This Preliminary Limited Offering Memorandum and the information contained herein are subject to completion and amendment without notice. Under no circumstances shall this Preliminary Limited Offering Memorandum constitute an offer to
sell or the solicitation of an offer to buy nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation, or sale would be unlawful prior to registration or qualification under the securities laws of such jurisdiction.

PRELIMINARY LIMITED OFFERING MEMORANDUM DATED JANUARY 24, 2025
NEW ISSUE NOT RATED
THE BONDS ARE INITTIALLY OFFERED ONLY TO PERSONS WHO MEET THE DEFINITION OF “QUALIFIED INSTITUTIONAL
BUYER” (WITHIN THE MEANING OF RULE 144A UNDER THE SECURITIES ACT OF 1933) OR “ACCREDITED INVESTOR” (AS

DEFINED IN RULE 501 OF REGULATION D PROMULGATED UNDER THE SECURITIES ACT OF 1933). SEE “LIMITATIONS
APPLICABLE TO INITIAL PURCHASERS.”

In the opinion of Bond Counsel, interest on the Bonds will be excludable from gross income for federal income tax purposes under
existing law, subject to the matters described under “TAX MATTERS.” See “TAX MATTERS — Tax Exemption” for a discussion of Bond
Counsel’s opinion.

$4,469,000%*
CITY OF DECATUR, TEXAS,
(a municipal corporation of the State of Texas located in Wise County)

SPECIAL ASSESSMENT REVENUE BONDS, SERIES 2025
(PALOMA TRAILS PUBLIC IMPROVEMENT DISTRICT MAJOR IMPROVEMENT AREA PROJECT)

Dated Date: Delivery Date (defined below) Due: September 15, as shown on the inside cover

The City of Decatur, Texas, Special Assessment Revenue Bonds, Series 2025 (Paloma Trails Public Improvement District Major Improvement
Area Project) (the “Bonds”), are being issued by the City of Decatur, Texas (the “City”). The Bonds will be issued in fully registered form, without
coupons, in authorized denominations of $100,000 of principal amount and any integral multiple of $1,000 in excess thereof. The Bonds will bear
interest at the rates set forth on the inside cover page hereof, and such interest will be calculated on the basis of a 360-day year of twelve 30-day
months, and will be payable on each March 15 and September 15, commencing September 15, 2025, until maturity or earlier redemption. The
Bonds will be registered in the name of Cede & Co., as nominee of The Depository Trust Company (“DTC”), New York, New York. No physical
delivery of the Bonds will be made to the beneficial owners thereof. For so long as the book-entry only system is maintained, the principal of and
interest on the Bonds will be paid from the sources described herein by Wilmington Trust, National Association, as trustee (the “Trustee”), to DTC
as the registered owner thereof. See “BOOK-ENTRY ONLY SYSTEM.”

The Bonds are being issued by the City pursuant to the Public Improvement District Assessment Act, Subchapter A of Chapter 372, Texas
Local Government Code, as amended (the “PID Act”), an ordinance to be adopted by the City Council of the City (the “City Council”), and an
Indenture of Trust to be entered into by and between the City and the Trustee (the “Indenture”). Capitalized terms not otherwise defined
herein shall have the meanings assigned to them in the Indenture.

Proceeds of the Bonds will be used for the purposes of (i) paying a portion of the Actual Costs of the Major Improvement Area Projects,
(ii) paying the District Formation Costs allocable to the Major Improvement Area, and (iii) paying the Bond Issuance Costs, including funding a
reserve fund and paying a portion of the interest on the Bonds during the period of construction and acquisition of the Major Improvement Area
Projects, and other costs related to the issuance of the Bonds. See “THE MAJOR IMPROVEMENT AREA PROJECTS” and “APPENDIX B — Form
of Indenture.”

The Bonds, when issued and delivered, will constitute valid and binding special, limited obligations of the City payable solely from and
secured by a first lien on and pledge of the Trust Estate, consisting primarily of Assessments expected to be levied against Assessed Property in
the Major Improvement Area of the District in accordance with a Service and Assessment Plan, all to the extent and upon the conditions described
in the Indenture. The Bonds are not payable from funds raised or to be raised from taxation. See “SECURITY FOR THE BONDS.”

The Bonds are subject to redemption at the times, in the amounts, and at the redemption prices more fully described under the subcaption
“DESCRIPTION OF THE BONDS — Redemption Provisions.”

The Bonds involve a significant degree of risk, are speculative in nature, and are not suitable for all investors. The Underwriter
is limiting this offering to Qualified Institutional Buyers and Accredited Investors. The limitation of the initial offering to Qualified
Institutional Buyers and Accredited Investors does not denote restrictions on transfers in any secondary market for the Bonds.
Prospective purchasers should carefully evaluate the risks and merits of an investment in the Bonds, should consult with their
legal and financial advisors before considering a purchase of the Bonds, and should be willing to bear the risks of loss of their
investment in the Bonds. The Bonds are not credit enhanced or rated and no application has been made for a rating on the Bonds.
See “BONDHOLDERS’ RISKS.”

THE BONDS ARE SPECIAL, LIMITED OBLIGATIONS OF THE CITY PAYABLE SOLELY FROM PLEDGED REVENUES AND OTHER
ASSETS COMPRISING THE TRUST ESTATE, AS AND TO THE EXTENT PROVIDED IN THE INDENTURE. THE BONDS DO NOT GIVE RISE
TO A CHARGE AGAINST THE GENERAL CREDIT OR TAXING POWER OF THE CITY AND ARE PAYABLE SOLELY FROM THE SOURCES
IDENTIFIED IN THE INDENTURE. THE OWNERS OF THE BONDS SHALL NEVER HAVE THE RIGHT TO DEMAND PAYMENT THEREOF
OUT OF MONEY RAISED OR TO BE RAISED BY TAXATION, OR OUT OF ANY ASSETS OF THE CITY OTHER THAN THE TRUST ESTATE,
AS AND TO THE EXTENT PROVIDED IN THE INDENTURE. NO OWNER OF THE BONDS SHALL HAVE THE RIGHT TO DEMAND ANY
EXERCISE OF THE CITY’S TAXING POWER TO PAY THE PRINCIPAL OF THE BONDS OR THE INTEREST OR REDEMPTION PREMIUM,
IF ANY, THEREON. THE CITY SHALL HAVE NO LEGAL OR MORAL OBLIGATION TO PAY THE BONDS OUT OF ANY ASSETS OF THE CITY
OTHER THAN THE TRUST ESTATE. SEE “SECURITY FOR THE BONDS.”

This cover page contains certain information for quick reference only. It is not a summary of the Bonds. Investors must read this entire
Limited Offering Memorandum to obtain information essential to the making of an informed investment decision.

The Bonds are offered for delivery when, as, and if issued by the City and accepted by FMSbonds, Inc. (the “Underwriter”), subject to,
among other things, the approval of the Bonds by the Attorney General of Texas and the receipt of the opinion of Norton Rose Fulbright US LLP,
Bond Counsel, as to the validity of the Bonds and the excludability of interest thereon from gross income for federal income tax purposes. See
“APPENDIX D — Form of Opinion of Bond Counsel.” Certain legal matters will be passed upon for the City by its City Attorney, for the Underwriter
by its counsel, Orrick, Herrington & Sutcliffe LLP, and for the Developer by its counsel, Troutman Pepper Locke LLP. It is expected that the Bonds
will be delivered in book-entry form through the facilities of DTC on or about March 6, 2025 (the “Delivery Date”).

frmasbonds, Inc.

I Municipal Bond Specialists

* Preliminary, subject to change.



MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, PRICES, YIELDS, AND CUSIP NUMBERS

CUSIP Prefix: @

$4,469,000"
CITY OF DECATUR, TEXAS,
(a municipal corporation of the State of Texas located in Wise County)
SPECIAL ASSESSMENT REVENUE BONDS, SERIES 2025
(PALOMA TRAILS PUBLIC IMPROVEMENT DISTRICT MAJOR IMPROVEMENT AREA PROJECT)

$ % Term Bonds, Due September 15, 20__, Priced to Yield %; CUSIP Suffix; @ ®©
$ 9% Term Bonds, Due September 15, 20_, Priced to Yield %; CUSIP Suffix: _ @ ®@©
$ 9% Term Bonds, Due September 15, 20_, Priced to Yield %; CUSIP Suffix: _ @ ®@©

(@)

(b)

(©)

CUSIP numbers are included solely for the convenience of owners of the Bonds. CUSIP is a registered trademark of the American Bankers
Association. CUSIP data herein is provided by CUSIP Global Services, managed on behalf of the American Bankers Association by FactSet
Research Systems Inc. This data is not intended to create a database and does not serve in any way as a substitute for the CUSIP Services.
CUSIP numbers are provided for convenience of reference only. None of the City, the City’s Financial Advisor, or the Underwriter takes any
responsibility for the accuracy of such numbers.

The Bonds maturing on or after September 15, 20__, are subject to redemption, in whole or in part, prior to stated maturity, at the option of
the City, on any date on or after September 15, 20_, at the redemption price of 100% of the principal amount plus accrued interest to the date
of redemption as described herein under “DESCRIPTION OF THE BONDS — Redemption Provisions.”

The Bonds are also subject to mandatory sinking fund redemption and extraordinary optional redemption as described herein under
“DESCRIPTION OF THE BONDS - Redemption Provisions.”

THE REMAINDER OF THIS PAGE IS LEFT BLANK INTENTIONALLY.

* Preliminary, subject to change.



CITY OF DECATUR, TEXAS
CITY COUNCIL

Term Expires

Name Place (May)
Mike McQuiston Mayor 2026
Debra Jackson Place 1 2026
Jake Hayes Place 2 2025
Darlene Hilton Place 3 2026
Will Carpenter, Deputy Mayor Pro Tem Place 4 2025
Eddie Allen Place 5 2026
Melinda Reeves, Mayor Pro Tem Place 6 2025

CITY MANAGER CITY SECRETARY FINANCE DIRECTOR

Nate Mara Asucena Delgado Jennifer Summers, Interim

ADMINISTRATOR
P3Works, LLC

FINANCIAL ADVISOR TO THE CITY
Sentry Management, Inc.

BOND COUNSEL
Norton Rose Fulbright US LLP

UNDERWRITER’S COUNSEL
Orrick, Herrington & Sutcliffe LLP

For additional information regarding the City, please contact:

Nate Mara Murphy Davis, Jr.

City Manager President

City of Decatur, Texas Sentry Management, Inc.
201 E. Walnut Street #5 Eureka Circle, Suite E
Decatur, Texas 76234 Wichita Falls, Texas 76308
(940) 393-0200 (940) 696-2810

nmara@decaturtx.org murph@sentrymanagement.com
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In selecting Bonds to be redeemed pursuant to an optional redemption, the Trustee may rely on the directions
provided in a City Certificate.

If less than all of a series of Bonds are called for extraordinary optional redemption, the Bonds or portion of
a Bond, as applicable, to be redeemed shall be selected in the following manner:

(i) with respect to a Substantial Amount Redemption, the principal amount called for redemption
shall be allocated on a pro rata basis among all Outstanding Bonds of such series; and

(if) with respect to a Minor Amount Redemption, the Outstanding Bonds of such series shall be
redeemed in inverse order of maturity.

“Substantial Amount Redemption” means an extraordinary optional redemption of a principal amount of a
series of Bonds that is greater than or equal to 10% of the Outstanding principal amount of such series of Bonds.

“Minor Amount Redemption” means an extraordinary optional redemption of a principal amount of a series
of Bonds that is less than 10% of the Outstanding principal amount of such series of Bonds.

Upon surrender of any Bond for redemption in part, the Trustee shall authenticate and deliver an exchange
Bond or Bonds in an aggregate principal amount equal to the unredeemed portion of the Bond so surrendered, such
exchange being without charge.

BOOK-ENTRY ONLY SYSTEM

This section describes how ownership of the Bonds is to be transferred and how the principal of, premium,
if any, and interest on the Bonds are to be paid to and credited by DTC while the Bonds are registered in its nominee
name. The information in this section concerning DTC and the Book-Entry-Only System has been provided by DTC
for use in disclosure documents such as this Limited Offering Memorandum. The information in this section
concerning DTC and DTC’s book-entry-only system has been obtained from sources that the City believes to be
reliable, but none of the City, the City’s Financial Advisor or the Underwriter takes any responsibility for the accuracy
or completeness thereof.

The City cannot and does not give any assurance that (1) DTC will distribute payments of debt service on
the Bonds, or redemption or other notices, to DTC participants, (2) DTC participants or others will distribute debt
service payments paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices,
to the Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner
described in this Limited Offering Memorandum. The current rules applicable to DTC are on file with the United
States Securities and Exchange Commission, and the current procedures of DTC to be followed in dealing with DTC
participants are on file with DTC.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully registered securities
registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully registered security certificate will be issued for each maturity of the
Bonds, each in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales
and other securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies,



clearing corporations, and certain other organizations. DTC is a wholly owned subsidiary of The Depository Trust &
Clearing Corporation (“DTCC”). DTCC, is the holding company for DTC, National Securities Clearing Corporation
and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users
of its registered subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a
Standard & Poor’s rating of “AA+.” The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond
(“Beneficial Owner™) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the
name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such
other DTC nominee do not affect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds
are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain
responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the
Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the
Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the registrar and request that copies of notices be provided
directly to them.

Redemption notices for the Bonds shall be sentto DTC. If less than all Bonds of the same maturity are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant of such maturity
to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless
authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy assigns Cede &
Co.’s consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

Principal, interest, and all other payments on the Bonds will be made to Cede & Co., or such other nominee
as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts
upon DTC'’s receipt of funds and corresponding detail information from the City or Paying Agent/Registrar, on the
payable date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities
held for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such
Participant and not of DTC nor its nominee, the Trustee, the Paying Agent/Registrar, or the City, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payment of principal, interest, and all other
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
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responsibility of the Trustee, the Paying Agent/Registrar or the City, disbursement of such payments to Direct
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be
the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by
giving reasonable notice to the City, the Trustee, or the Paying Agent/Registrar. Under such circumstances, in the
event that a successor depository is not obtained, Bond certificates are required to be printed and delivered.

The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Bond certificates will be printed and delivered. Thereafter, Bond
certificates may be transferred and exchanged as described in the Indenture.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the City believes to be reliable, but none of the City, the City’s Financial Advisor, or the Underwriter take
any responsibility for the accuracy thereof.

NONE OF THE CITY, THE TRUSTEE, THE PAYING AGENT/REGISTRAR, THE CITY’S FINANCIAL
ADVISOR, OR THE UNDERWRITER WILL HAVE ANY RESPONSIBILITY OR OBLIGATION TO THE DTC
PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT AS NOMINEE WITH RESPECT TO THE
PAYMENTS TO OR THE PROVIDING OF NOTICE FOR THE DTC DIRECT PARTICIPANTS, THE INDIRECT
PARTICIPANTS OR THE BENEFICIAL OWNERS OF THE BONDS. THE CITY CANNOT AND DOES NOT
GIVE ANY ASSURANCES THAT DTC, THE DIRECT PARTICIPANTS, THE INDIRECT PARTICIPANTS, OR
OTHERS WILL DISTRIBUTE PAYMENTS OF PRINCIPAL OF OR INTEREST ON THE BONDS PAID TO DTC
OR ITS NOMINEE, AS THE REGISTERED OWNER, OR PROVIDE ANY NOTICES TO THE BENEFICIAL
OWNERS OR THAT THEY WILL DO SO ON A TIMELY BASIS, OR THAT DTC WILL ACT IN THE MANNER
DESCRIBED IN THIS LIMITED OFFERING MEMORANDUM. THE CURRENT RULES APPLICABLE TO
DTC ARE ON FILE WITH THE SECURITIES AND EXCHANGE COMMISSION, AND THE CURRENT
PROCEDURES OF DTC TO BE FOLLOWED IN DEALING WITH DTC PARTICIPANTS ARE ON FILE WITH
DTC.

Use of Certain Terms in Other Sections of this Limited Offering Memorandum. In reading this Limited
Offering Memorandum it should be understood that while the Bonds are in the Book-Entry-Only System, references
in other sections of this Limited Offering Memorandum to registered owners should be read to include the person for
which the participant acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through DTC
and the Book-Entry-Only System and (ii) except as described above, notices that are to be given to registered owners
under the Indenture will be given only to DTC.

SECURITY FOR THE BONDS
General

THE BONDS ARE SPECIAL, LIMITED OBLIGATIONS OF THE CITY PAYABLE SOLELY FROM
PLEDGED REVENUES AND OTHER ASSETS COMPRISING THE TRUST ESTATE, AS AND TO THE
EXTENT PROVIDED IN THE INDENTURE. THE BONDS DO NOT GIVE RISE TO A CHARGE AGAINST THE
GENERAL CREDIT OR TAXING POWER OF THE CITY AND ARE PAYABLE SOLELY FROM THE
SOURCES IDENTIFIED IN THE INDENTURE. THE OWNERS OF THE BONDS SHALL NEVER HAVE THE
RIGHT TO DEMAND PAYMENT THEREOF OUT OF MONEY RAISED OR TO BE RAISED BY TAXATION,
OR OUT OF ANY ASSETS OF THE CITY OTHER THAN THE TRUST ESTATE, AS AND TO THE EXTENT
PROVIDED IN THE INDENTURE. NO OWNER OF THE BONDS SHALL HAVE THE RIGHT TO DEMAND
ANY EXERCISE OF THE CITY’S TAXING POWER TO PAY THE PRINCIPAL OF THE BONDS OR THE
INTEREST OR REDEMPTION PREMIUM, IF ANY, THEREON. THE CITY SHALL HAVE NO LEGAL OR
MORAL OBLIGATION TO PAY THE BONDS OUT OF ANY ASSETS OF THE CITY OTHER THAN THE
TRUST ESTATE.



The principal of, premium, if any, and interest on the Bonds are secured by a first lien on and pledge of
Pledged Revenues, consisting primarily of Assessments expected to be levied against the Assessed Property within
the Major Improvement Area of the District, and other assets comprising the Trust Estate, all to the extent and upon
the conditions described in the Indenture. See “APPENDIX B — Form of Indenture.” In accordance with the PID Act,
the City has caused the preparation of a preliminary Service and Assessment Plan in connection with the levy of the
Assessments and expects to adopt a final Service and Assessment Plan in connection with the authorization of the
issuance of the Bonds. The Service and Assessment Plan describes the special benefit received by the Assessed
Property within the District, including the Major Improvement Area, provides the basis and justification for the
determination of special benefit on such property, establishes the methodology for the levy of Assessments and
provides for the allocation of Pledged Revenues for payment of principal of, premium, if any, and interest on the
Bonds. The Service and Assessment Plan is reviewed and updated annually for the purpose of determining the annual
budget for improvements and the Annual Installments of Assessments due in a given year. The determination by the
City of the assessment methodology set forth in the Service and Assessment Plan is the result of the discretionary
exercise by the City Council of its legislative authority and governmental powers and is conclusive and binding on all
current and future landowners within the District. See “APPENDIX C — Form of Service and Assessment Plan.”

In connection with the pricing of the Bonds expected to occur on February 10, 2025, and as provided in the
Assessment Ordinance, the City expects to approve the Service and Assessment Plan, which will reflect the actual
interest rate on the Bonds, as well as the Additional Interest to be collected pursuant to Section 372.018(a) of the PID
Act. APPENDIX C will be updated in the final Limited Offering Memorandum to include the final Service and
Assessment Plan.

Pledged Revenues

The City is authorized by the PID Act, the Assessment Ordinance, and other provisions of law to finance the
Major Improvement Area Projects by levying Assessments upon Assessed Property in the Major Improvement Area.
For a description of the assessment methodology and the amounts of Assessments expected to be levied in the Major
Improvement Area of the District, see “ASSESSMENT PROCEDURES” and “APPENDIX C — Form of Service and
Assessment Plan.”

The Bonds are secured by a pledge of and a lien upon the Pledged Revenues, consisting primarily of
Assessment Revenue, and other funds comprising the Trust Estate, all to the extent and upon the conditions described
herein and in the Indenture. Pursuant to the Indenture:

“Additional Interest” means the amount collected by application of the Additional Interest Rate.

“Additional Interest Rate” means the up to 0.50% additional interest rate that may be charged on the
Assessments pursuant to Section 372.018 of the PID Act.

“Annual Collection Costs” mean the actual or budgeted costs and expenses related to the operation of the
District, including, but not limited to, costs and expenses for: (1) the Administrator; (2) City staff; (3) legal counsel,
engineers, accountants, financial advisors, and other consultants engaged by the City; (4) calculating, collecting, and
maintaining records with respect to Assessments and Annual Installments; (5) preparing and maintaining records with
respect to the Major Improvement Area Assessment Roll and Annual Service Plan Updates; (6) paying and redeeming
the Bonds; (7) investing or depositing Assessments and Annual Installments; (8) complying with the Service and
Assessment Plan, the PID Act, and the Indenture with respect to the Bonds, including the City’s continuing disclosure
requirements; and (9) the paying agent/registrar and Trustee in connection with the Bonds, including their respective
legal counsel. Annual Collection Costs collected but not expended in any year shall be carried forward and applied to
reduce Annual Collection Costs for subsequent years.

“Annual Installment” means, with respect to each Assessed Parcel, each annual payment of the Assessments
(including both principal of and interest on the Assessments) as shown on the Major Improvement Area Assessment
Roll attached to the Service and Assessment Plan as Exhibit G-1 and related to the Major Improvement Area Projects
and as summarized on Exhibit G-2; which annual payment includes the Annual Collection Costs and the Additional
Interest collected on each annual payment of the Assessments as described in the Indenture and as defined and
calculated in the Service and Assessment Plan or in any Annual Service Plan Update.
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“Annual Service Plan Update” means an update to the Service and Assessment Plan prepared no less
frequently than annually by the Administrator and approved by the City Council as required by the PID Act and the
Service and Assessment Plant.

“Assessed Parcel” means each parcel of land located within the Major Improvement Area of the District
against which an Assessment is levied by the Assessment Ordinance in accordance with the Service and Assessment
Plan.

“Assessed Property” means, collectively, all Assessed Parcels.

“Assessment Revenue” means monies collected by or on behalf of the City from any one or more of the
following: (i) an Assessment levied against an Assessed Parcel, or Annual Installment payment thereof, including any
interest on such Assessment or Annual Installment thereof during any period of delinquency, (ii) a Prepayment, and
(iii) Foreclosure Proceeds.

“Assessments” means the aggregate assessments shown on the Major Improvement Area Assessment Roll.
The singular of such term means the assessment levied against an Assessed Parcel, as shown on the Major
Improvement Area Assessment Roll or in the Service and Assessment Plan, subject to reallocation upon the
subdivision of an Assessed Parcel, or consolidation of multiple Assessed Parcels, or reduction according to the
provisions of the Service and Assessment Plan and the PID Act.

“Delinquent Collection Costs” mean costs related to the foreclosure on an Assessed Parcel and the costs of
collection of delinquent Assessments, delinquent Annual Installments, or any other delinquent amounts due under the
Service and Assessment Plan and in accordance with the PID Act, including penalties and reasonable attorney’s fees
actually paid, but excluding amounts representing interest and penalty interest.

“Foreclosure Proceeds” means the proceeds, including interest and penalty interest, received by the City from
the enforcement of the Assessments against any Assessed Parcel(s), whether by foreclosure of lien or otherwise, but
excluding and net of all Delinquent Collection Costs.

“Major Improvement Area Assessment Roll” means the Major Improvement Area Assessment Roll attached
as Exhibit G-1 to the Service and Assessment Plan or any other assessment roll in an amendment or supplement to the
Service and Assessment Plan or in an Annual Service Plan Update, showing the total amount of the Assessments
against each parcel of Assessed Property related to the Bonds and the Major Improvement Area Projects, as updated,
modified, or amended from time to time in accordance with the terms of the Service and Assessment Plan and the PID
Act.

“Pledged Funds” mean the Pledged Revenue Fund, the Bond Fund, the Project Fund, the Reserve Fund, and
the Redemption Fund.

“Pledged Revenues” mean the sum of (i) Assessment Revenue less the Annual Collection Costs, and (ii) any
additional revenues that the City may pledge to the payment of Bonds.

“Prepayment” means the payment of all or a portion of an Assessment before the due date thereof.

“Trust Estate” means all Pledged Revenues and all moneys and investments held in the Pledged Funds,
including any and all proceeds thereof and any contract or any evidence of indebtedness related thereto or other rights
of the City to receive any of such moneys or investments, whether now existing or hereafter coming into existence,
and whether now or hereafter acquired; and any and all other property or money of every name and nature which is,
from time to time hereafter by delivery or by writing of any kind, conveyed, pledged, assigned, or transferred to the
Trustee as additional security under the Indenture by the City or by anyone on its behalf or with its written consent.

The PID Act provides that the Assessments (including any reassessment, with interest, the expense of

collection and reasonable attorney’s fees, if incurred) are a first and prior lien (the “Assessment Lien”) against the
Assessed Property, superior to all other liens or claims, except liens and claims for State, county, school district, or
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municipality ad valorem taxes and are a personal liability of and charge against the owners of Assessed Property,
regardless of whether the owners are named, and runs with the land. Pursuant to the PID Act, the Assessment Lien is
effective from the date of the Assessment Ordinance until the Assessments are paid (or otherwise discharged), and is
enforceable by the City Council in the same manner that an ad valorem property tax levied against real property may
be enforced by the City Council. See “ASSESSMENT PROCEDURES.”

The Assessment Lien is superior to any homestead rights of a property owner that were properly claimed
after the adoption of the Assessment Ordinance. However, an Assessment Lien may not be foreclosed upon if any
homestead rights of a property owner were properly claimed prior to the adoption of the Assessment Ordinance (“Pre-
existing Homestead Rights”) for as long as such rights are maintained on the Assessed Property. See
“BONDHOLDERS’ RISKS — Assessment Limitations.”

Collection and Enforcement of Assessments

For so long as any Bonds are Outstanding, the City covenants, agrees, and warrants that it will take and
pursue all actions permissible under Applicable Laws to cause the Assessments to be collected and the liens thereof
enforced continuously, in the manner and to the maximum extent permitted by Applicable Laws, and, to the extent
permitted by Applicable Laws, to cause no reduction, abatement, or exemption in the Assessments. See “SECURITY
FOR THE BONDS - Pledged Revenue Fund,” “APPENDIX B — Form of Indenture,” and “APPENDIX C — Form of
Service and Assessment Plan.”

The Assessments assessed to pay debt service on the Bonds, together with interest thereon, are payable in
Annual Installments established by the Assessment Ordinance and the Service and Assessment Plan to correspond, as
nearly as practicable, to the debt service requirements for the Bonds. An Annual Installment of an Assessment will be
made payable in the Assessment Ordinance in each fiscal year of the City preceding the date of final maturity of the
Bonds which, if collected, will be sufficient to first pay debt service requirements attributable to the Bonds in the
Service and Assessment Plan. Each Annual Installment is payable as provided in the Service and Assessment Plan
and the Assessment Ordinance.

A record of the Assessments on each parcel of Assessed Property which are to be collected in each year
during the term of the Bonds is shown on the Major Improvement Area Assessment Roll. Sums received from the
collection of the Assessments to pay the debt service requirements (including delinquent installments, Foreclosure
Proceeds, and penalties) and of the interest thereon shall be deposited into the Bond Pledged Revenue Account of the
Pledged Revenue Fund. Notwithstanding the foregoing, the Trustee shall deposit Foreclosure Proceeds to the Pledged
Revenue Fund and as soon as practicable after such deposit shall transfer Foreclosure Proceeds first, to the Reserve
Account to restore any transfers from the Reserve Account made with respect to the Assessed Parcel(s) to which the
Foreclosure Proceeds relate, second, to the Additional Interest Reserve Account to restore any transfers from the
Additional Interest Reserve Account made with respect to the Assessed Parcel(s) to which the Foreclosure Proceeds
relate, and third, to the Redemption Fund. The Trustee shall deposit Prepayments to the Pledged Revenue Fund and
as soon as practicable after such deposit shall transfer such Prepayments to the Redemption Fund. See “SECURITY
FOR THE BONDS - Pledged Revenue Fund” and “APPENDIX B — Form of Indenture.”

The portions of the Annual Installments of Assessments collected to pay Annual Collection Costs shall be
deposited in the Administrative Fund and shall not constitute Pledged Revenues.

Unconditional Levy of Assessments

The City will impose Assessments on the Assessed Property within the Major Improvement Area of the
District to pay the principal of and interest on the Bonds as described in the Indenture and in the Service and
Assessment Plan and coming due during each Fiscal Year. The Assessments shall be effective on the date, and strictly
in accordance with the terms, of the Assessment Ordinance. Each Assessment may be paid immediately in full or in
periodic Annual Installments over a period of time equal to the term of the Bonds, which installments shall include
interest on the portion of the Assessments assessed to pay debt service on the Bonds. Pursuant to the Assessment
Ordinance, interest on the portion of the Assessments assessed to pay debt service on the Bonds will be calculated at
the rate of interest on the Bonds plus 0.50%, calculated on the basis of a 360-day year of twelve 30-day months. Such
rates may be adjusted as described in the Service and Assessment Plan. Each Annual Installment, including the interest
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on the unpaid amount of an Assessment, shall be billed on or about October 1 of each year. Each Annual Instaliment
together with interest thereon shall be delinquent if not paid prior to February 1 of the following year. The initial
Annual Installments will be due when billed on or about October 1, 2025, and will be delinquent if not paid prior to
February 1, 2026. The interest due on the Bonds prior to March 15, 2027, will be paid from amounts deposited into
the Capitalized Interest Account of the Bond Fund. See “~ Bond Fund.”

As authorized by Section 372.018(b) of the PID Act, the City will calculate and collect each year while the
Bonds are Outstanding an Assessment to pay Annual Collection Costs. The portion of each Annual Installment used
to pay Annual Collection Costs shall remain in effect from year to year until all Bonds are finally paid or until the
City adjusts the amount of the levy after an annual review in any year pursuant to Section 372.013 of the PID Act.
The Assessments to pay Annual Collection Costs shall be due in the manner set forth in the Assessment Ordinance on
October 1 of each year and shall be delinquent if not paid by February 1 of the following year. Such Assessments to
pay Annual Collection Costs do not secure repayment of the Bonds.

There will be no discount for the early payment of Assessments.

Assessments, together with interest, penalties, and expense of collection and reasonable attorneys’ fees, as
permitted by the Texas Tax Code, shall be a first and prior lien against the Assessed Property, superior to all other
liens and claims, except liens or claims for State, county, school district or municipality ad valorem taxes and shall be
a personal liability of and charge against the owner of the property, regardless of whether the owners are named. The
lien for Assessments and penalties and interest begins on the effective date of the Assessment Ordinance and continues
until the Assessments are paid or until all Bonds are finally paid.

Failure to pay an Annual Installment when due will not accelerate the payment of the remaining Annual
Installments of the Assessments and such remaining Annual Installments (including interest) shall continue to be due
and payable at the same time and in the same amount and manner as if such default had not occurred.

Perfected Security Interest

The lien on and pledge of the Trust Estate shall be valid and binding and fully perfected from and after the
Closing Date, without physical delivery or transfer of control of the Trust Estate, the filing of the Indenture, or any
other act; all as provided in Texas Government Code, Chapter 1208, as amended, which applies to the issuance of the
Bonds and the pledge of the Trust Estate granted by the City under the Indenture, and such pledge is therefore valid,
effective, and perfected from and after the Closing Date. If Texas law is amended at any time while the Bonds are
Outstanding such that the pledge of the Trust Estate granted by the City under the Indenture is to be subject to the
filing requirements of Texas Business and Commerce Code, Chapter 9, as amended, then in order to preserve to the
registered owners of the Bonds the perfection of the security interest in such pledge, the City agrees to take such
measures as it determines are reasonable and necessary under Texas law to comply with the applicable provisions of
Texas Business and Commerce Code, Chapter 9, as amended, and enable a filing to perfect the security interest in
such pledge to occur. See “APPENDIX B — Form of Indenture.”

Pledged Revenue Fund

A Pledged Revenue Fund will be created under the Indenture to be held by the Trustee. On or before March 1
of each year while the Bonds are Outstanding, and beginning March 1, 2026, the City shall deposit or cause to be
deposited the Pledged Revenues into the Pledged Revenue Fund. From amounts deposited into the Pledged Revenue
Fund, the City shall deposit or cause to be deposited Pledged Revenues as follows: (i) first, to the Bond Pledged
Revenue Account of the Pledged Revenue Fund in an amount sufficient to pay debt service on the Bonds next coming
due in such calendar year, (ii) second, to the Reserve Account of the Reserve Fund in an amount to cause the amount
in the Reserve Account to equal the Reserve Account Requirement, (iii) third, to the Additional Interest Reserve
Account of the Reserve Fund in an amount equal to Additional Interest collected, if any, in accordance with the
Indenture, (iv) fourth, to pay Actual Costs of the Major Improvement Area Projects, and (V) fifth, to pay other costs
permitted by the PID Act.
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From time to time as needed to pay the obligations relating to the Bonds, but no later than five (5) Business
Days before each Interest Payment Date, the Trustee shall withdraw from the Bond Pledged Revenue Account and
transfer to the Principal and Interest Account of the Bond Fund, an amount, taking into account any amounts then on
deposit in such Principal and Interest Account and any expected transfers from the Capitalized Interest Account to the
Principal and Interest Account, such that the amount on deposit in the Principal and Interest Account equals the
principal (including any Sinking Fund Installments) and interest due on the Bonds on the next Interest Payment Date.

If, after the foregoing transfers and any transfer from the Reserve Fund as provided in the Indenture, there
are insufficient funds to make the payments provided in the preceding paragraph, the Trustee shall apply the available
funds in the Principal and Interest Account first, to the payment of interest and, second, to the payment of principal
(including any Sinking Fund Installments) on the Bonds, as described in the Indenture.

Notwithstanding the deposits described in (i) through (v) of the first paragraph of this subsection, the Trustee
shall transfer Prepayments to the Pledged Revenue Fund and as soon as practicable after such deposit shall transfer
such Prepayments to the Redemption Fund.

Notwithstanding the deposits described in (i) through (v) of the first paragraph of this subsection, the Trustee
shall deposit Foreclosure Proceeds to the Pledged Revenue Fund and as soon as practicable after such deposit shall
transfer Foreclosure Proceeds first, to the Reserve Account to restore any transfers from the Reserve Account made
with respect to the Assessed Parcel(s) to which the Foreclosure Proceeds relate, second, to the Additional Interest
Reserve Account to restore any transfers from the Additional Interest Reserve Account made with respect to the
Assessed Parcel(s) to which the Foreclosure Proceeds relate, and third, to the Redemption Fund.

After satisfaction of the requirement to provide for the payment of the principal of and interest on the Bonds
and to fund any deficiency that may exist in an account of the Reserve Fund and other deposits described in the first
paragraph of this subsection, the City may direct the Trustee by City Certificate to apply Assessments for any lawful
purposes permitted by the PID Act for which Assessments may be paid.

Any additional Pledged Revenues remaining after the satisfaction of the foregoing shall be applied by the
Trustee, as instructed by the City pursuant to a City Certificate, for any lawful purpose permitted by the PID Act for
which such additional Pledged Revenues may be used, including transfers to other Funds and Accounts created
pursuant to the Indenture.

Bond Fund

On each Interest Payment Date, the Trustee shall withdraw from the Principal and Interest Account and
transfer to the Paying Agent/Registrar the principal (including any Sinking Fund Installments) and/or interest then due
and payable on the Bonds, less any amount to be used to pay interest on the Bonds on such Interest Payment Date
from the Capitalized Interest Account, as provided below.

If amounts in the Principal and Interest Account are insufficient for the purposes set forth above, the Trustee
shall withdraw from the Reserve Fund amounts to cover the amount of such insufficiency in the order described in the
Indenture. Amounts so withdrawn from the Reserve Fund shall be deposited in the Principal and Interest Account and
transferred to the Paying Agent/Registrar.

Moneys in the Capitalized Interest Account shall be used for the payment of interest on the Bonds on the
following dates and in the following amounts:

Date Amount
September 15, 2025 $
March 15, 2026
September 15, 2026
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Any amounts on deposit in the Capitalized Interest Account after the payment of interest on the dates and in the
amounts listed above shall be transferred to the Major Improvement Area Projects Account of the Project Fund,
pursuant to directions provided in a City Certificate, or if the Major Improvement Area Projects Account of the Project
Fund has been closed as provided in the Indenture, such amounts shall be transferred to the Redemption Fund to be
used to redeem Bonds and the Capitalized Interest Account shall be closed.

Project Fund

Money on deposit in the Project Fund shall be used for the purposes described in “PLAN OF FINANCE -
The Bonds.” Money on deposit in the Major Improvement Area Projects Account of the Project Fund shall only be
used to pay Actual Costs of Major Improvement Area Projects.

Disbursements from the Costs of Issuance Account of the Project Fund shall be made by the Trustee to pay
costs of issuance of the Bonds pursuant to either one or more City Certificates or an executed, completed, and accepted
Closing Disbursement Request.

Disbursements from the Major Improvement Area Projects Account of the Project Fund to pay Actual Costs
of the Major Improvement Area Projects shall be made by the Trustee upon receipt by the Trustee of either a properly
executed and completed Certification for Payment or written direction from the City or its designee approving the
disbursement to the Developer or the Developer’s designee. The disbursement of funds from the Major Improvement
Area Projects Account of the Project Fund pursuant to a Certification for Payment shall be pursuant to and in
accordance with the disbursement procedures described in the Major Improvement Area Construction, Funding, and
Acquisition Agreement. Such provisions and procedures related to such disbursements contained in the Major
Improvement Area Construction, Funding, and Acquisition Agreement, are herein incorporated by reference and
deemed set forth herein in full.

If the City Representative determines in his or her reasonable discretion after inquiry made to the Developer
that amounts then on deposit in the Major Improvement Area Projects Account of the Project Fund are not expected
to be expended for purposes of the Major Improvement Area Projects Account of the Project Fund due to the
abandonment, or constructive abandonment, of the Major Improvement Area Projects, such that, in the opinion of the
City Representative, it is unlikely that the amounts in the Major Improvement Area Projects Account of the Project
Fund will ever be expended for the purposes of such Account, the City Representative shall file a City Certificate with
the Trustee which identifies the amounts then on deposit in the Major Improvement Area Projects Account of the
Project Fund that are not expected to be used for purposes of such Account. If such City Certificate is so filed, the
amounts on deposit in the Major Improvement Area Projects Account of the Project Fund shall be transferred to the
Redemption Fund to redeem Bonds on the earliest practicable date after notice of redemption has been provided in
accordance with the Indenture.

In making any determination pursuant to this subcaption, the City Representative may conclusively rely upon
a certificate of an Independent Financial Consultant.

Upon the filing of a City Certificate stating that all Major Improvement Area Projects have been completed
and that all Actual Costs of the Major Improvement Area Projects have been paid, or that any such Actual Costs of
the Major Improvement Area Projects are not required to be paid from the Major Improvement Area Projects Account
of the Project Fund pursuant to a Certification for Payment or written direction from the City or its designee, the
Trustee (i) shall transfer the amount, if any, remaining within the Major Improvement Area Projects Account of the
Project Fund to the Principal and Interest Account of the Bond Fund or to the Redemption Fund to be used to redeem
Bonds as directed by the City Representative in a City Certificate filed with the Trustee, and (ii) shall close the Major
Improvement Area Projects Account. If the Major Improvement Area Projects Account has been closed as provided
above and the Cost of Issuance Account of the Project Fund has been closed pursuant to the Indenture, the Project
Fund shall be closed.

Not later than six months following the Closing Date, or upon an earlier determination by the City
Representative that all costs of issuance of the Bonds have been paid, any amounts remaining in the Costs of Issuance
Account shall be transferred to another Account of the Project Fund and used to pay Actual Costs, or to the Principal
and Interest Account of the Bond Fund and used to pay interest on the Bonds, as directed by the City in a City
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Certificate filed with the Trustee, and the Costs of Issuance Account shall be closed. See “APPENDIX B — Form of
Indenture” and “APPENDIX G — Form of Major Improvement Area Construction, Funding and Acquisition
Agreement.”

Reserve Account of the Reserve Fund

A Reserve Account will be created within the Reserve Fund and held by the Trustee for the benefit of the
Bonds. The Reserve Account will be funded initially with proceeds of the Bonds in the amount of the initial Reserve
Account Requirement. Pursuant to the Indenture, the “Reserve Account Requirement” for the Bonds shall be an
amount equal to the least of (i) Maximum Annual Debt Service on the Bonds as of the Closing Date for the Bonds,
(i) 125% of average Annual Debt Service on the Bonds as of the Closing Date for the Bonds, or (iii) 10% of the lesser
of the principal amount of the Outstanding Bonds or the original issue price of the Bonds. As of the Closing Date for
the Bonds, the Reserve Account Requirement is $___~, which is the [Maximum Annual Debt Service] on the Bonds
as of the Closing Date.

Whenever, on any Interest Payment Date, the amount on deposit in the Bond Fund is insufficient to pay the
debt service on the Bonds due on such date, the Trustee shall transfer first, from the Additional Interest Reserve
Account of the Reserve Fund to the Bond Fund and, second, from the Reserve Account of the Reserve Fund to the
Bond Fund the amounts necessary to cure such deficiency.

Whenever Bonds are to be redeemed with the proceeds of Prepayments pursuant to the Indenture, the Trustee
shall transfer, on the Business Day prior to the redemption date (or on such other date as agreed to by the City and the
Trustee), from the Reserve Account of the Reserve Fund to the Redemption Fund, an amount specified in a City
Certificate to be applied to the redemption of the Bonds. The amount so transferred from the Reserve Account of the
Reserve Fund shall be equal to the principal amount of Bonds to be redeemed with Prepayments multiplied by the
lesser of: (i) the amount required to be in the Reserve Account of the Reserve Fund divided by the principal amount
of Outstanding Bonds prior to the redemption, and (ii) the amount actually in the Reserve Account of the Reserve
Fund divided by the principal amount of Outstanding Bonds prior to the redemption. If after such transfer, and after
applying investment earnings on the Prepayments toward payment of accrued interest, there are insufficient funds in
the Redemption Fund to pay the principal amount plus accrued and unpaid interest to the date fixed for redemption of
the Bonds to be redeemed, as identified in the City Certificate, as a result of such Prepayments and as a result of the
transfer from the Reserve Account under the Indenture, the Trustee shall transfer an amount equal to the shortfall,
and/or any additional amounts necessary to permit the Bonds to be redeemed in minimum principal amounts of $1,000,
from the Additional Interest Reserve Account to the Redemption Fund to be applied to the redemption of the Bonds.

Whenever, on any Interest Payment Date, or on any other date at the written request of a City Representative,
the amount in the Reserve Account exceeds the Reserve Account Requirement, the Trustee shall provide written notice
to the City Representative of the amount of the excess. Such excess shall be transferred to the Principal and Interest
Account to be used for the payment of debt service on the Bonds on the next Interest Payment Date in accordance
with the Indenture, unless within thirty days of such notice to the City Representative, the Trustee receives a City
Certificate instructing the Trustee to apply such excess: (i) to pay amounts due to the Rebate Fund created under the
Indenture, (ii) to a specified Account of the Project Fund if such application and the expenditure of funds is expected
to occur within three years of the Closing Date for the Bonds, or (iii) for such other use specified in such City
Certificate if the City receives a written opinion of counsel nationally recognized in the field of municipal bond law
to the effect that such alternate use will not adversely affect the exemption from federal income tax of the interest on
any Bond.

Additional Interest Reserve Account of the Reserve Fund

Pursuant to the Indenture, an Additional Interest Reserve Account has been created within the Reserve Fund
and held by the Trustee for the benefit of the Bonds. The Trustee, if needed, will transfer from the Bond Pledged
Revenue Account of the Pledged Revenue Fund to the Additional Interest Reserve Account on March 15 and
September 15 of each year, commencing March 15, 2026, an amount equal to the Additional Interest collected, if any,
as shown in the Major Improvement Area Assessment Roll attached to the Service and Assessment Plan or an Annual
Service Plan Update, until the Additional Interest Reserve Requirement has been accumulated in the Additional
Interest Reserve Account. If the amount on deposit in the Additional Interest Reserve Account shall at any later time

“To be completed upon pricing of the Bonds. 16



be less than the Additional Interest Reserve Requirement, the Trustee shall notify the City, in writing, of the amount
of such shortfall, and the City shall resume collecting the Additional Interest and shall file a City Certificate with the
Trustee instructing the Trustee to resume depositing the Additional Interest from the Bond Pledged Revenue Account
of the Pledged Revenue Fund into the Additional Interest Reserve Account until the Additional Interest Reserve
Requirement has been accumulated in the Additional Interest Reserve Account; provided, however, that the City shall
not be required to replenish the Additional Interest Reserve Account in the event funds are transferred from the
Additional Interest Reserve Account to the Redemption Fund as a result of an extraordinary optional redemption of
Bonds from the proceeds of a Prepayment pursuant to the Indenture. In the event the amount on deposit in the
Additional Interest Reserve Account is less than the Additional Interest Reserve Requirement then the deposits
described in the immediately preceding sentence shall continue until the Additional Interest Reserve Account has been
fully replenished to the Additional Interest Reserve Requirement. If, after such deposits, there is surplus Additional
Interest remaining, the Trustee shall transfer such surplus Additional Interest to the Redemption Fund, and shall notify
the City of such transfer in writing. In calculating the amounts to be transferred pursuant to this paragraph, the Trustee
may conclusively rely on the Annual Installments as shown on the Major Improvement Area Assessment Roll in the
Service and Assessment Plan or an Annual Service Plan Update, unless and until it receives a City Certificate directing
that a different amount be used.

Whenever a transfer is made from an Account of the Reserve Fund to the Bond Fund due to a deficiency in
the Bond Fund, the Trustee shall provide written notice thereof to the City, specifying the amount withdrawn and the
source of such funds.

The Additional Interest Reserve Requirement is an amount equal to 5.5% of the principal amount of the
Outstanding Bonds to be funded from Assessment Revenues to be deposited to the Pledged Revenue Fund and
transferred to the Additional Interest Reserve Account. See “APPENDIX B — Form of Indenture” and “APPENDIX
C - Form of Service and Assessment Plan.”

