notes or of
the Note Resolution, may be amended or modified at any time in any respect by resolution of the Issuer with the written
consent of the Owners of not less than a majority in principal amount of the Notes then Outstanding, such consent to be
evidenced by an instrument or instruments executed by such Owners and duly acknowledged or proved in the manner of a
deed to be recorded, and such instrument or instruments shall be filed with the Clerk, but no such modification or alteration
shall:

(a) extend the maturity of any payment of principal or interest due upon any Note;

(b) effect a reduction in the amount which the Issuer is required to pay as principal of or interest on any Note;
(©) permit preference or priority of any Note over any other Note; or

(d) reduce the percentage in principal amount of Notes required for the written consent to any modification or

alteration of the provisions of the Note Resolution.

Any provision of the Notes or of the Note Resolution may, however, be amended or modified by resolution duly
adopted by the governing body of the Issuer at any time in any legal respect with the written consent of the Owners of all of
the Notes at the time Outstanding.

Without notice to or the consent of any Owners, the Issuer may amend or supplement the Note Resolution for the
purpose of curing any formal defect, omission, inconsistency or ambiguity, to grant to or confer upon the Owners any
additional rights, remedies, powers or authority that may lawfully be granted to or conferred upon the Owners, to more
precisely identify the Improvements, to reallocate proceeds of the Notes among Improvements, to provide for Substitute
Improvements, to conform the Note Resolution to the Code or future applicable federal law concerning tax-exempt
obligations, or in connection with any other change therein which is not materially adverse to the interests of the Owners.

Notices, Consents and Other Instruments by Owners. Any notice, request, complaint, demand or other
communication required or desired to be given or filed under the Note Resolution shall be in writing, and shall be deemed
duly given or filed if the same shall be: (a) duly mailed by registered or certified mail, postage prepaid; or (b) communicated
via fax, with electronic or telephonic confirmation of receipt. Copies of such notices shall also be given to the Paying Agent.
The Issuer, the Paying Agent and the Purchaser may from time to time designate, by notice given hereunder to the others of
such parties, such other address to which subsequent notices, certificates or other communications shall be sent.

All notices given by: (a) certified or registered mail as aforesaid shall be deemed duly given as of the date they are
so mailed; (b) fax as aforesaid shall be deemed duly given as of the date of confirmation of receipt. If, because of the
temporary or permanent suspension of regular mail service or for any other reason, it is impossible or impractical to mail any
notice in the manner herein provided, then such other form of notice as shall be made with the approval of the Paying Agent
shall constitute a sufficient notice.

Electronic Transaction. The issuance of the Notes and the transactions related thereto and described herein may be
conducted and documents may be stored by electronic means.

Severability. 1f any section or other part of the Note Resolution, whether large or small, is for any reason held
invalid, the invalidity thereof shall not affect the validity of the other provisions of the Note Resolution.

Governing Law. The Notes and the Note Resolution shall be governed exclusively by and construed in accordance
with the applicable laws of the State.

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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CONTINUING DISCLOSURE UNDERTAKING

This CONTINUING DISCLOSURE UNDERTAKING dated as of November 25, 2025
(the “Continuing Disclosure Undertaking”), is executed and delivered by THE CITY OF DERBY,
KANSAS (the “Issuer”).

RECITALS

1. This Continuing Disclosure Undertaking is executed and delivered by the Issuer in
connection with the issuance by the Issuer of its General Obligation Bonds, Series 2025-B and the General
Obligation Temporary Notes, Series 2025-2 (collectively the “Bonds”), pursuant to an Ordinance and
Resolutions adopted by the governing body of the Issuer (collectively the “Resolution™).

2. The Issuer is entering into this Continuing Disclosure Undertaking for the benefit of the
Beneficial Owners of the Bonds and in order to assist the Participating Underwriter in complying with Rule
15¢2-12 of the Securities and Exchange Commission under the Securities Exchange Act of 1934
(the “Rule”). The Issuer is the only “obligated person” with responsibility for continuing disclosure
hereunder.