If, after a Reserve Account withdrawal pursuant to the Indenture, the amount on deposit in the Reserve
Account of the Reserve Fund is less than the Reserve Account Requirement, the Trustee shall transfer from the Pledged
Revenue Fund to the Reserve Account of the Reserve Fund the amount of such deficiency, in accordance with the
Indenture.

If the amount held in the Reserve Fund together with the amount held in the Bond Fund and Redemption
Fund is sufficient to pay the principal amount of all Outstanding Bonds on the next Interest Payment Date, together
with the unpaid interest accrued on such Outstanding Bonds as of such Interest Payment Date, the moneys shall be
transferred to the Redemption Fund and thereafter used to redeem all Outstanding Bonds as of such Interest Payment
Date.

At the final maturity of the Bonds, the amounts on deposit in the Reserve Account and the Additional Interest
Reserve Account shall be transferred to the Principal and Interest Account of the Bond Fund and applied to the
payment of the principal of the Bonds.

Administrative Fund

An Administrative Fund will be created under the Indenture, and a District Administration Account within
such Fund, to be held by the Trustee. The City shall deposit or cause to be deposited to the District Administration
Account of the Administrative Fund the amounts collected each year to pay Annual Collection Costs and Delinquent
Collection Costs. Moneys in the District Administration Account of the Administrative Fund shall be held by the
Trustee separate and apart from the other Funds and Accounts created and administered under the Indenture and used
as directed by a City Certificate solely for the purposes set forth in the Service and Assessment Plan. See “APPENDIX
C - Form of Service and Assessment Plan.”

THE ADMINISTRATIVE FUND IS NOT PART OF THE TRUST ESTATE AND IS NOT
SECURITY FOR THE BONDS.
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Bonds Deemed Paid

All Outstanding Bonds shall, prior to the Stated Maturity or redemption date thereof be deemed to have been
paid and to no longer be deemed Outstanding if (i) in case any such Bonds are to be redeemed on any date prior to
their Stated Maturity, the Trustee shall have given notice of redemption on said date as provided in the Indenture, (ii)
there shall have been deposited with the Trustee either moneys in an amount which shall be sufficient, or Defeasance
Securities the principal of and the interest on which when due will provide moneys which, together with any moneys
deposited with the Trustee for such purpose, shall be sufficient to pay when due the principal of and interest on the
Bonds to become due on such Bonds on and prior to the redemption date or maturity date thereof, as the case may be,
(iii) the Trustee shall have received a report by an independent certified public accountant or other authorized third-
party selected by the City verifying the sufficiency of the moneys and/or Defeasance Securities deposited with the
Trustee to pay when due the principal of and interest on the Bonds to become due on such Bonds on and prior to the
redemption date or maturity date thereof, as the case may be, and (iv) if any Bonds are then rated, the Trustee shall
have received written confirmation from each rating agency then publishing a rating on such Bonds that such deposit
will not result in the reduction or withdrawal of the rating on such Bonds. Neither Defeasance Securities nor moneys
deposited with the Trustee pursuant to the Indenture nor principal or interest payments on any such Defeasance
Securities shall be withdrawn or used for any purpose other than, and shall be held in trust for, the payment of the
principal of and interest on the Bonds. Any cash received from such principal of and interest on such Defeasance
Securities deposited with the Trustee, if not then needed for such purpose, shall, be reinvested in Defeasance Securities
as directed in writing by the City maturing at times and in amounts sufficient to pay when due the principal of and
interest on the Bonds on and prior to such redemption date or maturity date thereof, as the case may be. Any payment
for Defeasance Securities purchased for the purpose of reinvesting cash as aforesaid shall be made only against
delivery of such Defeasance Securities.

“Defeasance Securities” means Investment Securities then authorized by applicable law for the investment
of funds to defease public securities. “Investment Securities” means those authorized investments described in the
Public Funds Investment Act, Chapter 2256, Texas Government Code, as amended; and provided further investments
are, at the time made, included in and authorized by the City’s official investment policy as approved by the City
Council from time to time. Under current State law, Investment Securities that are authorized for the investment of
funds to defease public securities are (a) direct, noncallable obligations of the United States of America, including
obligations that are unconditionally guaranteed by the United States of America; (b) noncallable obligations of an
agency or instrumentality of the United States, including obligations that are unconditionally guaranteed or insured
by the agency or instrumentality, and that, on the date the governing body of the City adopts or approves the
proceedings authorizing the issuance of refunding bonds, are rated as to investment quality by a nationally recognized
investment rating firm not less than “AAA” or its equivalent; and (c) noncallable obligations of a state or an agency
or a county, municipality, or other political subdivision of a state that have been refunded and that, on the date the
governing body of the City adopts or approves the proceedings authorizing the issuance of refunding bonds, are rated
as to investment quality by a nationally recognized investment rating firm not less than “AAA” or its equivalent.

There is no assurance that the current law will not be changed in a manner which would permit investments
other than those described above to be made with amounts deposited to defease the Bonds. Because the Indenture
does not contractually limit such investments, Owners may be deemed to have consented to defeasance with such
other investments, notwithstanding the fact that such investments may not be of the same investment quality as those
currently permitted under State law.

Events of Default
Each of the following occurrences or events constitutes an “Event of Default” under the Indenture:

1. The failure of the City to deposit the Pledged Revenues to the Bond Pledged Revenue Account of the
Pledged Revenue Fund;

2. The failure of the City to enforce the collection of the Assessments, including the prosecution of
foreclosure proceedings;
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3. The failure to make payment of the principal of or interest on any of the Bonds when the same becomes
due and payable and such failure is not remedied within 30 days; provided, however, that the payments
are to be made only from Pledged Revenues or other funds currently available in the Pledged Funds and
available to the City to make any such payments; and

4. Default in the performance or observance of any covenant, agreement, or obligation of the City under
the Indenture and the continuation thereof for a period of 90 days after written notice to the City by the
Trustee, or by the Owners of at least 25% of the aggregate Outstanding principal of the Bonds with a
copy to the Trustee, specifying such default and requesting that the failure be remedied.

Notwithstanding the foregoing, nothing in the Indenture will be viewed to be an Event of Default if it is in
violation of any applicable state law or court order.

Remedies in Event of Default

Subject to provisions of the Indenture with respect to limits on liability of the City, upon the happening and
continuance of any Event of Default, the Trustee may, and at the written direction of the Owners of at least 25% of
the Bonds then Outstanding and its receipt of indemnity satisfactory to it, shall proceed against the City for the purpose
of protecting and enforcing the rights of the Owners under the Indenture, by action seeking mandamus or by other
suit, action, or special proceeding in equity or at law, in any court of competent jurisdiction, for any relief to the extent
permitted by the Indenture or by Applicable Laws, including, but not limited to, the specific performance of any
covenant or agreement contained herein, or injunction; provided, however, that no action for money damages against
the City may be sought or shall be permitted. The Trustee retains the right to obtain the advice of counsel in its exercise
of remedies of default.

THE PRINCIPAL OF THE BONDS SHALL NOT BE SUBJECT TO ACCELERATION UNDER ANY
CIRCUMSTANCES.

If the assets of the Trust Estate are sufficient to pay all amounts due with respect to all Outstanding Bonds,
in the selection of Trust Estate assets to be used in the payment of Bonds due in an Event of Default, the City shall
determine, in its absolute discretion, and shall instruct the Trustee by City Certificate, which Trust Estate assets shall
be applied to such payment and shall not be liable to any Owner or other Person by reason of such selection and
application. In the event that the City shall fail to deliver to the Trustee such City Certificate, the Trustee shall select
and liquidate or sell Trust Estate assets as provided in the following paragraph, and shall not be liable to any Owner,
or other Person, or the City by reason of such selection, liquidation, or sale.

Whenever moneys are to be applied as a result of any Event of Default, irrespective of and whether other
remedies authorized under the Indenture shall have been pursued in whole or in part, the Trustee may cause any or all
of the assets of the Trust Estate, including Investment Securities, to be sold. The Trustee may so sell the assets of the
Trust Estate and all right, title, interest, claim, and demand thereto and the right of redemption thereof, in one or more
parts, at any such place or places, and at such time or times and upon such notice and terms as the Trustee may deem
appropriate and as may be required by law and apply the proceeds thereof in accordance with the provisions of the
Indenture. Upon such sale, the Trustee may make and deliver to the purchaser or purchasers a good and sufficient
assignment or conveyance for the same, which sale shall be a perpetual bar both at law and in equity against the City
and all other Persons claiming such properties. No purchaser at any sale shall be bound to see to the application of the
purchase money proceeds thereof or to inquire as to the authorization, necessity, expediency, or regularity of any such
sale. Nevertheless, if so requested by the Trustee, the City shall ratify and confirm any sale or sales by executing and
delivering to the Trustee or to such purchaser or purchasers all such instruments as may be necessary or, in the
reasonable judgment of the Trustee, proper for the purpose which may be designated in such request.

Restriction on Owner’s Actions
No Owner shall have any right to institute any action, suit, or proceeding at law or in equity for the

enforcement of the Indenture or for the execution of any trust thereof or any other remedy thereunder unless (i) a
default has occurred and is continuing of which the Trustee has been notified in writing, (ii) such default has become
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an Event of Default and the Owners of not less than 25% of the aggregate principal amount of the Bonds then
Outstanding have made written request to the Trustee and offered it reasonable opportunity either to proceed to
exercise the powers hereinbefore granted or to institute such action, suit, or proceeding in its own name, (iii) the
Owners have furnished to the Trustee indemnity as provided in the Indenture, (iv) the Trustee has for 90 days after
such notice failed or refused to exercise the powers hereinbefore granted, or to institute such action, suit, or proceeding
in its own name, (v) no written direction inconsistent with such written request has been given to the Trustee during
such 90-day period by the Owners of at least a majority of the aggregate principal amount of the Bonds then
Outstanding, and (vi) notice of such action, suit, or proceeding is given to the Trustee; however, no one or more
Owners of the Bonds shall have any right in any manner whatsoever to affect, disturb, or prejudice the Indenture by
its, his, or their action or to enforce any right under the Indenture except in the manner provided therein, and that all
proceedings at law or in equity shall be instituted and maintained in the manner provided therein and for the equal
benefit of the Owners of all Bonds then Outstanding. The notification, request, and furnishing of indemnity set forth
above shall, at the option of the Trustee, as advised by counsel, be conditions precedent to the execution of the powers
and trusts of the Indenture and to any action or cause of action for the enforcement of the Indenture or for any other
remedy thereunder.

Subject to provisions of the Indenture with respect to limits on liability of the City, nothing in the Indenture
shall affect or impair the right of any Owner to enforce, by action at law, payment of any Bond at and after the maturity
thereof, or on the date fixed for redemption or the obligation of the City to pay each Bond issued under the Indenture
to the respective Owners thereof at the time and place, from the source and in the manner expressed therein and in the
Bonds.

In case the Trustee or any Owners shall have proceeded to enforce any right under the Indenture and such
proceedings shall have been discontinued or abandoned for any reason or shall have been determined adversely to the
Trustee or any Owners, then and in every such case the City, the Trustee, and the Owners shall be restored to their
former positions and rights under the Indenture, and all rights, remedies, and powers of the Trustee shall continue as
if no such proceedings had been taken.

Application of Revenues and Other Moneys After Event of Default

All moneys, securities, funds, and Pledged Revenues and other assets of the Trust Estate and the income
therefrom received by the Trustee pursuant to any right given or action taken under the provisions of the Indenture
with respect to Events of Default shall, after payment of the cost and expenses of the proceedings resulting in the
collection of such amounts, the expenses (including Trustee’s counsel), liabilities, and advances incurred or made by
the Trustee, and the fees of the Trustee in carrying out the Indenture during the continuance of an Event of Default,
shall be applied by the Trustee, on behalf of the City, to the payment of interest and principal or Redemption Price
then due on Bonds, as follows:

FIRST: To the payment to the Owners entitled thereto all installments of interest then due in the direct order
of maturity of such installments, and, if the amount available shall not be sufficient to pay in full any
installment, then to the payment thereof ratably, according to the amounts due on such installment, to the
Owners entitled thereto, without any discrimination or preference; and

SECOND: To the payment to the Owners entitled thereto of the unpaid principal of Outstanding Bonds, or
Redemption Price of any Bonds which shall have become due, whether at maturity or by call for redemption,
in the direct order of their due dates and, if the amounts available shall not be sufficient to pay in full all the
Bonds due on any date, then to the payment thereof ratably, according to the amounts of principal due and to
the Owners entitled thereto, without any discrimination or preference.

Within 10 days of receipt of such good and available funds, the Trustee may fix a record and payment date
for any payment to be made to Owners.

In the event funds are not adequate to cure any of the Events of Default described above, the available funds

shall be allocated to the Bonds that are Outstanding in proportion to the quantity of Bonds that are currently due and
in default under the terms of the Indenture.
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The restoration of the City to its prior position after any and all defaults have been cured, as provided above,
shall not extend to or affect any subsequent default under the Indenture or impair any right consequent thereon.

Investment of Funds

Except as otherwise described in the Indenture, money in any Fund or Account established pursuant to the
Indenture shall be invested by the Trustee as directed by the City pursuant to a City Certificate filed with the Trustee
at least 2 days in advance of the making of such investment. The money in any Fund or Account shall be invested in
time deposits or certificates of deposit secured in the manner required by law for public funds, or be invested in direct
obligations of, including obligations the principal of and interest on which are unconditionally guaranteed by, the
United States of America, in obligations of any agencies or instrumentalities thereof, or in such other investments as
are permitted under the PFIA, or any successor law, as in effect from time to time; provided that all such deposits and
investments shall be made in such manner (which may include repurchase agreements for such investment with any
primary dealer of such agreements) that the money required to be expended from any Fund will be available at the
proper time or times.

Obligations purchased as an investment of moneys in any Fund or Account shall be deemed to be part of
such Fund or Account, subject, however, to the requirements of the Indenture for transfer of interest earnings and
profits resulting from investment of amounts in Funds and Accounts. Whenever in the Indenture any moneys are
required to be transferred by the City to the Trustee, such transfer may be accomplished by transferring a like amount
of Investment Securities.

Against Encumbrances

Other than Refunding Bonds, the City shall not create and, to the extent Pledged Revenues are received, shall
not suffer to remain, any lien, encumbrance, or charge upon the Trust Estate, other than that specified in the Indenture,
or upon any other property pledged under the Indenture, except the pledge created for the security of the Bonds, and
other than a lien or pledge subordinate to the lien and pledge of such property related to the Bonds.

So long as Bonds are Outstanding under the Indenture, and except as described below in “— Additional
Obligations or Other Liens,” the City shall not issue any bonds, notes, or other evidences of indebtedness other than
the Bonds and Refunding Bonds, if any, secured by any pledge of or other lien or charge on the Trust Estate, except
for other indebtedness incurred in compliance with the Indenture.

Additional Obligations or Other Liens

The City reserves the right, subject to the provisions contained in the Indenture, to issue Additional
Obligations under other indentures, assessment ordinances, or similar agreements or other obligations which do not
constitute or create a lien on the Trust Estate and are not payable from the Pledged Revenues. Additionally, the City
has reserved the right to issue bonds or other obligations secured by and payable from Pledged Revenues or
assessments levied against the Assessed Property, so long as such pledge is subordinate to the pledge of Pledged
Revenues securing payment of the Bonds.

Other than Refunding Bonds issued to refund all or a portion of the Bonds issued in accordance with the
Indenture, the City will not create or voluntarily permit to be created any debt, lien, or charge on the Trust Estate, and
will not do or omit to do or suffer to be or omit to be done any matter or things whatsoever whereby the lien of the
Indenture or the priority thereof might or could be lost or impaired.

Notwithstanding any contrary provisions of the Indenture, the City shall not issue additional bonds, notes, or
other obligations under the Indenture secured by any pledge of or other lien or charges on the Pledged Revenues or
other property of the Trust Estate pledged under the Indenture other than Refunding Bonds. The City reserves the right
to issue Refunding Bonds, the proceeds of which would be utilized to refund all or any portion of the Outstanding
Bonds or Outstanding Refunding Bonds and to pay all costs incident to the Refunding Bonds, as authorized by the
laws of the state of Texas.
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The City reserves the right to issue or incur Additional Obligations to finance the cost of future improvements
specifically benefiting property in the Major Improvement Area as the development proceeds. For the avoidance of
doubt, the conditions set forth in this paragraph do not apply to the issuance of the Improvement Area #1 Bonds. Such
Additional Obligations for the Major Improvement Area will be secured by separate assessments levied on the
assessed property within the Major Improvement Area. The City may, but is under no obligation to, issue or incur
Additional Obligations, for any purpose permitted by the PID Act; provided, however, that no Additional Obligations
secured by assessments levied against property within the Major Improvement Area shall be issued unless such
Additional Obligations are made to mature on September 15 in each of the years in which they are scheduled to mature,
and the below conditions have been met:

(M The Trustee shall receive a certificate from the City Representative certifying (A) that the
City is not in default in the performance and observance of any of the terms, provisions and conditions
applicable to the City contained in the Indenture or in any indenture of trust authorizing the issuance of
Additional Obligations, and (B) the Developer is not delinquent with respect to fees or any other funds or
commitments to be paid to the City in accordance with the Development Agreement;

(i) The Trustee and the City shall receive a certificate from the Developer, through an
authorized representative, certifying that the Developer is not in default beyond any applicable notice and
cure period in the performance and observance of any of the terms, provisions and conditions applicable to
the Developer contained in the Development Agreement or any continuing disclosure agreement entered into
by the Developer relating to any Additional Obligations (including those relating to the Improvement Area
#1 Bonds), unless any defaults under the foregoing agreements (except for defaults under any continuing
disclosure agreements entered into by the Developer which defaults shall be cured) are disclosed in a
certificate from the Developer to the City and the City elects to proceed with the issuance of the Additional
Obligations regardless of the existence of such default or defaults;

(iii) The Trustee and the City shall receive a certificate from the Administrator certifying that
the Developer is not delinquent with respect to the payment of special assessments and ad valorem taxes
(other than any ad valorem taxes being contested in good faith) on the assessed parcels owned by the
Developer in the Major Improvement Area;

(iv) The Trustee and the City shall receive:

(A)  an Independent Appraisal evidencing that the Value to Lien Ratio of each
individual assessed parcel in the Major Improvement Area for which assessments (including the
Assessments) have been or will be levied is not less than 1.5:1; or

(B) a certificate from the Developer certifying that property representing at least
seventy-five percent (75%) of the parcels to be assessed in the Major Improvement Area for which
such Additional Obligations will be issued are under contract with merchant builder(s) or real estate
developer(s) for sale to end users; and either:

Q) Building permits for homes have been issued and vertical
construction has commenced, which means framing on the main structure has
begun, for at least fifty percent (50%) of the total lots or residential units, as
applicable, in the preceding phase of the District for which bonds (not including
the Bonds) have been issued, in part or whole, to fund local improvements within
such phase; or

2 Certificates of occupancy for completed homes, or the
equivalent, have been issued for at least twenty-five percent (25%) of the total lots
or residential units, as applicable, in the preceding phase(s) of the District for
which bonds (not including the Bonds) have been issued, in part or whole, to fund
local improvements within such phase.
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Notwithstanding the foregoing, Refunding Bonds issued to refund all or a portion of the Bonds shall not be
required to meet the requirements set forth in clause (iv) above.

THE REMAINDER OF THIS PAGE IS LEFT BLANK INTENTIONALLY.
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SOURCES AND USES OF FUNDS"
The table that follows summarizes the sources and uses of proceeds of the Bonds:

Sources of Funds:
Principal Amount
Total Sources

Uses of Funds:
Deposit to Major Improvement Area Projects Account of the Project Fund
Deposit to Capitalized Interest Account of the Bond Fund
Deposit to Reserve Account of the Reserve Fund
Deposit to District Administration Account of the Administrative Fund
Deposit to Costs of Issuance Account of the Project Fund
Underwriter’s Discount

Total Uses

@ Includes Underwriter’s Counsel’s fee.

THE REMAINDER OF THIS PAGE IS LEFT BLANK INTENTIONALLY.
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DEBT SERVICE REQUIREMENTS"
The following table sets forth the debt service requirements for the Bonds:

Year Ending
(September 30) Principal Interest Total
2025 - $ $
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
2051
2052
2053
2054
2055
Total

@ A portion of the proceeds of the Bonds will be used to pay interest due on the Bonds on September 15, 2025, March 15, 2026, and September
15, 2026. See “SOURCES AND USES OF FUNDS.”

THE REMAINDER OF THIS PAGE IS LEFT BLANK INTENTIONALLY.
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OVERLAPPING TAXES AND DEBT

The land within the Major Improvement Area of the District has been, and is expected to continue to be,
subject to taxes and assessments imposed by taxing entities other than the City. Such taxes are payable in addition to
the Assessments.

The City, Wise County, Texas (the “County”), the Decatur Independent School District (“Decatur 1SD”),
Wise County Water Supply District, Wise County Water Control and Improvement District #1, Wise County FM
Lateral Road District, and Wise County Branch Maintenance District may each levy ad valorem taxes upon portions
of land in the Major Improvement Area of the District for payment of debt incurred by such governmental entities
and/or for payment of maintenance and operations expenses. The City has no control over the level of ad valorem
taxes or special assessments levied by such other taxing authorities.

The following tables reflect the estimated overlapping ad valorem tax rates levied on property located in the
portions of the Major Improvement Area that are and are not, respectively, within the boundaries of Wise County
Water Control and Improvement District #1. The Major Improvement Area is located entirely within the corporate
limits of the City and within the County and Decatur ISD.

Overlapping Taxes in portion of the Major Improvement Area in Wise County Water Control and Improvement District #1

Tax Year 2025

Taxing Entity Ad Valorem Tax Rate ®
The City $0.577551
Wise County, Texas 0.227500
Decatur Independent School District 0.929690
Wise County Water Supply District 0.032219
Wise County Water Control and Improvement District #1 0.007563
Wise County FM/Lateral Road District 0.047500
Wise County Branch Maintenance District 0.032500

Total Existing Tax Rate $1.854523
Estimated Average Annual Installment in the Major Improvement Area of the

H i H 2

District as a tax rate equivalent @ $0.628256
Estimated Total Tax Rate and Average Annual Installment in the Major
Improvement Area of the District as a tax rate equivalent @ $2.482779

Overlapping Taxes in portion of the Major Improvement Area NOT in Wise County Water Control and Improvement District #1

Tax Year 2025
Taxing Entity Ad Valorem Tax Rate ®
The City $0.577551
Wise County, Texas 0.227500
Decatur Independent School District 0.929690
Wise County Water Supply District 0.032219
Wise County FM/Lateral Road District 0.047500
Wise County Branch Maintenance District 0.032500
Total Existing Tax Rate $1.846960
Estimated Average Annual Installment in the Major Improvement Area of the
District as a tax rate equivalent @ $0.628256
Estimated Total Tax Rate and Average Annual Installment in the Major
Improvement Area of the District as a tax rate equivalent @ $2.475216

@ As reported by the taxing entities. Per $100 in taxable assessed value.
@ Preliminary, subject to change. Derived from information presented in the Service and Assessment Plan. See “APPENDIX C - Form of
Service and Assessment Plan.” Assumes completion of homes at values estimated by the Developer.

Source: Wise County Appraisal District and the City.
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As noted above, the Major Improvement Area of the District includes territory located in other governmental
entities that may issue or incur debt secured by the levy and collection of ad valorem taxes or assessments. Set forth
below are overlapping debt tables showing the outstanding indebtedness payable from ad valorem taxes with respect
to property within portions of the Major Improvement Area of the District that are and are not, respectively, within
the boundaries of Wise County Water Control and Improvement District #1, as of December 31, 2024, and City debt
to be secured by the Assessments:

Overlapping Debt in portion of the Major Improvement Area in Wise County Water Control and Improvement

District #1

Direct and

Estimated Estimated
Gross Outstanding Debt Percentage Overlapping

Taxing or Assessing Entity as of December 31, 2024  Applicable Debt @

The City (The Bonds) @ $ 4,469,000 100.00% $4,469,000
The City (General Obligation) 46,545,000 0.65% 301,942
Wise County 13,495,000 0.06% 8,724
Wise County Water Supply District 1,110,000 0.64% 7,140
Wise County Water Control and Improvement District #1 - 0.07% -
Decatur 1ISD 40,234,846 0.25% 101,827
TOTAL $105,853,846 $4,888,633

Overlapping Debt in portion of the Major Improvement Area NOT in Wise County Water Control and Improvement

District #1
Direct and
Estimated
Gross Outstanding Debt  Estimated Percentage ~ Overlapping

Taxing or Assessing Entity as of December 31, 2024 Applicable ® Debt @
The City (The Bonds) @ $ 4,469,000 100.00% $4,469,000
The City (General Obligation) 46,545,000 0.65% 301,942
Wise County 13,495,000 0.06% 8,724
Wise County Water Supply District 1,110,000 0.64% 7,140
Decatur ISD 40,234,846 0.25% 101,827
TOTAL $105,853,846 $4,888,633

@ Based on the “As Complete” Appraisal for the Major Improvement Area of the District and the Tax Year 2024 Net Taxable Assessed Valuations
for the taxing entities. The Appraisal assumes completion of the Major Improvement Area Projects. See “APPRAISAL.”
@ Preliminary, subject to change.

Sources: Wise County Appraisal District, the Municipal Advisory Council of Texas, and the Appraisal
Homeowners’ Association Dues

In addition to the Assessments and overlapping taxes and assessments described above, the Developer
anticipates that each lot owner in the Major Improvement Area of the District will pay a homeowner’s association fee
annually to a homeowner’s association (the “HOA”) of approximately $1,200 per year.

ASSESSMENT PROCEDURES
General

As required by the PID Act, when the City determined to defray a portion of the costs of the Major
Improvement Area Projects through Assessments, it adopted a resolution generally describing the Major Improvement
Area Projects and the land within the Major Improvement Area of the District to be subject to Assessments to pay the
cost therefor. The City has caused the Major Improvement Area Assessment Roll to be prepared, which shows the
land within the Major Improvement Area of the District to be assessed, the amount of the benefit to and the Assessment
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against each parcel of Assessed Property and the number of Annual Installments into which the Assessment is divided.
The Major Improvement Area Assessment Roll was filed with the City Secretary and made available for public
inspection. Statutory notice was given to the owners of the property to be assessed and a public hearing will be
conducted to hear testimony from affected property owners as to the propriety and advisability of undertaking the
Major Improvement Area Projects and funding a portion of the same with Assessments. The City Council intends to
consider a levy of the Assessments and adoption of the Assessment Ordinance on February 10, 2025. After adoption
of the Assessment Ordinance, the Assessments will become legal, valid, and binding liens upon the Assessed Property.

Under the PID Act, the Actual Costs of the Major Improvement Area Projects may be assessed by the City
against the Assessed Property so long as the special benefit conferred upon the Assessed Property by the Major
Improvement Area Projects equals or exceeds the Assessments. The costs of the Major Improvement Area Projects
may be assessed using any methodology that results in the imposition of equal shares of cost on Assessed Property
similarly benefited. The allocation of benefits and assessments to the Assessed Property is set forth in the Service and
Assessment Plan, which should be read in its entirety. See “APPENDIX C — Form of Service and Assessment Plan.”

Assessment Methodology

The Service and Assessment Plan describes the special benefit to be received by each parcel of Assessed
Property as a result of the Major Improvement Area Projects, provides the basis and justification for the determination
that such special benefit exceeds the Assessments being levied, and establishes the methodology by which the City
allocates the special benefit of the Major Improvement Area Projects to parcels of Assessed Property in a manner that
results in equal shares of costs being apportioned to parcels similarly benefited. As described in the Service and
Assessment Plan, a portion of the costs of the Major Improvement Area Projects are being funded with proceeds of
the Bonds, which are payable from Pledged Revenues, including Assessment Revenues, and other assets comprising
the Trust Estate. As set forth in the Service and Assessment Plan, the City Council has determined that the Actual
Costs associated with the Major Improvement Area Projects will be allocated to each Parcel of Assessed Property by
spreading the entire Assessment across all Assessed Property within the Major Improvement Area of the District based
on the ratio of Estimated Buildout Value of each Parcel in the Major Improvement Area to the Estimated Buildout
Value of all Assessed Property within the Major Improvement Area. Currently the Major Improvement Area consists
of a single Parcel to which 100% of the Assessments is allocated.

For further explanation of the Assessment methodology, see “APPENDIX C — Form of Service and
Assessment Plan.”

The City has determined that the foregoing method of allocation will result in the imposition of equal shares
of the Assessments on parcels of Assessed Property similarly situated within the Major Improvement Area of the
District. The Assessments and interest thereon are expected to be paid in Annual Installments as described above.
The determination by the City of the assessment methodology set forth in the Service and Assessment Plan is the
result of the discretionary exercise by the City Council of its legislative authority and governmental powers and is
conclusive and binding on the Developer and all future owners and developers within the Major Improvement Area
of the District. See “APPENDIX C — Form of Service and Assessment Plan.”

Collection of Assessment Amounts

Under the PID Act, the Annual Installments may be collected in the same manner and at the same time as ad
valorem taxes of the City. The Assessments may be enforced by the City in the same manner that an ad valorem tax
lien against real property is enforced. Delinquent installments of the Assessments incur interest, penalties, and
attorney’s fees in the same manner as delinquent ad valorem taxes. Under the PID Act, the Assessment Lien is a first
and prior lien against the Assessed Property, superior to all other liens and claims except liens or claims for State,
county, school district, or municipality ad valorem taxes. See “BONDHOLDERS’ RISKS — Assessment Limitations.”

The City covenants in the Indenture to collect, or cause to be collected, Assessments as provided in the
Assessment Ordinance. No less frequently than annually, City staff or a designee of the City shall prepare, and the
City Council shall approve, an Annual Service Plan Update to allow for the billing and collection of Annual
Installments. Each Annual Service Plan Update shall include an updated the Major Improvement Area Assessment
Roll and a calculation of the Annual Installment for each parcel of Assessed Property. Annual Collection Costs shall
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be allocated among all parcels of Assessed Property in proportion to the amount of the Annual Installments for such
parcels.

The City covenants, agrees, and warrants in the Indenture that, for so long as any Bonds are Outstanding, it
will take and pursue all actions permissible under Applicable Laws to cause the Assessments to be collected and the
liens thereof enforced continuously, in the manner and to the maximum extent permitted by Applicable Laws, and, to
the extent permitted by Applicable Laws, to cause no reduction, abatement, or exemption in the Assessments.

To the extent permitted by law, notice of the Annual Installments will be sent by, or on behalf of, the City to
the affected property owners on the same statement or such other mechanism that is used by the City, so that such
Annual Installments are collected simultaneously with ad valorem taxes and shall be subject to the same penalties,
procedures, and foreclosure sale in case of delinquencies as are provided for ad valorem taxes of the City.

The City will determine or cause to be determined, no later than March 1 of each year, whether or not any
Annual Installment is delinquent and, if such delinquencies exist, the City will order and cause to be commenced as
soon as practicable any and all appropriate and legally permissible actions to obtain such Annual Installment, and any
delinquent charges and interest thereon, including diligently prosecuting an action in district court to foreclose the
currently delinquent Annual Instaliment. Notwithstanding the foregoing, the City shall not be required under any
circumstances to purchase or make payment for the purchase of the delinquent Assessment or the corresponding
Assessed Property.

The City will implement the basic timeline and procedures for Assessment collections and pursuit of
delinquencies set forth in Exhibit D to the Continuing Disclosure Agreement of Issuer set forth in APPENDIX E-1
and to comply therewith to the extent that the City reasonably determines that such compliance is the most appropriate
timeline and procedures for enforcing the payment of delinquent Assessments.

The City shall not be required under any circumstances to expend any funds for Delinquent Collection Costs
in connection with its covenants and agreements under the Indenture or otherwise other than funds on deposit in the
Administrative Fund.

Annual Installments will be paid to the City or its agent. Annual Installments are due on October 1 of each
year and become delinquent on February 1 of the following year. In the event Assessments are not timely paid, there
are penalties and interest as set forth below:

Date Payment ~ Cumulative Cumulative
Received Penalty Interest Total
February 6% 1% 7%
March 7% 2% 9%
April 8% 3% 11%
May 9% 4% 13%
June 10% 5% 15%
July 12% 6% 18%

After July, the penalty remains at 12%, and interest accrues at the rate of 1% each month. In addition, if an
account is delinquent in July, a 20% attorney’s collection fee may be added to the total penalty and interest charge. In
general, property subject to lien may be sold, in whole or in parcels, pursuant to court order to collect the amounts
due. An automatic stay by creditors or other entities, including governmental units, could prevent governmental units
from foreclosing on property and prevents liens for post-petition taxes from attaching to property and obtaining
secured creditor status unless, in either case, an order lifting the stay is obtained from the bankruptcy court. In most
cases, post-petition Assessments are paid as an administrative expense of the estate in bankruptcy or by order of the
bankruptcy court.

THE REMAINDER OF THIS PAGE IS LEFT BLANK INTENTIONALLY.
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Assessment Amounts

Assessment Amounts. The maximum amounts of the Assessments will be established by the methodology
described in the Service and Assessment Plan. The Major Improvement Area Assessment Roll sets forth for each year
the Annual Installment for each Assessed Property consisting of (i) the annual portion allocable to the payment of
principal of and interest on the Bonds, (ii) the annual portion to fund the Additional Interest Reserve Account of the
Reserve Fund, and (iii) the annual portion allocable to Annual Collection Costs. The Annual Installments for the
Assessments may not exceed the amounts shown on the Major Improvement Area Assessment Roll. The Assessments
will be levied against the parcels comprising the Assessed Property as indicated on the Major Improvement Area
Assessment Roll. See “APPENDIX C — Form of Service and Assessment Plan” and “APPENDIX G — Form of the
Major Improvement Area Construction, Funding, and Acquisition Agreement.”

The Annual Installments shown on the Major Improvement Area Assessment Roll will be reduced to equal
the actual costs of repaying the Bonds (which amount will include Additional Interest), and actual Annual Collection
Costs (as provided for in the definition of such term), taking into consideration any other available funds for these
costs, such as interest income on account balances.

If the debt service on issued and Outstanding Bonds is reduced as the result of a refunding of the Bonds, the
Prepayment of the Assessments, or the redemption of the Bonds, then there would be a corresponding reduction in the
Assessments and the Annual Installments. See “APPENDIX C — Form of Service and Assessment Plan.” In such
case, the reduced Assessment and Annual Installment, as shown on the Major Improvement Area Assessment Roll,
shall be reflected in the next Annual Service Plan Update and approved by City Council.

Method of Apportionment of Assessments. For purposes of the Service and Assessment Plan, the City Council
has determined that the Assessments shall be initially allocated to the parcels of Assessed Property based on the ratio
of the Estimated Buildout VValue of each parcel of Assessed Property in the Major Improvement Area to the Estimated
Buildout Value of all parcels of Assessed Property in the Major Improvement Area.

Division Prior to Recording of Subdivision Plat. Upon the division of any Assessed Property prior to the
recording of a subdivision plat, the Administrator shall reallocate the Assessment for the Assessed
Property prior to the division among the newly divided Assessed Properties according to the following
formula:

A=Bx(C+D)
Where the terms have the following meanings:
A = the Assessment for the newly divided Assessed Property
B = the Assessment for the Assessed Property prior to division
C = the Estimated Buildout Value of the newly divided Assessed Property
D = the sum of the Estimated Buildout Value for all of the newly divided Assessed Properties
The calculation of the Assessment of an Assessed Property shall be performed by the
Administrator and shall be based on the Estimated Buildout Value of that Assessed Property, relying on
information from homebuilders, market studies, appraisals, official public records of the County, and
any other relevant information regarding the Assessed Property. The calculation as confirmed by the
City Council shall be conclusive and binding.
The sum of the Assessments for all newly divided Assessed Properties shall equal the

Assessment for the Assessed Property prior to subdivision. The calculation shall be made separately for
each newly divided Assessed Property. The reallocation of an Assessment for an Assessed Property that
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is a homestead under Texas law may not exceed the Assessment prior to the reallocation. Any
reallocation shall be reflected in the next Annual Service Plan Update and approved by the City Council.

Upon Subdivision by a Recorded Subdivision Plat. Upon the subdivision of any Assessed Property
based on a recorded subdivision plat, the Administrator shall reallocate the Assessment for the Assessed
Property prior to the subdivision among the new subdivided Lots based on Estimated Buildout Value
according to the following formula:

A=[Bx(C+D)JE

Where the terms have the following meanings:

A = the Assessment for the newly subdivided Lot

B = the Assessment for the Parcel prior to subdivision

C =the sum of the Estimated Buildout VValue of all newly subdivided Lots of the same Lot Type

D = the sum of the Estimated Buildout Value for all of the newly subdivided Lots excluding
Non-Benefitted Property

E= the number of newly subdivided Lots of the same Lot Type

Prior to the recording of a subdivision plat, the Developer shall provide the City an Estimated
Buildout Value for each Lot to be created after recording the subdivision plat as of the date the
subdivision plat is anticipated to be recorded. The calculation of the Assessment for a Lot shall be
performed by the Administrator and confirmed by the City Council based on Estimated Buildout Value
information provided by the Developer, homebuilders, third party consultants, and/or the official public
records of the County regarding the Lot. The calculation as confirmed by the City Council shall be
conclusive and binding.

The sum of the Assessments for all newly subdivided Lots shall not exceed the Assessment for
the portion of the Assessed Property subdivided prior to subdivision. The calculation shall be made
separately for each newly subdivided Assessed Property. The reallocation of an Assessment for an
Assessed Property that is a homestead under Texas law may not exceed the Assessment prior to the
reallocation. Any reallocation pursuant to this section shall be reflected in the next Annual Service Plan
Update and approved by the City Council.

Upon Consolidation. If two or more Lots or Parcels are consolidated into a single Parcel or Lot, the
Administrator shall allocate the Assessments against the Lots or Parcels before the consolidation to the
consolidated Lot or Parcel, which allocation shall be reflected in the next Annual Service Plan Update
and approved by the City Council. The Assessment for any resulting Lot may not exceed the Maximum
Assessment for the applicable Lot Type and compliance may require a mandatory prepayment of
Assessments.

For further information about apportionment of the Assessments, See “APPENDIX C — Form of Service and
Assessment Plan.”

Prepayment of Assessments

Pursuant to the PID Act and the Indenture, the owner of any Assessed Property may voluntarily prepay (a
“Prepayment”), at any time, all or part of an Assessment levied against such owner’s Assessed Property, together with
accrued interest to the date of payment. Upon receipt of such Prepayment, such amounts will be applied towards the
redemption or payment of the Bonds. Amounts received at the time of a Prepayment which represent a payment of
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principal, interest, or penalties on a delinquent installment of an Assessment are not to be considered a Prepayment,
but rather are to be treated as payment of regularly scheduled Assessments.

Priority of Lien

The Assessments or any reassessment, the expense of collection, and reasonable attorney’s fees, if incurred,
constitute a first and prior lien against the Assessed Property, superior to all other liens and claims except liens or
claims for the State, county, school district, or municipality ad valorem taxes, and are a personal liability of and charge
against the owners of the property regardless of whether the owners are named. The lien is effective from the date of
the Assessment Ordinance until the Assessment is paid and may be enforced by the City in the same manner as an ad
valorem tax levied against real property may be enforced by the City. The owner of any Assessed Property may pay
the entire Assessment levied against any parcel of Assessed Property, together with accrued interest to the date of
payment, at any time.

Foreclosure Proceedings

In the event of delinquency in the payment of any Annual Installment, except for unpaid Assessments on
homestead property (unless the lien associated with the assessment attached prior to the date the property became a
homestead), the City is empowered to order institution of an action in state district court to foreclose the lien of such
delinquent Annual Installment. In such action the real property subject to the delinquent Annual Installments may be
sold at judicial foreclosure sale for the amount of such delinquent Annual Installments, plus penalties and interest.

Any sale of property for nonpayment of an installment or installments of an Assessment will be subject to
the lien established for remaining unpaid installments of the Assessment against such property and such property may
again be sold at a judicial foreclosure sale if the purchaser thereof fails to make timely payment of the non-delinquent
installments of the Assessments against such property as they become due and payable. Judicial foreclosure
proceedings are not mandatory. In the event a foreclosure is necessary, there could be a delay in payments to owners
of the Bonds pending prosecution of the foreclosure proceedings and receipt by the City of the proceeds of the
foreclosure sale. It is possible that no bid would be received at the foreclosure sale, and in such event there could be
an additional delay in payment of the principal of and interest on Bonds or such payment may not be made in full.
The City is not required under any circumstance to purchase the property or to pay the delinquent Assessment on the
corresponding Assessed Parcel.

The City covenants in the Indenture to take and pursue all actions permissible under Applicable Laws to
cause the Assessments to be collected and the liens thereof enforced continuously, in the manner and to the maximum
extent permitted by Applicable Laws, and to cause no reduction, abatement, or exemption in the Assessments,
provided that the City is not required to expend any funds for collection and enforcement of Assessments other than
funds on deposit in the Administrative Fund. Pursuant to the Indenture, Foreclosure Proceeds (excluding Delinquent
Collection Costs) constitute Pledged Revenues to be deposited into the Pledged Revenue Fund upon receipt by the
City and distributed in accordance with the Indenture. See “APPENDIX B — Form of Indenture.” See also
“APPENDIX E-1 - Form of Disclosure Agreement of Issuer” for a description of the expected timing of certain events
with respect to collection of the delinquent Assessments.

The Indenture provides for the creation of the Additional Interest Reserve Account under the Reserve Fund
to be funded as provided in the Indenture. The City will not be obligated to fund foreclosure proceedings out of any
funds other than in the Administrative Fund. If funds in the Administrative Fund are insufficient to pay foreclosure
costs, the owners of the Bonds may be required to pay amounts necessary to continue foreclosure proceedings. See
“SECURITY FOR THE BONDS - Additional Interest Reserve Account of the Reserve Fund,” “APPENDIX B -
Form of Indenture,” and “APPENDIX C — Form of Service and Assessment Plan.”

THE REMAINDER OF THIS PAGE IS LEFT BLANK INTENTIONALLY.
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THE CITY

Background

The City is located at the intersection of U.S. Highways 380 and 287, approximately 30 miles north of the
Dallas-Fort Worth-Arlington Metropolitan Area (the “DFWA Metroplex”) and approximately 27 miles west of
Denton, Texas. The City is the county seat and is an agricultural and commercial center of Wise County. The economy
is based primarily on manufacturing, agricultural, and mineral production. The City’s 2020 census population was
6,538. The City estimates its 2025 population to be 8,250.

Adjacent to some of the fastest growing areas in both the State and the country, the City’s real estate market
is recognized as a business-friendly alternative to the high land and housing costs of the DFWA Metroplex. With
four-lane divided freeway access to Interstate 35, the City provides a quality location for the distribution of goods and
services. Less than 30 minutes from Alliance Airport and about 45 minutes from the DFW International Airport, the
City provides a mix of the best qualities of small-town life with easy access to metropolitan amenities.

City Government

The City is a political subdivision and is a municipal corporation of the State, duly organized and existing
under the laws of the State, including the City’s Home Rule Charter. The City adopted a Home Rule Charter in 2003.
The City operates under a Council/Manager form of government with a City Council comprised of the Mayor and six
Council members elected by district. Council members serve for staggered two-year terms. The City Council
formulates operating policy for the City while the City Manager is the chief administrative officer.
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Due to an administrative oversight, the City did not timely file an event notice of a rating upgrade that
occurred in August 2020. Notice was filed in June 2021. The City has implemented procedures to ensure timely filing
of all future financial information.

The Developer

The Developer, the Administrator, and the Dissemination Agent expect to enter into a Continuing Disclosure
Agreement (the “Disclosure Agreement of Developer”) for the benefit of the Owners of the Bonds (including owners
of beneficial interests in the Bonds), to provide, by certain dates prescribed in the Disclosure Agreement of Developer,
certain information regarding the Development and the Major Improvement Area Projects (collectively, the
“Developer Reports”). The specific nature of the information to be contained in the Developer Reports is set forth in
“APPENDIX E-2 — Form of Disclosure Agreement of Developer.” Under certain circumstances, the failure of the
Developer or the Administrator to comply with its obligations under the Disclosure Agreement of Developer
constitutes an event of default thereunder. Such a default will not constitute an event of default under the Indenture,
but such event of default under the Disclosure Agreement of Developer would allow the Owners of the Bonds
(including owners of beneficial interests in the Bonds) to bring an action for specific performance. The Disclosure
Agreement of Developer is a voluntary agreement made for the benefit of the holders of the Bonds and is not entered
into pursuant to the Rule.

The Developer has agreed to provide (i) certain updated information to the Administrator, which consultant
will prepare and provide such updated information in report form and (ii) notices of certain specified events, only as
provided in the Disclosure Agreement of Developer. The Developer has not agreed to provide other information that
may be relevant or material to a complete presentation of its financial results of operations, condition, or prospects or
agreed to update any information that is provided in this Limited Offering Memorandum, except as provided in the
Disclosure Agreement of Developer. The Developer makes no representation or warranty concerning such information
or concerning its usefulness to a decision to invest in or sell the Bonds at any future date. The Developer disclaims
any contractual or tort liability for damages resulting in whole or in part from any breach of the Disclosure Agreement
of Developer or from any statement made pursuant to the Disclosure Agreement of Developer.

The Developer’s Compliance with Prior Undertakings

The Developer has not previously undertaken any continuing disclosure obligations in accordance with the
Rule.

UNDERWRITING

FMShonds, Inc. (the “Underwriter”) has agreed to purchase the Bonds from the City at a purchase price of $

(the par amount of the Bonds less an underwriting discount of $ ) and no accrued interest. The
Underwriter’s obligations are subject to certain conditions precedent and if obligated to purchase any of the Bonds the
Underwriter will be obligated to purchase all of the Bonds. Subject to certain restrictions contained in the bond
purchase agreement, the Bonds may be offered and sold by the Underwriter at prices lower than the initial offering
prices stated on the inside cover page hereof, and such initial offering prices may be changed from time to time by the
Underwriter.

REGISTRATION AND QUALIFICATION OF BONDS FOR SALE

The sale of the Bonds has not been registered under the federal Securities Act of 1933, as amended, in reliance
upon the exemption provided thereunder by Section 3(a)(2); and the Bonds have not been qualified under the
Securities Act of Texas in reliance upon various exemptions contained therein; nor have the Bonds been qualified
under the securities acts of any other jurisdiction. The City assumes no responsibility for qualification of the Bonds
under the securities laws of any jurisdiction in which the Bonds may be sold, assigned, pledged, hypothecated or
otherwise transferred. This disclaimer of responsibility for qualification for sale or other disposition of the Bonds shall
not be construed as an interpretation of any kind with regard to the availability of any exemption from securities
registration provisions.
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LEGAL INVESTMENTS AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS

The PID Act and Section 1201.041 of the Public Security Procedures Act (Chapter 1201, Texas Government
Code, as amended) provide that the Bonds are negotiable instruments and investment securities governed by
Chapter 8, Texas Business and Commerce Code, as amended, and are legal and authorized investments for insurance
companies, fiduciaries, trustees, or for the sinking funds of municipalities or other political subdivisions or public
agencies of the State. With respect to investment in the Bonds by municipalities or other political subdivisions or
public agencies of the State, the PFIA requires that the Bonds be assigned a rating of at least “A” or its equivalent as
to investment quality by a national rating agency. See “NO RATING” above. In addition, the PID Act and various
provisions of the Texas Finance Code provide that, subject to a prudent investor standard, the Bonds are legal
investments for state banks, savings banks, trust companies with capital of one million dollars or more, and savings
and loan associations. The Bonds are eligible to secure deposits to the extent of their market value. No review by the
City has been made of the laws in other states to determine whether the Bonds are legal investments for various
institutions in those states. No representation is made that the Bonds will be acceptable to public entities to secure
their deposits or acceptable to such institutions for investment purposes.

The City made no investigation of other laws, rules, regulations or investment criteria which might apply to
such institutions or entities or which might limit the suitability of the Bonds for any of the foregoing purposes or limit
the authority of such institutions or entities to purchase or invest in the Bonds for such purposes.

INVESTMENTS

The City invests its funds in investments authorized by State law in accordance with investment policies
approved by the City Council. Both State law and the City’s investment policies are subject to change.

Under State law, the City is authorized to make investments meeting the requirements of the PFIA, which
currently include (1) obligations, including letters of credit, of the United States or its agencies and instrumentalities,
including the Federal Home Loan Banks; (2) direct obligations of the State or its agencies and instrumentalities; (3)
collateralized mortgage obligations directly issued by a federal agency or instrumentality of the United States, the
underlying security for which is guaranteed by an agency or instrumentality of the United States; (4) other obligations,
the principal and interest of which is guaranteed or insured by or backed by the full faith and credit of, the State or the
United States or their respective agencies and instrumentalities, including obligations that are fully guaranteed or
insured by the Federal Deposit Insurance Corporation or by the explicit full faith and credit of the United States; (5)
obligations of states, agencies, counties, cities, and other political subdivisions of any state rated as to investment
quality by a nationally recognized investment rating firm not less than “A” or its equivalent; (6) bonds issued, assumed
or guaranteed by the State of Israel; (7) interest-bearing banking deposits that are guaranteed or insured by the Federal
Deposit Insurance Corporation or its successor, or the National Credit Union Share Insurance Fund or its successor;
(8) interest-bearing banking deposits other than those described by clause (7) if (A) the funds invested in the banking
deposits are invested through: (i) a broker with a main office or branch office in this state that the City selects from a
list the governing body or designated investment committee of the City adopts as required by Section 2256.025, Texas
Government Code; or (ii) a depository institution with a main office or branch office in this state that the City selects;
(B) the broker or depository institution selected as described by (A) above arranges for the deposit of the funds in the
banking deposits in one or more federally insured depository institutions, regardless of where located, for the City’s
account; (C) the full amount of the principal and accrued interest of the banking deposits is insured by the United
States or an instrumentality of the United States; and (D) the City appoints as the City’s custodian of the banking
deposits issued for the City’s account: (i) the depository institution selected as described by (A) above; (ii) an entity
described by Section 2257.041(d), Texas Government Code; or (iii) a clearing broker dealer registered with the SEC
and operating under SEC Rule 15¢3-3; (9) (i) certificates of deposit or share certificates meeting the requirements of
the PFIA that are issued by an institution that has its main office or a branch office in the State and are guaranteed or
insured by the Federal Deposit Insurance Corporation or the National Credit Union Share Insurance Fund, or their
respective successors, or are secured as to principal by obligations described in clauses (1) through (8) or in any other
manner and provided for by law for City deposits, or (ii) certificates of deposits where (a) the funds are invested by
the City through (A) a broker that has its main office or a branch office in the State and is selected from a list adopted
by the City as required by law, or (B) a depository institution that has its main office or branch office in the State that
is selected by the City, (b) the broker or the depository institution selected by the City arranges for the deposit of the
funds in certificates of deposit in one or more federally insured depository institutions, wherever located, for the
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account of the City, (c) the full amount of the principal and accrued interest on each of the certificates of deposit is
insured by the United States or an instrumentality of the United States, and (d) the City appoints the depository
institution selected under (a) above, a custodian as described by Section 2257.041(d) of the Texas Government Code,
or a clearing broker-dealer registered with the SEC and operating pursuant to SEC Rule 15¢3-3 (17 C.F.R. Section
240.15¢3-3) as custodian for the City with respect to the certificates of deposit; (10) fully collateralized repurchase
agreements that have a defined termination date, are secured by a combination of cash and obligations described in
clause (1) above, clause (12) below, require the securities being purchased by the City or cash held by the City to be
pledged to the City, held in the City’s name, and deposited at the time the investment is made with the City or with a
third party selected and approved by the City, and are placed through a primary government securities dealer, as
defined by the Federal Reserve, or a financial institution doing business in the State; (11) certain bankers’ acceptances
with the remaining term of 270 days or less, if the short-term obligations of the accepting bank or its parent are rated
at least “A-1" or “P-1” or the equivalent by at least one nationally recognized credit rating agency; (12) commercial
paper with a stated maturity of 365 days or less that is rated at least “A-1" or “P-1" or the equivalent by either (a) two
nationally recognized credit rating agencies or (b) one nationally recognized credit rating agency if the paper is fully
secured by an irrevocable letter of credit issued by a U.S. or state bank; (13) no-load money market mutual funds
registered with and regulated by the United States SEC that provide the City with a prospectus and other information
required by the Securities Exchange Act of 1934 or the Investment Company Act of 1940 and that comply with federal
SEC Rule 2a-7 (17 C.F.R. Section 270.2a-7), promulgated under the Investment Company Act of 1940 (15 U.S.C.
Section 80a-1 et seq.); and (14) no-load mutual funds registered with the SEC that have an average weighted maturity
of less than two years, and either (a) a duration of one year or more and invest exclusively in obligations described in
under this heading, or (b) a duration of less than one year and the investment portfolio is limited to investment grade
securities, excluding asset-backed securities. In addition, bond proceeds may be invested in guaranteed investment
contracts that have a defined termination date and are secured by obligations, including letters of credit, of the United
States or its agencies and instrumentalities, other than the prohibited obligations described below, in an amount at
least equal to the amount of bond proceeds invested under such contract and are pledged to the City and deposited
with the City or a third party selected and approved by the City.

The City may invest in such obligations directly or through government investment pools that invest solely
in such obligations provided that the pools are rated no lower than “AAA” or “AAA-m” or an equivalent by at least
one nationally recognized rating service. The City may also contract with an investment management firm registered
under the Investment Advisers Act of 1940 (15 U.S.C. Section 80b-1 et seq.) or with the State Securities Board to
provide for the investment and management of its public funds or other funds under its control for a term up to two
years, but the City retains ultimate responsibility as fiduciary of its assets. In order to renew or extend such a contract,
the City must do so by order, ordinance, or resolution. The City is specifically prohibited from investing in:
(1) obligations whose payment represents the coupon payments on the outstanding principal balance of the underlying
mortgage-backed security collateral and pays no principal; (2) obligations whose payment represents the principal
stream of cash flow from the underlying mortgage-backed security and bears no interest; (3) collateralized mortgage
obligations that have a stated final maturity of greater than ten (10) years; and (4) collateralized mortgage obligations
the interest rate of which is determined by an index that adjusts opposite to the changes in a market index.

Political subdivisions such as the City are authorized to implement securities lending programs if (i) the
securities loaned under the program are 100% collateralized, a loan made under the program allows for termination at
any time and a loan made under the program is either secured by (a) obligations that are described in clauses (1)
through (8) above, (b) irrevocable letters of credit issued by a state or national bank that is continuously rated by a
nationally recognized investment rating firm at not less than “A” or its equivalent or (c) cash invested in obligations
described in clauses (1) through (8) above, clauses (12) through (14) above, or an authorized investment pool; (ii)
securities held as collateral under a loan are pledged to the City, held in the City’s name and deposited at the time the
investment is made with the City or a third party designated by the City; (iii) a loan made under the program is placed
through either a primary government securities dealer or a financial institution doing business in the State; and (iv)
the agreement to lend securities has a term of one year or less.

Under State law, the City is required to invest its funds under written investment policies that primarily
emphasize safety of principal and liquidity; that address investment diversification, yield, maturity, and the quality
and capability of investment management; and that include a list of authorized investments for City funds, the
maximum allowable stated maturity of any individual investment, the maximum average dollar-weighted maturity
allowed for pooled fund groups, methods to monitor the market price of investments acquired with public funds, a
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requirement for settlement of all transactions, except investment pool funds and mutual funds, on a delivery versus
payment basis, and procedures to monitor rating changes in investments acquired with public funds and the liquidation
of such investments consistent with the PFIA. All City funds must be invested consistent with a formally adopted
“Investment Strategy Statement” that specifically addresses each fund’s investment. Each Investment Strategy
Statement will describe its objectives concerning: (1) suitability of investment type, (2) preservation and safety of
principal, (3) liquidity, (4) marketability of each investment, (5) diversification of the portfolio, and (6) yield.

Under State law, the City’s investments must be made “with judgment and care, under prevailing
circumstances, that a person of prudence, discretion, and intelligence would exercise in the management of the
person’s own affairs, not for speculation, but for investment considering the probable safety of capital and the probable
income to be derived.” At least quarterly the City’s investment officers must submit an investment report to the City
Council detailing: (1) the investment position of the City, (2) that all investment officers jointly prepared and signed
the report, (3) the beginning market value, the ending market value and the fully accrued interest for the reporting
period of each pooled fund group, (4) the book value and market value of each separately listed asset at the end of the
reporting period, (5) the maturity date of each separately invested asset, (6) the account or fund or pooled fund group
for which each individual investment was acquired, and (7) the compliance of the investment portfolio as it relates to:
(a) adopted investment strategies and (b) State law. No person may invest City funds without express written authority
from the City Council.

Under State law, the City is additionally required to: (1) annually review its adopted policies and strategies;
(2) adopt by written instrument a rule, order, ordinance or resolution stating that it has reviewed its investment policy
and investment strategies and records any changes made to either its investment policy or investment strategy in the
respective rule, order, ordinance or resolution; (3) require any investment officers with personal business relationships
or relatives with firms seeking to sell securities to the City to disclose the relationship and file a statement with the
Texas Ethics Commission and the City Council; (4) require the qualified representative of firms offering to engage in
an investment transaction with the City to: (a) receive and review the City’s investment policy,(b) acknowledge that
reasonable controls and procedures have been implemented to preclude investment transactions conducted between
the City and the business organization that are not authorized by the City’s investment policy (except to the extent that
this authorization is dependent on an analysis of the makeup of the entity’s entire portfolio, requires an interpretation
of subjective investment standards or relates to investment transactions of the entity that are not made through accounts
or other contractual arrangements over which the business organization has accepted discretionary investment
authority), and (c) deliver a written statement in a form acceptable to the City and the business organization attesting
to these requirements; (5) in conjunction with its annual financial audit, perform a compliance audit of the
management controls on investments and adherence to the City’s investment policy; (6) provide specific investment
training for the Treasurer, chief financial officer and investment officers; (7) restrict reverse repurchase agreements to
not more than ninety (90) days and restrict the investment of reverse repurchase agreement funds to no greater than
the term of the reverse purchase agreement; (8) restrict the investment in no-load mutual funds in the aggregate to no
more than fifteen percent (15%) of the City’s monthly average fund balance, excluding bond proceeds and reserves
and other funds held for debt service; (9) require local government investment pools to conform to the new disclosure,
rating, net asset value, yield calculation, and advisory board requirements; and (10) at least annually review, revise
and adopt a list of qualified brokers that are authorized to engage in investment transactions with the City.

INFORMATION RELATING TO THE TRUSTEE

The City has appointed Wilmington Trust, National Association, a national banking association organized
under the laws of the United States, to serve as Trustee. The Trustee is to carry out those duties assignable to it under
the Indenture. Except for the contents of this section, the Trustee has not reviewed or participated in the preparation
of this Limited Offering Memorandum and assumes no responsibility for the contents, accuracy, fairness or
completeness of the information set forth in this Limited Offering Memorandum or for the recitals contained in the
Indenture or the Bonds, or for the validity, sufficiency, or legal effect of any of such documents.

Furthermore, the Trustee has no oversight responsibility, and is not accountable, for the use or application by
the City of any of the Bonds authenticated or delivered pursuant to the Indenture or for the use or application of the
proceeds of such Bonds by the City. The Trustee has not evaluated the risks, benefits, or propriety of any investment
in the Bonds and makes no representation, and has reached no conclusions, regarding the value or condition of any
assets or revenues pledged or assigned as security for the Bonds, the technical or financial feasibility of the project,
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or the investment quality of the Bonds, about all of which the Trustee expresses no opinion and expressly disclaims
the expertise to evaluate.

Additional information about the Trustee may be found at its website at www.wilmingtontrust.com. Neither
the information on the Trustee’s website, nor any links from that website, is a part of this Limited Offering
Memorandum, nor should any such information be relied upon to make investment decisions regarding the Bonds.

SOURCES OF INFORMATION
General

The information contained in this Limited Offering Memorandum has been obtained primarily from the
City’s records, the Developer and its representatives and other sources believed to be reliable. In accordance with its
responsibilities under the federal securities law, the Underwriter has reviewed the information in this Limited Offering
Memorandum in accordance with, and as part of, its responsibilities to investors under the federal securities laws as
applied to the facts and circumstances of the transaction, but the Underwriter does not guarantee the accuracy or
completeness of such information. The information and expressions of opinion herein are subject to change without
notice, and neither the delivery of this Limited Offering Memorandum or any sale hereunder will create any
implication that there has been no change in the financial condition or operations of the City or the Developer described
herein since the date hereof. This Limited Offering Memorandum contains, in part, estimates and matters of opinion
that are not intended as statements of fact, and no representation or warranty is made as to the correctness of such
estimates and opinions or that they will be realized. The summaries of the statutes, resolutions, ordinances, indentures
and engineering and other related reports set forth herein are included subject to all of the provisions of such
documents. These summaries do not purport to be complete statements of such provisions and reference is made to
such documents for further information.

Source of Certain Information

The information contained in this Limited Offering Memorandum relating to the description of the Major
Improvement Area Projects, the Development, the Developer, and the Lender generally and, in particular, the
information included in the sections captioned “THE MAJOR IMPROVEMENT AREA PROJECTS,” “THE
DEVELOPMENT,” “THE DEVELOPER,” “BONDHOLDERS’ RISKS” (only as it pertains to the Developer, the
Major Improvement Area Projects, and the Development) and “LEGAL MATTERS - Litigation — The Developer”
has been provided by the Developer.

Experts

The information regarding the Service and Assessment Plan in this Limited Offering Memorandum has been
provided by P3Works, LLC, and has been included in reliance upon the authority of such firm as experts in the field
of development planning and finance.

The information regarding the Appraisal in this Limited Offering Memorandum has been provided by Peyco
Southwest Realty, Inc., and has been included in reliance upon the authority of such firm as experts in the field of the
appraisal of real property.

Updating of Limited Offering Memorandum

If, subsequent to the date of the Limited Offering Memorandum, the City learns, through the ordinary course
of business and without undertaking any investigation or examination for such purposes, or is notified by the
Underwriter, of any adverse event which causes the Limited Offering Memorandum to be materially misleading, and
unless the Underwriter elects to terminate its obligation to purchase the Bonds, the City will promptly prepare and
supply to the Underwriter an appropriate amendment or supplement to the Limited Offering Memorandum satisfactory
to the Underwriter; provided, however, that the obligation of the City to so amend or supplement the Limited Offering
Memorandum will terminate when the City delivers the Bonds to the Underwriter, unless the Underwriter notifies the
City on or before such date that less than all of the Bonds have been sold to ultimate customers; in which case the
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City’s obligations hereunder will extend for an additional period of time (but not more than 90 days after the date the
City delivers the Bonds) until all of the Bonds have been sold to ultimate customers.

FORWARD-LOOKING STATEMENTS

Certain statements included or incorporated by reference in this Limited Offering Memorandum constitute
“forward-looking statements” within the meaning of the United States Private Securities Litigation Reform Act of
1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and Section 27A of the
Securities Act. Such statements are generally identifiable by the terminology used such as “plan,” “expect,”
“estimate,” “project,” “anticipate,” “budget” or other similar words.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH
FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND
OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS
DESCRIBED HEREIN TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE
OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. THE
CITY DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO THOSE FORWARD-LOOKING
STATEMENTS IF OR WHEN ANY OF ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR
CIRCUMSTANCES ON WHICH SUCH STATEMENTS ARE BASED OCCUR, OTHER THAN AS DESCRIBED
UNDER “CONTINUING DISCLOSURE” HEREIN.

AUTHORIZATION AND APPROVAL
The City Council will approve the form and content of this preliminary Limited Offering Memorandum and
the use thereof by the Underwriter in connection with the marketing and sale of the Bonds. In the Bond Ordinance,

the City Council is expected to approve the form and content of the final Limited Offering Memorandum.

THE REMAINDER OF THIS PAGE IS LEFT BLANK INTENTIONALLY.
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APPENDIX A

GENERAL INFORMATION REGARDING THE CITY AND SURROUNDING AREAS

The following information has been derived from various sources, including the U.S. Census and the
Municipal Advisory Council of Texas. While such sources are believed to be reliable, no representation is made as to

the accuracy thereof.

Location and Population

The City is located at the intersection of U.S. Highways 380 and 287, approximately 30 miles north of the
Dallas-Fort Worth-Arlington Metropolitan Area (the “DFWA Metroplex”). The City is the county seat and is an
agricultural and commercial center of Wise County. The economy is based primarily on manufacturing, agricultural,
and mineral production. The City’s 2020 census population was 6,538. The City estimates its 2025 population to be

8,250.
Historical Employment in Wise County (Average Annual)

Average Annual

2024 M 2023 M 2022 2021 2020
Civilian Labor Force 36,324 35,165 34,293 33,255 32,090
Total Employed 34,843 33,880 33,059 31,632 29,988
Total Unemployed 1,481 1,285 1,234 1,623 2,102
Unemployment Rate 4.1% 3.7% 3.6% 4.9% 6.6%

@ Data through October 2024.

Source: Texas Workforce Commission, Department of Economic Research and Analysis.
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“Capitalized Interest Account” means the Account of such name established pursuant to
Section 6.1.

“Certification for Payment” means a certificate substantially in the form of Exhibit B to the
Major Improvement Area Construction, Funding, and Acquisition Agreement or otherwise
approved by the Developer and a City Representative executed by a Person approved by a City
Representative, delivered to a City Representative and the Trustee specifying the amount of work
performed related to the Major Improvement Area Projects and the Actual Costs thereof, and
requesting payment for such Actual Costs from money on deposit in an account of the Project
Fund as further described in the Major Improvement Area Construction, Funding, and Acquisition
Agreement and Section 6.5 herein.

“City Certificate” means a certificate signed by a City Representative and delivered to the
Trustee.

“City Representative” means any official or agent of the City authorized by the City Council
to undertake the action referenced herein.

“Closing Date” means the date of the initial delivery of and payment for the Bonds.

“Closing Disbursement Request” means a certificate substantially in the form of Exhibit A
attached to the Major Improvement Area Construction, Funding, and Acquisition Agreement or
otherwise approved by the Developer and a City Representative executed by a City
Representative or a Person approved by a City Representative, delivered to a City Representative
and the Trustee on the Closing Date, specifying the costs incurred in the establishment,
administration, and operation of the District or issuing the Bonds, and requesting payment for
such costs from money on deposit in the Project Fund, as further described in Section 6.5 herein.

“Code” means the Internal Revenue Code of 1986, as amended, including applicable
regulations, published rulings and court decisions.

“Costs of Issuance Account” means the Account of such name established pursuant to
Section 6.1.

“‘Defeasance Securities” means Investment Securities then authorized by applicable law
for the investment of funds to defease public securities.

“Delinquent Collection Costs” means the costs related to the foreclosure on an Assessed
Parcel and the costs of collection of delinquent Assessments, delinquent Annual Installments, or
any other delinquent amounts due under the Service and Assessment Plan in accordance with
the PID Act, including penalties and reasonable attorney’s fees actually paid, but excluding
amounts representing interest and penalty interest.

“Designated Payment/Transfer Office” means (i) with respect to the initial Paying
Agent/Registrar named in this Indenture, the transfer/payment office located in Wilmington,
Delaware, or such other location designated by the Paying Agent/Registrar and (ii) with respect
to any successor Paying Agent/Registrar, the office of such successor designated and located as
may be agreed upon by the City and such successor.
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“Developer” means Paloma Trails Development, LLC, a Texas limited liability company,
and its successors and assigns.

“‘Development Agreement” means that certain Paloma Trails Development Agreement by
and among the City and TWS Land Partners, LP approved by the City on November 8, 2022, and
related to development of the property within the District, as the same may be amended from time
to time, as assigned to the Developer.

“District Administration Account” means the Account of such name established pursuant
to Section 6.1.

“District Formation Costs” means the costs associated with forming the District, including,
but not limited to, attorney fees, engineering costs, and any other cost or expense incurred by the
City or Developer directly associated with the establishment of the District.

‘DTC” shall mean The Depository Trust Company of New York, New York, or any
successor securities depository.

“‘DTC Participant” shall mean brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations on whose behalf DTC was created to hold securities
to facilitate the clearance and settlement of securities transactions among DTC Participants.

“Event of Default” shall have the meaning assigned to such term in Section 11.1 hereof.

“Foreclosure Proceeds” means the proceeds, including interest and penalty interest,
received by the City from the enforcement of the Assessments against any Assessed Parcel(s),
whether by foreclosure of lien or otherwise, but excluding and net of all Delinquent Collection
Costs.

“Fund” means any of the funds established pursuant to Section 6.1 of this Indenture.

“Improvement Area #1” means the initial phase to be developed in the District, as further
identified and depicted in Exhibit A-2 in the Service and Assessment Plan.

“Improvement Area #1 Bond Indenture” means the Indenture of Trust dated as of March
1, 2025 between the City and Wilmington Trust, National Association, securing the City's bonds
entitled “City of Decatur, Texas, Special Assessment Revenue Bonds, Series 2025 (Paloma Trails
Public Improvement District Improvement Area #1 Project)”.

“Improvement Area #1 Bonds” means bonds issued pursuant to the Improvement Area #1
Bond Indenture or any supplemental indenture thereto.

“Improvement Area #2” means the construction phase of the District to be developed
subsequent to the development of Improvement Area #1 and which is currently part of the Major
Improvement Area.

“Indenture” means this Indenture of Trust as originally executed or as it may be from time

to time supplemented or amended by one or more indentures supplemental hereto and entered
into pursuant to the applicable provisions hereof.
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“Independent Appraisal” means, in establishing the appraised value, (i) the appraised
value of a specific assessed parcel or assessed parcels, as applicable, in Improvement Area #2
for which the Additional Obligations are to be issued as established by publicly available data
from the City appraisal district or (ii) an “as complete” appraisal delivered by an independent
appraiser licensed in the State, which appraisal shall assume completion of the improvements to
be funded with the proceeds of such series of Additional Obligations.

“Independent Financial Consultant” means any consultant or firm of such consultants
appointed by the City who, or each of whom: (i) is judged by the City, as the case may be, to have
experience in matters relating to the issuance and/or administration of the Bonds; (ii) is in fact
independent and not under the domination of the City; (iii) does not have any substantial interest,
direct or indirect, with or in the City, or any owner of real property in the District, or any real
property in the District; and (iv) is not connected with the City as an officer or employee of the
City, but who may be regularly retained to make reports to the City.

“Initial Bond” means the Initial Bond as set forth in Exhibit A to this Indenture.

“Interest Payment Date” means the date or dates upon which interest on any series of
Bonds is scheduled to be paid until their respective dates of maturity or prior redemption, such
dates being on March 15 and September 15 of each year and commencing September 15, 2025.

“Investment Securities” means those authorized investments described in the Public
Funds Investment Act, Texas Government Code, Chapter 2256, as amended; and provided
further, such investments are, at the time made, included in and authorized by the City’s official
investment policy as approved by the City Council from time to time.

“Major Improvements” means the Authorized Improvements which benefit all of the
property within the District, subject to assessments, as more particularly described in Section III.A
of the Service and Assessment Plan.

“Major Improvement Area” means the property within the Major Improvement Area as
identified and depicted in Exhibit A-3 in the Service and Assessment Plan.

“‘Major Improvement Area Assessment Roll” means the Major Improvement Area
Assessment Roll attached as Exhibit G-1 to the Service and Assessment Plan or any other
assessment roll in an amendment or supplement to the Service and Assessment Plan or in an
Annual Service Plan Update, showing the total amount of the Assessment against each parcel of
Assessed Property related to the Bonds and the Major Improvement Area Projects, as updated,
modified, or amended from time to time in accordance with the terms of the Service and
Assessment Plan and the PID Act.

“Major Improvement Area Construction, Funding, and Acquisition Agreement” means the
“Paloma Trails Public Improvement District Major Improvement Area Construction, Funding, and
Acquisition Agreement” by and between the City and the Developer dated as of February 10,
2025, which provides, in part, for the deposit of proceeds from the issuance and sale of the Bonds
and the payment of costs of Major Improvement Area Projects within the District, the issuance of
bonds, and other matters related thereto.

“Major Improvement Area Projects” means the pro rata portion of the Major Improvements
allocable to the Major Improvement Area, as more particularly described in Section Il of the
Service and Assessment Plan.
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“Major Improvement Area Projects Account” means the Account of such name established
pursuant to Section 6.1.

“‘Maximum Annual Debt Service” means the largest Annual Debt Service for any Bond
Year after the calculation is made through the final maturity date of any Outstanding Bonds.

“Minor Amount Redemption” means a redemption, pursuant to Section 4.4 of this
Indenture, of a principal amount of the Bonds that is less than 10% of the Outstanding principal
amount of the Bonds.

“Outstanding” means, as of any particular date when used with reference to the Bonds, all
Bonds authenticated and delivered under this Indenture except (i) any Bond that has been
canceled by the Trustee (or has been delivered to the Trustee for cancellation) at or before such
date, (ii) any Bond for which the payment of the principal or Redemption Price of and interest on
such Bond shall have been made as provided in Article 1V, and (iii) any Bond in lieu of or in
substitution for which a new Bond shall have been authenticated and delivered pursuant to
Section 3.10 herein.

“Owner” means the Person who is the registered owner of a Bond or Bonds, as shown in
the Register, which shall be Cede & Co., as nominee for DTC, so long as the Bonds are in book-
entry only form and held by DTC as securities depository in accordance with Section 3.11 herein.

“Paying Agent/Registrar’ means initially the Trustee, or any successor thereto as provided
in this Indenture.

“Person” or “Persons” means any individual, corporation, partnership, limited liability
company, joint venture, association, joint-stock company, trust, unincorporated organization or
government or any agency or political subdivision thereof.

“PID Act” means Texas Local Government Code, Chapter 372, as amended.

“Pledged Funds” means the Pledged Revenue Fund, the Bond Fund, the Project Fund,
the Reserve Fund, and the Redemption Fund.

“Pledged Revenue Fund” means that fund of such name established pursuant to Section
6.1 and administered pursuant to Section 6.3 herein.

“‘Pledged Revenues” means the sum of (i) Assessment Revenue less the Annual
Collection Costs and (ii) any additional revenues that the City may pledge to the payment of
Bonds.

“Prepayment” means the payment of all or a portion of an Assessment before the due date
thereof.

“Principal and Interest Account” means the Account of such name established pursuant
to Section 6.1.

“Project Fund” means that fund of such name established pursuant to Section 6.1 and
administered pursuant to Section 6.5 herein.

“Purchaser” means the initial purchaser of the Bonds.

“‘Rebate Amount” has the meaning set forth in Section 1.148-1(b) of the Regulations.
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“‘Rebate Fund” means that fund of such name established pursuant to Section 6.1 and
administered pursuant to Section 6.8 herein.

“‘Record Date” means the close of business on the first calendar day (whether or not a
Business Day) of the month next preceding an Interest Payment Date.

“‘Redemption Fund” means that fund of such name established pursuant to Section 6.1
and administered pursuant to Section 6.6 herein.

“Redemption Price” means, when used with respect to any Bond or portion thereof, the
amount of par plus accrued and unpaid interest to the date of redemption.

“‘Refunding Bonds” means bonds issued pursuant to the PID Act and/or Chapter 1207 of
the Texas Government Code or any other applicable law of the State of Texas (each, as
amended) to refund all or any portion of the then Outstanding Bonds.

“‘Register” means the register specified in Article 1l of this Indenture.
“‘Reserve Account” means the Account of such name established pursuant to Section 6.1.

“‘Reserve Account Requirement” means the least of: (i) Maximum Annual Debt Service on
the Bonds as of the Closing Date, (ii) 125% of average Annual Debt Service on the Bonds as of
the Closing Date, or (iii) 10% of the lesser of the principal amount of the Outstanding Bonds or
the original issue price of the Bonds. As of the Closing Date, the Reserve Account Requirement
is$ , which is an amount equal to the [Maximum Annual Debt Service on the Bonds
as of the Closing Date].

“‘Reserve Fund” means that fund of such name established pursuant to Section 6.1 and
administered in Section 6.7 herein.

“Service and Assessment Plan” means the “Paloma Trails Public Improvement District
Service and Assessment Plan” dated February 10, 2025, including the Major Improvement Area
Assessment Roll, as hereinafter amended, updated, and/or restated by an Annual Service Plan
Update or otherwise.

“Sinking Fund Installment” means the amount of money to redeem or pay at maturity the
principal of Bonds payable from such installments at the times and in the amounts provided in
Section 4.2 herein.

“Stated Maturity” means the date the Bonds, or any portion of the Bonds, as applicable,
are scheduled to mature without regard to any redemption or prepayment.

“Substantial Amount Redemption” means a redemption, pursuant to Section 4.4 of this
Indenture, of a principal amount of the Bonds that is greater than or equal to 10% of the
Outstanding principal amount of the Bonds.

“Supplemental Indenture” means an indenture which has been duly executed by the
Trustee and the City Representative pursuant to an ordinance adopted by the City Council and
which indenture amends or supplements this Indenture, but only if and to the extent that such
indenture is specifically authorized hereunder.
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“Tax Certificate” means the Certificate as to Tax Exemption delivered by the City on the
Closing Date for the Bonds setting forth the facts, estimates and circumstances in existence on
the Closing Date which establish that it is not expected that the proceeds of the Bonds will be
used in a manner that would cause the interest on such Bonds to be included in the gross income
of the Owners thereof for federal income tax purposes.

“Trust Estate” means the Trust Estate described in the granting clauses of Section 2.1 of
this Indenture.

“Trustee” means Wilmington Trust, National Association, Dallas, Texas, and its
successors, and any other corporation or association that may at any time be substituted in its
place, as provided in Article X, such entity to serve as Trustee and Paying Agent/Registrar for
the Bonds.

“Value to Lien Ratio” means the ratio of the appraised value of a specific assessed parcel
or assessed parcels, as applicable, in Improvement Area #2, based on an Independent Appraisal,
to the sum of (i) the assessments levied or to be levied on a specific parcel or parcels, as
applicable, within Improvement Area #2 and (ii) the outstanding Assessments for the Bonds and
any other assessments levied on such parcel or parcels within the District securing other
obligations of the City, as applicable, within Improvement Area #2.

Section 1.2. Findings.

The declarations, determinations, and findings declared, made and found in the preamble
to this Indenture are hereby adopted, restated, and made a part of the operative provisions hereof.

Section 1.3. Table of Contents, Titles and Headings.

The table of contents, titles, and headings of the Articles and Sections of this Indenture
have been inserted for convenience of reference only and are not to be considered a part hereof
and shall not in any way modify or restrict any of the terms or provisions hereof and shall never
be considered or given any effect in construing this Indenture or any provision hereof or in
ascertaining intent, if any question of intent should arise.

Section 1.4. Interpretation.

(a) Unless the context requires otherwise, words of the masculine gender shall be
construed to include correlative words of the feminine and neuter genders and vice versa, and
words of the singular number shall be construed to include correlative words of the plural number
and vice versa.

(b) Words importing persons include any individual, corporation, limited liability
company, partnership, joint venture, association, joint stock company, trust, unincorporated
organization or government or agency or political subdivision thereof.

(c) Any reference to a particular Article or Section shall be to such Article or Section
of this Indenture unless the context shall require otherwise.

(d) This Indenture and all the terms and provisions hereof shall be liberally construed
to effectuate the purposes set forth herein to sustain the validity of this Indenture.
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ARTICLE Il

THE BONDS
Section 2.1. Granting Clauses
(a) In order to secure the payment of debt service on all Bonds, and the performance

and observance by the City of all the covenants expressed or implied herein, the City does
hereby grant to the Trustee, as good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, a security interest in, mortgage, create a first lien on, and
pledge to the Trustee, all of its right, title, and interest, whether now owned or hereafter acquired,
in, to, and under the following (the “Trust Estate”):

(i) All Pledged Revenues and all moneys and investments held in the Pledged
Funds, including any and all proceeds thereof and any contract or any evidence of
indebtedness related thereto or other rights of the City to receive any of such moneys or
investments, whether now existing or hereafter coming into existence, and whether now
or hereafter acquired; and

(i) Any and all other property or money of every name and nature which is,
from time to time hereafter by delivery or by writing of any kind, conveyed, pledged,
assigned or transferred, to the Trustee as additional security hereunder by the City or by
anyone on its behalf or with its written consent, and the Trustee is hereby authorized to
receive any and all such property or money at any and all times and to hold and apply the
same subject to the terms thereof.

(b) The Trustee shall have and hold the Trust Estate, whether now owned or
hereafter acquired or received by the Trustee and its successors or assigns, in trust upon the
terms and trusts herein set forth for the benefit of all present and future Owners of the Bonds
from time to time issued under and secured by this Indenture, and for enforcement of the
payment of the Bonds in accordance with their terms, and for the performance of and compliance
with the obligations, covenants, and conditions of this Indenture. Provided, however, if the City
or its assigns shall well and truly pay, or cause to be paid, the principal or redemption price of
and the interest on all the Bonds at the times and in the manner stated in the Bonds, according
to the true intent and meaning thereof, then this Indenture and the rights hereby granted shall
cease, terminate and be void; otherwise this Indenture is to be and shall remain in full force and
effect.

(c) Except as otherwise provided in the remaining provisions of this Indenture,
nothing in this Section 2.1 shall prohibit the Trustee from bringing any actions or proceedings for
the enforcement of the obligation of the City hereunder except that nothing in this Section shall
prejudice the rights of the Trustee under Articles IX and XI hereof; provided further that the priority
of payment and the source for the repayment of the debt service on the Bonds shall be subject
to the terms as set forth herein, including without limitation Article VI herein; provided further that
the right to direct remedies following an Event of Default shall be limited to the Owners of the
Bonds to the extent provided as set forth in Articles XI and XV herein.

(d) The Bonds are to be issued, registered, authenticated, and delivered, and the
Trust Estate is to be held, dealt with and disposed of by the Trustee, upon and subject to the
terms, covenants, conditions, uses, agreements and trusts set forth in this Indenture.
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Section 2.2. Security for the Bonds.

The Bonds, as to both principal and interest, are and shall be equally and ratably secured
by and payable from a first lien on and pledge of the Trust Estate.

The lien on and pledge of the Trust Estate shall be valid and binding and fully perfected
from and after the Closing Date, without physical delivery or transfer of control of the Trust Estate,
the filing of this Indenture or any other act; all as provided in Texas Government Code, Chapter
1208, as amended, which applies to the issuance of the Bonds and the pledge of the Trust Estate
granted by the City under this Indenture, and such pledge is therefore valid, effective and
perfected from and after the Closing Date. If Texas law is amended at any time while the Bonds
are Outstanding such that the pledge of the Trust Estate granted by the City under this Indenture
is to be subject to the filing requirements of Texas Business and Commerce Code, Chapter 9, as
amended, then in order to preserve to the registered owners of the Bonds the perfection of the
security interest in said pledge, the City agrees to take such measures as it determines are
reasonable and necessary under Texas law to comply with the applicable provisions of Texas
Business and Commerce Code, Chapter 9, as amended, and enable a filing to perfect the security
interest in said pledge to occur.

Section 2.3. Limited Obligations.

The Bonds are special and limited obligations of the City, payable solely from and secured
solely by the Trust Estate, including the Pledged Revenues and the Pledged Funds; and the
Bonds shall never be payable out of funds raised or to be raised by taxation or from any other
revenues, properties or income of the City.

Section 2.4. Authorization for Indenture.

The terms and provisions of this Indenture and the execution and delivery hereof by the
City to the Trustee have been duly authorized by official action of the City Council of the City. The
City has ascertained and it is hereby determined and declared that the execution and delivery of
this Indenture is necessary to carry out and effectuate the purposes set forth in the preambles of
this Indenture and that each and every covenant or agreement herein contained and made is
necessary, useful or convenient in order to better secure the Bonds and is a contract or agreement
necessary, useful and convenient to carry out and effectuate the purposes herein described.

Section 2.5. Contract with Owners and Trustee.

(a) The purposes of this Indenture are to establish a lien and the security for, and to
prescribe the minimum standards for the authorization, issuance, execution and delivery of, the
Bonds and to prescribe the rights of the Owners, and the rights and duties of the City and the
Trustee.

(b) In consideration of the purchase and acceptance of any or all of the Bonds by
those who shall purchase and hold the same from time to time, the provisions of this Indenture
shall be a part of the contract of the City with the Owners, and shall be deemed to be and shall
constitute a contract among the City, the Owners, and the Trustee.
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ARTICLE Il
AUTHORIZATION; GENERAL TERMS AND PROVISIONS REGARDING THE BONDS
Section 3.1. Authorization.

The Bonds are hereby authorized to be issued and delivered in accordance with the
Constitution and laws of the State of Texas, including particularly the PID Act, as amended. The
Bonds shall be issued in the aggregate principal amount of $ for the purpose of (i)
paying a portion of the Actual Costs of the Major Improvement Area Projects; (ii) paying the District
Formation Costs allocable to the Major Improvement Area; and (iii) paying the Bond Issuance
Costs including funding a reserve fund and paying a portion of the interest on the Bonds during
the period of construction and acquisition of the Major Improvement Area Projects, and other
costs related to the issuance of the Bonds.

Section 3.2. Date, Denomination, Maturities, Numbers and Interest.

(a) The Bonds shall be dated March 6, 2025 and shall be issued in Authorized
Denominations. The Bonds shall be in fully registered form, without coupons, and shall be
numbered separately from R-1 upward, except the Initial Bond, which shall be numbered T-1.

(b) Interest shall accrue and be paid on each Bond from the later of the Closing Date
or the most recent Interest Payment Date to which interest has been paid or provided for, at the
rate per annum set forth below until the principal thereof has been paid on the maturity date
specified below or otherwise provided for. Such interest shall be payable semiannually on March
15 and September 15 of each year, commencing September 15, 2025 computed on the basis of
a 360-day year of twelve 30-day months.

(c) The Bonds shall mature on September 15 in the years and in the principal
amounts and shall bear interest as set forth below:

Principal Interest
Year Amount ($) Rate (%)

(d) The Bonds shall be subject to mandatory sinking fund redemption, optional
redemption, and extraordinary optional redemption prior to maturity as provided in Article 1V
herein, and shall otherwise have the terms, tenor, denominations, details, and specifications as
set forth in the form of Bond set forth in Exhibit A to this Indenture.

Section 3.3. Conditions Precedent to Delivery of Bonds.

(a) The Bonds shall be executed by the City and delivered to the Trustee, whereupon
the Trustee shall authenticate the Bonds and, upon payment of the purchase price of the Bonds,
shall deliver the Bonds upon the order of the City, but only upon delivery (which delivery may be
via electronic mail in portable document (PDF) or similar format) to the Trustee of:

(i) a certified copy of the Assessment Ordinance;
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(i) a certified copy of the Bond Ordinance;

(iii) a copy of the executed Major Improvement Area Construction, Funding,
and Acquisition Agreement;

(iv) a copy of this Indenture executed by the Trustee and the City; and

(v) a City Certificate directing the authentication and delivery of the Bonds,
describing the Bonds to be authenticated and delivered, designating the purchasers to
whom the Bonds are to be delivered, stating the purchase price of the Bonds and stating
that all items required by this Section are therewith delivered to the Trustee in form and
substance satisfactory to the City.

Section 3.4. Medium, Method and Place of Payment.

(a) Principal of and interest on the Bonds shall be paid in lawful money of the United
States of America, as provided in this Section.

(b) Interest on the Bonds shall be payable to the Owners thereof as shown in the
Register at the close of business on the relevant Record Date; provided, however, that in the
event of nonpayment of interest on a scheduled Interest Payment Date, and for 30 days
thereafter, a new record date for such interest payment (a “Special Record Date”) will be
established by the Trustee, if and when funds for the payment of such interest have been
received from or on behalf of the City. Notice of the Special Record Date and of the scheduled
payment date of the past due interest (the “Special Payment Date,” which shall be 15 days after
the Special Record Date) shall be sent at least five Business Days prior to the Special Record
Date by United States mail, first-class, postage prepaid, to the address of each Owner of a Bond
appearing on the books of the Trustee at the close of business on the last Business Day
preceding the date of mailing such notice.

(c) Interest on the Bonds shall be paid by check, dated as of the Interest Payment
Date, and sent, United States mail, first-class, postage prepaid, by the Paying Agent/Registrar
to each Owner at the address of each Owner as such appears in the Register or by such other
customary banking arrangement acceptable to the Paying Agent/Registrar and the Owner;
provided, however, the Owner shall bear all risk and expense of such other banking
arrangement.

(d) The principal of each Bond shall be paid to the Owner of such Bond on the due
date thereof, whether at the maturity date or the date of prior redemption thereof, upon
presentation and surrender of such Bond at the Designated Payment/Transfer Office of the
Paying Agent/Registrar.

(e) If the date for the payment of the principal of or interest on the Bonds shall be a
Saturday, Sunday, legal holiday, or day on which banking institutions in the city where the
Designated Payment/Transfer Office of the Paying Agent/Registrar is located are required or
authorized by law or executive order to close, the date for such payment shall be the next
succeeding day that is not a Saturday, Sunday, legal holiday, or day on which such banking
institutions are required or authorized to close, and payment on such date shall for all purposes
be deemed to have been made on the due date thereof as specified in Section 3.2 of this
Indenture.
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(f) Unclaimed payments of amounts due hereunder shall be segregated in a special
account and held in trust, uninvested by the Paying Agent/Registrar, for the account of the Owner
of the Bonds to which such unclaimed payments pertain. Subject to any escheat, abandoned
property, or similar law of the State of Texas, any such payments remaining unclaimed by the
Owners entitled thereto for two years after the applicable payment or redemption date shall be
applied to the next payment or payments on such Bonds thereafter coming due and, to the extent
any such money remains after the retirement of all Outstanding Bonds, shall be paid to the City
to be used for any lawful purpose. Thereafter, none of the City, the Paying Agent/Registrar, or
any other Person shall be liable or responsible to any Owners of such Bonds for any further
payment of such unclaimed moneys or on account of any such Bonds, subject to any applicable
escheat law or similar law of the State of Texas.

Section 3.5. Execution and Registration of Bonds.

(a) The Bonds shall be executed on behalf of the City by the Mayor or Mayor Pro
Tem and City Secretary, by their manual or facsimile signatures, and the official seal of the City
shall be impressed or placed in facsimile thereon. Such facsimile signatures on the Bonds shall
have the same effect as if each of the Bonds had been signed manually and in person by each
of said officers, and such facsimile seal on the Bonds shall have the same effect as if the official
seal of the City had been manually impressed upon each of the Bonds.

(b) In the event that any officer of the City whose manual or facsimile signature
appears on the Bonds ceases to hold such office before the authentication of such Bonds or
before the delivery thereof, such manual or facsimile signature nevertheless shall be valid and
sufficient for all purposes as if such officer had remained in such office.

(c) Except as provided below, no Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit of this Indenture unless and until there appears thereon the
Certificate of Trustee substantially in the form provided herein, duly authenticated by manual
execution by an officer or duly authorized signatory of the Trustee. It shall not be required that
the same officer or authorized signatory of the Trustee sign the Certificate of Trustee on all of
the Bonds. In lieu of the executed Certificate of Trustee described above, the Initial Bond
delivered at the Closing Date shall have attached thereto the Comptroller's Registration
Certificate substantially in the form provided herein, manually executed by the Comptroller of
Public Accounts of the State of Texas, or by his or her duly authorized agent, which certificate
shall be evidence that the Initial Bond has been duly approved by the Attorney General of the
State of Texas, is a valid and binding obligation of the City, and has been registered by the
Comptroller of Public Accounts of the State of Texas.

(d) On the Closing Date, one Initial Bond representing the entire principal amount of
all Bonds, payable in stated installments to the Purchaser or its designee, executed with the
manual or facsimile signatures of the Mayor or Mayor Pro Tem and the City Secretary, approved
by the Attorney General, and registered and manually signed by the Comptroller of Public
Accounts, will be delivered to the Purchaser or its designee. Upon payment for the Initial Bond,
the Trustee shall cancel the Initial Bond and deliver to DTC on behalf of the Purchaser of the
Bonds one registered definitive bond for each year of maturity of the Bonds, in the aggregate
principal amount of all bonds for such maturity, registered in the name of Cede & Co., as nominee
of DTC.
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Section 3.6. Ownership.