The Issuer covenants and agrees as follows:

Section 1. Definitions. In addition to the definitions set forth in the Resolution, which apply
to any capitalized term used in this Continuing Disclosure Undertaking unless otherwise defined in this
Section, the following capitalized terms shall have the following meanings:

“Annual Report” means any Annual Report provided by the Issuer pursuant to, and as described
in, Section 2 of this Continuing Disclosure Undertaking, which may include the Issuer's Annual
Comprehensive Financial Report, if any, so long as the Annual Comprehensive Financial Report contains
the financial information and operating data described in Section 2(a)(1) and (2).

“Beneficial Owner” means any registered owner of any Bonds and any person which (a) has the
power, directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds
(including persons holding Bonds through nominees, depositories or other intermediaries), or (b) is treated
as the owner of any Bonds for federal income tax purposes.

“Business Day” means a day other than (a) a Saturday, Sunday or legal holiday, (b) a day on which
banks located in any city in which the principal office or designated payment office of the paying agent or
the Dissemination Agent is located are required or authorized by law to remain closed, or (c) a day on which
the Securities Depository or the New York Stock Exchange is closed.

“Dissemination Agent” means any entity designated in writing by the Issuer to serve as
dissemination agent pursuant to this Continuing Disclosure Undertaking and which has filed with the Issuer
a written acceptance of such designation.

“EMMA” means the Electronic Municipal Market Access system for municipal securities
disclosures established and maintained by the MSRB, which can be accessed at www.emma.msrb.org.

“Financial Obligation” means a: (a) debt obligation; (b) derivative instrument entered into in

connection with, or pledged as security or a source of payment for, an existing or planned debt obligation;
or (c) guarantee of (a) or (b) in this definition; provided however, the term Financial Obligation shall not
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include municipal securities as to which a final official statement has been provided to the MSRB consistent
with the Rule.

“Fiscal Year” means the 12-month period beginning on January 1 and ending on December 31 or
any other 12-month period selected by the Issuer as the Fiscal Year of the Issuer for financial reporting
purposes.

“Material Events” means any of the events listed in Section 3 of this Continuing Disclosure
Undertaking.

“MSRB” means the Municipal Securities Rulemaking Board, or any successor repository
designated as such by the Securities and Exchange Commission in accordance with the Rule.

“Participating Underwriter” means any of the original underwriter(s) of the Bonds required to
comply with the Rule in connection with the offering of the Bonds.

Section 2. Provision of Annual Reports.

(a) The Issuer shall, not later than July 31st immediately following the end of the Issuer’s
Fiscal Year, commencing with the year ending December 31, 2025, file with the MSRB, through EMMA,
the following financial information and operating data (the “Annual Report™):

(D) The audited financial statements of the Issuer for the prior Fiscal Year, in
substantially the format contained in the Official Statement relating to the Bonds. A more detailed
explanation of the accounting basis and method of preparation of the financial statements is
contained in the Official Statement relating to the Bonds. If audited financial statements are not
available by the time the Annual Report is required to be provided pursuant to this Section, the
Annual Report shall contain unaudited financial statements in a format similar to the financial
statements contained in the final Official Statement relating to the Bonds, and the audited financial
statements shall be provided in the same manner as the Annual Report promptly after they become
available.

2) Updates as of the end of the Fiscal Year of certain financial information and
operating data contained in the final Official Statement related to the Bonds, as described in
Exhibit A, in substantially the same format contained in the final Official Statement with such
adjustments to formatting or presentation determined to be reasonable by the Issuer.

Any or all of the items listed above may be included by specific reference to other documents,
including official statements of debt issues with respect to which the Issuer is an “obligated person” (as
defined by the Rule), which have been provided to the MSRB and are available through EMMA or the
Securities and Exchange Commission. If the document included by reference is a final official statement,
it must be available from the MSRB on EMMA. The Issuer shall clearly identify each such other document
so included by reference.