(a) The City, the Trustee, the Paying Agent/Registrar and any other Person may treat
the Person in whose name any Bond is registered as the absolute owner of such Bond for the
purpose of making and receiving payment as provided herein (except interest shall be paid to
the Person in whose name such Bond is registered on the relevant Record Date) and for all other
purposes, whether or not such Bond is overdue, and neither the City nor the Trustee, nor the
Paying Agent/Registrar, shall be bound by any notice or knowledge to the contrary.

(b) All payments made to the Owner of any Bond shall be valid and effectual and
shall discharge the liability of the City, the Trustee and the Paying Agent/Registrar upon such
Bond to the extent of the sums paid.

Section 3.7. Registration, Transfer and Exchange.

(a) So long as any Bond remains Outstanding, the City shall cause the Paying
Agent/Registrar to keep at the Designated Payment/Transfer Office a Register in which, subject
to such reasonable regulations as it may prescribe, the Paying Agent/Registrar shall provide for
the registration and transfer of Bonds in accordance with this Indenture. The Paying
Agent/Registrar represents and warrants that it will, upon written direction, file and maintain a
copy of the Register with the City, and shall cause the Register to be current with all registration
and transfer information as from time to time may be applicable.

(b) A Bond shall be transferable only upon the presentation and surrender thereof at
the Designated Payment/Transfer Office of the Paying Agent/Registrar with such endorsement
or other evidence of transfer as is acceptable to the Paying Agent/Registrar. No transfer of any
Bond shall be effective until entered in the Register.

(c) The Bonds shall be exchangeable upon the presentation and surrender thereof
at the Designated Payment/Transfer Office of the Paying Agent/Registrar for a Bond or Bonds
of the same maturity and bearing the same interest rate and in any Authorized Denomination
and in an aggregate principal amount equal to the unpaid principal amount of the Bond presented
for exchange.

(d) The Trustee is hereby authorized to authenticate and deliver Bonds transferred
or exchanged for other Bonds in accordance with this Section. A new Bond or Bonds will be
delivered by the Paying Agent/Registrar, in lieu of the Bond being transferred or exchanged, at
the Designated Payment/Transfer Office, or sent by United States mail, first-class, postage
prepaid, to the Owner or his designee. Each transferred Bond delivered by the Paying
Agent/Registrar in accordance with this Section shall constitute an original contractual obligation
of the City and shall be entitled to the benefits and security of this Indenture to the same extent
as the Bond or Bonds in lieu of which such transferred Bond is delivered.

(e) Each exchange Bond delivered in accordance with this Section shall constitute
an original contractual obligation of the City and shall be entitled to the benefits and security of
this Indenture to the same extent as the Bond or Bonds in lieu of which such exchange Bond is
delivered.

(f) No service charge shall be made to the Owner for the initial registration,
subsequent transfer, or exchange for a different Authorized Denomination of any of the Bonds.
The Paying Agent/Registrar, however, may require the Owner to pay a sum sufficient to cover

17
APPENDIX B - Page 21



any tax or other governmental charge that is authorized to be imposed in connection with the
registration, transfer, or exchange of a Bond.

(9) Neither the City nor the Paying Agent/Registrar shall be required to issue,
transfer, or exchange any Bond or portion thereof called for redemption prior to maturity within
45 days prior to the date fixed for redemption; provided, however, such limitation shall not be
applicable to an exchange by the Owner of the uncalled principal balance of a Bond redeemed
in part.

Section 3.8. Cancellation.

All Bonds paid or redeemed before scheduled maturity in accordance with this Indenture,
and all Bonds in lieu of which exchange Bonds or replacement Bonds are authenticated and
delivered in accordance with this Indenture, shall be cancelled, and proper records shall be made
regarding such payment, redemption, exchange, or replacement. The Paying Agent/Registrar
shall dispose of cancelled Bonds in accordance with its records retention requirements.

Section 3.9. Temporary Bonds.

(a) Following the delivery and registration of the Initial Bond and pending the
preparation of definitive Bonds, the proper officers of the City may execute and, upon the City’s
written request, the Trustee shall authenticate and deliver, one or more temporary Bonds that
are printed, lithographed, typewritten, mimeographed or otherwise produced, in any
denomination, substantially of the tenor of the definitive Bonds in lieu of which they are delivered,
without coupons, and with such appropriate insertions, omissions, substitutions and other
variations as the officers of the City executing such temporary Bonds may determine, as
evidenced by their signing of such temporary Bonds.

(b) Until exchanged for Bonds in definitive form, such Bonds in temporary form shall
be entitled to the benefit and security of this Indenture.

(c) The City, without unreasonable delay, shall prepare, execute and deliver to the
Trustee the Bonds in definitive form; thereupon, upon the presentation and surrender of the Bond
or Bonds in temporary form to the Paying Agent/Registrar, the Paying Agent/Registrar shall
cancel the Bonds in temporary form and the Trustee shall authenticate and deliver in exchange
therefor a Bond or Bonds of the same maturity and series, in definitive form, in an Authorized
Denomination, and in the same aggregate principal amount, as the Bond or Bonds in temporary
form surrendered. Such exchange shall be made without the making of any charge therefor to
any Owner.

Section 3.10. Replacement Bonds.

(a) Upon the presentation and surrender to the Paying Agent/Registrar of a mutilated
Bond, the Trustee shall authenticate and deliver in exchange therefor a replacement Bond of like
tenor and principal amount, bearing a number not contemporaneously outstanding. The City or
the Paying Agent/Registrar may require the Owner of such Bond to pay a sum sufficient to cover
any tax or other governmental charge that is authorized to be imposed in connection therewith
and any other expenses connected therewith.

(b) In the event that any Bond is lost, apparently destroyed or wrongfully taken, the

Trustee, pursuant to the applicable laws of the State of Texas and in the absence of notice or
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knowledge that such Bond has been acquired by a bona fide purchaser, shall authenticate and
deliver a replacement Bond of like tenor and principal amount bearing a number not
contemporaneously outstanding, provided that the Owner first complies with the following
requirements:

(i) furnishes to the Paying Agent/Registrar satisfactory evidence of his or her
ownership of and the circumstances of the loss, destruction or theft of such Bond;

(i) furnishes such security or indemnity as may be required by the Paying
Agent/Registrar and the Trustee to save them and the City harmless;

(iii) pays all expenses and charges in connection therewith, including, but not
limited to, printing costs, legal fees, fees of the Trustee and the Paying Agent/Registrar
and any tax or other governmental charge that is authorized to be imposed; and

(iv) satisfies any other reasonable requirements imposed by the City and the
Trustee.

(c) After the delivery of such replacement Bond, if a bona fide purchaser of the
original Bond in lieu of which such replacement Bond was issued presents for payment such
original Bond, the City and the Paying Agent/Registrar shall be entitled to recover such
replacement Bond from the Person to whom it was delivered or any Person taking therefrom,
except a bona fide purchaser, and shall be entitled to recover upon the security or indemnity
provided therefor to the extent of any loss, damage, cost, or expense incurred by the City, the
Paying Agent/Registrar or the Trustee in connection therewith.

(d) In the event that any such mutilated, lost, apparently destroyed or wrongfully
taken Bond has become or is about to become due and payable, the Paying Agent/Registrar,
instead of issuing a replacement Bond, may pay such Bond if it has become due and payable or
may pay such Bond when it becomes due and payable.

(e) Each replacement Bond delivered in accordance with this Section shall constitute
an original additional contractual obligation of the City and shall be entitled to the benefits and
security of this Indenture to the same extent as the Bond or Bonds in lieu of which such
replacement Bond is delivered.

Section 3.11. Book-Entry Only System.

The Bonds shall initially be issued in book-entry-only form and shall be deposited with
DTC, which is hereby appointed to act as the securities depository therefor, in accordance with
the letter of representations from the City to DTC. On the Closing Date, the definitive Bonds shall
be issued in the form of a single typewritten certificate for each maturity thereof registered in the
name of Cede & Co., as nominee for DTC.

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the City
and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC Participant
or to any Person on behalf of whom such a DTC Participant holds an interest in the Bonds.
Without limiting the immediately preceding sentence, the City and the Paying Agent/Registrar
shall have no responsibility or obligation with respect to (i) the accuracy of the records of DTC,
Cede & Co. or any DTC Participant with respect to any ownership interest in the Bonds, (ii) the
delivery to any DTC Participant or any other Person, other than an Owner, as shown on the
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Register, of any notice with respect to the Bonds, including any notice of redemption, or (iii) the
payment to any DTC Participant or any other Person, other than an Owner, as shown in the
Register of any amount with respect to principal of, premium, if any, or interest on the Bonds.
Notwithstanding any other provision of this Indenture to the contrary, the City and the Paying
Agent/Registrar shall be entitled to treat and consider the Person in whose name each Bond is
registered in the Register as the absolute owner of such Bond for the purpose of payment of
principal of, premium, if any, and interest on such Bond, for the purpose of giving notices of
redemption and other matters with respect to such Bond, for the purpose of registering transfer
with respect to such Bond, and for all other purposes whatsoever. The Paying Agent/Registrar
shall pay all principal of, premium, if any, and interest on the Bonds only to or upon the order of
the respective Owners as shown in the Register, as provided in this Indenture, and all such
payments shall be valid and effective to fully satisfy and discharge the City’s obligations with
respect to payment of principal of, premium, if any, and interest on the Bonds to the extent of the
sum or sums so paid. No Person other than an Owner, as shown in the Register, shall receive a
certificate evidencing the obligation of the City to make payments of amounts due pursuant to this
Indenture. Upon delivery by DTC to the Paying Agent/Registrar of written notice to the effect that
DTC has determined to substitute a new nominee in place of Cede & Co., and subject to the
provisions in this Indenture with respect to interest checks or drafts being mailed to the registered
owner at the close of business on the relevant Record Date, the word “Cede & Co.” in this
Indenture shall refer to such new nominee of DTC.

Section 3.12. Successor Securities Depository: Transfer Outside Book-Entry-Only
System.

In the event that the City determines that DTC is incapable of discharging its
responsibilities described herein and in the letter of representations from the City to DTC, the City
shall (i) appoint a successor securities depository, qualified to act as such under Section 17A of
the Securities and Exchange Act of 1934, as amended, notify DTC and DTC Participants of the
appointment of such successor securities depository and transfer one or more separate Bonds to
such successor securities depository; or (ii) notify DTC and DTC Participants of the availability
through DTC of certificated Bonds and cause the Paying Agent/Registrar to transfer one or more
separate registered Bonds to DTC Participants having Bonds credited to their DTC accounts. In
such event, the Bonds shall no longer be restricted to being registered in the Register in the name
of Cede & Co., as nominee of DTC, but may be registered in the name of the successor securities
depository, or its nominee, or in whatever name or names Owners transferring or exchanging
Bonds shall designate, in accordance with the provisions of this Indenture.

Section 3.13. Payments to Cede & Co.

Notwithstanding any other provision of this Indenture to the contrary, so long as any Bonds
are registered in the name of Cede & Co., as nominee of DTC, all payments with respect to
principal of, premium, if any, and interest on such Bonds, and all notices with respect to such
Bonds shall be made and given, respectively, in the manner provided in the blanket letter of
representations from the City to DTC.
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ARTICLE IV
REDEMPTION OF BONDS BEFORE MATURITY

Section 4.1. Limitation on Redemption.

The Bonds shall be subject to redemption before their scheduled maturity only as provided
in this Article IV.

Section 4.2. Mandatory Sinking Fund Redemption.

(a) The Bonds are subject to mandatory sinking fund redemption prior to their Stated
Maturity and will be redeemed by the City in part at the Redemption Price from moneys available
for such purpose in the Principal and Interest Account of the Bond Fund pursuant to Article VI,
on the dates and in the respective Sinking Fund Installments as set forth in the following
schedule:

Term Bonds Maturing September 15, 20

Sinking Fund
Redemption Date Installment ($)
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20 *

* maturity

Term Bonds Maturing September 15, 20

Sinking Fund

Redemption Date Installment ($)
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
September 15, 20
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September 15, 20
September 15, 20
September 15, 20
September 15,20 *

* maturity

(b) At least 45 days prior to each mandatory sinking fund redemption date, and
subject to any prior reduction authorized by subparagraphs (c) and (d) of this Section 4.2, the
Trustee shall select a principal amount of Bonds (in accordance with Section 4.5) of such maturity
equal to the Sinking Fund Installment amount of such Bonds to be redeemed, shall call such
Bonds for redemption on such scheduled mandatory sinking fund redemption date, and shall
give notice of such redemption, as provided in Section 4.6.

(c) The principal amount of Bonds of a Stated Maturity required to be redeemed on
any mandatory sinking fund redemption date pursuant to subparagraph (a) of this Section 4.2
shall be reduced, at the option of the City, by the principal amount of any Bonds of such maturity
which, at least 45 days prior to the mandatory sinking fund redemption date shall have been
acquired by the City at a price not exceeding the principal amount of such Bonds plus accrued
and unpaid interest to the date of purchase thereof, and delivered to the Trustee for cancellation.

(d) The principal amount of Bonds required to be redeemed on any mandatory
sinking fund redemption date pursuant to subparagraph (a) of this Section 4.2 shall be reduced
on a pro rata basis among Sinking Fund Installments by the principal amount of any Bonds which,
at least 45 days prior to the mandatory sinking fund redemption date, shall have been redeemed
pursuant to the optional redemption or extraordinary optional redemption provisions hereof and
not previously credited to a mandatory sinking fund redemption.

Section 4.3. Optional Redemption.

The City reserves the right and option to redeem the Bonds maturing on or after
September 15, 20__, before their respective scheduled maturity dates, in whole or in part, on any
date on or after September 15, 20, such redemption date or dates to be fixed by the City, at
the Redemption Price.

Section 4.4. Extraordinary Optional Redemption.

Notwithstanding any provision in this Indenture to the contrary, the City reserves the right
and option to redeem Bonds before their respective scheduled maturity dates, in whole or in part
and in an amount and on any date specified in a City Certificate, at the Redemption Price of such
Bonds, or portions thereof, to be redeemed plus accrued interest to the date of redemption from
amounts on deposit in the Redemption Fund as a result of Prepayments (including related
transfers to the Redemption Fund made pursuant to the terms of this Indenture) or any other
transfers to the Redemption Fund under the terms of this Indenture, or as a result of unexpended
amounts transferred from the Project Fund pursuant to the terms of this Indenture. The City will
provide the Trustee a City Certificate directing the Bonds to be redeemed pursuant to this Section
4.4 in accordance with the provisions of Section 4.5 hereof.
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Section 4.5. Partial Redemption.

(a) If less than all of the Bonds are to be redeemed pursuant to Sections 4.2, 4.3, or
4.4, Bonds shall be redeemed in minimum principal amounts of $1,000 or any integral multiple
thereof. Each Bond shall be treated as representing the number of bonds that is obtained by
dividing the principal amount of such Bonds by $1,000. No redemption shall result in a Bond in
a denomination of less than the Authorized Denomination in effect at that time; provided,
however, if the amount of the Outstanding Bond is less than an Authorized Denomination after
giving effect to such partial redemption, a Bond in the principal amount equal to the unredeemed
portion, but not less than $1,000, may be issued.

(b) In selecting the Bonds to be redeemed pursuant to Section 4.2, the Trustee may
select Bonds in any method that results in a random selection.

(c) In selecting the Bonds to be redeemed pursuant to Section 4.3, the Trustee may
rely on the directions provided in a City Certificate.

(d) If less than all of the Bonds are called for extraordinary optional redemption
pursuant to Section 4.4 hereof, the Bonds or portion of a Bond, as applicable, to be redeemed
shall be selected in the following manner:

(i) with respect to a Substantial Amount Redemption, the principal amount
called for redemption shall be allocated on a pro rata basis among all Outstanding Bonds;
and

(i) with respect to a Minor Amount Redemption, the Outstanding Bonds shall
be redeemed in inverse order of maturity.

(e) Upon surrender of any Bond for redemption in part, the Trustee, in accordance
with Section 3.7 of this Indenture, shall authenticate and deliver an exchange Bond or Bonds in
an aggregate principal amount equal to the unredeemed portion of the Bond so surrendered,
such exchange being without charge.

Section 4.6. Notice of Redemption to Owners.

(a) Upon written notification by the City to the Trustee of the exercise of any
redemption, the Trustee shall give notice of any redemption of Bonds by sending notice by United
States mail, first-class, postage prepaid, not less than 30 days before the date fixed for
redemption, to the Owner of each Bond or portion thereof to be redeemed, at the address shown
in the Register. So long as the Bonds are in book-entry-only form and held by DTC as security
depository, references to Owner in this Indenture means Cede & Co., as nominee for DTC.

(b) The notice shall state the redemption date, the Redemption Price, the place at
which the Bonds are to be surrendered for payment, and, if less than all the Outstanding Bonds
are to be redeemed, and subject to Section 4.5 hereof, an identification of the Bonds or portions
thereof to be redeemed, any conditions to such redemption and that on the redemption date, if
all conditions, if any, to such redemption have been satisfied, such Bond shall become due and
payable.

(c) Any notice given as provided in this Section shall be conclusively presumed to
have been duly given, whether or not the Owner receives such notice.

(d) The City has the right to rescind any optional redemption or extraordinary optional
redemption described in Section 4.3 or 4.4 by written notice to the Trustee on or prior to the date
fixed for redemption. Any notice of redemption shall be cancelled and annulled if for any reason
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funds are not available on the date fixed for redemption for the payment in full of the Bonds then
called for redemption, and such cancellation shall not constitute an Event of Default under this
Indenture. The Trustee shall mail notice of rescission of redemption in the same manner notice
of redemption was originally provided.

(e) With respect to any optional redemption of the Bonds, unless the Trustee has
received funds sufficient to pay the Redemption Price of the Bonds to be redeemed before giving
of a notice of redemption, the notice may state the City may condition redemption on the receipt
of such funds by the Trustee on or before the date fixed for the redemption, or on the satisfaction
of any other prerequisites set forth in the notice of redemption. If a conditional notice of
redemption is given and such prerequisites to the redemption are not satisfied and sufficient
funds are not received, the notice shall be of no force and effect, the City shall not redeem the
Bonds and the Trustee shall give notice, in the manner in which the notice of redemption was
given, that the Bonds have not been redeemed.

Section 4.7. Payment Upon Redemption.

(a) The Trustee shall make provision for the payment of the Bonds to be redeemed
on such date by setting aside and holding in trust an amount from the Redemption Fund or
otherwise received by the Trustee from the City and shall use such funds solely for the purpose
of paying the Redemption Price on the Bonds being redeemed.

(b) Upon presentation and surrender of any Bond called for redemption at the
Designated Payment/Transfer Office of the Trustee on or after the date fixed for redemption, the
Trustee shall pay the Redemption Price on such Bond to the date of redemption from the moneys
set aside for such purpose.

Section 4.8. Effect of Redemption.

Notice of redemption having been given as provided in Section 4.6 of this Indenture, the
Bonds or portions thereof called for redemption shall become due and payable on the date fixed
for redemption provided that funds for the payment of the Redemption Price of such Bonds to the
date fixed for redemption are on deposit with the Trustee; thereafter, such Bonds or portions
thereof shall cease to bear interest from and after the date fixed for redemption, whether or not
such Bonds are presented and surrendered for payment on such date.

ARTICLE V
FORM OF THE BONDS

Section 5.1. Form Generally.

(a) The Bonds, including the Registration Certificate of the Comptroller of Public
Accounts of the State of Texas, the Certificate of the Trustee, and the Assignment to appear on
each of the Bonds, (i) shall be substantially in the form set forth in Exhibit A to this Indenture with
such appropriate insertions, omissions, substitutions, and other variations as are permitted or
required by this Indenture, and (ii) may have such letters, numbers, or other marks of
identification (including identifying numbers and letters of the Committee on Uniform Securities
Identification Procedures of the American Bankers Association) and such legends and
endorsements (including any reproduction of an opinion of counsel) thereon as, consistently
herewith, may be determined by the City or by the officers executing such Bonds, as evidenced
by their execution thereof.
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(b) Any portion of the text of any Bonds may be set forth on the reverse side thereof,
with an appropriate reference thereto on the face of the Bonds.

(c) The definitive Bonds shall be typewritten, printed, lithographed, or engraved, and
may be produced by any combination of these methods or produced in any other similar manner,
all as determined by the officers executing such Bonds, as evidenced by their execution thereof.

(d) The Initial Bond submitted to the Attorney General of the State of Texas may be
typewritten and photocopied or otherwise reproduced.

Section 5.2. CUSIP Registration.

The City may secure identification numbers through the CUSIP Services, managed by
S&P Global Market Intelligence on behalf of The American Bankers Association, New York, New
York, and may authorize the printing of such numbers on the face of the Bonds. It is expressly
provided, however, that the presence or absence of CUSIP numbers on the Bonds shall be of no
significance or effect as regards the legality thereof; and none of the City, the Trustee, nor the
attorneys approving said Bonds as to legality are to be held responsible for CUSIP numbers
incorrectly printed on the Bonds. The Trustee may include in any redemption notice a statement
to the effect that the CUSIP numbers on the Bonds have been assigned by an independent
service and are included in such notice solely for the convenience of the Owners of the Bonds
and that neither the City nor the Trustee shall be liable for any inaccuracies of such numbers.

Section 5.3. Legal Opinion.

The approving legal opinion of Bond Counsel may be printed on or attached to each Bond
over the certification of the City Secretary of the City, which may be executed in facsimile.

ARTICLE VI
FUNDS AND ACCOUNTS

Section 6.1. Establishment of Funds and Accounts.

(a) Creation of Funds. The following Funds are hereby created and established
under this Indenture:

i) Pledged Revenue Fund;
i) Bond Fund;
iii) Project Fund;

V) Redemption Fund;
Vi) Rebate Fund; and

(
(
(
(iv) Reserve Fund;
(
(
(vii)  Administrative Fund.

(b) Creation of Accounts.
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(i) The following Account is hereby created and established under the
Pledged Revenue Fund:

(A) Bond Pledged Revenue Account.

(i) The following Accounts are hereby created and established under the Bond
(A) Capitalized Interest Account; and
(B) Principal and Interest Account.

(iii) The following Accounts are hereby created and established under the
Project Fund:

(A) Major Improvement Area Projects Account; and
(B) Costs of Issuance Account.

(iv) The following Accounts are hereby created and established under the
Reserve Fund:
(A) Reserve Account; and
(B) Additional Interest Reserve Account.

(v) The following Account is hereby created and established under the
Administrative Fund:

(A) District Administration Account.

(c) Each Fund and each Account created within such Fund shall be maintained by
the Trustee separate and apart from all other funds and accounts of the City. The Pledged Funds
shall constitute trust funds which shall be held in trust by the Trustee as part of the Trust Estate
solely for the benefit of the Owners of the Bonds.

(d) Except as set forth in Section 6.10(f), interest earnings and profit on each
respective Fund and Account established by this Indenture shall be applied or withdrawn for the
purposes of such Fund or Account as specified below.

Section 6.2. Initial Deposits to Funds and Accounts.

(a) The proceeds from the sale of the Bonds shall be paid to the Trustee and
deposited or transferred by the Trustee as follows:

(i to the Capitalized Interest Account of the Bond Fund: $ ;

(i) to the Major Improvement Area Projects Account of the Project Fund:

$ :
(iii) to the Costs of Issuance Account of the Project Fund: $ ;
(iv) to the Reserve Account of the Reserve Fund: $ ; and
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(v) to the District Administration Account of the Administrative Fund:

$

Section 6.3. Pledged Revenue Fund.

(a) On or before March 1 of each year while the Bonds are Outstanding and
beginning March 1, 2026, the City shall deposit or cause to be deposited the Pledged Revenues
into the Pledged Revenue Fund. From amounts deposited into the Pledged Revenue Fund, the
City shall deposit or cause to be deposited Pledged Revenues as follows: (i) first, to the Bond
Pledged Revenue Account of the Pledged Revenue Fund in an amount sufficient to pay debt
service on the Bonds next coming due in such calendar year, (ii) second, to the Reserve Account
of the Reserve Fund in an amount to cause the amount in the Reserve Account to equal the
Reserve Account Requirement, in accordance with Section 6.7(a) hereof, (iii) third, to the
Additional Interest Reserve Account of the Reserve Fund in an amount equal to the Additional
Interest collected, if any, in accordance with Section 6.7(b) hereof, (iv) fourth, to pay Actual Costs
of the Major Improvement Area Projects, and (v) fifth, to pay other costs permitted by the PID
Act.

(b) From time to time as needed to pay the obligations relating to the Bonds, but no
later than five Business Days before each Interest Payment Date, the Trustee shall withdraw
from the Bond Pledged Revenue Account and transfer to the Principal and Interest Account of
the Bond Fund, an amount, taking into account any amounts then on deposit in such Principal
and Interest Account and any expected transfers from the Capitalized Interest Account to the
Principal and Interest Account, such that the amount on deposit in the Principal and Interest
Account equals the principal (including any Sinking Fund Installments) and interest due on the
Bonds on the next Interest Payment Date.

(c) If, after the foregoing transfers and any transfer from the Reserve Fund as
provided in Section 6.7 herein, there are insufficient funds to make the payments provided in
paragraph (b) above, the Trustee shall apply the available funds in the Principal and Interest
Account first, to the payment of interest and, second, to the payment of principal (including any
Sinking Fund Installments) on the Bonds, as described in Section 11.4(a) hereof.

(d) Notwithstanding Section 6.3(a) hereof, the Trustee shall deposit Prepayments to
the Pledged Revenue Fund and as soon as practicable after such deposit shall transfer such
Prepayments to the Redemption Fund.

(e) Notwithstanding Section 6.3(a) hereof, the Trustee shall deposit Foreclosure
Proceeds to the Pledged Revenue Fund and as soon as practicable after such deposit shall
transfer Foreclosure Proceeds first, to the Reserve Account to restore any transfers from the
Reserve Account made with respect to the Assessed Parcel(s) to which the Foreclosure
Proceeds relate, second, to the Additional Interest Reserve Account to restore any transfers from
the Additional Interest Reserve Account made with respect to the Assessed Parcel(s) to which
the Foreclosure Proceeds relate, and third, to the Redemption Fund.

() After satisfaction of the requirement to provide for the payment of the principal
and interest on the Bonds and to fund any deficiency that may exist in an account of the Reserve
Fund and the other deposits described in subsection (a) above, the City may direct the Trustee
by City Certificate to apply Assessments for any lawful purposes permitted by the PID Act for
which Assessments may be paid.
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(9) Any additional Pledged Revenues remaining after the satisfaction of the foregoing
shall be applied by the Trustee, as instructed by the City pursuant to a City Certificate, for any
lawful purpose permitted by the PID Act for which such additional Pledged Revenues may be
used, including transfers to other Funds and Accounts created pursuant to this Indenture.

Section 6.4. Bond Fund.

(a) On each Interest Payment Date, the Trustee shall withdraw from the Principal and
Interest Account and transfer to the Paying Agent/Registrar the principal (including any Sinking
Fund Installments) and/or interest then due and payable on the Bonds, less any amount to be
used to pay interest on the Bonds on such Interest Payment Date from the Capitalized Interest
Account, as provided below.

(b) If amounts in the Principal and Interest Account are insufficient for the purposes
set forth in paragraph (a) above, the Trustee shall withdraw from the Reserve Fund amounts to
cover the amount of such insufficiency in the order described in Section 6.7(f) hereof. Amounts
so withdrawn from the Reserve Fund shall be deposited in the Principal and Interest Account
and transferred to the Paying Agent/Registrar.

(c) Moneys in the Capitalized Interest Account shall be used for the payment of
interest on the Bonds on the following dates and in the following amounts:

Date Amount ($)

Any amounts on deposit in the Capitalized Interest Account after the payment of interest on the
dates and in the amounts listed above shall be transferred to the Major Improvement Area
Projects Account of the Project Fund, pursuant to directions provided in a City Certificate, or if the
Major Improvement Area Projects Account of the Project Fund has been closed as provided
herein, such amounts shall be transferred to the Redemption Fund to be used to redeem Bonds
and the Capitalized Interest Account shall be closed.

Section 6.5. Project Fund.

(a) Money on deposit in the Project Fund shall be used for the purposes specified in
Section 3.1 hereof.

(b) Disbursements from the Costs of Issuance Account of the Project Fund shall be
made by the Trustee to pay costs of issuance of the Bonds pursuant to one or more City
Certificates or an executed, completed, and accepted Closing Disbursement Request.

(c) Disbursements from the Major Improvement Area Projects Account of the Project
Fund to pay Actual Costs of the Major Improvement Area Projects shall be made by the Trustee
upon receipt by the Trustee of either a properly executed and completed Certification for
Payment or written direction from the City or its designee approving the disbursement to the
Developer or the Developer’s designee. The disbursement of funds from the Major Improvement
Area Projects Account of the Project Fund pursuant to a Certification for Payment shall be
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pursuant to and in accordance with the disbursement procedures described in the Major
Improvement Area Construction, Funding, and Acquisition Agreement. Such provisions and
procedures related to such disbursements contained in the Major Improvement Area
Construction, Funding, and Acquisition Agreement, are herein incorporated by reference and
deemed set forth herein in full.

(d) If the City Representative determines in his or her reasonable discretion after
inquiry made to the Developer, that amounts then on deposit in the Major Improvement Area
Projects Account of the Project Fund are not expected to be expended for purposes of the Major
Improvement Area Projects Account of the Project Fund due to the abandonment, or constructive
abandonment, of the Major Improvement Area Projects, such that, in the opinion of the City
Representative, it is unlikely that the amounts in the Major Improvement Area Projects Account
of the Project Fund will ever be expended for the purposes of such Account, the City
Representative shall file a City Certificate with the Trustee which identifies the amounts then on
deposit in the Major Improvement Area Projects Account of the Project Fund that are not
expected to be used for purposes of such Account. If such City Certificate is so filed, the amounts
identified in the City Certificate on deposit in the Major Improvement Area Projects Account of
the Project Fund shall be transferred to the Redemption Fund to redeem Bonds on the earliest
practicable date after notice of redemption has been provided in accordance with the Indenture.

(e) In making any determination pursuant to this Section, the City Representative
may conclusively rely upon a certificate of an Independent Financial Consultant.

() Upon the filing of a City Certificate stating that all Major Improvement Area
Projects have been completed and that all Actual Costs of the Major Improvement Area Projects
have been paid, or that any such Actual Costs of the Major Improvement Area Projects are not
required to be paid from the Major Improvement Area Projects Account of the Project Fund
pursuant to a Certification for Payment or written direction from the City or its designee, the
Trustee (i) shall transfer the amount, if any, remaining within the Major Improvement Area
Projects Account of the Project Fund to the Principal and Interest Account of the Bond Fund or
to the Redemption Fund to be used to redeem Bonds pursuant to Section 4.4 as directed by the
City Representative in a City Certificate filed with the Trustee, and (ii) shall close the Major
Improvement Area Projects Account. If the Major Improvement Area Projects Account has been
closed as provided above and the Cost of Issuance Account of the Project Fund has been closed
pursuant to the provisions of Section 6.5(g), the Project Fund shall be closed.

(9) Not later than six months following the Closing Date, or upon an earlier
determination by the City Representative that all costs of issuance of the Bonds have been paid,
any amounts remaining in the Costs of Issuance Account shall be transferred to another Account
of the Project Fund and used to pay Actual Costs or to the Principal and Interest Account of the
Bond Fund and used to pay interest on the Bonds, as directed by the City in a City Certificate
filed with the Trustee, and the Costs of Issuance Account shall be closed.

Section 6.6. Redemption Fund.

(a) The Trustee shall cause to be deposited to the Redemption Fund from the Bond
Pledged Revenue Account of the Pledged Revenue Fund an amount sufficient to redeem Bonds
as provided in Sections 4.3 and 4.4 on the dates specified for redemption as provided in Sections
4.3 and 4.4. Amounts on deposit in the Redemption Fund shall be used and withdrawn by the
Trustee to redeem Bonds as provided in Article IV.
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Section 6.7. Reserve Fund.

(a) The City agrees with the Owners of the Bonds to accumulate from the deposits
described in Section 6.2 and Section 6.3(a) hereof, and when accumulated, maintain in the
Reserve Account of the Reserve Fund, an amount equal to not less than the Reserve Account
Requirement, except to the extent such deficiency is due to the application of Section 6.7(d)
hereof. All amounts deposited in the Reserve Account of the Reserve Fund shall be used and
withdrawn by the Trustee for the purpose of making transfers to the Principal and Interest
Account of the Bond Fund, as provided in this Indenture.

(b) The Trustee, if needed, will transfer from the Bond Pledged Revenue Account of
the Pledged Revenue Fund to the Additional Interest Reserve Account on March 15 and
September 15 of each year, commencing March 15, 2026, an amount equal to the Additional
Interest collected, if any, and as shown on the Major Improvement Area Assessment Roll
attached to the Service and Assessment Plan or an Annual Service Plan Update, until the
Additional Interest Reserve Requirement has been accumulated in the Additional Interest
Reserve Account. If the amount on deposit in the Additional Interest Reserve Account shall at
any later time be less than the Additional Interest Reserve Requirement, the Trustee shall notify
the City, in writing, of the amount of such shortfall, and the City shall resume collecting the
Additional Interest and shall file a City Certificate with the Trustee instructing the Trustee to
resume depositing the Additional Interest from the Bond Pledged Revenue Account of the
Pledged Revenue Fund into the Additional Interest Reserve Account until the Additional Interest
Reserve Requirement has been accumulated in the Additional Interest Reserve Account;
provided, however, that the City shall not be required to replenish the Additional Interest Reserve
Account in the event funds are transferred from the Additional Interest Reserve Account to the
Redemption Fund as a result of an extraordinary optional redemption of Bonds from the proceeds
of a Prepayment pursuant to Section 4.4 of this Indenture. In the event the amount on deposit in
the Additional Interest Reserve Account is less than the Additional Interest Reserve
Requirement, then the deposits described in the immediately preceding sentence shall continue
until the Additional Interest Reserve Account has been fully replenished to the Additional Interest
Reserve Requirement. If, after such deposits, there is surplus Additional Interest remaining, the
Trustee shall transfer such surplus Additional Interest to the Redemption Fund, and shall notify
the City of such transfer in writing. In calculating the amounts to be transferred pursuant to this
Section, the Trustee may conclusively rely on the Annual Installments as shown on the Major
Improvement Area Assessment Roll in the Service and Assessment Plan or an Annual Service
Plan Update, unless and until it receives a City Certificate directing that a different amount be
used.

(c) Whenever a transfer is made from an Account of the Reserve Fund to the Bond
Fund due to a deficiency in the Bond Fund, the Trustee shall provide written notice thereof to the
City, specifying the amount withdrawn and the source of said funds.

(d) Whenever Bonds are to be redeemed with the proceeds of Prepayments pursuant
to Section 4.4, the Trustee shall transfer, on the Business Day prior to the redemption date (or
on such other date as agreed to by the City and the Trustee), from the Reserve Account of the
Reserve Fund to the Redemption Fund, an amount specified in a City Certificate to be applied
to the redemption of the Bonds. The amount so transferred from the Reserve Account of the
Reserve Fund shall be equal to the principal amount of Bonds to be redeemed with Prepayments
multiplied by the lesser of: (i) the amount required to be in the Reserve Account of the Reserve
Fund divided by the principal amount of Outstanding Bonds prior to the redemption, and (ii) the
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amount actually in the Reserve Account of the Reserve Fund divided by the principal amount of
Outstanding Bonds prior to the redemption. If after such transfer, and after applying investment
earnings on the Prepayments toward payment of accrued interest, there are insufficient funds in
the Redemption Fund to pay the principal amount plus accrued and unpaid interest to the date
fixed for redemption of the Bonds to be redeemed, as identified in a City Certificate, as a result
of such Prepayments and as a result of the transfer from the Reserve Account under this Section
6.7(d), the Trustee shall transfer an amount equal to the shortfall, and/or any additional amounts
necessary to permit the Bonds to be redeemed in minimum principal amounts of $1,000, from
the Additional Interest Reserve Account to the Redemption Fund to be applied to the redemption
of the Bonds.

(e) Whenever, on any Interest Payment Date, or on any other date at the written
request of a City Representative, the amount in the Reserve Account exceeds the Reserve
Account Requirement, the Trustee shall provide written notice to the City Representative of the
amount of the excess. Such excess shall be transferred to the Principal and Interest Account to
be used for the payment of debt service on the Bonds on the next Interest Payment Date in
accordance with Section 6.4 hereof, unless within 30 days of such notice to the City
Representative, the Trustee receives a City Certificate instructing the Trustee to apply such
excess: (i) to pay amounts due under Section 6.8 hereof, (ii) to a specified Account of the Project
Fund if such application and the expenditure of funds is expected to occur within three years of
the Closing Date, or (iii) for such other use specified in such City Certificate if the City receives
a written opinion of counsel nationally recognized in the field of municipal bond law to the effect
that such alternate use will not adversely affect the exemption from federal income tax of the
interest on any Bond.

() Whenever, on any Interest Payment Date, the amount on deposit in the Bond
Fund is insufficient to pay the debt service on the Bonds due on such date, the Trustee shall
transfer first, from the Additional Interest Reserve Account of the Reserve Fund to the Bond Fund
and, second, from the Reserve Account of the Reserve Fund to the Bond Fund the amounts
necessary to cure such deficiency.

(9) At the final maturity of the Bonds, the amount on deposit in the Reserve Account
and the Additional Interest Reserve Account shall be transferred to the Principal and Interest
Account of the Bond Fund and applied to the payment of the principal of the Bonds.

(h) If, after a Reserve Account withdrawal pursuant to Section 6.7(f), the amount on
deposit in the Reserve Account of the Reserve Fund is less than the Reserve Account
Requirement, the Trustee shall transfer from the Pledged Revenue Fund to the Reserve Account
of the Reserve Fund the amount of such deficiency, in accordance with Section 6.3.

(i) If the amount held in the Reserve Fund together with the amount held in the Bond
Fund and Redemption Fund is sufficient to pay the principal amount of all Outstanding Bonds on
the next Interest Payment Date, together with the unpaid interest accrued on such Outstanding
Bonds as of such Interest Payment Date, the moneys shall be transferred to the Redemption
Fund and thereafter used to redeem all Outstanding Bonds as of such Interest Payment Date.

Section 6.8. Rebate Fund: Rebate Amount.

(a) There is hereby established a special fund of the City to be designated “City of
Decatur, Texas, Rebate Fund” (the “Rebate Fund”) to be held by the Trustee in accordance with
the terms and provisions of this Indenture. Amounts on deposit in the Rebate Fund shall be used
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solely for the purpose of paying amounts relating to the Bonds due the United States Government
in accordance with the Code.

(b) In order to assure that Rebate Amount is paid to the United States rather than to
a third party, investments of funds on deposit in the Rebate Fund, as directed by the City in a
written instruction to the Trustee, shall be made in accordance with the Code and the Tax
Certificate.

(c) The Trustee conclusively shall be deemed to have complied with the provisions
of this Section and Section 7.5(h) and shall not be liable or responsible if it follows the instructions
of the City and shall not be required to take any action under this Section and Section 7.5(h) in
the absence of written instructions from the City.

(d) If, on the date of each annual calculation, the amount on deposit in the Rebate
Fund exceeds the Rebate Amount, the City may direct the Trustee, pursuant to a City Certificate,
to transfer the amount in excess of the Rebate Amount to the Bond Fund.

Section 6.9. Administrative Fund.

(a) The City shall deposit or cause to be deposited to the District Administration
Account of the Administrative Fund the amounts collected each year to pay Annual Collection
Costs and Delinquent Collection Costs.

(b) Moneys in the District Administration Account of the Administrative Fund shall be
held by the Trustee separate and apart from the other Funds and Accounts created and
administered hereunder and used as directed by a City Certificate solely for the purposes set
forth in the Service and Assessment Plan.

Section 6.10. Investment of Funds.

(a) Money in any Fund or Account established pursuant to this Indenture shall be
invested by the Trustee as directed by the City pursuant to a City Certificate filed with the Trustee
at least two days in advance of the making of such investment. The money in any Fund or
Account shall be invested in time deposits or certificates of deposit secured in the manner
required by law for public funds, or be invested in direct obligations of, including obligations the
principal and interest on which are unconditionally guaranteed by, the United States of America,
in obligations of any agencies or instrumentalities thereof, or in such other investments as are
permitted under the Public Funds Investment Act, Texas Government Code, Chapter 2256, as
amended, or any successor law, as in effect from time to time; provided that all such deposits
and investments shall be made in such manner (which may include repurchase agreements for
such investment with any primary dealer of such agreements) that the money required to be
expended from any Fund will be available at the proper time or times. Notwithstanding the
preceding sentence, amounts in the Additional Interest Reserve Account may not be invested
above the Yield (as defined in Section 7.5(a) hereof) on the Bonds, unless and until the City
receives a written opinion of counsel nationally recognized in the field of municipal bond law to
the effect that such investment and/or the failure to comply with such yield restriction will not
adversely affect the exemption from federal income tax of the interest on any Bond. Investments
shall be valued each year in terms of current market value as of September 30. For purposes of
maximizing investment returns, to the extent permitted by law, money in such Funds or Accounts
may be invested in common investments of the kind described above, or in a common pool of
such investment which shall be kept and held at an official depository bank, which shall not be
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deemed to be or constitute a commingling of such money or funds provided that safekeeping
receipts or certificates of participation clearly evidencing the investment or investment pool in
which such money is invested and the share thereof purchased with such money or owned by
such Fund or Account are held by or on behalf of each such Fund or Account. If necessary, such
investments shall be promptly sold to prevent any default. If the City does not give the Trustee
written or timely instructions, with respect to investments of funds, the Trustee is hereby directed
to hold such funds uninvested and shall have no obligation to invest or reinvest such funds.

(b) Obligations purchased as an investment of moneys in any Fund or Account shall
be deemed to be part of such Fund or Account, subject, however, to the requirements of this
Indenture for transfer of interest earnings and profits resulting from investment of amounts in
Funds and Accounts. Whenever in this Indenture any moneys are required to be transferred by
the City to the Trustee, such transfer may be accomplished by transferring a like amount of
Investment Securities.

(c) The Trustee and its affiliates may act as sponsor, advisor, depository, principal or
agent in the acquisition or disposition of any investment. The Trustee shall have no investment
discretion and the Trustee’s only responsibility for investments shall be to follow the written
instructions contained in any City Certificate. The Trustee shall not incur any liability for losses
arising from any investments made pursuant to this Section. The Trustee shall not be required
to determine the suitability or legality of any investments. The parties acknowledge that the
Trustee is not providing investment supervision, recommendations, or advice.

(d) Investments in any and all Funds and Accounts may be commingled in a separate
fund or funds for purposes of making, holding and disposing of investments, notwithstanding
provisions herein for transfer to or holding in or to the credit of particular Funds or Accounts of
amounts received or held by the Trustee hereunder, provided that the Trustee shall at all times
account for such investments strictly in accordance with the Funds and Accounts to which they
are credited and otherwise as provided in this Indenture.

(e) The Trustee will furnish the City and the Administrator, upon the written request
of the City or the Administrator, monthly cash transaction statements which include detail for all
investment transactions made by the Trustee hereunder; and, unless the Trustee receives a
written request, the Trustee is not required to provide brokerage confirmations so long as the
Trustee is providing such monthly cash transaction statements.

) If, following an annual calculation of the Rebate Amount in accordance with
Sections 6.8 and 7.5(h) hereof, it is determined that a Rebate Amount is owed with respect to
the Bonds, the City shall direct the Trustee, pursuant to a City Certificate, to transfer to the
Rebate Fund an amount equal to the Rebate Amount owed by the City from investment earnings
derived from the investment of the amount on deposit in Pledged Funds. The City Certificate
shall specify the amount to be transferred and identify the Pledged Fund or Pledged Funds from
which the investment earnings shall be transferred.

(9) The Trustee may conclusively rely on City Certificates pursuant to Section 6.10(a)
that such investment will comply with the City’s investment policy and with the Public Funds
Investment Act, Chapter 2256, Texas Government Code, as amended.

Section 6.11. Security of Funds.

All Funds or Accounts heretofore created, to the extent not invested as herein permitted,
shall be secured in the manner and to the fullest extent required by law for the security of public
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funds, and such Funds or Accounts shall be used only for the purposes and in the manner
permitted or required by this Indenture.

ARTICLE VI
COVENANTS

Section 7.1. Confirmation of Assessments.

The City hereby confirms, covenants, and agrees that the Assessments to be collected
from the Assessed Property are as so reflected in the Service and Assessment Plan (as it may
be updated from time to time) and, in accordance with the Assessment Ordinance, it has levied
the Assessments against the respective Assessed Parcels from which the Pledged Revenues will
be collected and received.

Section 7.2. Collection and Enforcement of Assessments.

(a) For so long as any Bonds are Outstanding, the City covenants, agrees and
warrants that it will take and pursue all actions permissible under Applicable Laws to cause the
Assessments to be collected and the liens thereof enforced continuously, in the manner and to
the maximum extent permitted by Applicable Laws, and, to the extent permitted by Applicable
Laws, to cause no reduction, abatement or exemption in the Assessments.

(b) The City will determine or cause to be determined, no later than March 1 of each
year, whether or not any Annual Installment is delinquent and, if such delinquencies exist, the
City will order and cause to be commenced as soon as practicable any and all appropriate and
legally permissible actions to obtain such Annual Installment, and any delinquent charges and
interest thereon, including diligently prosecuting an action in district court to foreclose the
currently delinquent Annual Installment. Notwithstanding the foregoing, the City shall not be
required under any circumstances to purchase or make payment for the purchase of the
delinquent Assessment or the corresponding Assessed Parcel. Furthermore, nothing shall
obligate the City, the City Attorney, or any appropriate designee to undertake collection or
foreclosure actions against delinquent accounts in violation of applicable state law, court order,
or existing contractual provisions between the City and its appropriate collections enforcement
designees.

Section 7.3. Against Encumbrances.

(a) Other than Refunding Bonds, the City shall not create and, to the extent Pledged
Revenues are received, shall not suffer to remain, any lien, encumbrance or charge upon the
Trust Estate, other than that specified in Section 9.6 of this Indenture, or upon any other property
pledged under this Indenture, except the pledge created for the security of the Bonds, and other
than a lien or pledge subordinate to the lien and pledge of such property related to the Bonds.

(b) So long as Bonds are Outstanding hereunder, and except as set forth in Section
13.2 hereof, the City shall not issue any bonds, notes or other evidences of indebtedness other
than the Bonds and Refunding Bonds, if any, secured by any pledge of or other lien or charge
on the Trust Estate, except for other indebtedness incurred in compliance with Section 13.2
hereof.
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Section 7.4. Records, Accounts, Accounting Reports.

The City hereby covenants and agrees that so long as any of the Bonds or any interest
thereon remain Outstanding and unpaid, and/or the obligation to the Developer to pay it for funds
it has contributed to pay Actual Costs of the Major Improvement Area Projects in accordance with
the Major Improvement Area Construction, Funding and Acquisition Agreement remain
outstanding and unpaid, it will keep and maintain a proper and complete system of records and
accounts pertaining to the Assessments. The Trustee and the Owners of any Bonds or any duly
authorized agent or agents of such Owners shall have the right at all reasonable times, to inspect
all such records, accounts, and data relating thereto, upon written request to the City by the
Trustee or duly authorized representative, as applicable. The City shall provide the Trustee or
duly authorized representative, as applicable, an opportunity to inspect such books and records
relating to the Bonds during the City’s regular business hours and on a mutually agreeable date
not later than 30 days after the City receives such request.

Section 7.5. Covenants to Maintain Tax-Exempt Status.

(a) Definitions. When used in this Section, the following terms shall have the
following meanings:

“Closing Date” means the date on which the Bonds are first
authenticated and delivered to the initial purchasers against
payment therefor.

“Code” means the Internal Revenue Code of 1986, as amended by
all legislation, if any, effective on or before the Closing Date.

“Computation Date” has the meaning set forth in Section 1.148-1(b)
of the Regulations.

“Gross Proceeds” means any proceeds as defined in Section 1.148-
1(b) of the Regulations, and any replacement proceeds as defined
in Section 1.148-1(c) of the Regulations, of the Bonds.

“Investment” has the meaning set forth in Section 1.148-1(b) of the
Regulations.

“Nonpurpose Investment” means any investment property, as
defined in Section 148(b) of the Code, in which Gross Proceeds of
the Bonds are invested and which is not acquired to carry out the
governmental purposes of the Bonds.

“Regulations” means any proposed, temporary or final Income Tax
Regulations issued pursuant to Sections 103 and 141 through 150
of the Code, and 103 of the Internal Revenue Code of 1954, which
are applicable to the Bonds. Any reference to any specific
Regulation shall also mean, as appropriate, any proposed,
temporary or final Income Tax Regulation designed to supplement,
amend or replace the specific Regulation referenced.
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“Yield” of (1) any Investment has the meaning set forth in Section
1.148-5 of the Regulations; and (2) the Bonds has the meaning set
forth in Section 1.148-4 of the Regulations.

(b) Not to Cause Interest to Become Taxable. The City shall not use, permit the use
of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition,
construction or improvement of which is to be financed directly or indirectly with Gross Proceeds)
in @ manner which if made or omitted, respectively, would cause the interest on any Bond to
become includable in the gross income, as defined in Section 61 of the Code, of the owner
thereof for federal income tax purposes. Without limiting the generality of the foregoing, unless
and until the City receives a written opinion of counsel nationally recognized in the field of
municipal bond law to the effect that failure to comply with such covenant will not adversely affect
the exemption from federal income tax of the interest on any Bond, the City shall comply with
each of the specific covenants in this Section.

(c) No Private Use or Private Payments. Except as permitted by Section 141 of the
Code and the Regulations and rulings thereunder, the City shall at all times prior to the last
Stated Maturity of Bonds:

(i) exclusively own, operate and possess all property the acquisition,
construction or improvement of which is to be financed or refinanced directly or indirectly
with Gross Proceeds of the Bonds, and not use or permit the use of such Gross Proceeds
(including all contractual arrangements with terms different than those applicable to the
general public) or any property acquired, constructed or improved with such Gross
Proceeds in any activity carried on by any person or entity (including the United States or
any agency, department and instrumentality thereof) other than a state or local
government, unless such use is solely as a member of the general public; and

(i) not directly or indirectly impose or accept any charge or other payment by
any person or entity who is treated as using Gross Proceeds of the Bonds or any property
the acquisition, construction or improvement of which is to be financed or refinanced
directly or indirectly with such Gross Proceeds, other than taxes of general application
within the City or interest earned on investments acquired with such Gross Proceeds
pending application for their intended purposes.

(d) No Private Loan.

(i) Except to the extent permitted by Section 141 of the Code and the
Regulations and rulings thereunder, the City shall not use Gross Proceeds of the Bonds
to make or finance loans to any person or entity other than a state or local government.
For purposes of the foregoing covenant, such Gross Proceeds are considered to be
“loaned” to a person or entity if: (1) property acquired, constructed or improved with such
Gross Proceeds is sold or leased to such person or entity in a transaction which creates
a debt for federal income tax purposes; (2) capacity in or service from such property is
committed to such person or entity under a take-or-pay, output or similar contract or
arrangement; or (3) indirect benefits, or burdens and benefits of ownership, of such Gross
Proceeds or any property acquired, constructed or improved with such Gross Proceeds
are otherwise transferred in a transaction which is the economic equivalent of a loan.
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(i) The City covenants and agrees that the levied Assessments will meet the
requirements of the “tax assessment loan exception” within the meaning of Section 1.141-
5(d) of the Regulations on the date the Bonds are delivered and will ensure that the
Assessments continue to meet such requirements for so long as the Bonds are
outstanding hereunder.

(e) Not to Invest at Higher Yield. Except to the extent permitted by Section 148 of
the Code and the Regulations and rulings thereunder, the City shall not at any time prior to the
final Stated Maturity of the Bonds directly or indirectly invest Gross Proceeds in any Investment
(or use Gross Proceeds to replace money so invested) if, as a result of such investment, the
Yield from the Closing Date of all Investments acquired with Gross Proceeds (or with money
replaced thereby), whether then held or previously disposed of, exceeds the Yield of the Bonds.

() Not Federally Guaranteed. Except to the extent permitted by Section 149(b) of
the Code and the Regulations and rulings thereunder, the City shall not take or omit to take any
action which would cause the Bonds to be federally guaranteed within the meaning of Section
149(b) of the Code and the Regulations and rulings thereunder.

(9) Information Report. The City shall timely file the information required by Section
149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other form and
in such place as the Secretary may prescribe.

(h) Rebate of Arbitrage Profits. Except to the extent otherwise provided in Section
148(f) of the Code and the Regulations and rulings thereunder:

(i) The City shall account for all Gross Proceeds (including all receipts,
expenditures and investments thereof) on its books of account separately and apart from
all other funds (and receipts, expenditures and investments thereof) and shall retain all
records of accounting for at least six years after the day on which the last outstanding
Bond is discharged. However, to the extent permitted by law, the City may commingle
Gross Proceeds of the Bonds with other money of the City, provided that the City
separately accounts for each receipt and expenditure of Gross Proceeds and the
obligations acquired therewith.

(i) Not less frequently than each Computation Date, the City shall calculate
the Rebate Amount in accordance with rules set forth in Section 148(f) of the Code and
the Regulations and rulings thereunder. The City shall maintain such calculations with its
official transcript of proceedings relating to the issuance of the Bonds until six years after
the final Computation Date.

(iii) As additional consideration for the purchase of the Bonds by the
Purchasers and the loan of the money represented thereby and in order to induce such
purchase by measures designed to insure the excludability of the interest thereon from
the gross income of the owners thereof for federal income tax purposes, the City shall,
pursuant to a City Certificate, direct the Trustee to transfer to the Rebate Fund from the
funds or subaccounts designated in such City Certificate and direct the Trustee to pay to
the United States from the Rebate Fund the amount that when added to the future value
of previous rebate payments made for the Bonds equals (i) in the case of a Final
Computation Date as defined in Section 1.148-3(e)(2) of the Regulations, 100% of the
Rebate Amount on such date; and (ii) in the case of any other Computation Date, 90% of
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the Rebate Amount on such date. In all cases, the rebate payments shall be made at the
times, in the installments, to the place and in the manner as is or may be required by
Section 148(f) of the Code and the Regulations and rulings thereunder, and shall be
accompanied by Form 8038-T or such other forms and information as is or may be
required by Section 148(f) of the Code and the Regulations and rulings thereunder.

(iv) The City shall exercise reasonable diligence to assure that no errors are
made in the calculations and payments required by paragraphs (ii) and (iii), and if an error
is made, to discover and promptly correct such error within a reasonable amount of time
thereafter (and in all events within 180 days after discovery of the error), including payment
to the United States of any additional Rebate Amount owed to it, interest thereon, and any
penalty imposed under Section 1.148-3(h) of the Regulations.

(i) Not to Divert Arbitrage Profits. Except to the extent permitted by Section 148 of
the Code and the Regulations and rulings thereunder, the City shall not, at any time prior to the
earlier of the Stated Maturity or final payment of the Bonds, enter into any transaction that
reduces the amount required to be paid to the United States pursuant to Subsection (h) of this
Section because such transaction results in a smaller profit or a larger loss than would have
resulted if the transaction had been at arm’s length and had the Yield of the Bonds not been
relevant to either party.

()] Elections. The City hereby directs and authorizes the Mayor, Mayor Pro Tem,
City Manager, or City Secretary, individually or jointly, to make elections permitted or required
pursuant to the provisions of the Code or the Regulations, as they deem necessary or
appropriate in connection with the Bonds, in the Tax Certificate or similar or other appropriate
certificate, form or document.

ARTICLE VIII
LIABILITY OF CITY

The City shall not incur any responsibility in respect of the Bonds or this Indenture other
than in connection with the duties or obligations explicitly herein or in the Bonds assigned to or
imposed upon it. The City shall not be liable in connection with the performance of its duties
hereunder, except for its own willful default or act of bad faith. The City shall not be bound to
ascertain or inquire as to the performance or observance of any of the terms, conditions,
covenants or agreements of the Trustee herein or of any of the documents executed by the
Trustee in connection with the Bonds, or as to the existence of a default or Event of Default
thereunder.

In the absence of bad faith, the City may conclusively rely, as to the truth of the statements
and the correctness of the opinions expressed therein, upon certificates or opinions furnished to
the City and conforming to the requirements of this Indenture. The City shall not be liable for any
error of judgment made in good faith unless it shall be proved that it was negligent in ascertaining
the pertinent facts.

No provision of this Indenture, the Bonds, the Assessment Ordinance, or any agreement,
document, instrument, or certificate executed, delivered or approved in connection with the
issuance, sale, delivery, or administration of the Bonds (the “Bond Documents”), shall require the
City to expend or risk its own general funds or otherwise incur any financial liability (other than
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with respect to the Trust Estate and the Annual Collection Costs) in the performance of any of its
obligations hereunder, or in the exercise of any of its rights or powers, if in the judgment of the
City there are reasonable grounds for believing that the repayment of such funds or liability is not
reasonably assured to it.

Neither the Owners nor any other Person shall have any claim against the City or any of
its officers, officials, agents, or employees for damages suffered as a result of the City’s failure to
perform in any respect any covenant, undertaking, or obligation under any Bond Documents or
as a result of the incorrectness of any representation in, or omission from, any of the Bond
Documents, except to the extent that any such claim relates to an obligation, undertaking,
representation, or covenant of the City, in accordance with the Bond Documents and the PID Act.
Any such claim shall be payable only from the Trust Estate, the funds available for such payment
in any of the Pledged Funds, if any, or the amounts collected to pay Annual Collection Costs on
deposit in the Administrative Fund. Nothing contained in any of the Bond Documents shall be
construed to preclude any action or proceeding in any court or before any governmental body,
agency, or instrumentality against the City or any of its officers, officials, agents, or employees to
enforce the provisions of any of the Bond Documents or to enforce all rights of the Owners of the
Bonds by mandamus or other proceeding at law or in equity.

The City may rely on and shall be protected in acting or refraining from acting upon any
notice, resolution, request, consent, order, certificate, report, warrant, bond, or other paper or
document believed by it to be genuine and to have been signed or presented by the proper party
or proper parties. The City may consult with counsel with regard to legal questions, and the
opinion of such counsel shall be full and complete authorization and protection in respect of any
action taken or suffered by it hereunder in good faith and in accordance therewith.

Whenever in the administration of its duties under this Indenture, the City shall deem it
necessary or desirable that a matter be proved or established prior to taking or suffering any
action hereunder, such matter (unless other evidence in respect thereof be herein specifically
prescribed) may, in the absence of willful misconduct on the part of the City, be deemed to be
conclusively proved and established by a certificate of the Trustee, an Independent Financial
Consultant, an independent inspector, the City Manager or other person designated by the City
Council to so act on behalf of the City, and such certificate shall be full warrant to the City for any
action taken or suffered under the provisions of this Indenture upon the faith thereof, but in its
discretion the City may, in lieu thereof, accept other evidence of such matter or may require such
additional evidence as to it may seem reasonable.

In order to perform its duties and obligations hereunder, the City may employ such persons
or entities as it deems necessary or advisable. The City shall not be liable for any of the acts or
omissions of such persons or entities employed by it in good faith hereunder, and shall be entitled
to rely, and shall be fully protected in doing so, upon the opinions, calculations, determinations,
and directions of such persons or entities.

39
APPENDIX B - Page 43



ARTICLE IX
THE TRUSTEE

Section 9.1. Trustee as Paying Agent/Registrar.

The Trustee is hereby designated and agrees to act as Paying Agent/Registrar for and in
respect to the Bonds.

Section 9.2. Trustee Entitled to Indemnity.

The Trustee shall be under no obligation to spend its own funds, to institute any suit, or to
undertake any proceeding under this Indenture, or to enter any appearance or in any way defend
in any suit in which it may be made defendant, or to take any steps in the execution of the trusts
hereby created or in the enforcement of any rights and powers hereunder, until it shall be
indemnified by the Owners, to the extent permitted by law and the provisions of this Indenture, to
its satisfaction against any and all costs and expenses, outlays, and counsel fees and other
reasonable disbursements, and against all liability except to the extent the same shall have been
finally adjudicated by a court of competent jurisdiction to have been directly caused by the
Trustee’s own negligence or willful misconduct; provided, however, that in no event shall the
Trustee request or require indemnification as a condition to making any deposits, payments, or
transfers (provided such payment or transfer is prior to an Event of Default) when required
hereunder, or to delivering any notice when required hereunder. Nevertheless, the Trustee may
begin suit, or appear in and defend suit, or do anything else in its judgment proper to be done by
it as the Trustee, without indemnity, and in such case the Trustee may, to the extent permitted
pursuant to the provisions of this Indenture, make transfers from the District Administration
Account of the Administrative Fund, and to the extent moneys in the District Administration
Account of the Administrative Fund are insufficient, from the Pledged Revenue Fund, to pay all
costs and expenses, outlays, and counsel fees and other reasonable disbursements properly
incurred in connection therewith and shall, to the extent permitted by law, be entitled to a
preference therefor over any Bonds Outstanding hereunder.

Section 9.3. Responsibilities of the Trustee.

The Trustee accepts the trusts imposed upon it by this Indenture, and agrees to observe
and perform those trusts, but only upon and subject to the terms and conditions set forth in this
Article, to all of which the parties hereto and the Owners agree.

(a) Prior to the occurrence of an Event of Default of which the Trustee has been
notified, and after the cure or waiver of all defaults or Events of Default which may have occurred,

(i) the Trustee undertakes to perform only those duties and obligations which
are set forth specifically and expressly in this Indenture, and no duties or obligations shall
be implied to the Trustee, these duties shall be deemed purely ministerial in nature, and
the Trustee shall not be liable except for the performance of such duties, and no implied
covenants shall be read into this Indenture against the Trustee; and

(i) the Trustee may request and rely conclusively, as to the due execution, the
truth of the statements, and the correctness of the opinions expressed therein, upon
certificates or opinions furnished to the Trustee and conforming to the requirements of this
Indenture, and shall incur no liability and shall be fully protected in acting or refraining from
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acting in accordance therewith; but in the case of any such certificates or opinions which
by any provision hereof are required specifically to be furnished to the Trustee, the Trustee
shall be under a duty to examine the same to determine whether or not they conform on
their face to the requirements of this Indenture.

(b) In case an Event of Default has occurred and is continuing hereunder (of which
the Trustee has been notified in writing, or is deemed to have notice), the Trustee shall exercise
those rights and powers vested in it by this Indenture and shall use the same degree of care and
skill in their exercise as a prudent person would exercise or use under the circumstances in the
conduct of his own affairs.

(c) No provision of this Indenture shall be construed to relieve the Trustee from
liability for its own negligent action, its own negligent failure to act, or its own willful misconduct,
except that:

(i) this subparagraph shall not be construed to affect the limitation of the
Trustee’s duties and obligations provided in subparagraph (a)(1) of this Section or the
Trustee’s right to rely on the truth of statements and the correctness of opinions as
provided in subparagraph (a)(2) of this Section;

(i) the Trustee shall not be liable for any actions taken or error of judgment,
made in good faith by any one of its officers, employees, or agents, unless it shall be finally
established that the Trustee was negligent in ascertaining the pertinent facts; and

(iii) the Trustee shall not be liable with respect to any action taken or omitted
to be taken by it in accordance with the direction of the controlling Owners relating to the
time, method and place of conducting any proceeding for any remedy available to the
Trustee, or exercising any trust or power conferred upon the Trustee, under this Indenture;
and

(iv) no provision of this Indenture shall require the Trustee to expend or risk its
own funds or otherwise incur any financial liability in the performance of any of its duties
hereunder, or in the exercise of any of its rights or powers if it shall have grounds for
believing that repayment of such funds or adequate indemnity against such risk or liability
is not assured to it.

(d) The recitals contained in this Indenture and in the Bonds shall be taken as the
statements of the City and the Trustee assumes no responsibility for the correctness of the same.
The Trustee makes no representations as to the validity or sufficiency of the offering documents,
this Indenture, or the Bonds or with respect to the security afforded by this Indenture, and the
Trustee shall incur no liability with respect thereto. Except as otherwise expressly provided in
this Indenture, the Trustee shall have no responsibility or duty with respect to: (i) the issuance of
Bonds for value; (ii) the application of the proceeds thereof, except to the extent that such
proceeds are received by it in its capacity as Trustee; (iii) the application of any moneys paid to
the City or others in accordance with this Indenture, except as to the application of any moneys
paid to it in its capacity as Trustee; or (iv) any calculation of arbitrage or rebate under the Code.
The Trustee has the right to act through agents and attorneys and shall have no liability for the
acts or omissions of any of the agents and attorneys appointed by it with due care.
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(e) The duties and obligations of the Trustee shall be determined by the express
provisions of this Indenture, and the Trustee shall not be liable except for the performance of
such duties and obligations as are specifically set forth in this Indenture.

(f) The Trustee shall not be liable for any action taken or omitted by it in the
performance of its duties under this Indenture, except for such losses, damages, or expenses
which have been fully adjudicated by a court of competent jurisdiction to have directly resulted
from the Trustee’s own negligence or willful misconduct. In no event shall the Trustee be liable
for incidental, indirect, punitive, special or consequential loss or damage of any kind whatsoever
(including, but not limited to, loss of profit) in connection with or arising from this Indenture,
irrespective of whether the Trustee has been advised of the likelihood of such loss or damage
and regardless of the form of action. The Trustee will not be liable with respect to any action
taken or omitted to be taken in good faith in accordance with the written direction of the Owners
of not less than a majority in principal amount of the Bonds then Outstanding relating to the time,
method and place of conducting any proceeding for any remedy available to the Trustee, or
exercising any trust or power conferred upon the Trustee, under this Indenture.

(9) The Trustee may execute any of the trusts or powers hereunder or perform any
duties hereunder either directly or by or through agents or attorneys and the Trustee shall not be
responsible for any misconduct or negligence on the part of any agent or attorney appointed with
due care.

(h) Except for its certificate of authentication on the Bonds, the Trustee shall not be
responsible for:

(i) the validity, priority, recording, re-recording, filing or re-filing of this
Indenture or any Supplemental Indenture,

(i) any instrument or document of further assurance or collateral assignment,

(iii) the filing, execution, delivery, recording, or authorization of any financing
statements, amendments thereto or continuation statements,

(iv) insurance of the Major Improvement Area Projects or collection of
insurance money,

(v) the validity of the execution by the City of this Indenture, any Supplemental
Indenture or instruments or documents of further assurance, or

(vi) the sufficiency of the security for the Bonds issued hereunder or intended
to be secured hereby.

(i The Trustee shall not be accountable for the application by any Person of the
proceeds of any Bonds authenticated or delivered hereunder; provided the Trustee follows the
written instructions provided by the City with respect to the use of the proceeds of the Bonds.

()] The Trustee, as an Annual Collection Cost, may request, conclusively rely on and
shall be protected in acting upon any resolution, statement, instrument, opinion, report, notice,
request, direction, consent, certificate, order, judgment, affidavit, letter, telegram or other paper
or document believed by it to be genuine and correct and to have been signed or sent by the
proper Person or Persons, not only as to due execution, validity, and effectiveness, but also as
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to the truth and accuracy of any information contained therein. Any action taken by the Trustee
pursuant to this Indenture upon the direction, request, authority or consent of any Person who is
the Owner of any Bonds at the time of making the request or giving the authority or consent,
shall be conclusive and binding upon all future Owners of the same Bond and of Bonds issued
in exchange therefor or in place thereof.

(k) The Trustee shall not be required to take notice, and shall not be deemed to have
notice, of any events or information, default or Event of Default, except Events of Default
described in Section 11.1(a)(i), unless the Trustee has actual knowledge thereof or shall be
notified specifically of the default or Event of Default in a written instrument or document
delivered to it by the City or by the Owners of more than 66-2/3% of the aggregate outstanding
principal amount of Bonds. In the absence of delivery of a notice satisfying those requirements,
the Trustee may assume conclusively that there is no Event of Default, except as noted above.

()] The Trustee shall not be required to give any bond or surety with respect to the
execution of these trusts and powers or otherwise in respect of the premises.

(m)  Any resolution by the City, and any opinions, certificates and other instruments
and documents for which provision is made in this Indenture, may be accepted by the Trustee,
in the absence of bad faith on its part, as conclusive evidence of the facts and conclusions stated
therein and shall be full warrant, protection and authority to the Trustee for its actions or inactions
taken hereunder.

(n) The Trustee shall be entitled to file proofs of claim in bankruptcy at the direction
of no less than 66-2/3% of the Owners. Ordinary trustee and paying agent/registrar fees and
expenses and extraordinary fees and expenses of the Trustee and the Paying Agent/Registrar
incurred hereunder are intended to constitute administrative expenses in bankruptcy.

(o) The Trustee’'s immunities and protections from liability and its right to
indemnification in connection with the performance of its duties under this Indenture shall extend
to the Trustee’s officers, directors, agents, attorneys and employees. Such immunities and
protections and rights to indemnification, together with the Trustee’s right to compensation for
trustee and paying agent/registrar services, subject to the limitations set forth herein, shall
survive the Trustee’s resignation or removal, the discharge of this Indenture, and final payment
of the Bonds.

(p) In no event shall the Trustee be responsible or liable for special, indirect, punitive
or consequential loss or damage of any kind whatsoever (including, but not limited to, loss of
profit), irrespective of whether the Trustee has been advised of the likelihood of such loss or
damage and regardless of the form of action.

(q) The Trustee shall have no responsibility with respect to any information,
statement or recital in any official statement, offering memorandum or any other disclosure
material prepared or distributed with respect to the Bonds, except for any information provided
by the Trustee, and shall have no responsibility for compliance with any state or federal securities
laws in connection with the Bonds.

(r The permissive right of the Trustee to do things enumerated in this Indenture shall
not be construed as a duty and, with respect to such permissive rights, the Trustee shall not be
answerable for other than its negligence or willful misconduct.
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(s) The Trustee shall not be responsible or liable for the environmental condition or
any contamination of the Major Improvement Area Projects or any real property or improvements
related thereto or for any diminution in value of the same as a result of any contamination by any
hazardous substance, hazardous material, pollutant or contaminant. The Trustee shall not be
liable for any claims by or on behalf of the Owners or any other person or entity arising from
contamination by any hazardous substance, hazardous material, pollutant or contaminant, and
shall have no duty or obligation to assess the environmental condition of the Major Improvement
Area Projects or any real property or improvements related thereto or with respect to compliance
thereof under state or federal laws pertaining to the transport, storage, treatment or disposal of,
hazardous substances, hazardous materials, pollutants, or contaminants or regulations, permits
or licenses issued under such laws.

t) Neither the Trustee nor any of its directors, officers, employees, agents or
affiliates shall be responsible for nor have any duty to monitor the performance or any action of
the City, or any of its directors, members, officers, agents, affiliates or employee, nor shall it have
any liability in connection with the malfeasance or nonfeasance by such party. The Trustee may
assume performance by all Persons of their respective obligations. The Trustee shall have no
enforcement or notification obligations relating to breaches of representations or warranties of
any other Person.

(u) In the event that any assets held hereunder shall be attached, garnished or levied
upon by any court order, or the delivery thereof shall be stayed or enjoined by an order of a court,
or any order, judgment or decree shall be made or entered by any court order affecting such
assets, the Trustee is hereby expressly authorized, in its sole discretion, to respond as it deems
appropriate or to comply with all writs, orders or decrees so entered or issued, or which it is
advised by legal counsel of its own choosing is binding upon it, whether with or without
jurisdiction. In the event that the Trustee obeys or complies with any such writ, order or decree
it shall not be liable to any of the parties or to any other person, firm or corporation, should, by
reason of such compliance notwithstanding, such writ, order or decree be subsequently
reversed, modified, annulled, set aside or vacated.

(v) The Trustee shall not be responsible or liable for any failure or delay in the
performance of its obligations under this Indenture arising out of or caused, directly or indirectly,
by circumstances beyond its control, including without limitation, any act or provision of any
present or future law or regulation or governmental authority; acts of God; earthquakes; fires;
floods; wars; terrorism; civil or military disturbances; sabotage; epidemics; riots; interruptions,
loss or malfunctions of utilities, computer (hardware or software) or communications service;
accidents; labor disputes; acts of civil or military authority or governmental actions; or the
unavailability of the Federal Reserve Bank wire or telex or other wire or communication facility.

Section 9.4. Property Held in Trust.

All moneys and securities held by the Trustee at any time pursuant to the terms of this
Indenture shall be held by the Trustee in trust for the purposes and under the terms and conditions
of this Indenture.

Section 9.5. Trustee Protected in Relying on Certain Documents.

The Trustee may, as an Annual Collection Cost, request, conclusively rely on and shall be
protected in acting or refraining from acting upon any resolution, instrument, opinion, report,
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direction, order, notice, judgment, request, consent, waiver, certificate, statement, affidavit,
requisition, bond, debenture, note or other document provided to the Trustee in accordance with
the terms of this Indenture that it shall in good faith believe to be genuine and to have been
adopted or signed by the proper board or Person or to have been prepared and furnished pursuant
to any of the provisions of this Indenture, or for any action taken or omitted to be taken upon the
advice or written opinion of any counsel, architect, engineer, insurance consultant, management
consultant, accountant or other professional retained or consulted by the Trustee, and the Trustee
shall be under no duty to make any investigation or inquiry into any statements contained or
matters referred to in any such instrument. Subject to Section 9.1 and 9.3 hereof, the Trustee
may consult with counsel, selected by the Trustee with due care, who may or may not be Bond
Counsel, and the opinion of such counsel shall be full and complete authorization and protection
in respect of, and the Trustee shall not be liable for, any action taken, suffered, or omitted to be
taken by it in good faith and in accordance therewith.

Whenever the Trustee shall deem it necessary or desirable that a matter be proved or
established prior to taking or suffering any action under this Indenture, the Trustee may request
a City Certificate, and such matter may be deemed to be conclusively proved and established by
such City Certificate, unless other evidence in respect thereof be hereby specifically prescribed.
Such City Certificate shall be full warrant for any action taken or suffered in good faith under the
provisions hereof, but in its sole discretion the Trustee may in lieu thereof accept other evidence
of such fact or matter or may require such further or additional evidence as it may deem
reasonable. Except as otherwise expressly provided herein, any request, order, notice, or other
direction required or permitted to be furnished pursuant to any provision hereof by the City to the
Trustee shall be sufficiently executed if executed in the name of the City by the City
Representative.

The Trustee shall not be under any obligation to see to the recording or filing of this
Indenture, or otherwise to the giving to any Person of notice of the provisions hereof except as
expressly required in Section 9.13 herein.

Section 9.6. Compensation.

The City hereby agrees to compensate the Trustee, from the amount collected each year
for Annual Collection Cost and in the manner set forth in this section, for the Trustee’s services
as Trustee and as Paying Agent/Registrar. The Trustee shall transfer from the District
Administration Account of the Administrative Fund, from time to time, reasonable compensation
for all services rendered by it hereunder, including its services as Paying Agent/Registrar,
together with all its reasonable expenses, charges, and other disbursements and those of its
counsel, agents and employees, incurred in and about the administration and execution of the
trusts hereby created and the exercise of its powers and the performance of its duties hereunder,
subject to any limit on the amount of such compensation or recovery of expenses or other charges
as shall be prescribed by specific agreement, and the Trustee shall have a lien therefor on any
and all funds at any time held by it in the Administrative Fund. None of the provisions contained
in this Indenture shall require the Trustee to expend or risk its own funds or otherwise incur
financial liability in the performance of any of its duties or in the exercise of any of its rights or
powers, if in the judgment of the Trustee there are reasonable grounds for believing that the
repayment of such funds or liability is not assured to it. If the City shall fail to make any payment
required by this Section, the Trustee may make such payment from any moneys in its possession
in the Administrative Fund, subject to the limitations set forth herein.
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In the event that the Trustee renders any service not contemplated in this Indenture, or if
any material controversy arises hereunder, or the Trustee is made a party to any litigation
pertaining to this Indenture or the subject matter hereof, then the Trustee shall be compensated
from any and all funds at any time held by it for such extraordinary services and any services or
work performed by Trustee in connection with any delay, controversy, litigation or event, and
reimbursed for all costs and expenses, including reasonable attorneys’ fees and expenses,
occasioned by any such delay, controversy, litigation or event.

Section 9.7. Permitted Acts.

The Trustee and its directors, officers, employees, or agents may become the owner of or
may in good faith buy, sell, own, hold and deal in Bonds and may join in any action that any Owner
of Bonds may be entitled to take as fully and with the same rights as if it were not the Trustee.
The Trustee may act as depository, and permit any of its officers or directors to act as a member
of, or in any other capacity with respect to, the City or any committee formed to protect the rights
of Owners or to effect or aid in any reorganization growing out of the enforcement of the Bonds
or this Indenture, whether or not such committee shall represent the Owners of a majority in
aggregate outstanding principal amount of the Bonds.

Section 9.8. Resignation of Trustee.

The Trustee may at any time resign and be discharged of its duties and obligations
hereunder by giving not fewer than 30 days’ written notice, specifying the date when such
resignation shall take effect, to the City and each Owner of any Outstanding Bond. Such
resignation shall take effect upon the appointment of a successor as provided in Section 9.10 and
the acceptance of such appointment by such successor.

Section 9.9. Removal of Trustee.

The Trustee may be removed at any time on 30 days advance written notice to the Trustee
by (i) the Owners of at least a majority of the aggregate Outstanding principal of the Bonds by an
instrument or concurrent instruments in writing signed and acknowledged by such Owners or by
their attorneys-in-fact, duly authorized and delivered to the City, or (ii) the City, so long as the City

46



]* JuvisW EAEDE[eW Z EPCEZd £ §3)EVWCE vUVvGQSZ &5
YELE% Y WEESZ ]SQE 350G ] $A]EZZ]eep VI( VG ETEW/ }v X

N1S@_veSZ JSE SUEWE X
A 18Guv Ja ve3ZPIA EVIVR(3Z ]3CX
NYUVvSE _vet]e JuVSQUE X

ANoo]Jvep ¥60 S]}wSeu Vv }eSE€&E 0 SISZ(}E O0}§MCe e WE} % VESC
SZ }*SP( }oo Sl(vo]v<n ¥8 eou VSed]v<y WY U /oveS oou}@®EQPSZ E
O]Jv<p VBuvSepy pv @BZ]» EA]Jv e eou VWO W OH %PV 03 e
E °*}v BSIEV(CPe SHU 0%C] WS £ ol JUPUVSE % E » WS|UP ¥S

% Vv d8& E *SX

AN A 0}%uEVeW o}uW@E ]o% 0}%u vEUWH AFoju]3] ]o}d% v@UvVC
‘U o }iEEee]PVv SZ EEL FvE VS A 0}3%2 % E} %] VEZJSE&Z
HOSJUMBUE PdPE Ve ( EE&JVW pe EX

A A 0}%u RE u wd _vesZ PalomaTrailsDevelopmenfgreement v3 E] v
A nS8 C38Z ]8Cv dtr*> vW ESVEHYHIA u &IiTTUes «e]PVE}5Z
A 0}V % @ Poid X

A JeSED EVeW 0} WE VOl dl% EIA U] WEEFES V] IR % E}E b fEXEC
Eo} 3AJSZJY JE%IEEKEZ ]3CWUIE% ](] @0E]]v EZ]<i$
i v %] &v E£Z] X

A eE@EU SIPAEeU VeEZ }eFees} ] SAIS@EURRP ]+ S EJVELL | WU
VIDJUIRIWBEIEY GWP]v EJvP U vQEZ EIEE% Jv pEESZ
J8PE A 0}%]E $0C ] SA]EZZ +§ 0]+Zy4(¥Z ]*S$E] §X

NVPlv EP}AS Ve3Z E % PEBIA]C 0] Vve% E}( s]MWPphv IE §
e« E] 3Z USZ}EJU% E}A u]vSop WP ]E3Sd} 3S]}wU v (53U ]-
IS Z7Z E §°}%o%o \Y }(/E

A e3lu § p]o }sSop U VeSZ *3]u SA ol ( v e e WE}%AEZT00C
JveSEU §]0 JVRPMEIA]ICSZ A 0}% VE }V(]EUCSZ 18Cuv 1
}vel EInFE 3} Ee ve]S€ME]1 B E}AFUEQ]S] AV Ao E u]pgeB]}vU
u El §v]s]}vipsi®Eloold]o WSE FeWee]JAPSZIu plo EX}ES
(El8Z]® ERGUO0S VEV@SZ (E3)&E2 W Zipy Pu $85Z ]5QUCIU%e &

A opdX «3Ju 3 plo }8OUIE Z>}EC %A Z}AY £Z] X3

Nu% EIA UEVSI U Ve %% E}EDD RTOE 0} $A]5237 |-SE]BUE
% (] @0E]]vAEZ]I<HIEV %] 8v £Z] X

W >KDZ />#h >/DWZKs D EXZ/ d

Wz >/D/EVNZZzs/ E "™ "D BM> E °

APPENDIX C - Page 7



>

NUu% E}A UEVSEI vvp bved oouuvdveSZ vvp /ores ool (¥B/u% E}A u v§
E i e¢ souU V3 0 HO 3C3Z U]V]*SEB}THm%bE}BSZ 13CGuv ]9 3

]V Ol ~i%hE ]V 1%vEVME~iSWH Goo SR8V ~8+ 3]}V 03 EED §
SIZ/u% E}A UBVSi v «WeZ}AW £ Z]&IX

NUu% EIA UB/ST e oo WEI% UESC VOW EABZIu% E}A u® S i
P JVAZ] Z/u% E}A uBEvSi ++ eou Vi A] X

ANUu% E}A UBVST oo eou VI Ve V e ooy V¥ % S} o0 A] P Jves

W E}(Jou%o EIA UBVE oo oo WE)%)EZIFUEIVY v (]8W E )} %oS s CU
%} EF(3Z 3SU 33} (53Z/u% E}A UBVSI USZIEJUBE U vEVU]U%o}e

%o WE s fIWSee eou WSE Jv W $Z% E}A]Z]E v Z}AYWSEZ/u% E}A u v§
E i oo sou VAJOOU]eep i E}E 00} ERMWZepn JA]-Jivu IV E}®

E U SHUE§)¥Z% E}A]=]XFERZ 3]}/Z E w]EZW/ $X

NU% EIA UEVSE oo seu VAlOO_VeSZ oo oy BAIEZ/Uu% E}A uE S
i ee oo WE}% EEHCWBUP](] EU v (EMWJud}slulv }E VvAlsZ
SZ% E} pPEMEBZE W ]IVSZW/ SW ol JvBU% SheE&E %)VEBVV S]}v
A18ZZ] oo V}I(W/ }v ¢ JEVCVVH D EANVO WG 3X/u% E}A u®Si
ee ooy \BIddV Op JVEZT EAV e eeu W8O v £ Z]&iX

Nu% E}A UEVST PUSZIEJU% EIA uwdveUloo S]AIGZUU% EIA u v
E i WE}i ~FeYv /eep v }e3dv pEM® }vv S]A]SEZ Jeepn v}(3Z
lu% E}A uU®Si }v Vv ~1SZ(]EGS Epvp oo 3S]}vS<E o F}5Z

[U% E}A UBVSi oo sou vEeX

Nu% E}A UEVSE v e u ve§Z}e ESMNVIC SUEUVE "% ]°® *cu VS
Z A vpulv e ETNITA~W o}E VWi dl% E}A Ul ASEHU % E}A u®E §i
WE} BEIEe PE C/u%o E}A UBEVSi o oou VvSeX

NUu% E}A UEVS /u%e E}A uwsdwesSZ NSZ3}EJU% E}A AZEROCY (]38
§Z/Uu% E}A UBVST oo o0 WE}% ESEHZe®E] ]V SIINIXV %]

v EZ], X

N Uu% E}A UEVSi /VISWOE uo ve op(3Z/u% E}A uBVEi oo oo WE}% ESC
P JviAZ] 8Z v3]®EI % E}A u® Si o+ eeu V[]33} o0 AUe<Z}AYyvsZ

[u% E}A UBVSi oo eou VBIdu £ Z]8iX

Nu% E}A UBRVST WE}I WBeve }oo S]AISZY @B S} EF(¥ZD i}E
lu% E}A u 863 S} /U%E}A UES iV V ~13Z [lu%eE}A u®ES -i

lu% E}A u vieX

ANv VEUE ve v/v VSUEJEUYE E]Jv3} SA BZ ]13Cv S§ZdEpu-§v

W >KDZ />#h >/DWZKs D EXZ/ d

Wz >/D/EVNZZzs/ E "™ "D BM> E °

APPENDIX C - Page 8



Jvv S]ANEZZ]eep VI( Ze EDPEW/ }Vv eU uv }EP% %0 u(WE}u
$Judl}s]u USA ¥Z |135Q/ $ZdE s SS]VIRESEZS Euv }v ]3]}&E-0 §}
« EFEW/ }v X

NVv]EWOE uo ve OP(SZ oo eo WEIRATBEPN/ u% E}A uE SP [vAZ] Z
§Z v3]@e *eu %0 A] X

">YR_ Ve 6} @ o} EF(3C 1-SEIEZ] Z]ve ]JA]HoZSe VE E
1V§Z%0 o} &]oJvsZ}((] Peot @ }E(3Z }PUVvSCUE}(® v « E] Clo}v
‘w Zp JA]HU IV-T¢}E e} EFIFZ J+SEIBZ] Zop |A]*%30Z3v}$
VE }E]VSZ% 8} E((] Peot @ }E(SZ JuvSCUE}(® v VS] ]% S
e E] ¢ 7"0}Jv (JVE }Eeu JA]*¥Wwo §<Z}AYyv }v %% o0 ME
% E oJupvo@BEE13Z oIV opE W E} % ARSQC P}A Evuwnsis B (
‘U ZoE} % EIRBY S ¢ % E 3 E]SEI®IFy E JEep ]JA]*%o 35X

A>18C%uUu_ve 0 *¢](] BIJv @]o 1wP5A]34u]o ZEE 3§ & -%Pps]i U
Z}u % E} peSQPu S plo }sSopn 8 Xeld SEuU]v CSZ u]v]eSE v} CE
IWW(]JEUCSZ 1SGuV JovEKZ  }(*]vROU]dE ] Vv3}SadU>}8CMmZ o0
(HESZ(E Co *](GMEB <] vBlSeCSZ <S]u S pjo }pSop}(SZ>}se
% EIAICEZ A 0}% VEWYV(]EUCSZ 153Cuv JoWwzYAyv A£Z] LBy §Z
VS] 1% >38C%0 *<](] @]k vsS](lv £Z] [&dZ pC ¢ o} |(IEE Z
>}§IC}%0~§§ Z]V%o%o Vv }(ﬁE

A>1EC%B u ve >}HCUH]3Zw% EYA uUEVSIiP v Euo @] 33}Z}u plo E-
e AIP}EZ PC @ O} |(IEE}H C %o]s 35 Z]V %% Vv KE

A>1EC% u ve >}HCUH]3Z|w¥h EIA uUEVSIiP v Euo @] 33}Z}u p]lo E-
« 0IP}EZ PC G O} IEE}E C%Bo]s 35 Z]V %% Vv KE

A>1EC% u ve >}HCYH]3Z|w¥h EIA uEVSIi P VE @wo@El 33}Z}u p]o E-
« 0IP}EZ PC G O} FEE}E C%Bo]* 35 Z]V %% Vv KE

AD i}E% E}A u®SuUu Ve % % E}ATUXTOE 0} $A]5Z237 ]-SE]vSU
U}E*% ](] eo0E] ]vAEZ]<tSvV %] S}v £Z] I'&X

AD i} % EIA u®S Vv HveS oouuvdveSZ vvp bves ooy ($Z D i} E
/uU% E}A UB See eeu V3 0 PO SCSEZ U]V]*S3E B} @ % E}BSZ ]5C
Juv BZ Bv o ~Mbo E]V 1H§VEVE ~i3Vvy doo S]}vSeV¥ ~d+« ]S]}v o
Ivd EED $}5ZD i} % E}A uBvS}v «WeZ}AYv AZ]' BX

AD iME% E}A UB/See oo WEI% UESCVQN EA]GZIZD i} % E}A u v
E P JVAZ] D i} % E}A uBEvSee eeu YO A] © }vE3Ze% ] o (]38
Jv( EE®SZD i} % E}A uBEVW E}ipBolwt IV E 0X

W >KDZ />#h >/DWZKs D EXZ/ d

Wz >/D/EVNZZzs/ E "™ "D BM> E 0

APPENDIX C - Page 9



AD i}E% E}A UG See eou VE_ VeV ee ooy VI % 35} 0 A] P Jves
W E}(D i}E % E}A UB/Ees o0 W E) %)} EEFUEIY v (]EWE)}% VESC
EIVes oo WE)%SWE Cho ) ESIBZ 51 0+53(5ZD i} EI% E}A ud® §
MSZIENu% EIA U WwEJU %} %oy E SN oo eou VEE Jv vv §Z

% E}AIZ]JE v EZ}IAYVSZD i} %LU VIE oo eou VABowU]eep i F}

E o0} ANWZep JATNlw BV E}ERE | SHIME §}3B% E}A]=]JYESZ
]V §])MZ & W VEZW/ §X

AD i}@EI% E}A u@S e eou VE}Oow_ Ve3Z oo ooy VE}O@G®BZ D i}E
[U% E}A UB/See oo WEI% EHCWBUPY](] JEu v (E}®us}s]u]v
JE VA]JSEZ % E} pEIEEZZE Jv JvEZW/ 3Qv op JwvBU% § -
% E %] VBVV SIAJSZZ]eepy VI(W/ }v ¢ JEVCVVH D EANV O 3 X
D i}@iI % E}A uGSee seu vA}ge]v op JvSZ]J» EAJv e eeu W¥O v
EZ] I&X
AD i }EI% EIA u®S PSZIE]JIu% E}A u vdweUloo 3S]Aie¥ZUD i} E
[U% E}A UBVWVE}i ~FeW /eoop v }e3}v HEJE}IVY SIAISZZ]eepn VI(
$ZD i}@EI% E}A uE/S}v W ~i&§Z(]E3S Efwpu doo S]IVvS€E o §}
§ZD i}MHI % E}A uUEvVSee seu V3eX

AD i}EI% E}A u®S }v o u ve3Z}e ES3 V]S SUEUE ¢%o ] O

ee eoy VA A VUV cU E]TPIA~W 0}dE Wop dlu% E}A u]vEED $}E
[u% E}A UBVWV E}i e TFEe HE CD i} % E}A UBVSee sou vSeX

AD i}E% E}A uUIV]SWOE uo ve op(3ZD iJEI%E U VIXE oo oo
WE}% PEIFEY ] ZZ VS]E i} W % E}A UBEVSee seu &} o0 A] «WZ}Av
}JvD i} @i % E}A uBvSee eou B}du £Z]' X

AD i}E% E}A UBSW E}i WBeveSZ % T S} EZABZD i}EI % E}A u vse
00} HOBZD i)W % E}A UBEvSee oo WE}% ESCX

AD i}E% E}AN U VeEZ}e USZIEJUSB EIA BIR(V( E% | o (]F)
OP(S8Z oo oo WE}% VEESIF ¢ oo WEISA[EZLY |3 E ] QUE §Z+ GEE ]
IVt S1WVIXW %] &v £Z],1Uv « 00} FYu% E}A uEBVSIEZD i} E
[U% E}A UB/SEM SZE}V eo oo WE} % eZ3BYv £Z] X

AD AJupue cou VA VeU}E Z>}S5W oo eeuyu VSU B}SZO0 ¢ JE~iISZ
UJUVSE 0 HO o P EBIS S]IV/ M ET(IE Z>}3C%S D ulpvsZ}IAyy
AEZ] XS

NE}Wes oo WE}% UESEON E AD3ZIZ Juv EJ(3Z ]-3EZE8 E % | 0
v (JGE}RZ u3ZYEJu% E}A uevd® Eu]vCsZ 135Quv Jo & oo} §

W >KDZ />#h >/DWZKs D EXZ/ d 5
Wz >/D/EVNZZzs/ E "™ "D BM> E

APPENDIX C - Page 10



%0 E } %0} ESAIE R Z }oSUS EV}See oo (JEZ 1285837 E GLE}V o0 oo
WE}%]ESE * (]ES S]IM %% E}AJUXET 0E Uliorflu]o%B E}%}(ESC
%o %o E } ETUXEI CE W Juu E Y%odE } %) (B E} AJUXETCE} SA]SZ]v
§Z }uv E}(SZ 1*SEIBXA 0}% EPE 35}% CIEZ%}IEJFI(BEZ Su o
}1383(8Z NSZIENU% EIASE X Sv (]BZE}V oo oo WEIRVEHILSZ ]5C

0 ACJuPeeu V3R Jvel ZoE}% ESCX

NElw VvV (IS WE}% UEYEW E AP3Z3Z }uv E}(SZ ]+3@E)Z2585 E v}
% ] o (JGE}RZ pPSZ}EJU% E}A uevE Eu]vC3Z 153GV JoX

"E}S]}( ¢ e°eu v& CGu]v SU}vve } pu v8Z &€ o0& }E]JVSZI((]] o

%o @ }E(SZ }uvSQ@] v ]§PS Eu]v ${Iv e ceu VEUEMAZ] P
§§ Z « AEZ]IK

AW E}BW E uoeve *% |6 EI%AIEEZ |-3@] ¥8](]C13Z €%/ E o
] vi](] ¥y E<]Pv C3Zt]e }UVECho%o E ]+3CEQ EE % E} %S B C
%o W E %G0B 0 E]%EBTIE o0} Wpu & (Jvequ JA]+[Bo0& }E]v
§ZY((] oot € YQE(3Z }uvEREC VGQEZ UE ve & Eu]vCEZ ]3CX

AW/ SUu VeZ %SOEd £>} A Evu ¥3Ue uv X

AW/}Iv e u VvevVvGC}v ¢Jeep C3Z ]3PV JE]}Es E]w » UE]VAZ}IGE
] V%o ESee eeu vSeX

AWE % Cu WSSZ% Cu MSOPE %} E [}V ¢ ceu VvS(}EZ p 38 }(
§Z(]v ovvp bves 0O0OBXIE JWMMuvSeE JAS3Z3Ju}( WE % CAZVSZ
E % E *%WSCU V6% E]V %6 dRJ}«®E& vV 0§ ve oO]v<yu Ws+S 00y (VS
e ooy VEEV}SE} }ve] EWE % CLUNMBSYZEE} SE S¢5Z% Cu vSs
}(SZE Ppo Eoffo VvV loreS oou vSX

"WE % Che¥du ve]lvs E]v¥Sdu JvRS]}v/wS E wSvvuy doo S]}wseU
SISZ S}I(WE % Cu vsX

AWEJAUB EJA U wSve]u%o EJA UE/SH] &}  JveSEP BE Whe 3}
JVeSEN £33V A 0}%}EO]A(IE 0}Sv $Z SEVISUSZIEJU% EIA u vEeX
}1e33(SZWE]JAUS E}A VAVFEES %o [VIEE Ju PEEEIFZ% E} }(W/

v JE¥ EA|EIE A vE+ JAE}Z }oo 8J¢wvp /ored oou vEeX

AN EAY e ceu WHO U_VeSZW 0}dE o 0l % E}A B3R EAV
e eoy WEO YU% S uwv YdEu% %0 u (WE}RJusS}S]u X

A EAVO VIA E% E}f S0 GAC Ev (]v §Z vvplor & v ev
% E}i $3P(S3Z USZIEJU% EIA uuyE=%o ](] @0E] ]V* 5]¥wX

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E H

APPENDIX C - Page 11



NdEUS VSZSEU =Y ecF@EPY @®/v VSUE X

[Remaindeiof pageintentionallyleft blank.]