In each case, the Annual Report may be submitted as a single document or as separate documents
comprising a package, and may cross-reference other information as provided in this Section; provided that
the audited financial statements of the Issuer may be submitted separately from the balance of the Annual
Report and later than the date required above for the filing of the Annual Report if they are not available
by that date. If the Issuer’s Fiscal Year changes, it shall give notice of such change in the same manner as
for a Material Event under Section 3, and the Annual Report deadline provided above shall automatically
become the last day of the seventh month after the end of the Issuer’s new fiscal year.
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(b) The Annual Report shall be filed with the MSRB in such manner and format as is
prescribed by the MSRB.

Section 3. Reporting of Material Events. Not later than 10 Business Days after the
occurrence of any of the following events, the Issuer shall give, or cause to be given to the MSRB, through
EMMA, notice of the occurrence of any of the following events with respect to the Bonds (“Material
Events™):

(1 principal and interest payment delinquencies;

) non-payment related defaults, if material;

3) unscheduled draws on debt service reserves reflecting financial difficulties;

4 unscheduled draws on credit enhancements reflecting financial difficulties;

&) substitution of credit or liquidity providers, or their failure to perform;

(6) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final

determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the Bonds, or other
material events affecting the tax status of the Bonds;

(7 modifications to rights of bondholders, if material;
(®) bond calls, if material, and tender offers;
) defeasances;

(10)  release, substitution or sale of property securing repayment of the Bonds, if material;

(11)  rating changes;

(12)  bankruptcy, insolvency, receivership or similar event of the obligated person;

(13)  the consummation of a merger, consolidation, or acquisition involving the obligated person
or the sale of all or substantially all of the assets of the obligated person, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such an
action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material;

(14)  appointment of a successor or additional trustee or the change of name of the trustee, if
material;

(15)  incurrence of a Financial Obligation of the obligated person, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a Financial
Obligation of the obligated person, any of which affect security holders, if material; and

(16)  default, event of acceleration, termination event, modification of terms, or other similar
events under the terms of a Financial Obligation of the obligated person, any of which
reflect financial difficulties.

If the Issuer has not submitted the Annual Report to the MSRB by the date required in Section 2(a),
the Issuer shall send a notice to the MSRB of the failure of the Issuer to file on a timely basis the Annual
Report, which notice shall be given by the Issuer in accordance with this Section 3.

Section 4. Termination of Reporting Obligation. The Issuer’s obligations under this
Continuing Disclosure Undertaking shall terminate upon the legal defeasance, prior redemption or payment
in full of all of the Bonds. If the Issuer’s obligations under this Continuing Disclosure Undertaking are
assumed in full by some other entity, such person shall be responsible for compliance with this Continuing
Disclosure Undertaking in the same manner as if it were the Issuer, and the Issuer shall have no further
responsibility hereunder. If such termination or substitution occurs prior to the final maturity of the Bonds,
the Issuer shall give notice of such termination or substitution in the same manner as for a Material Event
under Section 3.
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Section 5. Dissemination Agents. The Issuer may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Continuing Disclosure
Undertaking, and may discharge any such Dissemination Agent, with or without appointing a successor
Dissemination Agent. Any Dissemination Agent may resign as dissemination agent hereunder at any time
upon 30 days prior written notice to the Issuer. The Dissemination Agent shall not be responsible in any
manner for the content of any notice or report (including without limitation the Annual Report) prepared
by the Issuer pursuant to this Continuing Disclosure Undertaking.

Section 6. Amendment; Waiver. Notwithstanding any other provision of this Continuing
Disclosure Undertaking, the Issuer may amend this Continuing Disclosure Undertaking and any provision
of this Continuing Disclosure Undertaking may be waived, provided that Bond Counsel or other counsel
experienced in federal securities law matters provides the Issuer with its written opinion that the undertaking
of the Issuer contained herein, as so amended or after giving effect to such waiver, is in compliance with
the Rule and all current amendments thereto and interpretations thereof that are applicable to this
Continuing Disclosure Undertaking.