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E H

APPENDIX C - Page 12



N d/IKEW, /MdZ)od

dZ J3@EY DY % % E}AJORXBOPS|PUILE 0} 3SA]3Z3Z }E %} E] B]Se
1(3Z 15G1B }uv E}(AZ] ZEu}E% ES] pe EPCCS3Zo P oo E]%3]}v
AEZ]G8 v %] $}v AZ] I8X A 0}%uly¢SEZ 1+SEHP 5] 1% S]v op
%0 %0 E}EPUSIEECA 0} %A]SZ VARG ul]@Gu «v 3O0XIOE J(E}v oo oo
WEI%IESQ 0}%}E }udE Jwupolulp€ev < Z}}Fd3s X

Iu% E}A UB/Si]v opu %% E}ADDXTPB|PUILE 38 }uv E}(AZ] Z

Eu}E% ES] po CEGGv A£Z]33 v %] S}v A£Z] 83X A 0}%ulys

[u% E}A UBSi ] vE] % 53]V OU %% E}ETAFHFIEECA 0} %A]SZvPo

(ulaZQu ~06]vRou]ZGu SZ SE}v>}35e0 e¢](]*>}8CUHUTO]VRAG ulJoC
Z}u §Z SE}Vv>}30 *¢](]*>}¥8C% UV O0Te]vRd ul]@Qu 5Z SE}v>}Se

0 **](]e>}8 C % X

dZD i} % E}A UEBVEV O %% E} AN TPVE]P U} E 38 }uv EJ(-
AZ] ZEuU}E% ES] pe EdEv AZ]<fiEv %] 8v £Z] t&X A 0}%u v$§
J(3ZD i} I % E}A uB/ §o v3] [% 3]V opiod>}s5« A 0}%A]3ZVvAg ulJoC
Z}u X

A d/IKE/Wd,KZ/«/DWZKs D Ed”?

e JVIV(}EuU V3L VP]v EP}EEIAICSZ A 0}%VAESVP]v E
E A] AC3Z 1868 ((v C3Z]E r%VESECS @38 [vCEZ ]8GU ]3Q -«
§ Eul$Z BZ NSZIENU% EIA ulvEe®E% | 0 (JUSZ e¢ oo WEI% ESCX
dZ pS3Z}E])Iu% E}A uAjdo ]Pv v JveSEN]¥y }E VvAJ5EZ
%0 %0 0] ]30C[@ v EEWuo IFIVEPE u w3% ](] 3VIW]oolAv v
1% E ¥C8Z 13PBZd /£ % ESUWEE ve% )} ES BJIvE ) %d & Ju 3P XE) E
§7 UEZ}EJU% E}A JwEPAYW £Z] TV §ZD i})E % E}A uood §]}v
J( }e8eEeZ}Av }EZ] T

XD ifHu% E}A u vse
f WetUtilities
o Water

lu% E}A ulviep JWB 18ii Zid %]%V %% B ES V(VEZQ E v
ee U 0]]*Uo SNWA vU EAD]v dE v E£ A 3]}v(JoaU u vsU
SE v 4 SQU JVeSEUSPHREP U] B E]YRSEpY SHlwe}v ou Jv
§Ze }%}(3Z *Ju%o EIA udZ3e X [E% E}A uAYBE}IAIv (18} Z

W >KDZ /*#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs/ E AN AAD BMI> E H

APPENDIX C - Page 13



>1A]1523% ]-3E] §X
0 SanitarySewer

[u% E}A ulwep WBA A0 v ~ Zifi %]%u WZ}o UE U JV% ] %0 *U
]*}Jo SBwWA vUo § B Zo}3v o0]¢3 S]Jv& v £ A 3]}viQ]oo
u Uu VSIE w I SQUIVeSEUSSISREP<u]@EE]YRPSEN & o}
Jv op Jv8Z e }%}(3Z *Ju%e EIA udZB=X135 EL FEu% E}A uAjdo
% E}AV (183} Z>}4]5323% ]-3E] X

o Drainage

[u% E}A ulviop JEPJV(}IEIV E %0]%Z We *$//%0]% PUE]vo S+U
uvzjoigd S]IJME U A oo@J]v Z vv o) Jv PA 0 W E B %o X
dE v/ A 3]}VMUooU u VEUE w Z SQU IVeSEUSBIPREP U] E
HE]JYRSE N EHloe}v op Jv3Ze }%}(S3Z Ju%o E}A udZ3 X Jv P
Ju%e E}A AVEGRE}A]v (I8} Z>1A]1573¥ [-3E] §X

f Roadway

Iu% E}A Uwdu [EPIV(}EvV E % A u (BE} A CelUse] €E U%oe

§lvd E+ Wl wIEI]VPW]PV B]X}(ep PES Jo]l Sy} PUE

Ju% S]IWUIVSEUSPHEP PG E]VRSEY Hloe}v op ]Jv

§Z¢ }%}(3Z *Ju% E}A udZS&E} A]JQ@% E}A VAV E}A]v (18}
Z>}A15823% 1-3E] §X

f SoftCosts
}*3€E 0 3} *]PV]VIRWSE Y P 0HFIOPi} @I % E}A Jwdu JvP

0 V%0 VVI]VP «]PVUSQC <UvP]v EIYyRUS]VvRIEA JYWYSEpP 3]}V
uv P uvgus]vP w @Uo W }vepos(vsX

XIu% E}A uUEVSi /u% E}A u vie
f WetUtilities
o Water
lu% E}A ulviep JWB 1Bii Zid %]%V %% B ES V(VEZQ E v

e U 0]]*Wo SNWA vU EAP]v dE v E A 3]}M(]oaU u vsU

SE v 4 SQU }JVeSEUSPREP <P B E]IYRSEY SH}oe}v Oou ]V
§Ze }%}(3Z *Ju%o E}A udZ3e X [E% E}A AV& E}AIv (18} Z
>}A 152wk E}A uEv i X

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E H

APPENDIX C - Page 14



0 SanitarySewer

[u% E}A ulwdepu WBA A0 v ~ Zifi %]%u WZ}o (UE U Jv% ] %0 *U

]*}Jo SNWA vUo 8§ (BBlo*Zo}%XE v £ A 3]}M{Jow u VSVE v Z

e ((SCW }VeSEYUSPERE <p|QLE]VIRSEN SE}Oe]}Vv op JvSZ

e 1%} (3Z *Ju%e E}A udZ®X]3 EL 1% E}A AAV&EIA]V (18}
Z>}A 132wk E}A uEv &i X

o Drainage

lu% E}A ulviop JEPJV(IE}IV E %]%Z We «$//%]% WLE]vO SeU
uvzZjoigt S]}JME U A oo@UJ]v FZ vv o Jv PA 0 W &E T %o X
dE v/ A §]}MUooU u VEUE w I SQU IV SEUSZPRIEPu]E
HE]JURSEN &Hloe}v op Jv3Ze 1%} (5Z Ju%o E}A udZ3 X Jv P
Ju%e EYA AV&EE ATV (18} Z>1A]13Zw% E}A uEv si X

f Roadway
[u% E}A ulwEru JEPJV(}IE}V E % A u (BEE} A QEUPEE® CU
ee] dE U%S]vE E+ 3k VAW uSEI]VRU PV PPu}(pu PE
*$ Jo]l $PWPUE Ju%o SIIWUIVeSEUSSIPVEP<u]@EE]JYRPSE N 3]}V
E o°}v op JvEZe }%}(3Z *JuBpEuU VX E} AJ@% E}A UAide
% EIAV (183} Z>}A]3ZNw% E}A uEvsiX
f SoftCosts
}JeSe«@E 0 &} *]PV]VPWSEY SYVPWS 0G[ZPU%B E}A u@®S-i
Iu% E}A Uwdu JWwWR %0 VV]wP «]PVIEC <WP]v EJMBULS]VvPU
‘HEAIQBEPWBMW u vEVUS]VP w PUo W }vepod(vEX
f DistrictFormationCosts
dZ }e8ee} | SAIS@EURP]SEF ® 3Y/u% E}A uEvSiv op JvPU
HSV}30JulSSIUSSIEY GW VvQGSZ G §EAE% Vv pEESZ ]SC
]JE 530G ] SAIS3EZ 5 0]*ZU(BZ [*3EF D 3Hu% E}A u® 3
i X
X }v [eep v }eSe
f DebtServiceReservd-und

<u 032Z u}uvs} %o}e]8 vV e EAE » TAVUVY @& %% 0] O
Iv vSHUE&}vv SJAISFEZ]eep VI(W/ }v X

W >KDZ />#h >/DWZKs D EXZ/ d

Wz >/D/EVNZZzs/ E "™ "D BM> E '8

APPENDIX C - Page 15



f Capitalizednterest

<U OZ uluveE&E «u & %} | {}1EZ %o U E P{W® ClVvR ]S O]MS E 3
Jv e EFOW/ }v spv @& %% 0]/voVvSHUEIVY SJAYSZZ]eepu Vv}(
W/ }v «X

f Underwriter’sDiscount

<UL 0% E VI(PZ% G}IUVE( %o ES]p&]EW/ }v «E 0 §}5Z
}JedP(Mv EACGEISRVP }v X

f Underwriter'sCounsel

(U 0% E VI(PZ% GEIPVE( %o ES] pEJEBV/ }v «E « EAEZ
nv EAESSIEREY CX

f Costof Issuance

Iv op }eSpk(Jecp]vid ES] L EJ@N/ }v v op [MB}D]JU]SHeep E

( *USBEV G[eW]v V] A]*}JECGUIVeHOS(VIU% %o E(]eCho E]VS]VP
}e3%Ju 0] §PFPrlBCleS(U+Z EPCSZd £ §S]JEVVWCE owUVC
18Z G 3EALE% VPFE 30C ] SA]SZ §2pn vI(W/ }v X

XKSZ @S-
f Depositto AdministrativeFund

<U 0%Z U}lpvy¥y o BP(UV SZ (]EECS Ewvp oloo S]}yvSoH}E
% ES]p@[AEW/ }v X

N dIKBBW Zs/ W> E

dZW/ SE «p]&&+* EAWONM~]1A o E}f 30 +BAC E=]Q+(]vsZ
VVH % E}i FeSev Jv § Vv ¢}EZ pPSZ}EIL% E}A wvSES AMSZ]v
$Z |*SEWNERP(]AC % E]y B]]M» op }%)GSZ pC E o}-NE](}EU
E «p]®E" S1WXIiINSZd EWE}%IEEEC u v XZ*» EAVouues

E A] Av p% 3]v Z vvu & EAWoh% 3§ &Z] ]$puu E]E2]v]s] o
N EAWO(YEI % EYA UEVST v S§ZD i} % E}A uEVIXUEpIVBW/ §

v A SIHXiiNEZd EWEI% IJEEEC u v BZ EAJv s eeu WWo VU
V VQUSUEvU © EAWO S Udo opu (JEMSZ puC & o} (EEZ
]*SEJBXNC E 0} U@E §5 ZZ & 3} %% Vv |E X

AZ] ]3puu EJEZJUE v pe }((pv € <p] &} }veSEHZS S ZYE]I
Iu% EIA uwWINW E]AUS EJA UudZ3PUE w pe $((puv *ZYAyv £27] 18

W >KDZ /*#h >/DWZKs D EXZ/ d i
Wz >/D/EVNZzs/ E "™ "D BM> E

APPENDIX C - Page 16



*Z 00U% S]vv vvipu ® EANVOhbG FIE (o vEU P & AJe]Wve Sp 0
JegeX

AN dTKEWWA AMD BM> E

dZW/ 3 00}BZ ]3QUV FG %o %o} BX]Je3e(SZ NSZ}EJU% E}A BEZe.
eo oo WE}% EZQR3Z% | o (]J& JAEWKZ PSZIEJU% E}A udzseX
W/ 3% E}AJZ «5u Z} o3 C %o %} ESHiv<« WO SBCEE}IIFIEcn E}}SV
~7e }E J¥BZA 0} (% E}%*ESCEU]VCSZ ]3Quv JABZRA]SZIESP E
$HUu% EIA UIVIEE P}ESZ % E } %} EBIQWGSZ WEVV @ho %o E}BRSZ ]15C
JUV BZ & cpjoFud%o}e]YR ®Z Ej(ep Z}e3PV % E } %e |E]DHCEWC]S dX
W/ S(MES% @E}AIZEZ 135CGuUY WDC 3 0] @BE Jv VBEEE +}v o
0 *¢](] B3VIVIEUPO EZ %%} ES]IMEZvEeS SA $Z ]15Q/ §Z E §}

ce oo v SZ U SZ} G( e oe]VEZ *% ] ov (]SC}@E E]}oe o P(
Ju%e E}A u vEeX

dZJe SIPMSZYs EAJV ee oou WHO ve E]S5Z*% | o (]J&E JAC Z

W E}(ore oo WEISBATBELY (*SE}P SE poSZ PSZIEJU% EIA uwse
% E}AFZe o]ev ipnes](] €JEZ 3 Eul]v SBVBZ]% ]| o (]38 opE
/E §Z UIUVF(BSZ oo eou vE} 0 AJIVEZ oo oo WE} %o EBHCZ
UEZYEJU% E}A u vieX

dZ & Eu]v 5CEZ |3Q UV DESZ * sou UBEZ) }B] = ) ESDIAEZ

E WdSZ ]+ & S]}VAEE ]€8Z ]3Cluv ]p(]80 Pl+o SYBZ}EMC

PIA Evu %3A @e]*s}v ope]A Jv JVIRSZ A 0}%VvEoQUSUABV Ew
A 0}%c}(@EZ eo oo WE}% ESCX

X ee ooy WD§35Z} }t0o}PC

$]vR]30 Pleo 3%A ]5C + IVIV(}EuU E}IAICSZ A 0}%VES.
vP]v YEE A] AC3Z ]3€35 (¢ C3Z] E¥Cuos E38 ]vC3Z 15G0D
]13GuY Voo 8 BU]BZ BZ }3p(53Z HSZ}EJU% E}A vZAZ P00 00} S
(Joo}A.W

f dZ }+3p(3ZD i} % E}AS® A 00(] EOD} FHJEZ oo oo WE}%VESC
SZE}VY oo oo WE}%NEEHCS * H%IVE PIX/u% E}A u@&i
ce oo WE}% EEZ D iJEU%B E}A UGS o0 oo WE}% ESE v
00} EZ%)}EF[FZE u JVIYFEP(GEZD i} E % E}A uowds $Z
ce oo WE}% +0OQSTE A£Z] X

f dZ }+3}(3Z/u% E}A uBSi PSZ}EJLU%LEY v®Z 00 oo} &}
ZW E}(Ju% E}A UGS i o e0o WE}% ESCv3Z E 5]fsZ

W >KDZ /*#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs/ E AN AAD BMI> E o

APPENDIX C - Page 17



e3Ju 8 plo }pSow}( ZW E OPV Se/u% E}A UB/Si oo oo

WE}%S ELECS]u 8§ plo Isdow( ou% EIA UEVSi oo oo WE}% ESCX
HEE SEO0CH EIA uB/ Si/v]SWoE]3Z}voWlW EA]G Zw¥%k EIA u v3§

E -iUv esep Z8Z/u% E}A u®Si /v]SWoE]+mo} &i19}(8Z

lu% E}A UBVSi PSZIEJU% EIA u vEeX

f dZ }+3»(3ZD i} % E}A UBEVSUSZ}EJU% E}A vA %0 00} &}
ZW E}(® i}EI% E}A uGSee oo WE}% ESSZE SJ(5Z
e3Ju S plo o WB( ZW E «dPv $+D i}E % E}A UEVS e oo
WE}%SEEEZCe3]u § plo }sSopu}( o® i}EU% EIASUG oo oo
WE}% EBEXSEOCIYE % E}A uEB/ $v]SWoE]DZ}vol EAIGZ]v
$ZD i}@I% E}A UBV/SM eep BEZD i}EI% E}A uE Ev]SWoE].0
00} §ii9}(3ZD i} % E}A UBVSUSZ}EJU% E}A u vieX

X oo ooy VSeo

dZ/u% E}A UB/Si e+ seu VE]000 A]}VEZ/Uu% E}A uE/ Si/Vv]SWOoE o

JE J¥BZ ulpvEZ}IAYvSEZ/u% EIA UB/Si e eou VBloGW ZZ E 3§}
« EZ]&FAZ % E}i /8% E}A uE/Si vvp loves oou ESZ}Ayv A£Z]813
IX % JVA]NEU JA] W/ u% E}A UBVS] oo oo WE]} %S HIGUE }ASU V
E i oo seu VE]0OE 00} WBUERIWSES]I/ v Jeepu i BIE Alelve
JvvCvvp ® EAWVoOhe 3§ X

dZD i} % E}A uBvSees eou V&SJooo A]}vEZD i}®I % E}A uBs3v]s] o
W E O}E J¥PS5Z U}uUVIZ}AYVEZD i}EU% EIA U ++ +ou VE} QO
§8 727 E 3} EZ]'DUZ% E}i B i)E% E}A UE/ SV /e 00U ESe

¢ ZYAYv EZ]' X % IMA]BEn JA]JEvD i}EI % EIA uB $v]EWoE oU
$ZD i} % E}A UEVS e seu VWSJ0OE 00} %SUE FYVES]SV Vv Jeop i 8
SIE AJel}ve]vvCvvu d® EANVOh § X

dZD Alupee seu V3E Z pEEMEC % Z}AYyv £Z] W} + Alda
ce ool UJE}S0 2] (]*>}8C %L IEC%U BIEHCUUE % 3]A oQGU
JEE %o v AR pts ceu (JE Z>}8HC %0 ¢*](] S]}vX
X&Iv 1MR*% | @ (]38
S]VvPV]80 Pleo 3¥A 15C + }JV]V(}EuU 3 EIA]ICEZ A 0}% VES-e
vP]v ¥EE A] ACSZ ]3€35 (¢ C3Z]% ERQuO0S &3S [vC3Z ]5GD
1SQGuv Poo(}tpvv S Eulv W

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E o

APPENDIX C - Page 18



f ImprovementArea#l

f dZ }e83}(3Z /u% E}A u®S-i HPSZIEJIu% E}A u vi§ 0
"TAUOTTUPRZIAW A£Z] TV vV
f dZ/u% E}A UB ST e oo WEIBREESF% | o (]6E}HZ
[u% EYA U®Si PSZIEJU% EIA USSP E FAEEZ
SH 33 (3Z/u% E}A UBVSi PSZIEJU% EIA u wSeV

f dZ/u% E}A UEVSi /v]EWoEA]@o 00} 3119} (3Z/u% E}A u v
E i eo eou v® Al (1E&BZ /U E}IA u ES i pSZ}E]I
[u% E}A UAZZ B o«iAUOTTUPRIZYAYWSZ/u%e E}A uEvSi
ce eou \Al0BS Z2Z E SIEZ]&V vV

f dZ+% ] @ (]4 "iAUOTTUTmIe JACSZ/u% E}A u®/ si/v]s] o
W E(M®ISZ/u% E}A uBSi PSZIETU% EIA v G} E
PE SZESZ uluvi(3Z/u% E}A uB/Si s eou WS ifdUOTTUIII®
0 AJ}v3Z/u% E}ASUE i /V]SWOE(}EZ/u% E}A u®Si
MHSZIEJU% EIA u wSeV

f /19+Vv38] 1% HSABJUSZ [SQUV ]U%o% ESAPEA ¢ eou v
Wo & A o0}%A]EAVIIio}(3Z/u%e E}A uEVSi /v]SWoEdD X
A 0}%AGoolv}Ao P5Z 8Z /u% E}A u @S i pu3Z}E]I
Iu% E}A ulvgeE% | @ (]JBv3Z/u% E}A uEBvSi/v]SWoE o
v Alojove 353)3ZJu%o} ]3I 3Z/u% E}A UEVSi e eeu B3% C
(JBZ 3P OfeSeee} ] $83Z E AUZZXA 0}%ATEE $]10CUEuUU
% SRIES}W %o % EIASIV 5 CEu]v $MNvV(E]v JVRSZ ]5C
JUV ]05)8Z% ] @ (]S E]Z & WSZ %% 0] **0esu V3
KE Jv w1¥ZY» EAJv e eeu WFO V 37 %% 0] **0°°u V3
KE Jv vV V-i8Z0 ACIYPZ/u%o E}A UB/Si e eou ¥SZ
Iu% E}A uBvsi/v]EWoE oX

f Major ImprovementArea

f dZ }+33(3ZD i}Eu% E}A u®@S NSZ}EJiu% E}A u qB0
"OURARTUARA} AV EZ] TV v

f dZD i}@H % E}ASUEV o+ oo WEIBEESQ% | o (]EE}Z
D i}H % E}A UBVSUSZIEJU% EIA u«p3s}} P E SZESZ
SU 3 (3ZD i}ME % E}A uUB/SUSZIEJU% EJA u wSeV

f dZD i}@ % E}A uE $v]SWoEA]a@w]5] oogo} §Jii9}(3Z
D i}EI % E}A u® See eou v& AJ(JEBZD i}EI % E}A u® 3

W >KDZ />#h >/DWZKs D EXZ/ d 05
Wz >/D/EVNZZzs/ E "™ "D BM> E

APPENDIX C - Page 19



UHSZIEVu% E}A uABl Tcpu 040UBOBUAPIZYAYVSZ D i}E
[U% E}A UBVSes eou VBlOBS ZZ E $}AEZ]'TVV

f dZe% ] & (]4 0URARIUERT*]ACSZD i}@ % E}A uEvAv]3] o
W E(MBIHZD i}EI % E}A uBSUSZIETu% EIA UPEE 3§ E
§Z VE«u B}SZ uluvd(S3ZD i})EU E}A u@S o eou V3
~"dUdiet AJ}vSZD i}@I % E}A uB 3v]SWoE(}&EZD i}E
u% E}A UB/SUSZ}EJU% EIA u w3V

f /§°v3] 1% BS3ABIUSZ ]SQUV [Ho%o ESATEAN oo eou V3
Wo & A o}%A]J@AViiio}(3ZD i} % E}A uE/EV]SWOE oX
dZ A o}%AJBolviAo BZS5ZD i}EI % E}A u®SpsSZ}E]I
[u% EYA UW e E % ] o (]JBvSZD i}EI % E}A u®Iv]s] o
W E vo AJodve v3}5Z Ju%oe}*]3]t8Z D i}EuU% E}A u®s
oo ool V3% C&EZ SH GeSeee} ] 353Z E AJEZX 0} %A ]&o
E S]ICUE U W SFUESIW %o %o E3iE AN § Eu]v SMViv JvPe
CSZ 1SQGuV ]@8}8Ze% ]| @ (]S €] Z E Jw SZ %o %00 ]
ce ooy VKE |V WI¥ZY» EAJV s sou WWO V 3Z %0 %0 0]
ee ooy VEE Jv vV VW ~i¢8Z 0 ACJMPD i}@u% E}A u @S
ce eoy M¥SZD i} % E}A uUBVBV]SWOE o0X

o O

X Vvu goo S}

dZ vvp goo S3|iaSeZ 00% J(J®&VH 0QGEZIAV T ZW E% GE} § -
}vSZ & SJ(#SZ u}lpuvI(}usSesS v JvPeeu V& u JVIWBZW ES}EZS}S o
}usSesS v JwwPeeu vdX vvu Ggoo S]NSeZ 00}00 Se% EHS [VSZe u
Uvv B vV /o/eS 00U VEZe UUVSZIAIVEZE % SPpAceu VZloAD] Z
UuC € Ale s }v 3p Ge3pv pE]Evvy D EAWOhWH § X

X ]8]}v/wvwS & -8

dZ]vE EEFV ¢ oou VEe PE]JVREE % S|EJEW/ }v .u CLE §Z
Jvd EEFv ZE %]A EJEW/ }v + C3Z 138]}v/05 EZ+E3KS3Z £S5 vS§
E <pu]J]EC vC/v vSUE |B]}v/eS E*Z500 }0o0 S % GBS Z vvp o
/IveS OOUWEVE 8} « E]J}EW/ }v e v ¢Z 00 %o}*]S%hoUE*RIFE %0 % 0] O
Iv vSuE X

N dIKE/WZDKé&, ~™M AMD EdAA

VCE o0} B(}ve *°cu vSe =« (E] JvSZ]*» S]}8/*Z o0 }ve] E VvV
UIV]+SE S3AIY(S5Z ]5Cv AJods p i S}5ZV1S] Y@hp o EJVP
E U|E PwsEZW/ X
W >KDiZ />Wh >/DWZKs D EXHZ/ d .
WZ >/D/ENZZzs| E ~M AAD BM> E 1o
APPENDIX C - Page 20



XZ 00} §(}we eeu vSe
1. UponDivisionPriorto Recordingf SubdivisiorPlat

h% }¥Z JA]*JBUVGCee oo WE}%- EHSCIAE }E}vPu ]JA]-¥o S-U
§Z U]V]*SEZB}@ 00}53& se selu (FJEZ oo oo WE} %TEY BF
JAl* 1 WV Zv AOCA] o oe WE}% EBE ]¥BZ(}oo}AMPuUpO W

A E @-
tZ ESZ8 EZ+A3Z(}o0o}AJVR]VP W

ASZ oo sou (JEZV AOCA] oo o¢e WEI% ESC

ASZ oo ool (JEZ oo oo WE}%%@EIJEA] ]}V

AS3Z +3Ju 3 pulo }g0 Wl (3Zv AoOCA] e oo WE}% ESC
ASZepu}(3Z «3Ju 3 pjo }pSou}@P(SZV AOCA] e oo
WE}% ES] °

dZ opo SIS Z e eeu VI v o ¢¢ WE}% LEGECKH E(}EQSZ
UJv]*SE ¥} 00 ¢ }v3SZ ¢3Ju S p]o }3SOU}(SZ See oo

WE}REESGWR (}EU §EYLIU plo WE@EN Su ] % E Je(dUo

%ou @ }ERZ }uv3QU VGSZEE o AWE Eu SHIP ESPvPe oo

W E } %% ESBA]CSZ A 0}%dZEXS]u & plo }pSou(} &} & C%U>13

dC%UV >}8C%]Z}Ayv £Z] 1% Alod3Z VPAIV(USU@EVH D EA]

Woh¥o SdZ o0 po 33}y (]EuCSZ ]35Quv P& o0 }v ope]A X

dZ epu}(SEZ o+ eou VEP@TE00 AOGA] ¢ oo WE}% «E3dop 6Z
ce ooy (FJEZ o0 o0 WEIU@EIJEE ]JA]MZ X0 po 3P wou

* % E G@ECZV AOCA] oo oo WE}%dAEECX 0} }{]yvee eou v3§
(JEV e oo WEI%SSEEC Z}u 8 pv @& £o Au Cv}SE §Z
oo coy VHEEJIEEZ E 00} SMEEX 00} %JYER}FEPe S]}MVZ 00
E (o |38Zv ESvu D EANOhYe 3V % % E}BEZ 135Guv JoX

2. UponSubdivisiomy a RecordedsubdivisiorPlat

h%o}&Zep JA]JlWwCee ¢ WE}% €ESP E }Eep ]JA]%}osIU
UJV]*SEZ}@ 00}523 o eoll VEEZ oo oo W E}UNEFFEZ
‘w JA]QYvEZv Aep JA] >}8ee« }v e8]u S plo }sdop }E JVP
$13Z(}oo}AMRuUpO W

AE /B @l

tZ ESZ8 EZ+A3Z(}o0o}AJVR]VP W

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E H

APPENDIX C - Page 21



ASZ e oou (J&EZv Ao@ ]A] >}8

ASZ oo ooy (JEZW E% EJFE ]JA]]}v

ASZepu}(3Z *3Ju 8 plo }gSow( ow Aoo@u ]A] >}3A]3%Z
e u >}8C %

ASZepu}(83Z *3]Ju & p]o }pSo(}@P(SZv Aot ]JA] >}5e
£ opgwWP v (]JSWE}% ESC

A3Zvpu v Aoq@ ]JA] >}8A]18%Z+ u >} 8 C %o

WEFEZ E }E JJvPepu JA]¥po S A 0}%e ZEID E}A]Z ]5Cv
*SJu 8 plo }pSop +}(8Z 8 }(3ZE }E-p JA]l*BPo(PE Z>}3
E SCSZE }Eep JA]*PodZX 0 POVI[EZ ¢ eeu (JE>}EZ 0O

% E(JEWZ ulv]*3EB}E(JEUCSZ ]8Quv Jor }v «&]u &
ulo }s3opu]vV(IEU BIEIA]CSEZ A 0)}%ZEWU plo &2\We ESC
IWepod VEYEZ }((] (% 0 }B(SZ JUVEE P E3RP}EKZ
+3Ju 3 plo }RSOW}E}EC %L IECUHUY >}EC%]=Z}AW £Z] |3
v AJowdsSZ VPIV(pPSpu@Evp ® EANVohe SEX o po 33}yv(]EuU
CS8Z ]13Guv P 00 }v ope]A Jv JvPX

AdZepu}(S3Z o« oou VEP@®O AQ [A] >}3Z PSAE SZ o seu VS
(J&EZ%}EJIFZ oo oo WE} %o LEFR] % EJ}E ]A]-HZ X0 qu 8]}v
*Z oou ¢ % E E@ECZV AoQ JA] e oo WEI%dAEEC 0} 3]}V
(Vv ee seu (A e0 oe WEIRSIEBZ}IuU 8 pv & £Fos Al Cv}$§

E  3Z oo oou VG EJPEE 00} SPEX 00} %UE §f}EPe 3]}V
«Z 00E (0 PBvSZv AFvu 6 EAWOh% 3V %% E}BSZ ]5C
}uv JoX

3. UponConsolidation

[(BA}JEI}E>}33®ENV E & }ve}lo] Jvi} «]vPWwW E}@®&}58Z
UJv]eSE*Z}G00} SZ ¢ eeu VSP |VEZ >}S)PEN E o3 ESZ
JveloE]1}8}5Z }velo] $1}3@V EABU Do} 39ZvooE (o B3Z

Vv ESVH D EANVOMWG SV %% E}BSZ 135G UV JOoX ¢ eou (3E
VQE cpo3S}uPCv}S A SZD AlJupue seu (FEZ % % 0] >}8 C %o
V }u%o] w CE «<pJ]@ v SIEWWE % Cl w8 eeu VIRUE*|F}IVS

NS X X

XD v SEWE % Cl vS e*uU VS

I(W E} (o oo WE)% EHCESBZVE]ICVA C3} % BICH £ u%dE}u
§Z% Cu VYEZ o eou VBV ®0%0] 0 AUB( VIAV Epue « >}3W E}d®
%)} EZIVESY Ju EIV vV (]3WE}%SEROUEp 2)5W E)} @) ES]}v

W >KDZ />#h >/DWZKs D EXZ/ d
Wz >/D/EVNZZzs/ E "™ "D BM> E

APPENDIX C - Page 22



SZ EYZ( &0 £}SZ |SCE®& pesS}t % 1S}ISZ 1SGCUA(HOW}UVE(SZ e eou VvSU
% O IV E %0 ChHe&SMW o]vep ¥d0 S|P (YEL 21W E}@GIESBVE }(
% EJ}ECG U Z}JVA C VE 5&}00}M%VvEBU VEZ(}E P}MBPv(poa)]5C
eZ %OE}AZIAV E|SZE }E *B}S]}( ** ccu VB Eulv ] VEMAZ] Z
]*+88 2Z & %} E£Z]/IXS

XdEm%( ** **u vi®@© AJupee eeu vIE SWo §

WEFIEEZ 5o % EIAIVRU [JA] 03U u]lv] S EAFIEE SFECSU 200 $
AlUdIE I B o+ ceu V& BII®CIHEC%} £ SZD AJupue eu VAX
§Z u]v]@®® 3}& Eul$2SZE +puodpvPeu V6 BEE®CIECHR]0AE

SZD AJupus ceu (J&E&Z S}H8CUAIviSZ o eou V& %0]5} 0 Z>} 8 C %o
*Z 00Z & M4 S}SZD AJupwme eou VW ~T18Z% E$HVS]|ED]¥P% 0 S
°Z G0 §}S5Z JEVE pues} % 13}5Z ]5G@H UIpVSESZ o cou VB E p U
% OWe@E %o CUe¥&v o]vep D0 3S]}vS Y vC% EJIEEZ 135 Cho %o E BA]V P
(1v % 0 d3ZX ] C Pho %o B A%00AFSZ}%E U VB(en Zuluviy evidolu]v &z

} O]P SJt8Z %0 E 4 EVS]STCO]SP % 053% €U Zu}lpuvsSeXv}isSlueZ X
PPE PeSeeu (JWCG}SAE SZD AJupwue eeu vsSX

XZ Wt S]WVee eou vSe

[(e E s@l@3}e3 AJVPEZ ( JOpPEE }JV SEPWEE %} EFtw pIZ}IE]]
Iu% E}A uBZSWBY 0}e34( Ju%o SUSZ}EJIu% E}A U ES> *SZ BZ
oo eoy VAU VW]WSZ A VW/ }v ¢ Ev}§eep 3Z ]15CGuUV P& @® p  Z
oo eoU VI %o @R S e]onu BZ SZepu}(SZE cpo&EvpR e eeu vEp®O
ce oo WEI%B(EDHEZE H 33U Ge38Z A ELE% v @]]vS8Z A vEZ §
E o0 & EJ}E¢W/ }v ¢« E]eey SZAdEU*SZ 0Bo %o 0TUVSPV  %o}e]8SZ
%0 % 0] PUVE(SZ% E}(pue E Suv &Z/v vSuE o S|pRp 2 E}(W/
}v ¢8§Z SCEV}S A% &} U (}BEZ %o E%YSZ %o E}i(UY S} E u
Juded v WPV cldvo 38§Z EA]E 3C3SZ |SGouE-FI$ES EQfep Z
Iv VESUELXAE W/ }Vv % E} uC pe (JE ChouERRFIZ}E]Cop Z
Iv VSUEZ %+ eeu VEZ 90A EE | 3} Vv uluve «3Z §Z uluv&E «u]E
$1% @pusdes v JvBe EAE <u]E gwsdpudes v W/Pv X

dZ uJv]eSEZ}Bo 5 Vvepu UlBIEZ 135G UV [O@E A] VA %o %o E } Ko dH 3
§Zv E¥viu o EAWVOhYo IEZ e eou 00 }@E *%}Vv JVR/weS oou v§e
S}E (0SZEE | ¢ esu VSeX

XWE % Cly ¥ e*u VS

dZ}Av (H VCee o0 WE}% EBCCUVES]U WPEV o SV oo eou ¥
JE VA]SZZW/ SWE % CUeF§UVCWC % J(EIUE « EA 0]Z

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E H

APPENDIX C - Page 23



HV @&Z %% 0]/VOVSUMEVXVVU loves oo v$3 v Joo}®BZ vvpu d® EA]
Woh¥% 3 ¢ V %% E}ESZ ]SCIuVv | EFJEZWE % CHEZVIW U O
/veS 00@MZVBO MU V % C & *Z 00 & ]SP JvSZWE % Cu vsSX

[(V oo sl VI&/ V ¢ oo WE}%]  BIE %BV(LOABW E % ClegsUiSZ
UJV]*SEeB}@EUs SZ oo ceu VS E  S}H EPJve ] oo o« WEH ESC

§Z oo ooy VAI®BG E A]e }E (VPO u]V]SEZ}EE % ZEE Ale

ee ooy VABIO® op U]SH AE A]ees eou VAIOGSZ [3Cuv (GAEE A] A

%o %0 E } %o GHSZV ABVH ® EANVOhYe $~WVEZ)} 0]P 5P £Z o eou V3§

V JEE % }VvVNRVeS 00U XSBOE U]JVAFSE *%S}5 ] oo o¢ WE}% ESCV
V ~03Z ]3€Z &%oE}AYIAvV E]SZE }E —E}SY( ** c°ou WB Eu]v §]}vX_

[(V oo ooU VJ& Vv oo oo WE]} %] TBEE] %pv%o BESWE % CYeBEWSZ
UJV]*SEE}QOUs SZ o eou V& E Y }ve ] o oo WE}% EST
ce ooy \B}dB® Ale JE JVPDEZV u]v] 3 E B}@OE %ZAE A]ece oeu VS

Z}0w ey uJdu ZE Alece eou VABIGGSZ ]SGUV [O@E A] VA %o %o E } Ko oE 3

WEZv EFVvp D EAWOMW0 3 W ~i§Z} o]P 33}% €Z e+« «eu VAJoOO

E p 352 ASVEZWE % Qu vX

&XW Cu NBEee eou VEVVU /eSS O0OU VS

oo ooy VSZ SEV}Fo JJV(L®B OO V % C JowVvVU /oreS oou XS2PRIIS
*Z}ASZ +3Ju $/u% E}ASUE i VVH bved oou VS MEZ]'IE<Z}ASZ
*3Ju 3D iI}EU% E}A UBSVVH bves oou E>qu i 3} ipeSu V¢ Z
VVp ® EAV O § X

WEIREZ E }EVRIV et JA]*$o]§WON E+ZGgAYvSEZ <« +ou VB}de
se]PVupnoS]%e & &S](] $hw EpHooO]VP}o0 ShINE %SE2 vMU O
/IveS ooWwZv®o0 00} SHo®R S ¢ }VvSZ E R(SZ%E}%v)HESQU JVE
E}v v (JEWE}% GETANVCSZt]e VSE % % E J*SaE(J & ZS A0 E 0
1 vsI(] siw EX

dZ Uu]V]*SEB}EHE %ovVEN U]B}SZ ]SCUV]EIEE A] W %o % E VA 0
VVIL D EAWVOohe ¥} 00}AEZ Joo]vP }oo SJtwVvpH lved oou vF&eX
VVU D EAWVOhe 3Z 0 OUUY%o S oo seu VAIOOP H% S 0 po S]fve
VVU IveS ooudvB i oo S]}VvS{}EP]A ve eeu V& 00% ] C3Z

JAv H ZW E%GEE 3 ¢« }VvSZE SJ(3Z ulpuvI(lpuded v JvPeeu v3§

E u JVIwBBZ W ES}EZS}0}usSeS v JvPeeu vSW U bHveS Ooouc¥Se0

E HU CVCE ]%%%odv & %%0]/vovSpeH e %]3 o]Vs E «3U
Jvd & «EV]WRes luv3o v U vG3Z (HV *A Jo DSZdE(}EU Z

%0 L E %o VevpXoreS oou XS0 }oo SCSZ |SPSZe uu vy (w SSZe u

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E H

APPENDIX C - Page 24



SJu+ A OB UE wXU/oved oou X300 i $)5Z% Vv 0% B} pE U
(JE& o}epdkv e }( O]Jvecp v pee J1EREZW/ S v JVSZe uu vv &

A o}JEWE pu v }AJVB}3Z ]15QX [3CIuv Jw C%h EIAX}ESZ E v} (
}oo SMMU /oved oou vSeXu VEE TOoASZ0] % E]P®&]SIIVEZW/ §X

NOJ(SZ e oo WE}IW{IAER o CUlVISVU /veS ooOuw X Sroen i $SZo] v
(J&ZE u JvwPeo JVVU loveS OoOU RSVEZ oo oo WE}% ESL Yo oo
WE} % €FC]v <}o S iu ] J(J0E o0} pdESZ% UE Z JaEBS]Ju 6k v G (
SZE u JvipwPe Vv loveS ooussZe C }Ju M VvV % C o0 X

dZ J5E » BXE]|BIE (uW/ }v *Jv }E VA]320%o0]o AWV op FP
W/ SKSZ A vB( E (pv BZP)ECHIv v | A]l+rE @ 0 udZ% EJv ¥% o
Jvd @ wedu IV/ }v «}5Z )5 ovu /ves ooUAVGe pu((] 13¥We £ZE (pv JvP
}v eW SZE (HV |WPeeZ OloveS|SMW/}v «X

Z VvV bveS o0y (ve e ceu VEWON J[WB E}¥YSZ uv%o %o E]V }|(%ZO
ee oo VS OOU% 5 VVH 00CXVVH ved 0oW3HZ 00 p AZ v]oo v
*Z 00 O]V<U M8}5%0 [|% EI}&E EPIiEGEZ (}oo}ACvPAEX Jv]S]vorp o
Ived 0O0UNSZ /U% E}A U®TS i eo eeu v3& D iJBU% E}A u®ES
ee ooy VEZ 00 L AZ v]OoO V *Z 00 O]V M8}%o % EJ}IE&E EpiEC
TiToX
& JoOpEVIAV H v oo ce WE}IBSIESC]A]JVA}](JEV vvpu loved oodvvs
Z ODIE 0]*A}Av BHSZE %}V [}]@&JSTU MEZ ¢ eeu VIX eeu VI
VVU /eSS OOWSYSE SIWE OJve<pu B ow p@]Jvey ydo SIS dZ ]15C
U Cho E}AJESZ UE v} (}o0 TR VU [ved 00 )BT F S %3 E U] 3G Z
W/ SUEGSZ % o0]o AX

'"XWE % Cu ZSeudBv u]lv vS§u JvWE} jE&P I]vP

Al ) %% 0]o AUV} EFIWQN E} (0 ce WEIRIEISCEIWIAV E
« & o8]V viu ]V E} NS E v( Eo} EF(IWQN E} (0 o
WE}%]*ESCS} v v3]AQSEZ pNSZI@BISIY uv OPE %o} EF BZ e oo
WE}% VESEIEs % SV u]v viu [WeE} VP I]vPIZ %} EJF[3Z
ce oo WEISSZEAGS | VBEE ve( E®d | VWE}% “BSCO0E 0 *+]¢]
Elv v (]JSWE}% ESCX

&YEZ oo oo WEI%SZTERQ i FI5Zd IJVR ¢ E]]VEZ% E FvRE PE % ZU
§Z oo ooy \BZ A o0 A] P JVEZ oo oo WE} % AZS]@A ]Jv op ]VEZd | v

W E } %o %6EEIGEZ d [JVPZ @ u JV(}E P JVEZE u Jv]vPee WE} % SZSC

ce o0 WE}%0EIHZ d | VWE}% BICZ 5 v WE]} % @B} ARP

E 0 ] (3BT WE} % ERCV (]JSWE} %o TESEYV ipesu ¥VEZ

W >KDZ />#h >/DWZKs D EXZ/ d

Wz >/D/EVNZZzs/ E "™ "D BM> E '8

APPENDIX C - Page 25



oo ool VHo%0]S}IBZZ S JVWE}% (ESHCE <P|WE % Cuevs(}ESZ
0}AKZ }Av HSZZ § [VWEIUATEBQ P S}1% v vvu love3 ooul@sU

% C 0}3Z ERPEIAICSZY EAJv oo cou WHO W% 3S}@ZW/ 35U

SZ oo ooy V&Z & U |V }VSZZ S |JVWE}%*(EEC8} v ipeSu VY& Z

oo ool VHo% 0] S}BZZ S JVWE}% (ESHCE <P WE % Cuevs(}ESZ
0}AK}SA]E8Z+3 BZAYPRE P}JYPA) oo eou VvEZ & u Jve }VSEZZ § ]v

WE}% AESCRZ %% 0]D EJupue eeu VEUIAV HEZZ § [VWE}%ATBSC
E «<p]&u | WE % QUWEBIUVE oo GO/ uEZ $Z ¢« ocu VP Jves

82 Z 3 IVWE}% XESCIS £ op ZD AJupwre eou VIWAZ] Z + §Z

ee ool V380%0]3}HZZ 5§ JVWEISABSIE p C3Z ulpvi(3Z% ES] o

WE % CUSZSKSE JAOPE %}EFIEZ u]v v3u J]Vke E} ~»&HCuU VS

u ]Jvv PE « o]Jvo] p( }v uv S]}vpUZu}lpuvszZ oo E ]|SP JveX
UIUVE(% E % CA]SBAQOE u Jv @& ]SSP JVEZ e seu JX¥SEZZ § v

WE}% ESCX

IV obveS v SZ o eeu V&E u JV[WBZ Z § JVWE]} % ZESGS A §Z
%0 % 0]D E]Jupbe eeu vsSX

CA Cl(JoopS@(MIAY FAvVeiii E p( o oo WE} % IESE} “iii

se eoy VY f1 E ]S | MZE}pRZIJVERIT & }(d | VWE}%r LZEGE
E o0 *°]JC]JE}VY V (]JSWE}% VESLZE u JVIViP E ¢veS]SusSkvPhP s Jv
WE} % ZEGG U @ F}SZ 111 oo eou V% E}AY FZ]dii oo eeu v} ev1}s
£ SZD Alupee ccu ¥SZZ SvV] WE} % /(CEEZCUJV]*SE S}A®EuU]V -
§Z §Z {11 e+ eou V& 00} 335327 3 JVWEIYATHSCE $ZD Alupu
ee ool VIU%o% 0] }JVEBZZ 5§ JVWE}% QHEGZ 8Z}Av & 00E <pu] B
%o AT o WE %o CGUSLSee eeu VP|VeSESZZ S JVWE} % VAESZC e+ ¢ou VS
}v8ZZ § VW E}%e ZEGE, ipesSS} "01X

E}SA]8Z8 §A%PE AVWuE P HvE=u « S]IUBZ AV E(SZ2Z § |v
WE} % JEBEZ 15Q/ 3Z u]v]-SESEIEd |JvRE ASZZ3 v WE}% ESC
(E}u JvP A 0}%(}EVCUs AZ] ZIHO *P%o %3 ES*3]u § plo }sSop

E W E BTNV & oM }E (W%SEZ Ju% ve S{}EZdd | VWWE}% ESCU
E P]&E} %o E %ZCUIPVF(SZ oo eou V&E <pu]&E} HC }AVEZ }uses v JvP
oo ool VEISZ %0 % 0] D GEJupEe cou VI¥SZZ 5§ JvVW E} %S EBK BSHAE S
e3Ju 8§ p]o }sS0p E <p]E ud¥Z3PAv ABJo& u Jo] B} % GZ vvp o
IveS ooulwsSABZd | VWE}% VESLZ S |[VWE} BUVESE BJusSZ sy Z

se ooy VB V% E RBov(JuooX

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E tn

APPENDIX C - Page 26



E}1SA]8Z8 $ZUPE AWUE P GEvShdgeen « S]BA) oo eeu v8Z ov0A E
E M S}V UIpUVD *8Z BZ UIUVEE U] &E}% Codpuded v [V« EA]
E <u]E ywodpusSes v \W/Pv X

N dIKETWA A"MD ZK> >

dZ/u% E}A UGB/ ST e seu VAIOO SS Z o AZ]|&KIZ u]v]-SE-2}®
% E %oV@E U u]3}3Z ]13Cuv JGEE A] A %o %o EPAEG %o fE A]e]3V>Z
/u% E}A UBVSi oo eou VABIOO /U% E}A UB/Si VvV loveS oou(ME*Z
W E % S Zvvpd® EAWoh% 3§ X

dZD i} % E}A UEVE s sou ol §5 Z + £Z]'1HAZ u]v]3E Z}dB
% E %ov EU UIBISZ 1SC UV [O@E A] A %o %o BRAE d%(F A]JFR8ZD i} E
/u% E}A UV See eeu VAIOO D i}J®I % E}A UB/SVVH loveS oo u(ME«Z
W E % EHS Z vVuoEAWOhW & X

N dIKE/TWId/IKE WZKs/MKE?

X 0 po SIEE}E-

IGZ}Av H W & oo]JudZ & E®}EE vu ]JvvC o po SE}YuU]ESZ]-
N EAJV ee ceu WHO WUOP WAL D]U]SBIWC 0 po d}v % @ESvC
VVH D EAWVOh $SD}Av GBlov £ opdAu «Z oodlu ul]SAE]SS v
VIS]}( EGRE Uulv]*$EGIE GI(3ZC Boo}AJER UV Joke% E}A o
}1(3Z o0 po SRPXEAJZ}Av & oo u  3}Z Apv }v ]3]}V % BQE PA
% 33Z 0 pHO 3JPVXu]Vv]SE B }@MEIARNE]SE vw% }¥SZ 15Guv Jo

v $Z}Av @&}%0 S&Z Vi Ce(°p ZE (%3S AE]SE}8] }( EEEEZ
UJV]+S@DT) |8Q UV }E olove] BIAV @PE]}( EEYEZ u]v]+3E S} E[»
E +% )& %op a] ]VPUWI% SEE #i Co (5 G}e]vR 21 $]VBD ]5C
Juv 3@ aol (]Jv 03 Eulv MV Z SZVEEE®}E vu XEBZ ]13Quv Jo

S CGuleZ ¥ EE}EE vu WBZ ]135CGuV PZ &0l ep ZYEE SFEA}w]e
UHSZIE]ICSZ W/ SBZ]» GA v e eeu VB0 80 %% 0] *©*eu V3§
KE v 8ZU% % 0]/vOoVEUTEEYSEZ EASZIE]CEZ |+ E §]1% JAGE
§Z 15CGuv JoX & Eu]v SCRZ 13Cuv |Je3}AZ SZVEE@®&}E vu U

VvV VCIJEE S3S3A}¥ | vC3Z 1€ }uv JoJoo(]v @ Jv JVIRSZ}Av ®
§Z U]V]+3E §}EX

XU v u vsSe
UV uv3s}3Z]® EAJV e eeu VB0 wpe3 u CSZ 1SCluv Jov
JE VA]SZZW/ SH}SZ AS %3S Eu]SEZW/ SBZ]e EAJv oo eeu VS

W >KDZ /*#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs/ E AN AAD BMI> E 1o

APPENDIX C - Page 27



WouC uv AJSZMIS]SPAV GEBEZ e¢ oo WE} %~ (EFCWEI]SS | o
V 0 E] ®E}HESY 0 EJUCIPU]E] wWV~i+5} % E}A% E} HEE }oo0 &
oo ooy V3VWU U fveS Oou VEPEIZ & ERU%o}e CSZP EA]Jv e eou V3§
Wo vX

X U]v]SE& 8]lvSs E% E S S]}tv

dZ u]v]eSE-E2}@iWo E(FPEY O]P STHBZ U]V]*SE SIEIEFKZ]-
AN EAV ee ceu WBO VM U]JV] SZE]SEH}E® }v Z (v 88Z ]E 3]}v
1(8Z ]8CIuV JoW ~iqdvE E BIEBSE }A]3[)2E]» EA]V ¢ eeu VWO VX
IvE E % E }I{SZPVEAV s eou WO C3Z u]v]+3E Z}dB|VAE]SWP
*Z 00 % %0 GYZ ]3GuUV JGIAV T e cc WE}% L£IE OCS C5Z
Jvd % E %o%j}v@& 00 ] CSZ ]8Cuv 1S ZBo JvBopu @] SJvE
AZ] Dvd E % EEZ]A V}% %} ESPV]BECE X]*]}v€SZ ]15Guv @ 00

(Jv @ Jv JMRSZYAV@E}( o¢ e« WE}% VE S 0} % VESZ }E o} G-
se]PVveES Jvo]vSZYs EAJv e eou WWOA A VE}IUV 3}83Zv E 3
AZ}o}oo EX

X&}EYM pC & o}ep&HofvP Z <u]& u vSe

W AE S]WXidd3Zd EWE}I%IEBCuU v B2 EAN e+ eeu W80 wU
VQAUSPEVH D EAWOMG Sead)do op (JEMSZ uC @ o}l puEE®Z
]*SEJZBYNC E O} U@ §5 ZZ E 3} %% V XAESZ]WA v C3( % % E}A 0
CSZ 1sGuv 190 ]8€Z dpov E }®WSZE W EIREEFEG(3Z }pvsZ
£ USIE |V V% %o EBX[IMREA]V e seu WO MEBVQUSUEVH D EA]
Wohe SdX £ uSIE v vlvlop JvE 33 Zu v % E BXREA]V
ee eoy WHOIEVQUSHUEVU D EAVOh 87 oo(]Jo v E }E]VEZ |E
vE]E SCX

X~ A E Clo]s
I(VQo EYAIEA EAJV ¢ eeu WHO]Y § Eu]vC P}A Evu PSWRE
JM@EB3 pv V(JE 3B V(}E %dE}A}}vo o0 § v BISZu AJupu

EE %S ee] ZWOE AERSE W (}Gun. .A XEE)ER oou 8} V(}ESZ
E u JV]VP % E}A]*]}veX

W >KDZ /*#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs/ E AN AAD BMI> E 1o

APPENDIX C - Page 28



y,l [dn

dZ (J00}AJER] |@E-§5
O%o“CE%o}' W

Z3} v u % QESZY» EAJlv oo eeu WWo (VE

EZ] I8 D %(3Z ]*3E] 3

EZ]I I8 D %(/u% E}A uEysi

AZ]i8 D %(D i}E /u% E}AEU VvS§

AZ] I8 >}8C%o0 <-](] B]ju

EZ] S WE}i} oS-

EZ] S D il@E% E}A uowste SJtVese

EZ] 185 ~ EAWVo v

AZ] ]S ~"}UE vehe ¢(&uUV

A£Z] 15 D AlJupue ceu v¥ d £ Z 35 <pu]A o v

EZ]8B /u% E}A uBVSi e« eeu VB}OO

EZI&E /u% E}A uB/Si vvp forsS oou v§e

EZ]'YS D i} % E}A uBvSee sou VAJoO

EZ]'Y8 D i} % E}A uBVSVVH fore3 oou Vv§e

EZ],i8 D %op(D i}® % E}A u vse

EZ],i8 D %ol(/u% E}A UEVSi /u% E}A u vEe

EZ11]18 &}EGE}IS]}( *s sou WBEuU]v 3]}V

EZ]:is 3" EAY Z pO}EI% EYA uBvVSi }v e

EZ]:T8 SN EAY Z pol@® i} EI % EYA uBEVS}V o

EZ]<{iE ][*3@] B oo E]%S]}v

EZ]<tE /u% E}A uUB/Si> P 0o E]%S3S]}V

AZ]<tE D ijE% E}A UEVE P 0o E]%S3]}V
WW E /[ ~

dZ (}oo}A%P% v |®& 38 Z3} v u % QSZYs EAJv o+ ceu WHO V

(} E %OOE %o} oW

%o % Vv |EVP]V ZEPM}ES
%0 % VvV |EUC B O}epE -

W >KDZ /*#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs/ E AN AAD BMI> E 1o

APPENDIX C - Page 29



y,/ /dritD WK&, /~dz/ d

W >KDdZ /*Wh >/DWZKs D EdZ/ d 16
Wz >/D/E Zzz ~ Es/ "™ "D BM> E

APPENDIX C - Page 30



y,/ /dritWZK: i~dn

D i} % E}A
&

U% E}A u® 3 i

Major Improvements
t $hs]o]S] -

}

water™ fUBI6UBId T6AUBOS  8606UTIRA fUTTTUORGOXT169 fi6iUBIKGTO 38iU000
SanitarySewer TUTITUBAG r 6TAUBIO  TURIOUIARGXT69 607U I 679 03TURATI
Drainagé” fURGOUBBE TTTUGST 8386U000 GiITUBTBROX169 fATeUBdX 679 i66U016
z}y AcC TUG66TUGAR r GIAUIGT fUBGOUGEDXT69 fUI6R BT 9 611Uid8
A}(E}e S0 TUBOTUIGI Ti6URIS 66AUTOT  TUBAGUBTAOXT69  fUIOTUBIBNGTO 6061U086
1 s EU P fUTTiUiii r r fUTITUIII B1Xi79 fUITIUITi0X069 RRAVARR]

ImprovementArea#1 Improvements
t $hs]o]s]

T iTUo666UTET 6BoUITId”

iusdéouiin 6UdBIOGUDID

AUiToUITO

TiTUT606UG6060

Water fuieoUndl TABUIOT ™ r 666URIGITIO 666URIGIXIT9 ™ r
SanitarySewer fUIGOUIdil 10TUTB06 r 6ARUITE 119 6ARUITAIXIT9 r
Drainage” 816U30T  ABUGGE r 666URGETIO 666UROGEXTT9 r
z} AC fUoo6UBTOIUITOUIBE r TUIdIUTTONIT9 TUTdIUTTOIXT19 r
Rightof Way fuUTiiuiii r r fuUTiiuiil 1119 fUTITUIIT X119 r
A}(g}.§€.’€”' TUTo1U060iUOBOUDBDI r fUROAURMSINIIO9 fURBAURAAXKIIO r
TiiUistUIIiTiU6O60OUBTE r 6UdiIAUDBIO 6uUdiIfiUGIO r
Privatelmprovementd!
WEJAU% E}A u vEe fU66IUBETIUGGIUBGT r - r iXiig" r iXii9 " r
fjuUboiudoiiudeiuBGT r - r : r : r
BondissuanceCostd?”
§h EAZ « E&uv T iufAeouToeT r r fundouioT T fuUTinuoeoo T i6iuUdi0
% ]8 ofjV 3 E? % 66iUORAT r r 6061UORAT oToUITA ofnouUoOTo
hv EAE]F s 3iiUoTi r r 3iiUbTi iiTU8di 66UI0I
hv EAE|puE-o Tiiuoii r r Tiivoii iAoUuUITTI 00UOGI
}e§(/eop v fUTinuooo r r iUTinuooo 0ioUNI O T006Uidi
dUTOOUIIT r r oUToo Ui T iUieoUInG TTUTTIUTAT
OtherCosts
%o}*e¥3 ulv]es ELJMA - oivViil ~ r " r - 01Ul - AiUiii o diUi
oiviiil ~ r h r - 61UVl h aiuviii ToodiuUI
d}s o TTIUITiUIe6 oUdABUITTT TUBGOUITA TIUIGTUIRT TiAUOTTUIRTI "OURAATUIAT
&}}Sv}is W

€+ «%@EJA] JVEZ VPV E-+2Z %}ES & (T1i61T1718 v i &% VAKDUSE)@]I Z/E%EEPA U vE }e&e E +8Ju &+ v

Aloou% SA]SZ Zvvp D EAWOh%oe SBZ"~ EANV <+ eou W0 vu v X

€ ¢ }e843Z 8 E Vv}3}8Z EA]e pSZ}E]l Ju% E}A u vie v E E <p]E 3} Ju%o § >}3e ~]v opU%PO}A]E]1]VP Ju%e E

A1573% 1-SEVISE Ju HESIBZ A 0}%EBIZ }oo FJvvy loves ool GER IV X

€+dZ E}v o+ WE}% ESC]e 00} &  %}ES]}v I(EZ }+8+}(8Z D Ii}E /u% E}A u vés % EZEIEX o Z}v E P v
Ao}% EZ+ PE 38} % C(JESZ 00} 0 <Z & }(3Z Ep o0 }+8:}(8Z « D 1}E be% B} % \EEGZVE [ove ZPAFZ+ E}v
A 0}%}\EE] uBIEYve ++ WE}%VESBL] D6 ‘

€ KEZNEUE]ve op =86} A E-]JIVREIA usv& EUJvCEZ A 0}% @Jv E § Jo]WBZ VP]v E%}EBSWIdBAURI

JA E+]1]VP A § E Ju% E}A u vEe v oo} ] & o}(8 }e8°U v epi §8) ZVP XW ESZ A 0}% E-+ YRIv* BV }EE +%

AS Eulv]eS8Z }VoGC}A E«]l 18 uX"u Z }+8e E v}3 0o]Pl 0 (JEE Ju UE+ u VESZE}IUPZ EZ ZCoP&E}vE} vvp o/ves

% E}A] E J5)}(A 3 EJu% 5(  Z EP 8} }((» §8Z A 0}% E—+ Ep 0 }ede Z5E] ud o SA)AIGE-@E]VP 32 }((+
WEE] IV EJIIPE A - MD& 8 E Fv-EZ] D&

€ 6}(8)e8e)veldE E}IPWEEIBUY V% SMRIV E]VP I+ pEE |PRAPW WP «]Pv¥ IJVRU}IVE]VP v CX

EWE]AU% EJA JWHNE § |AVR(E v Z13]0]8]ve W %o]wsRU 5} (3)e8+U }+3v)}85Z EAWSZIENU% EJA u vEX

EP3V /oo v }e8eE% E OJUPS|EG}vOoQ spu i $Z vVPU% P E] JVP X

€Zw op BEIVED( %]3 oN3 E}E % E}A UEVS }v ¢ v TTUulvEZ( %] o/i§ H}M® i} @ % E}A u® 3}v X

€]*KEZ EAJUE +]vop U pd8 E v}Soluld B}U }ese e} 18 AJSZ]v]u% E}A u vie JVvP }JveSEME }vseU] & S}dE
« 8]0 |vEZ VPIV E[+Z %}ES & (T1i6ITiTOUAZ] Z }e&« & JVP % ] (JE C&Z A 0}% EAJBZIPEE Ju uE+ u Vi
oo ooy VSeX

Eide3E)EU SPPEE 00} 5% T A 0}BVEEE *+%}v & i10I1T1TAX

W >KDdZ /*Wh >/DWZKs D EdZ/ d ii
Wz >/D/IENZZzs/ E "™ A""D BM> E APPENDIX C - Page 34



y,/ /dritD :KZDWZKs D BK d/KERK” d”

AE W00} SEA ves oo WE}%o WERGr oo oo
W E}% GEIE P

9 D i}lCE
W E } %d E%C E® 00} 3]Yu% E}A §°
oo oo WE}% ESC 00XO0if " 06X0069 ouUTiouodiod
E}vee ¢0o WE}% HSC 006 Xiof © 1ITXAT9 TUoooUITA
d}s o f06X0606i [111XiT9 iTtUpoéiudnod
NS W00} Zee oo WE}% 0CBECSENU% EIA ud 3
i v Di}J@%EA u®@mSC E P
D i}l&E
W E } %d E%C §]Yu% E}A §°
lu% E}A uEvSi AOXii0 AOANTO9 oyitouUiio
D i}@ % E}A UEvS oTXoiA OTKdI9 IUioduUGDO
d}s o 60Xoii T1iX[ii9 6UliéUbiIO
d}s "quuu EC
D i} % E}A u v
W E } %d E%C }og%”
ImprovementArea#l T6X009" ouiféuUiITo
Major ImprovementArea T6X06719 " TUiopuéoo
NonAssesse@roperty IMTXAT9 ~ Tuoopuitn
d}s o (iXiig - itUoo6iludno
&}}3Vv}E W

€ E}v v (]SWE}% (EXQi0E w}jv op]v o po S]ivX

€ e FE Oop * J*3E] 3 &}EU 8]}V }e8e ¢ eZ}Av v EZ VP]v E-+Z %}C
§ iflioéltitoX

€ « Edvv (1§ WE}% ESC }( 6XiTdee & « WEEW ESC }(

00XIi0E <€Ev}jv op]v o po 8]}vX

W >KDdZ /*Wh >/DWZKs D EdZ/ d 05
Wz >/D/IENZZzs/ E "™ A""D BM> E APPENDIX C - Page 35



y,[ Idt™ Zs/ W> E

/u% E}A u® 3§

VVU loveS oou vSe fiimitg T iliiliiie Pitite
ImprovementArea#1Bonds
WE]vV ]% o : r TOf60UTTIXTT T6TUITTIXTT TITUTTIXTIT TIAUTTIXTT  TToUTTIXII0
/v E 8§ 0TOUITAXI1 66AUBITXI160060UARAAAXIDOTUBBTXT16AGUAOAXTII6OAUOGAGXII
%]8 o/ME E 8 ~dToUITAXIIe r r r r r
~ie : r TfUT6TUBITXIUI6OUARAXUIT6OUBSTXIUI6OUROAXIWIoOUDOAdXIi
VVH doo SIS ~Te : r T B8TUTITIXIT d1UBIIXTT diUoeioXTi 8TUBSOXITT 8iTUTE6XTH
18]}viwS E 8§ ~Te : r T 60UINIXTT 66UTTIXTT o60UDGIT & 6AUTOIXTTI 60UIdAXII
d}S @vp foveS oou v$§ ~0A~i=~Te~je " r S TUTOTUTITXTTUTBTURGAXIUTIGTUITEXINUTSTUTOTXTITUTSTUTIIXTE

D i}Ei%E}A u®s
i

VVU loveS oou v§e iiinTE T iiinite fIriln
Major ImprovementAreaBonds
WE]V [% o " ro - ro 7 AAUTTIXTE AOUITTXTI oTUITTIXT 00UITIXITI
Ivs E 3§ fToUTIiXil 1Ti6UdIOXiT 116UdIOXiT 11oUB606XITTIIUTOAXIT TIAUBOOXII
%018 Oo/MS E 3 ~{TOUTIIXIi=TioUBIOXIiie r r r r
~fe N ro - ro 7 16TUdTOXTI T6TUBOO6XITTTOTUTORAXTT T61UBB86XII
VVH goo S]BeSe ~Te N ro 7 8IUTIIXTT  81UGTIXTT 8iU0IoXTl 8TUB86XIT 8TUTG66XT8
181}viws E <5 ~Te - ro 7 TTUTSAXTI TTUTSAXTT TTUIT6ITXTT TiUu661XTT 1TiUddéixXii
d}S @vp loveS oou v§ ~0A~ix=~Te~je" r T 0TUIORAXTI 610URAOGIXITI8TOUI6OXITTOURABIXIT d10UBIAXTE

&}}8V}E +W
€ - %)% NS G (OUIVSATBY % Gu VRSTIiAITITAY 81iAITITAX

W >KDIZ /Wh >/DWZKs D FZ/ d -
WZ >/DIErZzs| E AN AAD BM> E APPENDIX C - Page 36



y,/ /ldt*"KhZ E h” K&hE *

Di}lE
VIE %o E } A
&

0/G %0 E } A

E i

“JUCE(&py -

/u% E}A uBvsi }v r fAUOTTUIIT r TiAUOTTUINTI
D i}@E % E}A uEvsv r r dUB06UITI dUB0BUIIN
A 0}%}EE] uKAVEJIIWPE}A u- ME%& § E %% s0AURAII r r d6AURAIT
A 0}%}EE] ub}NEI % E}A b vs. iTTueii r oiuiIfT diiudon
A 0}%h]}EE] uli% E}A vEVE /u% E}A b vs. TU660UBd10 r r iUGdOUBTO
A 0}%}EEE] uE}ve e +» WE}% ESC iUB6BUITH r r iUdoauilh
A 0}%}EE] udVE]Au% E}A b-vs. fuUdoiuBHI r r iUbG6iuBoeIi
d}$"guE - TBUBTOUIGIAUSTTUITIT BUAARIUIATITIUIIIUIGS

D i}@E % E}A b vs. iTiuafi fiuifouiies TUT6B8UGEE 6UG6TOUOSEO
Iu% E}A UBEVEI /u% E}IA T vEe iU660UBI6 6UBIAUBIO r ffUioTuiii
KA E-JIQ%PE}A b vse. 8OAURAITT r r S6AURAIT
E}vee oo WE}% UBIE}A u v3e TUBO6BUITA r r TudoouUith
WE]Au% E}A b vse. fUB6IUBOI r r fUd6iIUBOIT
" H6UBIOUIS6ITURTTIUGET TUT6BUGEEIAUGBTUIOD
BondissuanceCostd®)
$n EAZ « Euv r " fUTIAUGODd T6TUdIO " TURBEUTHT
%5 ofNs El.3 r B3TOUITH 8ABUOT6  601UGAT
hv EAE]F Evs r TiTU88l 66UIdY difuati
hv EAE]BUE-0 r fAOUTTI 38UO661  TIIUBII
}e§(/eop v r BI6URIG To6UId1 {UTIAUOGBO
r TUIS6UIAD TUTTIUTATY dUT6oUIII
OtherCosts
%0 }+FF ulv]es E&IPA CIIVARR 31U CRIVARR
r : diUili iUl iUl
d}s o "TBUBTOUIEF6TAUSTIUIIT BURATUIATIIUNITUIGS
&}}8v}s «W

€+« WE]JA § 0C &pv pe  }( (pv « Jv op

Ju% E}A u v8.U WE]A §
A 0}%@EB3Z }oo SJGwVvp loveS oo UMWY }v X

€ +dZ 185C PE 3} % E}A] E 15}(A & EJuk

§Z WE]A 3
/U %o @A wue vEWUE Who BEEEC %o O]

§( « Z &P

§}1((s 882

&

A 0}% E-—-

Ju% E}A U vEe %}ES]}V }( 8Z D i}E /u% E}A U
Ju% E}A u vEeX }ee

vis o]P] o

SpH 0 }eSe

A s @v X

€+ WE]A 8§ 0C &UV %} ES]IIVI( }*3 (JE SZ « Ju%kE}A u vse]v
}183Z EAF+]u UESEE A 0}%EBIZ }oo S¢wvp/weS oo U@ }v X
€+dZ A O0}% EZ+ PE &} % C(}JESZ 00} o0 +Z E }(§Z
WE}%VIEEC M LES)SE A 0}%EBIZ }oo SJ0wvp /oveS oo u@E }v X
€ o}V /eep VvV }eSeE%E OJUINMSIEGESIYOY p i FZ vPu%ke e E] JvP X
€(e/v op *BuUlvEZe}( %]8 0]l I/vE E +S(JE /U E}A u vd E i
}v X

Op  }e8+ E U]E &} Ju%o § >}&. 8} E

S 0 }e3e}(8Z ¢« UFZIEI] /u%E}A u

Jv e v TTulvdZe}( %]8 0]l /v E ¢

W >KDdZ />#h >/DWZKs D EXIZ/ d

WZ >/D/ErAZZzs| E A~ AAD BMI> E APPENDIXCICI)Dage37



y,/ /dtD y/DhDA” ~AD EH d yZ d Yh/s > Ed

A E Rvpu o

% % E JPs off ° +3]u & plo }gSof" D AJupwee ceu V3 /ve3 oou v3
>} 8 C %o hv]§ IS d}s ? 3 d}s 3
ImprovementArea#1l
>} 8 C %o 606 | oéeuatiAUGITUTIBIAUIIT TIUABTUITIATUBGTXTOOUIGYBAUTETXAGITOUGS|IT 1Xioll
>} 8 C % 18 | - 66UOBTITIUGOAWTI®6OUITT OAUITOYTIOTUSSIXO®UBSIYSIMUTIIXIE 086UJ60 iXioill
>} 8 C %o 81 | ~ 66U dUioTYidmooUill TiUuoeidayiiiviuasiXnauiooysiauidéoXoitnauietr iXioll
Ju% E}A u@si pu §}5 o il 6 TTiUGTIUBAI TitiuAaTeyini TiAVOTTUII T{UTeTUfTO
D i}@I% E}A u®2pu 518 o iloé ToouUdToWI T oBUdIOPIII T duUdooBIII T 810Ut
d}s o dio “TivoooYaasi TjeouUGaRUIN “TIUIGTUfII
&1}}8v}is «W
€ ++% E}AICEZ Ao}%}Eo0 & fliolliTax
€ oo %o EIAIBZ E (Bo% E B OT1iITITITOW epui $}Z vP X

W >KDdZ />#h >/DWZKs D EFdz/ d

WZ >/D/E Zz N Es/ AN AAD BM> E 1o

APPENDIX C - Page 38



y,/ /&it/DWZKs D Ed i " "D HEK>>

Iu% E}A u®Si

Kues v JvP vvpu foreS ool

0 & >18 C% 9 o
WE}% ESC PG %o e eeu VE  p {1TTI7118
6AIORI /U% E }AG VEv]SWOE p- (US66U06TIXINOUITIXG66
681110 Ju% E}AGE Vigv]EWoE b~ (3UITTUTI6XEBI06UBPTXTI
d}s o " IAUGTTUITIXi1 [UIBTUII|XI]
&}}EV}E W

€ +dZ VS]E /u% E}A uvs E -i/v]3] oW E o] }v3 ]v AJZZ]VWE}% a

&}E ]o0]VP %opUE%}s *U3SZ /u% E}A u vs E i vvp o/ves oou v u
%@} S+ }Jv E P X
€ 4v OU % ]33 OoNE E 35X

W >KDIZ /Wh >/DWZKs D FZ/ d s
WZ >/DIErZzs| E AN AAD BM> E APPENDIX C - Page 39



y,l /& t/DWZKs D Ed i EEh ¥E~d >>D Ed”"

VVU 0 /U% E}A uBSi }v e VVU O

/ve$ ool V§ 1311v o % ]38 o]l }oo 3]}v VVH O

i WE]V ]% o EfvE & rESE E 5  /vE E -3

1iThA r h oToUITAXII r T ~dToUiITAXIIe r : r h r
TiTo : fodUITIXiT 66AUBITXIT 606UITTXTI r " r : QIUTIIXTT TUTGTUIIIXTI
1116 " idTUITIXTI 6060URAAAXIT 66UTTIXTI r r iUBITI XTI fUTBTUAQAXII
Tito " TITUTTIXTT 66TUJdTXIT 60UTOIXTI r r 0iUOIOXTITUTETUITP X
11106 - TIAUITTXTT O6A6UAOAXITI 6AUTOIXTI r r OTUBAOXTTIUTOTUTOI XiT
Tivi " TT0UITTXTT 00AUGAGXITI 60UIGAXII r r 0TUT6O6XTOIUTOTUIS|iXTD
Tivi TO00UIITXTTI B81iUTOoIXTI  o61UIdIXTI r r 00UIi0IXTaIUTETUBQIXT0
Tiit TOTUIITXTT o8iAUGIAXIT 61UBTIXTI r r OAUIOOXATUTOTURAQIXAI
Tivi T66UITITXTT 0006UITIXTI O61TUATIXTI r r OAUDOOXOIUTOTURQOX BT
Tii o T0AVITIXTT 66iUd6IXIT o0dUITAXTI r r ooUbGO0OXTOUTETUDQTXi o6
Tiin - TToUITITXTT 60TUOGOAXIT 006UOOIXII r r O0UOBITXGITUTOTUITPXOT
1iio - TTAUITTXTI 608TU0BOXIT 00UIBIXTI r r 00UORABX6iIAUTETUBYQOX60
1ii6 " TAGUITIXTT 6TIUT6IXTT o0dUdIAXII r r 006UO6TIOX060UTOTUBQYQIXE0
1176 " T6TUITIXTT O60606URATIXIT oTUOTIXTI r r ATUO6TOX08UT6IUBYTX00
1iio6 " BIoUITTIXITI 668UTIOXIT 0iIUGTIXTI r r ATUOOOXTAUTOTUOQTXT6
Tioil - OTTUTIIXTT 6o66UdTAXIT AOGUGTIXII r r ATUG6O6OXIdUT6iIUDIdXi0
Tioi " 00iUITIXII 6TU66AXTI AoOUAJIXII r r ATUOTOX6dUTETUTABX 6D
Tio1 " 006TUITIXTI 06iUB8BOXITI AGUTIAXII r r AQUBIIXdiiUTeTUOQTX AT
Tioi h ATOUITTXTT 001UITIiXTI ATUGGAXII r r AOUIIOX0dUTOIUDIAX00
1100 " ARBUITTIXii 0ToUGTOXIT o66UIAAXII r r AGUITOXOAUTOTUTI|XAR
Tiof " ABOUITIXITAGIVIGIXTT odoUioiXii r r ABUTOTXOUTOTUOGIIXERA
7100 OTOUITIXIT ARATUITIXTI aTUIon X1 r r ABUBTOXBTIUTOTUDQQIXDI
11006 060UITIXIITAITUSTIXTI di1UIdIXTI r r 0iUOTOX0dUTBTUTIpX0O
11006 OTAUITTIXIT d0dUITOXiT ToUBGGAXII r r 0iUBIBXiIBIUTOTUGQQIXIid
1100 606TUITTIXTT 0TTUBI6XTT TiUI6TXT1 r r 0TUIOAXBGUITBTUIOIXDO
TiAl OTAUTTIXITT T6TUGTOXTT TOUTIAXTI r r 00UITTOXddUTOTUTOli X6
TifAi 0061TUITTIXTT TTTUIdAXTI TAUIGIXTI r r 0AUBATY 1UT6iIUDOQOXTd
TiAT 601UITIXITI ToouUdonXii TiUGOIXTI r r 00UBTOX06TUIBTUOGQIXOT
TiAT FUTTTUTTIXTT TTAUITIXTT foUIdIXTi r r 00UTOAXONUTBTUIGRXAARA
1iAd fUIGIUIITXTTI0iUI6EXTT TiUIOAXTI r r 00U0dIX080UTOIUGQOXE0
TiAA fUioTUiiTXii 6TU600XIT AUGIAXII r ~fUTIiAUB[oDd Xi1a4UiTiX66 060UOGOPX06DO
d}s o FAUOTTUTTITXUITOO0UTIOXTNUAOAUATAXHOTOUITAXHPUTIAUBIODOXUIDITUOGTIXTIOURASURATXTI

&}}5V}E «W

€ fvS He*D po S5 OXiORD %o SZht v epi FFZ vP X

€ eoepu 8§27 » EBuvl(po@@ Vv A ]Jo SGE p/u% E}A uEVSi vvp lved ooUwWE(]VE EX

€ +dZ (JPHE ++Z}Av }A & +8Ju § «}voC v epi 88} ZVvP ]Jv vvp o™ EA] Wo vh% § X Z VP
E +» FAE P]E ulwS«E EVv]WRRIZ & ]Jo }¢(* Sppo]v E }E E &Z ulpvsZ}AvX

W >KDdZ /*Wh >/DWZKs D EdZ/ d 5
Wz >/D/IENZZzs/ E "™ A""D BM> E APPENDIX C - Page 40



y,/ /dritD :KZDWZKs D Ed """ "D HEK>>

D i}@E % E}A u® 3§

WE}% ESC Ku$es v JvPVVU /oreS 00l
/€ ee eeu V3 p {lTiI7I76
ORTORI D {u@ E}A UEVAEV]SWOE ¢  BT0UIIAXST AUBGORXII
681110 D ijWo E}A uUEVEV]SWOE ¢~ BUITGUBO68XAOUITOIXII
d}s o " B3UBOO6UIITXIT  01UIdAXII

> 18l C %o

&}IEV}E W
€ «dZ VS]E D Ii}E /lu%E}A uvs E /v]E8] oW E o] }vs]v AJ3Z]v W

00} &o@EE} S }v E P X
€ 4V O %] oS E 35X

W >KDdZ /Wh >/DWZKs D Fdiz/ d 5
WZ >/DIErZzs| E AN AAD BM> E APPENDIX C - Page 41



y,/ 1dritD :KZDWZKs D Ed EEh #¥E~d >>D Ed”

131}v 0 %13 o]l

WE]V ]% o EfvE EVES E 8§ /v E 3 Z &UEA

Ti7d roo iToUTiiXTI roC ~iioUTiiXiie roo roo r

Tife ¢ roo7 Ti6UBIOXTITIUISAXTI~TIOUSIoXile 1 BIUTIIXTT 0TUIBAXII
116 AAUITIXIT 716U8ToXT11TITUISAXII rooc r 8TUGIIXTI 810URAGIXII
1116 ° A6UIIIXIT iidU866XITTUIGIXTI r r 8iUOGIOXIT 8ioUiIB8XII
1116 ° 0TUIIIXTI 11UTOAXTITIU66IXTI r r 8TUB86XIT 8T0OURABIXIT
111l " 9OUIIIXTI TIAUBB6XITNTUB6IXTI r r 8TUT66X16 810UGIAXTE
THif 7 6ITUTNIXTT TifUTSAXTITTUIsIXTI r r 30UI0TX18 8T10URBOXI1d
i1 7 68UIIIXTI T60UTAGXITIUGBEIXTI r r dAUIBOXAI

W >KDdZ />#h >/DWZKs D EXIZ/ d
Wz >/D/ENZzs/ E "™ "D BM> E



y,/ /dritD WK&DWZKs D Ed :-i/DWZKs D Ed”

a%— e

(700D LoCaL STREETS
{8 PAVEMENT, 30' 8-8)

W >KDdZ /*Wh >/DWZKs D EdZ/ d

Wz >/D/E Zz ~ Es/ ™" ~""D BM> E o

APPENDIX C - Page 46



S OC0CED 5T WaTEY LME

W >KDdZ /*Wh >/DWZKs D EdZ/ d

Wz >/D/E Zz ~ Es/ ™" ~""D BM> E 60

APPENDIX C - Page 47



W >KDdZ /*Wh >/DWZKs D EdZ/ d

WZ >/D/E Zz ~ Es/ A AAD BM> E 60

APPENDIX C - Page 48



y,l l&rit/DWZKs D Ed -i> "> "~ Z/Wd/KE

/E'" OOXTIESE }® ve]dpu JWZ,X v o"uEA CUEEBKIAOV $Z:}ZvX
>IP AUEA €CUEIEAYs JuUVEQUE *UvP %} EF[IWOoiAiXOOTESE 5

« E] v S} & £ <V %RAE "PUOQWWV %o %o: U o ZE] S} %vZ %o \(E
Jvs}lpu 6TTW POO6OU Z }Etle }IuvSQEUE~ XZXtXVXd%3EJF(3ZD]o E
<V %% SAOiAXTI EBSE 5 « E] Jvs}opu AW PG XZXtX XdXeW

KDD E /E'$§Z+}usZ $¥EVI(E ] iAIXOOIESE |®Z vE YEKo VvEIV]PZA CV

d, E E}E®D PE 0u]vusSide }v t *SU % E3]YPD]IVY(c ]IATXOOTE

SE WBAIS¥ZZ vs EPp(v] Ko VvSIV]PZA CU3 vI(iiioXi® $} ilT]v ZE}v

EJAISE %3S U%BKE »fiod JWZ vs Ep(v] Ko vi}Z} $BZW> K&
"IEE/EX

d, E E}&8@ PE iéu]vpusiés }v ¢ «SUo}vP] vsS EH(v] Ko vsivz} U
]+3 vI(i6iXi6 B} ilT]v ZEWIA]SE %3 U%KE Dfiod 3V

d, E E}E8@ P& Tfeu]vusiie }v ¢ «3Uo0}vP] vS Ed(v] Ko vsSiz} U
]*S v}(iVUiioXii&} D PE ]&}uv V

d, E % E3]YPvE Ed(v] Ko VE}Z} WA @ Ele]i00XMiESE U
(J0O}AJZPEBEGiis}puEew ]JeS v oW

E}EISZ PE i6u]Jvusiée }v ¢ oSU S vi(TTAXdi SV

E}ESZ PE Tfeu]vusite }v *SU ]S v}(TAITX&T SV

E}EISZ PE idu]vusSite }v o ¢SU]J*S v}(iUdTOXTEBV

ANusS@d PE TARUJVUST®e }v ¢ ¢SU]J*S v}(0006X(iisSV

E}EISZ PE iduljvudiie }v o ¢SU]J*S v}(0i0OXpi 8}SZ P]JvvIMP

Vivs VP VEEAISZE]|RZZA]JVE JHEOIXI( 3AZ}e Z}E EE}EEE
PE Atu]vusSind }v ¢ ¢SU]JS Vv}(iTOXAO SV

EJESZ «S50WmPCUEASZE]|PZLZEIUPLISEVRG(id PE Tisu]vusibe

e }Jv e E ]S V}(iTAXI® SV

L] L] o O

E}EGX PE ifeu]vpusSite }v o ¢SU]JeS v}(iUIiTiXG{i SV

ANYUS&ZO PE T6U]vusSi®e }v ¢ ¢SU]J*S v}(ioXio sV

AtusSiz PE T6U]vusSi®e }v o ¢SUJS v }(i6adk( SV

E}EGZ PE TAUJVUSTOe }v ¢ ¢SU ]S v}(ioiXgn sV

AMus&Zdé PE Tfeu]vusSite }v ¢ ¢5U ]38 vi(iTiXoh SV

AYuSiz PE T6U]vusSi®e }v o ¢SU]JS v}(ioXgT $}5Z PJvvIMP

§ VP VEEA}SZAP]ZZ AJVEE JHEAIXIG AZ}e Z}E ESIusiaz PE o
UJvusSiee }v o e3U]JeS Vv}(i6XAT SV

ANUSZ 5 Bl ptEARZE|PZLZEINPESEVR®G(iT PE isu]vusnd
e v oW E ]S V}I(Ii6XTET SV

W >KDZ /*#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs/ E AN AAD BMI> E nn

APPENDIX C - Page 56



ElEGZ PE

TRU]JVHUST®

JV & +EU Je§ vI(ATXI(

vivs vP vEEASZo B AJVEE

PE Aeu]vpsioe

e Jv oW E]5 VI(IiAXGOEV

EIEET PE
N us&o
NYusid
N uSao
N sid
E}ESZ
AYusan
N} usid
N usS&o
N us&o
Ay sid
E}EST
AYusan
NYusid
N uS&o

P&E
P&E
PE
P&E
PE
P&E
P&E
P&E
P&E
P&E
P&E
P&E
P&E

AtusSidz PE TAu]vuSibke
v }vS JvvPXiTE}{o vul@E}@® <X

PE T

TOU]VUST O
TfuJvusiee
TAU]VUSiPke
TRUJVUST®.
TAU]VUSIike.
TRUJVUST &
TAU]V Sk
TAU]VHUSIke
TRUJVUST®e
TRUJVUST®
TAUVUSTT
TRU]JVUST®
TAU]VHUSTke
TAU]VUSiPke
TRUJVUST®.

v
v
v
v
v
v
v
v
v
v
v
v
v
v
v

O O O O O O

[
o~

® O O O O O

}vt-éU]

THE T X
JV & U ]85 VI(iAXG0O3V
E}ESZA +DEPCWERASZo(SREEIPPZVEEVBG(ii

[ ] [ ] [ ] [ ) ° [ ) [ ] [ ] [ ]
U)( m< w< (n< U)< U>< W< C N NE N D N D N ¢

c<:c:c:c:c<:c:c<:c:c‘:c:c

—_

[y —

]S vI(iTiXi{

— e e —

182 Plvv]IMP

SA)Z}s Z}E EEB}EWZ

}(i3Xi3 8V
Y(16XIE §V

v
v
VI(AOTXQAASYV

e VI(TTIXAG &V

Y 61X &V
YA TXAB 8V
}(18Xi(8 8V

\Y
\Y
\Y
VIATIXi{ 8V

e V}(idXid §V

& v}(ifiXiQ

]e
]
]
]e

U)( (/)( (/)( U)(

SV
SV
SV
SV
SV
SV

} (A1 X
} (i A X(
} (13X (3
VI TiXiT

\
\
\

VIGUITAXBTE RZWK/E&

PE iieu]vpusnd

'"IEE/E"

1
W >KDdZ /3¥h >/DWZKs D Pdz/ d

WZ >/D/ENZZzs| E

An AND BM> E

APPENDIX C - Page 57

fio



y,! /l&itD :KZDWZKs D Ed>"'> " Z/Wd/KE

JE' AIXTIrESE}® ve]sp JVEZ, X Xbv o"UEA CUEEEKIAOV $Z:}ZvX
SIP APEA CUESERYs JUVEQUE VP %} EI[IWoifiXO6TIESE &

« E]]v &)} E £ <V %EAE ] LUCOCWW %o%o: U » Z(E ]« $ )} %Z %o U} E
Jvs}pu 6T1W PBOOU Z }Etle IUVEGUE - XZXtX WX d%3EF(FZD]o E
<V %EWE SAOTAXTI ESE & o E] JvSIOMUAAW S~ XZXtX XdXeW