In the event of any amendment or waiver of a provision of this Continuing Disclosure Undertaking,
the Issuer shall describe such amendment or waiver in the next Annual Report, and shall include, as
applicable, a narrative explanation of the reason for the amendment or waiver and its impact on the type
(or, in the case of a change of accounting principles, on the presentation) of financial information or
operating data being presented by the Issuer. In addition, if the amendment relates to the accounting
principles to be followed in preparing financial statements, (1) notice of such change shall be given in the
same manner as for a Material Event under Section 3, and (2) the Annual Report for the year in which the
change is made should present a comparison (in narrative form and also, if feasible, in quantitative form)
between the financial statements as prepared on the basis of the new accounting principles and those
prepared on the basis of the former accounting principles.

Section 7. Additional Information. Nothing in this Continuing Disclosure Undertaking
shall be deemed to prevent the Issuer from disseminating any other information, using the means of
dissemination set forth in this Continuing Disclosure Undertaking or any other means of communication,
or including any other information in any Annual Report or notice of occurrence of a Material Event, in
addition to that required by this Continuing Disclosure Undertaking. If the Issuer chooses to include any
information in any Annual Report or notice of occurrence of a Material Event, in addition to that specifically
required by this Continuing Disclosure Undertaking, the Issuer shall have no obligation under this
Continuing Disclosure Undertaking to update such information or include it in any future Annual Report
or notice of occurrence of a Material Event.

Section 8. Default. If the Issuer fails to comply with any provision of this Continuing
Disclosure Undertaking, any Participating Underwriter or any Beneficial Owner of the Bonds may take
such actions as may be necessary and appropriate, including seeking mandamus or specific performance by
court order, to cause the Issuer to comply with its obligations under this Continuing Disclosure Undertaking.
A default under this Continuing Disclosure Undertaking shall not be deemed an event of default under the
Resolution or the Bonds, and the sole remedy under this Continuing Disclosure Undertaking in the event
of any failure of the Issuer to comply with this Continuing Disclosure Undertaking shall be an action to
compel performance.

Section 9. Beneficiaries. This Continuing Disclosure Undertaking shall inure solely to the

benefit of the Issuer, the Participating Underwriter, and the Beneficial Owners from time to time of the
Bonds, and shall create no rights in any other person or entity.
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Section 10. Severability. If any provision in this Continuing Disclosure Undertaking, the
Resolution or the Bonds shall be invalid, illegal or unenforceable, the validity, legality and enforceability
of the remaining provisions shall not in any way be affected or impaired thereby.

Section 11. Electronic Transactions. The arrangement described herein may be conducted
and related documents may be sent, received, or stored by electronic means. Copies, telecopies, facsimiles,
electronic files and other reproductions of original documents shall be deemed to be authentic and valid
counterparts of such original documents for all purposes, including the filing of any claim, action or suit in
the appropriate court of law.

Section 12. Governing Law. This Continuing Disclosure Undertaking shall be governed by
and construed in accordance with the laws of the State of Kansas.

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the Issuer has caused this Continuing Disclosure Undertaking to be
executed as of the day and year first above written.

CITY OF DERBY, KANSAS

(SEAL)

Mayor

Clerk
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EXHIBIT A

FINANCIAL INFORMATION AND OPERATING DATA
TO BE INCLUDED IN ANNUAL REPORT

The financial information and operating data contained in tables in the following sections contained
in Appendix A of the final Official Statement relating to the Bonds:

- Assessed Valuation - Major Taxpayers
- Tax Rates - Current Indebtedness of the Issuer
- Aggregate Tax Levies - State Loans

- Tax Collection Record

This information can be found in the Issuer’s Annual Comprehensive Financial Report in the
“Notes to Basic Financial Statements — 10 — Long-Term Debt” and in the “Statistical Section” to the Issuer’s
Annual Comprehensive Financial Report entitled “Financial Trends,” “Revenue Capacity,” and “Debt
Capacity.”
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