JEE/E'S5Z+}usZ 3EV@E] iAIXO0IESE [WEZ vE JEKo VvEIV]PZA CV
d, E E}E&8EZ PE 6fu]vusSiée }v ¢ «SU % EI]VPD]V(c J]IATXOOKE
SE BA|SZZ vs EP(v] Ko VEIVIPZA CLSE vI(600X0i&E} i1T]v IE &}
AJSE %83 U%KE »fd6d §v8Z v Edp(v] Ko viiIwz} X

d,E E}EEZ PE i6u]vudiée }v ¢ «3UIvE]vuhNBZZ v Edp(v] Ko
v8}Z} U ]S v}(60X({i 8V

d, E % E3]YPvE Ed(v] Ko VEIZ} WA @ (E}ee] i00XMIESE U
(JOO}AJURE e w Je3 v W

E}ESZ PE i1du]vusSite }v ¢ e3UJe8 v}(ioXii SV
ANusS&o PE idu]vpusSiée }v e «SUJ*S v}(60XPOSV
AuS@d PE 0fu]vpusSiee }v o ¢SU]J*S v}(66iX(0S8V
E}ESZ PE Afu]vpusSite }v o ¢SUJS V}I(TAXIiT SV
E}ES PE i iisu]vuSide }v o ¢SU]J*S v} (60606 X(@DO065V
E}EGEZ PE TARU]JVvUST®e }v ¢ ¢SU ]S v} (600 XOBOSV
E}EEZ PE TARU]JVvUST®e }v ¢ ¢SU JeS vI(iTiXi[ SV
E}EISZ PE idu]vpusSite }v o ¢SUJeS v}(iiiXi{ ¥
EJE®D PE idu]vusSite }v o e3UJeS v}(ioXio SV
AusS&Zd PE TRUJvuSTi®e }v o «SUJS vI(IiAXil SV
E}ESZ PE idu]vpusSite }v ¢ «SU]JS v}I(ATXIl SV
E}JESZ PE TRU]JvusST®e }v ¢ «SU ]S v}(iAXI SV
E}ESZ PE TRU]JvusST®e }v ¢ «SU ]S v}(ioXio sV
E}ESZ PE Tdu]vpusSite }v ¢ e3UJes v}(ITIiXi{ 38V
E}ESZ PE idu]vpusSite }v ¢ eSU]J*S v}(ioXio SV
AYusS@d PE TARUJVUST®e }v o eSUJeS v}(TiXxd SV
E}EISZ PE idu]vpusSite }v o «SUJeS v}(i6iXii SV
E}EEZ PE TRUJVUST®e }v ¢ ¢SU ]S VI(TTiXAOG SV
E}EISZ PE idu]vpusSite }v o ¢SU]JeS v}(AOTXQANSV
E}EEE PE ifeu]vpusSite }v o ¢SUJS v }(i10XI0 SV
ANYuS&O6 PE TO6Uu]vusSi®e }v o ¢SUJS v}(ioXio $}5Z PJvvIMP

Vivd VP VEEASZE|RZZAIVE JHEIIXI{ 3AZ}e Z}E EN}usiZ

PE Aou]vusiee }v ¢ ¢SU]J*S v}(IiAX{O6 SV
AMpB 3 EolP] PEANSZE|PZZEIUPESEV®G(IT PE ijeu]vusnd
e }v U E ]S V}(IiAX§OSV

W >KDZ /*#h >/DWZKs D EXZ/ d ~
Wz >/D/EVNZzs/ E "™ "D BM> E

APPENDIX C - Page 58



A usS&Zd PE iRU]VvUST®e }v o eSUJS v}I(ATXIiI $}8Z PJvv]MP
vivd VP VEEASZo B AJVE JHEAIXiIl AZ}e Z})E EE}ESZ

PE Aou]vuSiée }v ¢ «SU ]S v}(ioX@Ti SV
EJESZA DEPTCWEASZo(SIKE}UPZVEEVRG(ii PE iisu]vpusid
e lv e E]*S VI(IiOXRT SV
E}ESZ PE T6u]vusiee }v
E}EBZ PE Tieu]vusite }v
"us@d PE TR
E}ESZ PE 6
E}EEZ PE 16
|

*SU ]S v}(ioX@i SV
eSU]JeS v}(iTiXo@A SV
SU ]S v}(ioixXgn sV
) *SU ]S v}(i6oXpisSV

O }v ¢ *SU ]S v}(ioXio sV
Aus&oe PE I Pe Jv & eSU Je3 vI(iUIIiX@1 2 PJvv]IMP
SVPVEUERAISZo B AJVEE JHEOIXI( SAZ}e Z}E ESIUS@O PE fid
UJVUSAG }v ¢ «SU ]S v}(iToXqi SV
AUSZA 5 BuRBU UEASZo (SUEIPPEZSEVRG(ido PE Tieu]vusip
o }v e E ]S V}I(ITAXIiO ¥
AMuBii PE Tdu]vusSiete }v ¢ ¢SU ]S v}(0ioXpisSV
E}EGZ PE TARUJVUST®e }v ¢ ¢SU ]S v}(0006X(i SV
E}EISZ PE idu]vpusSite }v o eSUJeS v}(iiiXip SV
AYuS@d PE TRUJVUST®e }v o ¢SUJS vI(iiXif $}SZ PJvv]MP
VIvs vP VEEASZo B AJvEE A O00OX(i SAZ}s Z}E EE}ERZ

PE ifsu]vpusSiee }v ¢ ¢SU ]38 v}(ioiXgT SV

EJESZA EPTCWEASZo (SVEIUPXSEVRG(i6 PE iRu]lvusie
e Jv oW E ]S vV}I(I66XPHisSV
E}ESZ PE Otu]vusSd®> }v ¢ ¢SU J¢S v}(iioXi® $}SZ Plvv]IMP
§ VP VEEAISZE]|RZZA]VE JHOIiTXi0 3AZ}e Z}YE EE}EXZ PE -
ATu]vusSnd }v ¢ «SU J+§ v } (166X ( SV
E}JESZA EPCYUERABSZE]|PZZBIUPESEVRG(I0 PE ddu]Jvps
Aife }v eW E ]S v}(idTiXd06 SV
E}JEEZ PE iieu]vusdite Jv o ¢3UJ*3 vI(0OXOQi A|SIZZ}uSE]|BES
A @M (hX2PPZAIRISIEZ HFAvv]¥P vIvs vP vEEAIZZo B AJvVE Ju-
J(AOOX(AT SBAZ}e ZYE EAIUSID PE Tieu]vpuside Jv o «3UJ3 v}(
IAAXET SV
AUSZ 5 o€l pEASZo (SUE}IUPZSEVPRG(i0 PE idu]vusie
e }v oW E ]S Vv}(I0iXqA SV
AYuUSid PE Otu]vpusSod }v e eSUJS v}(iidoXid $}SZ P]vvIMP
§ VP VBEAISZE]|RZZA]JVE JHOTOX{i SAZ}e Z}E ENIUSD PE o
fou]vpushno }v e eSUJS v}i(ionX( ¥
AN 3 Eoly®P] PEARBZE|PZZAIUPZSEVR®G(Ii0 PE Atu]vusos
e }v WU E ]S V}(i6O0XAOSV
A usS&Zi PE T8u]vpusSide }v o eSU]JeS v}(ioXGfosSV
E}ESZ PE idu]vusSite }v o e3UJ*S v}(106X(0 $}5Z PJvv]MP
§ VP VBEASZo B AJVE JHEOIXIl 3AZ}e Z}E EER}EEZ PE 6
UJvusSike }v ¢ eSUJS v}(ioAXHPOSV
EJESZ +S0WmPCUWEASZo (SDEIUPXSEVPRG(In PE Atu]vusia
e }v oW E ]S V}(i06X[(6 SV
E}ESX PE iisu]vpusSo®> }v ¢ ¢SU]JeS v}(iioXdn $}SZ PJvv]MP
§ VP VBEAISZE]|RZZA]VE |H®OITIXi(i 3AZ}e Z)E EE}EEE PE -
TTu]lvusSike }v o eSUJeS vi(ioomy( ¥

Jvusiée }v
. }V

o o O O o

or

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E no

APPENDIX C - Page 59



EJESZ +S50WmPCUEANSZE|PZLEIUPESEV® G (1 PE Tieu]vpusod

o }v W E ]S VI(TITX60O SV

E}EGEZ PE ifeu]vpusSite }v o ¢SU]JeS v}(06TXONSV

E}EISZ PE T6u]vusSide }v ¢ «SU J*S v}(00X([i SV

AusS&é PE ifeu]vpusSite }v ¢ ¢SU JS v}(ToXTA SV

E}ESZ PE dou]vusite }v ¢ oSU JeS vI(I06iXgdi SV

E}ESE PE ifeu]vusdite }v o ¢3U]*8 V}(ATOXA]SZZ-}uSE]|BEA C

o]M(s 1 hX P ZAIGIV

AusSid PE ifeu]vusSod }v o «SU] vi(tioXdi sV

E}EEZ PE ifesu]vpusSite }v o «3SU] vi(16iXqo $18Z P]Jvv]MP

§ VP VEEAISZo B AJVEE JHEOIXi(I 3AZ}e Z}E EE}EET PE 16

uJ]vpusSnde }v o ¢SUJS v 3}(60X(7I SV

EJESZ «30mPQUIEAISZ0 (SUEIUPZSEVPG(in PE déu]vpusié

e lv ey E]*S V}(6O0XAOSV

E}ESZ PE 0fu]JvpusSide }v o ¢SU]J*S v}(0iXib6 SV

E}ERZ PE idu]vusSide }v o «3UJS v }(ioRi( $}SZ PJvv]MP

Vivd VP VEEABZE|RZZAIVE JHOidX(i 3AZ}e Z}E EB}EIXZ
PE ifeu]vusSi®e }v ¢ ¢SU JeS v}(iToXdi SV

EJESZA ODEPTCYWEASZE]|PZBBEIUPESEVR G(iT PE ifeu]vpus «

fie }v e ]S v}(iTAXIiO SV

E}EISZ PE T6u]vpusSide }v ¢ ¢SU ]S v}i(iioXii SV

E}ESZ PE T6u]JvpusSide }v ¢ «SU J8 v}(TAXi(O0 SV

E}EGE PE iteu]vpusdite }v o o3U]e3 v}(ii0XIA]SZZusBPIZARIA C

0]M(s ] hXAPPZAIGIV

AusS&i PE ifeu]vpusSite }v ¢ ¢SU ]S v}(TAXHO SV

AYuSi2z PE T6U]vusSi®e }v o ¢SUJS v}(iioXii $}SZ P]vv]IMP

§ VP VEEAISZo B AJVEE [MAOOX(i 8AZe Z}E CEMusSid PE id

UJvusSi®e }v ¢ ¢3UJS v}(16iXiH SV

AMUSZ 5 Bo@lU pEASZo (SUE}UPZSEVPG(16 PE dfu]vusod

e }v e E ]S v}i(ioiXgi SV

AtpusSidaz PE fisu]vpusSi®e }v o ¢SUJS v}(TAAX( B}SZ PJvv]MP

§ VP VBEAISZE]|RZZA]JVE JHOTOX{i SAZ}e Z}E ENIUSID PE -

Alu]vusSosr }v ¢ ¢SUJ*S v}(IiRAXHOSV

AMUSZ 5 Bo@lU pEANSZE|PZZEIUPESEVRG(I1 PE du]vusoo

e }Jv e E]eS V}(ITOXdO SV

AusSidz PE TGU]vUSI®e }v ¢ ¢SU [ VvI(IUTTIXOIS} 1]V Zo] %o

(Juvlv8Z D]V (c JiIOAXAIESE SV

(o

*S
S

o o

AtusSid PE Tieu]vps00 }v ¢ ¢SU ]85 v}(0iiXid SISZWKEK& '/EE/E’
v }vsS JviMXTTI E}f0 VU}E}@® X

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E no

APPENDIX C - Page 60



WW E /y E'/E ZP~WKZd

[Remaindeof pageleft intentionally blank]

W >KDZ /*#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs/ E AN AAD BMI> E ol

APPENDIX C - Page 61



W >KDZ />#h >/DWZKs D EXZ/ d

Wz >/D/ENZZzs/ E ~~ "D BM> E o

APPENDIX C - Page 62



W >KDZ /*#h >/DWZKs D EXZ/ d o1
Wz >/D/ErNZzs/ E ~™ AMD BM> E

APPENDIX C - Page 63



W >KDZ />#h >/DWZKs D EXZ/ d 56
Wz >/D/ENZZzs/ E ~~ "D BM> E

APPENDIX C - Page 69



EXHIBIT “A”

IMPROVEMENT AREA #1

BEING a 66.23-acre tract of land situated in the H.D. Donald Survey, Abstract No. 1158 and the John C.
Logan Survey, Abstract 494, Wise County, Texas, being a portion of called 150.672-acre tract as
described in deed to Darcy Lee Knapp Frick, Shelly Lynn Knapp and lames Christopher Knapp, recorded
in Volume 720, Page 487, Deed Records Wise County, Texas (D.R.W.C.T.) and a portion of the Mildred
Knapp tract, called 15.00-acre tract as described in Volume 355, Page 49 (D.R.W.C.T.):

COMMENCING at the southeast corner of said 150.672-acre tract, in the center of Old Denton Highway;

THENCE North 88 degrees 44 minutes 34 seconds West, departing said east line of said 150.672 acre
tract and with the centerline of said Old Denton Highway, a distance of 1039.04 feet to a 1/2 inch iron
rod with red cap stamped ONEAL 6570 set in the centerline of said Old Denton Road to the PLACE OF
BEGINNING.

THENCE North 88 degrees 37 minutes 27 seconds West, along said centerline of said Old Denton Road, a
distance of 170.27 feet to a 1/2 inch iron rod with red cap stamped ONEAL 6570 set;

THENCE North 88 degrees 22 minutes 54 seconds West, along said centerline of said Old Denton Road, a
distance of 1,017.30 feet to a Mag Nail Found,;

THENCE departing said centerline of said Old Denton Road, over and across said 165.51-acre tract, the
following thirty-one (31) courses and distances:

North 00 degrees 37 minutes 27 seconds East, a distance of 235.61 feet;

North 89 degrees 22 minutes 33 seconds West, a distance of 350.82 feet;

North 00 degrees 34 minutes 31 seconds East, a distance of 1,424.26 feet;

South 89 degrees 25 minutes 29 seconds East, a distance of 668.00 feet;

North 00 degrees 34 minutes 31 seconds East, a distance of 606.41 feet to the beginning of a
non-tangent curve to the right having a radius of 370.00 feet, whose chord bears North 77
degrees 50 minutes 57 seconds East, a distance of 124.59 feet;

Northeasterly, along said curve to the right, through a central angle of 19 degrees 23 minutes 11
seconds, an arc distance of 125.19 feet;

North 87 degrees 32 minutes 32 seconds East, a distance of 1,101.20 feet;

South 47 degrees 27 minutes 28 seconds East, a distance of 14.14 feet;

South 02 degrees 27 minutes 28 seconds East, a distance of 174.70 feet;

North 89 degrees 25 minutes 29 seconds West, a distance of 370.95 feet;

South 87 degrees 32 minutes 32 seconds West, a distance of 121.45 feet;

South 02 degrees 27 minutes 28 seconds East, a distance of 14.92 feet to the beginning of a
tangent curve to the right having a radius of 350.00 feet whose chord bears South 00 degrees 56
minutes 28 seconds East, a distance of 18.53 feet;

Southeasterly, along said curve to the right, through a central angle of 03 degrees 01 minutes 59
seconds, an arc distance of 18.53 feet;
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North 89 degrees 25 minutes 29 seconds West, a distance of 50.00 feet to the beginning of a

non-tangent curve to the left having a radius of 300.00 feet, whose chord bears North 00

degrees 56 minutes 28 seconds West, a distance of 15.88 feet;

Northwesterly, along said curve to the left, through a central angle of 03 degrees 01 minutes 59

seconds, an arc distance of 15.88 feet;

North 47 degrees 27 minutes 28 seconds West, a distance of 14.14 feet;

South 87 degrees 32 minutes 32 seconds West, a distance of 109.22 feet;

South 00 degrees 34 minutes 31 seconds West, a distance of 563.55 feet;

South 89 degrees 25 minutes 29 seconds East, a distance of 201.59 feet;

South 00 degrees 34 minutes 31 seconds West, a distance of 170.00 feet;

North 89 degrees 25 minutes 29 seconds West, a distance of 21.59 feet;

South 45 degrees 34 minutes 31 seconds West, a distance of 14.14 feet;

South 00 degrees 34 minutes 31 seconds West, a distance of 220.00 feet;

South 44 degrees 25 minutes 29 seconds East, a distance of 14.14 feet;

South 89 degrees 25 minutes 29 seconds East, a distance of 15.00 feet;

South 00 degrees 34 minutes 31 seconds West, a distance of 50.00 feet;

North 89 degrees 25 minutes 29 seconds West, a distance of 15.00 feet;

South 45 degrees 34 minutes 31 seconds West, a distance of 14.14 feet;

South 00 degrees 34 minutes 31 seconds West, a distance of 110.00 feet;

South 89 degrees 25 minutes 29 seconds East, a distance of 120.00 feet;
South 00 degrees 34 minutes 31 seconds West, a distance of 1,025.42 feet to the POINT OF BEGINNING
and containing 66.23 acres of land more or less.

Page 2 of 4

W >KDZ />#h >/DWZKs D EXZ/ d

WZ >/D/ErZZzs| E AN AAD BM> E ol

APPENDIX C - Page 72



\

4\
668.00 [
T =1
o FTMPROVEJ " D:] ] ] ] ’
¢ AREA 2 L17 ]
g 2, 4'_. o ) ﬁg (/#L‘IE | ‘ ‘ ‘ ] ‘
J e e e |
2 [T :E |

PALOMA TRAILS
IMPROVEMENT AREA #1

JOHN C. LOGAN SURVEY, A—494
CITY OF DECATUR, WISE COUNTY, TEXAS
PETITT-ECD
CIVIL ENGINEERING/SURVEYING /CONSTRUCTION ADMINISTRATION

TBPELS FIRM REGISTRATION
ENGINEERING FIRM #001145 SURVEYING FIRM #10194792

500 250 0 500

SCALE IN FEET
1" = 500

All bearings shown hereon are based on the Texas
State Plane Coordinate System of 1983 (2011), North

Central Zene (4202).

DATE: 12/17/2024
SHEET: 3 OF 4

1600 N. COLLINS BLVD.
SUITE 3300
RICHARDSON, TX 75080

201 WINDCO CIR.
SUITE 100
WYLIE, TX 75098
(972) 941-8400
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LINE TABLE LINE TABLE

NO. DIRECTION DISTANCE NC. DIRECTION DISTANCE
L1 | N B837°27" W | 170.27 L13 | s 00'34'31" W | 170.00°
L2 | N 00'37'27" E | 23581 L14 | N 89725'28" W 21.59°

L3 | N BO22'33" W | 350.82' L15 [ S 4534'31" W 14147

L4 |5 4727'28" E 14.14' L16 | S 00°34'31° W | 220.00°
L5 | s p227'28" E | 17470 L17 | 5 44°25'29" E 1414

L6 [N B925'29" w | 370.95' L18 | S 8925'29" £ 15.00'

L7 | S B7'3232" w | 121.45 L19 [ S 0034’ 31" W 50.0¢

LB | S 0227'28" E 14.92° L20 | N BG™25'2¢" W 15.00"

L9 | N B925'29" W 50.00 L21| S 4534'31" W 14.14"

L10 [N 4727'28" W 1414 L22 | S 0034'31" W | 110.00'

L11 [ s 8732°32" w| 109.22 L23 | S 8825°29" E | 120.00
L12 [ & 89°25'29” £ | 201.5%

CURVE TABLE

CURVE DELTA RADIUS | TANGENT | LENGTH | CHORD BEARING [ CHORD

C1 19°23'11" | 370.00" | ©3.20° | 125.19" | N 77°50'57" E | 124.59'

Ccz 3'01°897 | 350.00° 9.27" 18.5% S 00'56°28” E | 18.53

c3 3'01°59" | 300.00' 7.94 15.88" | N 0056'28" W | 15.88

EXHIBIT "B”

PALOMA TRAILS
IMPROVEMENT AREA #1

JOHN C. LOGAN SURVEY, A—494
CITY OF DECATUE, WISE COUNTY, TEXAS

PETITT-ECD
CIVIL ENGlNEERlNG/SURVEYlNG/CONSTRUCTlON ADMINISTRATION

All bearings shown hereon are bosed on the TBPELS FIRM REGISTRATION

Texas State Plane Coordinate System of ENGINEERING FIRM #001145 SURVEYING FIRM #10194792
1683 (2011), North Central Zone (4202). 1600 N. COLLINS BLVD. 201 WINDCO CIR.

SUITE 3300 SUITE 100
DATE: 12/17/2024 RICHARDSON, TX 75080 WYLIE, TX 75098
SHEET: 4 OF 4 (972) 941—-8400

Z:\PROJECTS\07338 — Decatur 16BAC South of US 3BO\dwg\Exhibits\07338 Exhibit PID (Ph 1} 20241216.dwg
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EXHIBIT “A”

MAJOR IMPROVEMENT AREA

BEING a 51.22-acre tract of land situated in the H.D. Donald Survey, Abstract No. 1158 and the John C.
Logan Survey, Abstract 494, Wise County, Texas, being a portion of called 150.672-acre tract as
described in deed to Darcy Lee Knapp Frick, Shelly Lynn Knapp and James Christopher Knapp, recorded
in Volume 720, Page 487, Deed Records Wise County, Texas {D.R.W.C.T.} and a portion of the Mildred
Knapp tract, called 15.00-acre tract as described in Volume 355, Page 49 (D.R.W.CT.):

BEGINNING at the southeast corner of said 150.672-acre tract, in the center of Old Denton Highway;

THENCE North 88 degrees 45 minutes 07 seconds West, departing said =ast line of said 150.672 acre
tract and with the centerline of said Old Denton Highway, a distance of 964.81 feet to a 1/2 inch iron rod
with red cap stamped ONEAL 8570 set in the centerline of said Old Denton Road.
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[The undersigned purchaser acknowledges receipt of this notice before the effective date of
a binding contract for the purchase of the real property at the address described above.

DATE: DATE:

SIGNATURE OF PURCHASER SIGNATURE OF PURCHASER

The undersigned seller acknowledges providing this notice to the potential purchaser before
the effective date of a binding contract for the purchase of the real property at the address described
above.

DATE: DATE:

SIGNATURE OF SELLER SIGNATURE OF SELLER]?

2 To be included in copy of the notice required by Section 5.014, Tex. Prop. Code, to be executed by seller in accordance
with Section 5.014(a-1), Tex. Prop. Code.

Signature Page to Initial Notice
of Obligation to Pay Improvement District Assessment
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[The undersigned purchaser acknowledges receipt of this notice before the effective date of
a binding contract for the purchase of the real property at the address described above. The
undersigned purchaser acknowledged the receipt of this notice including the current information
required by Section 5.0143, Texas Property Code, as amended.

DATE: DATE:
SIGNATURE OF PURCHASER SIGNATURE OF PURCHASER
STATE OF TEXAS 8
§
COUNTY OF 8
The foregoing instrument was acknowledged before me by and

, known to me to be the person(s) whose name(s) is/are subscribed to the
foregoing instrument, and acknowledged to me that he or she executed the same for the purposes
therein expressed.

Given under my hand and seal of office on this , 20

Notary Public, State of Texas]®

3 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing
of the purchase and sale and to be recorded in the deed records of Wise County.

Purchaser Signature Page to Final Notice with Current Information
of Obligation to Pay Improvement District Assessment
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[The undersigned seller acknowledges providing a separate copy of the notice required by
Section 5.014 of the Texas Property Code including the current information required by Section
5.0143, Texas Property Code, as amended, at the closing of the purchase of the real property at the
address above.

DATE: DATE:
SIGNATURE OF SELLER SIGNATURE OF SELLER
STATE OF TEXAS 8
§
COUNTY OF 8
The foregoing instrument was acknowledged before me by and

, known to me to be the person(s) whose name(s) is/are subscribed to the
foregoing instrument, and acknowledged to me that he or she executed the same for the purposes
therein expressed.

Given under my hand and seal of office on this , 20

Notary Public, State of Texas]*

4 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing
of the purchase and sale and to be recorded in the deed records of Wise County.

Seller Signature Page to Final Notice with Current Information
of Obligation to Pay Improvement District Assessment
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NOTICE OF OBLIGATIONS RELATED TO PUBLIC IMPROVEMENT DISTRICT

A person who proposes to sell or otherwise convey real property that is located in a public
improvement district established under Subchapter A, Chapter 372, Local Government Code
(except for public improvement districts described under Section 372.005), or Chapter 382, Local
Government Code, shall first give to the purchaser of the property this written notice, signed by the
seller.

For the purposes of this notice, a contract for the purchase and sale of real property having a
performance period of less than six months is considered a sale requiring the notice set forth below.

This notice requirement does not apply to a transfer:

1) under a court order or foreclosure sale;

2) by a trustee in bankruptcy;

3) to a mortgagee by a mortgagor or successor in interest or to a beneficiary of a
deed of trust by a trustor or successor in interest;

4) by a mortgagee or a beneficiary under a deed of trust who has acquired the land at
a sale conducted under a power of sale under a deed of trust or a sale under a court-
ordered foreclosure or has acquired the land by a deed in lieu of foreclosure;

5) by a fiduciary in the course of the administration of a decedent's estate,
guardianship, conservatorship, or trust;

6) from one co-owner to another co-owner of an undivided interest in the real
property;

7) to a spouse or a person in the lineal line of consanguinity of the seller;

8) to or from a governmental entity; or

9) of only a mineral interest, leasehold interest, or security interest

The following notice shall be given to a prospective purchaser before the execution of a binding
contract of purchase and sale, either separately or as an addendum or paragraph of a purchase
contract. In the event a contract of purchase and sale is entered into without the seller having
provided the required notice, the purchaser, subject to certain exceptions, is entitled to terminate
the contract.

A separate copy of this notice shall be executed by the seller and the purchaser and must be filed

in the real property records of the county in which the property is located at the closing of the
purchase and sale of the property.
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AFTER RECORDING! RETURN TO:

NOTICE OF OBLIGATION TO PAY IMPROVEMENT DISTRICT ASSESSMENT TO
THE CITY OF DECATUR, TEXAS
CONCERNING THE FOLLOWING PROPERTY

STREET ADDRESS

MAJOR IMPROVEMENT AREA INIITAL PARCEL PRINCIPAL ASSESSMENT:
$4,469,000.00

As the purchaser of the real property described above, you are obligated to pay assessments
to the City of Decatur, Texas, for the costs of a portion of a public improvement or services project
(the "Authorized Improvements™) undertaken for the benefit of the property within the Paloma Trails
Public Improvement District the "District") created under Subchapter A, Chapter 372, Local
Government Code.

AN ASSESSMENT HAS BEEN LEVIED AGAINST YOUR PROPERTY FOR THE
AUTHORIZED IMPROVEMENTS, WHICH MAY BE PAID IN FULL AT ANY TIME. IF THE
ASSESSMENT IS NOT PAID IN FULL, IT WILL BE DUE AND PAYABLE IN ANNUAL
INSTALLMENTS THAT WILL VARY FROM YEAR TO YEAR DEPENDING ON THE
AMOUNT OF INTEREST PAID, COLLECTION COSTS, ADMINISTRATIVE COSTS, AND
DELINQUENCY COSTS.

The exact amount of the assessment may be obtained from the City of Decatur. The exact
amount of each annual installment will be approved each year by the City of Decatur City Council
in the annual service plan update for the District. More information about the assessments,
including the amounts and due dates, may be obtained from the City of Decatur.

Your failure to pay any assessment or any annual installment may result in penalties and
interest being added to what you owe or in a lien on and the foreclosure of your property.

! To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing
of the purchase and sale and to be recorded in the deed records of Wise County when updating for the Current Information
of Obligation to Pay Improvement District Assessment.
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[The undersigned purchaser acknowledges receipt of this notice before the effective date of
a binding contract for the purchase of the real property at the address described above.

DATE: DATE:

SIGNATURE OF PURCHASER SIGNATURE OF PURCHASER

The undersigned seller acknowledges providing this notice to the potential purchaser before
the effective date of a binding contract for the purchase of the real property at the address described
above.

DATE: DATE:

SIGNATURE OF SELLER SIGNATURE OF SELLER]?

2 To be included in copy of the notice required by Section 5.014, Tex. Prop. Code, to be executed by seller in accordance
with Section 5.014(a-1), Tex. Prop. Code.

Signature Page to Initial Notice
of Obligation to Pay Improvement District Assessment
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[The undersigned purchaser acknowledges receipt of this notice before the effective date of
a binding contract for the purchase of the real property at the address described above. The
undersigned purchaser acknowledged the receipt of this notice including the current information
required by Section 5.0143, Texas Property Code, as amended.

DATE: DATE:
SIGNATURE OF PURCHASER SIGNATURE OF PURCHASER
STATE OF TEXAS 8
§
COUNTY OF 8
The foregoing instrument was acknowledged before me by and

, known to me to be the person(s) whose name(s) is/are subscribed to the
foregoing instrument, and acknowledged to me that he or she executed the same for the purposes
therein expressed.

Given under my hand and seal of office on this , 20

Notary Public, State of Texas]®

3 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing
of the purchase and sale and to be recorded in the deed records of Wise County.

Purchaser Signature Page to Final Notice with Current Information
of Obligation to Pay Improvement District Assessment
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[The undersigned seller acknowledges providing a separate copy of the notice required by
Section 5.014 of the Texas Property Code including the current information required by Section
5.0143, Texas Property Code, as amended, at the closing of the purchase of the real property at the
address above.

DATE: DATE:
SIGNATURE OF SELLER SIGNATURE OF SELLER
STATE OF TEXAS 8
§
COUNTY OF 8
The foregoing instrument was acknowledged before me by and

, known to me to be the person(s) whose name(s) is/are subscribed to the
foregoing instrument, and acknowledged to me that he or she executed the same for the purposes
therein expressed.

Given under my hand and seal of office on this , 20

Notary Public, State of Texas]*

4 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing
of the purchase and sale and to be recorded in the deed records of Wise County.

Seller Signature Page to Final Notice with Current Information
of Obligation to Pay Improvement District Assessment
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APPENDIX D

FORM OF OPINION OF BOND COUNSEL






A
NORTON ROSE FULBRIGHT

Norton Rose Fulbright US LLP
2200 Ross Avenue, Suite 3600
Dallas, Texas 75201-7932
United States

[CLOSING DATE]

Tel +1 214 855 8000
Fax +1 214 855 8200
nortonrosefulbright.com

IN REGARD to the authorization and issuance of the “City of Decatur, Texas, Special
Assessment Revenue Bonds, Series 2025 (Paloma Trails Public Improvement District Major
Improvement Area Project)’ (the “Bonds”), dated March 6, 2025, in the principal amount of
, we have examined the legality and validity of the issuance thereof by the
City of Decatur, Texas (the “City”) solely to express legal opinions as to the validity of the Bonds
and the exclusion of the interest on the Bonds from gross income for federal income tax purposes,
and for no other purpose. We have not been requested to investigate or verify, and we neither
expressly nor by implication render herein any opinion concerning, the financial condition or
capabilities of the City, or the history or prospects of the collection of the Pledged Revenues, the
disclosure of any financial or statistical information or data pertaining to the City and used in the
sale of the Bonds, or the sufficiency of the security for or the value or marketability of the Bonds,
and have not assumed any responsibility with respect thereto. Capitalized terms used herein and
not otherwise defined have the meanings assigned in the Indenture.

THE BONDS are issued in fully registered form only and mature on September 15 in each
of the years specified in an Indenture of Trust (the “Indenture”), dated as of March 1, 2025, with
Wilmington Trust, National Association, as trustee (the “Trustee”), approved by the City Council
of the City pursuant to an ordinance (the “Ordinance”) adopted by the City Council of the City
authorizing the issuance of the Bonds, unless redeemed prior to maturity in accordance with the
terms stated on the Bonds. The Bonds accrue interest from the date, at the rates, and in the
manner and interest is payable on the dates, all as provided in the Indenture.

IN RENDERING THE OPINIONS herein we have examined and rely upon (i) original or
certified copies of the proceedings had in connection with the issuance of the Bonds, including
the Indenture, the Ordinance and an examination of the initial Bond executed and delivered by
the City (which we found to be in due form and properly executed); (ii) certifications of officers of
the City relating to the expected use and investment of proceeds of the sale of the Bonds and
certain other funds of the City and (iii) other documentation and such matters of law as we deem
relevant. In the examination of the proceedings relating to the issuance of the Bonds, we have
assumed the authenticity of all documents submitted to us as originals, the conformity to original
copies of all documents submitted to us as certified copies, and the accuracy of the statements
contained in such documents and certifications.

BASED ON OUR EXAMINATION, we are of the opinion that, under applicable law of the United
States of America and the State of Texas in force and effect on the date hereof:

1. The Bonds have been authorized, issued and delivered in accordance with law;
that the Bonds are valid, legally binding and enforceable limited obligations of the City in
accordance with their terms payable solely from the Trust Estate, except to the extent the

Norton Rose Fulbright US LLP is a limited liability partnership registered under the laws of Texas.

Norton Rose Fulbright US LLP, Norton Rose Fulbright LLP, Norton Rose Fulbright Australia, Norton Rose Fulbright Canada LLP and Norton Rose
Fulbright North Africa Inc are separate legal entities and all of them are members of Norton Rose Fulbright Verein, a Swiss verein. Norton Rose Fulbright
Verein helps coordinate the activities of the members but does not itself provide legal services to clients. Details of each entity, with certain regulatory
information, are available at nortonrosefulbright.com.
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A
- . NORTON ROSE FULBRIGHT
Page 2 of Legal Opinion of Norton Rose Fulbright US LLP

Re:  “City of Decatur, Texas, Special Assessment Revenue Bonds, Series 2025 (Paloma
Trails Public Improvement District Major Improvement Area Project)”

enforceability thereof may be limited by bankruptcy, insolvency, reorganization, moratorium,
liquidation and other similar laws now or hereafter enacted relating to creditors’ rights generally.

2. Assuming continuing compliance after the date hereof by the City with the
provisions of the Indenture and in reliance upon representations and certifications of the City
made in a certificate of even date herewith pertaining to the use, expenditure, and investment of
the proceeds of the Bonds, interest on the Bonds for federal income tax purposes (i) will be
excludable from gross income, as defined in Section 61 of the Internal Revenue Code of 1986,
as amended to the date hereof, of the owners thereof pursuant to Section 103 of such Code,
existing regulations, published rulings, and court decisions thereunder, and (ii) will not be included
in computing the alternative minimum taxable income of the owners thereof who are individuals.

We express no opinion with respect to any other federal, state, or local tax consequences
under present law or any proposed legislation resulting from the receipt or accrual of interest on,
or the acquisition or disposition of, the Bonds. Ownership of tax-exempt obligations such as the
Bonds may result in collateral federal tax consequences to, among others, financial institutions,
property and casualty insurance companies, life insurance companies, certain foreign
corporations doing business in the United States, S corporations with subchapter C earnings and
profits, corporations subject to the alternative minimum tax on adjusted financial statement
income, individual recipients of Social Security or Railroad Retirement Benefits, individuals
otherwise qualifying for the earned income tax credit, owners of an interest in a financial asset
securitization investment trust, and taxpayers who may be deemed to have incurred or continued
indebtedness to purchase or carry, or who have paid or incurred certain expenses allocable to,
tax-exempt obligations.

Our opinions are based on existing law, which is subject to change. Such opinions are
further based on our knowledge of facts as of the date hereof. We assume no duty to update or
supplement our opinions to reflect any facts or circumstances that may thereafter come to our
attention or to reflect any changes in any law that may thereafter occur or become effective.
Moreover, our opinions are not a guarantee of result and are not binding on the Internal Revenue
Service; rather, such opinions represent our legal judgment based upon our review of existing law
that we deem relevant to such opinions and in reliance upon the representations and covenants
referenced above.
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FORM OF DISCLOSURE AGREEMENT OF ISSUER






CITY OF DECATUR, TEXAS,
SPECIAL ASSESSMENT REVENUE BONDS, SERIES 2025
(PALOMA TRAILS PUBLIC IMPROVEMENT DISTRICT MAJOR IMPROVEMENT AREA
PROJECT)

CONTINUING DISCLOSURE AGREEMENT OF ISSUER

This Continuing Disclosure Agreement of Issuer, dated as of March 1, 2025 (this “Disclosure
Agreement”), is executed and delivered by and among the City of Decatur, Texas (the “Issuer”),
P3Works, LLC (as defined below, the “Administrator”), and Wilmington Trust, National Association,
acting solely in its capacity as dissemination agent (as defined below, the “Dissemination Agent”), with
respect to the Issuer’s “Special Assessment Revenue Bonds, Series 2025 (Paloma Trails Public
Improvement District Major Improvement Area Project)” (the “Bonds”). The Issuer, the Administrator,
and the Dissemination Agent covenant and agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being
executed and delivered by the Issuer, the Administrator, and the Dissemination Agent for the benefit of
the Owners (defined below) and beneficial owners of the Bonds. Unless and until a different filing
location is designated by the MSRB (defined below) or the SEC (defined below), all filings made by the
Dissemination Agent pursuant to this Disclosure Agreement shall be filed with the MSRB through
EMMA (defined below).

SECTION 2. Definitions. In addition to the definitions set forth above and in the Indenture
of Trust dated as of March 1, 2025, relating to the Bonds (the “Indenture”), which apply to any
capitalized term used in this Disclosure Agreement, including the Exhibits hereto, the following
capitalized terms shall have the following meanings:

“Additional Obligations” shall have the meaning assigned to such term in the Indenture.

“Administrator” shall have the meaning assigned to such term in the Indenture. The Issuer has
selected P3Works, LLC as the current Administrator.

“Annual Collection Costs” shall have the meaning assigned to such term in the Indenture.

“Annual Collections Report” shall mean any Annual Collections Report provided by the Issuer
pursuant to, and as described in, Section 5 of this Disclosure Agreement.

“Annual Collections Report Filing Date” shall mean, for each Fiscal Year succeeding the
reporting Fiscal Year, the date that is three (3) months after the Final Assessment Payment Date, which
Annual Collections Report Filing Date is currently April 30.

“Annual Financial Information” shall mean annual financial information as such term is used in
paragraph (b)(5)(i) of the Rule and specified in subsection 4(a) of this Disclosure Agreement.

“Annual Installment” shall have the meaning assigned to such term in the Indenture.

“Annual Issuer Report” shall mean any Annual Issuer Report provided by the Issuer pursuant to,
and as described in, Sections 3 and 4 of this Disclosure Agreement.
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“Annual Issuer Report Filing Date” shall mean, for each Fiscal Year, the date that is six (6)
months after the end of the Issuer’s Fiscal Year, which Annual Issuer Report Filing Date is currently
March 31.

“Annual Service Plan Update” shall have the meaning assigned to such term in the Indenture.
“Assessments” shall have the meaning assigned to such term in the Indenture.
“Business Day” shall have the meaning assigned to such term in the Indenture.

“Collections Reporting Date” shall mean, for each Tax Year, the date that is one (1) month after
the Delinquency Date, which Collections Reporting Date is currently March 1.

“Delinquency Date” shall mean February 1 of the year following the year in which the
Assessments were billed or as may be otherwise defined in Section 31.02 of the Texas Tax Code, as
amended.

“Developer” shall have the meaning assigned to such term in the Indenture.

“Disclosure Agreement of Developer” shall mean the Continuing Disclosure Agreement of
Developer relating to the Bonds, dated as of March 1, 2025, executed and delivered by the Developer,
the Administrator, and the Dissemination Agent.

“Disclosure Representative” shall mean the Finance Director or City Manager of the Issuer or
his or her designee or such other officer or employee as the Issuer may designate in writing to the
Dissemination Agent from time to time.

“Dissemination Agent” shall mean Wilmington Trust, National Association, acting solely in its
capacity as dissemination agent, or any successor Dissemination Agent designated in writing by the
Issuer and which has filed with the Trustee a written acceptance of such designation.

“District” shall mean Paloma Trails Public Improvement District.

“EMMA” shall mean the Electronic Municipal Market Access service currently available on the
internet at http://emma.msrb.org.

“Final Assessment Payment Date” shall mean the calendar day preceding the Delinquency Date.

“Financial Obligation” shall mean a (a) debt obligation; (b) derivative instrument entered into in
connection with, or pledged as security or a source of payment for, an existing or planned debt
obligation; or (c) guarantee of a debt obligation or any such derivative instrument; provided that
“financial obligation” shall not include municipal securities (as defined in the Securities Exchange Act
of 1934, as amended) as to which a final official statement (as defined in the Rule) has been provided to
the MSRB consistent with the Rule.

“Fiscal Year” shall mean the Issuer’s fiscal year, currently the twelve-month period from
October 1 through September 30.
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“Listed Events” shall mean any of the events listed in subsection 6(a) of this Disclosure
Agreement.

“Major Improvement Area” shall have the meaning assigned to such term in the Indenture.

“MSRB” shall mean the Municipal Securities Rulemaking Board or any other entity designated
or authorized by the SEC to receive continuing disclosure reports pursuant to the Rule.

“QOutstanding” shall have the meaning assigned to such term in the Indenture.

“Owner” shall have the meaning assigned to such term in the Indenture.

“Participating Underwriter” shall mean FMSbonds, Inc., and its successors and assigns.
“Prepayment” shall have the meaning assigned to such term in the Indenture.

“Rule” shall mean Rule 15¢2-12 adopted by the SEC under the Securities Exchange Act of 1934,
as the same may be amended from time to time.

“SAP Update” shall have the meaning assigned to such term in subsection 4(a)(iii) of this
Disclosure Agreement.

“SEC” shall mean the United States Securities and Exchange Commission.
“Service and Assessment Plan” shall have the meaning assigned to such term in the Indenture.

“Tax Year” means the calendar year, or as may be otherwise defined in Section 1.04 of the Texas
Tax Code, as amended.

“Trust Estate” shall have the meaning assigned to such term in the Indenture.
“Trustee” shall have the meaning assigned to such term in the Indenture.

SECTION 3. Provision of Annual Issuer Reports.

@ For each Fiscal Year, commencing with the Fiscal Year ending September 30, 2025, the
Issuer shall cause, pursuant to written direction, and hereby directs the Dissemination Agent to provide
or cause to be provided to the MSRB, in electronic or other format required by the MSRB, not later than
the Annual Issuer Report Filing Date, an Annual Issuer Report provided to the Dissemination Agent
which is consistent with the requirements of and within the time periods specified in Section 4 of this
Disclosure Agreement. The Annual Issuer Report may, but is not required to, include the audited
financial statements of the Issuer and the failure to include the audited financial statements as a part of
the Annual Issuer Report shall not violate the Issuer’s obligations under this Disclosure Agreement
provided the Issuer provides its audited financial statements within twelve (12) months of the most
recently ended Fiscal Year or, if the audited financial statements are not available within such twelve-
month period, the Issuer provides its unaudited financial statements within such twelve-month period,
and provides audited financial statements when and if available. In each case, the Annual Issuer Report
may be submitted as a single document or as separate documents comprising a package and may include

APPENDIX E-1 - Page 3



by reference other information as provided in Section 4 of this Disclosure Agreement. If the Issuer’s
Fiscal Year changes, it shall file notice of such change (including the date of the new Fiscal Year) with
the MSRB prior to the next Annual Issuer Report Filing Date. All documents provided to the MSRB
shall be accompanied by identifying information as prescribed by the MSRB.

Not later than ten (10) days prior to the Annual Issuer Report Filing Date, the Issuer shall provide
the Annual Issuer Report to the Dissemination Agent together with written direction to file such Annual
Issuer Report with the MSRB. The Dissemination Agent shall provide such Annual Issuer Report to the
MSRB not later than ten (10) days from receipt of such Annual Issuer Report from the Issuer, but in no
event later than the Annual Issuer Report Filing Date for such Fiscal Year.

If by the fifth (5") day before the Annual Issuer Report Filing Date the Dissemination Agent has
not received a copy of the Annual Issuer Report, the Dissemination Agent shall contact the Disclosure
Representative in writing (which may be by e-mail) to remind the Issuer of its undertaking to provide
the applicable Annual Issuer Report pursuant to this subsection (a). Upon such reminder, the Disclosure
Representative shall either (i) provide the Dissemination Agent with an electronic copy of the Annual
Issuer Report no later than two (2) Business Days prior to the Annual Issuer Report Filing Date, or (ii)
instruct the Dissemination Agent in writing that the Issuer will not be able to provide the Annual Issuer
Report by the Annual Issuer Report Filing Date, state the date by which the Annual Issuer Report for
such year will be provided, and instruct the Dissemination Agent in writing to immediately send a notice
to the MSRB in substantially the form attached as Exhibit A; provided, however, that in the event the
Disclosure Representative is required to act under either (i) or (ii) described above, the Dissemination
Agent still must file the Annual Issuer Report or the notice of failure to file, as applicable, to the MSRB
no later than the Annual Issuer Report Filing Date; provided further, however, that in the event the
Disclosure Representative fails to act under either (i) or (ii) described above, the Dissemination Agent
shall file a notice of failure to file no later than on the last Business Day prior to the Annual Issuer Report
Filing Date.

(b) The Issuer shall or shall cause the Dissemination Agent pursuant to written direction to:

Q) determine the filing address or other filing location of the MSRB each year prior
to the Annual Issuer Report Filing Date; and

(i) file the Annual Issuer Report containing or incorporating by reference the
information set forth in Section 4 hereof.

(©) If the Issuer has provided the Dissemination Agent with the completed Annual Issuer
Report and the Dissemination Agent has filed such Annual Issuer Report with the MSRB, then the
Dissemination Agent shall provide written confirmation to the Issuer stating that the Annual Issuer
Report has been provided pursuant to this Disclosure Agreement, stating the date it was provided and
that it was filed with the MSRB, which confirmation shall include a filing receipt from the MSRB.

SECTION 4. Content and Timing of Annual Issuer Reports. The Annual Issuer Report for
the Bonds shall contain or incorporate by reference, and the Issuer agrees to provide or cause to be
provided to the Dissemination Agent to file by the Annual Issuer Report Filing Date, the following:

@ Annual Financial Information. The following Annual Financial Information (any or all
of which may be unaudited):
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Q) Tables setting forth the following information, as of the end of such Fiscal Year:

(A)  For the Bonds, the maturity date(s), the interest rate(s), the original
aggregate principal amount(s), the principal amount(s) remaining Outstanding, and the
total interest amount due on the aggregate principal amount Outstanding;

(B)  The amounts in the funds and accounts securing the Bonds and a
description of the related investments; and

(C)  The assets and liabilities of the Trust Estate.

(i) Financial information and operating data with respect to the Issuer of the general
type and in substantially similar form to that shown in the tables provided under Section 4(a)(ii)
of Exhibit B attached hereto. Such information shall be provided as of the end of the reporting
Fiscal Year;

(i)  Any updates to the Service and Assessment Plan, including the Annual Service
Plan Update (together, a “SAP Update”);

(iv)  Adescription of any amendment to this Disclosure Agreement and a copy of any
restatements to the Issuer’s audited financial statements during such Fiscal Year.

(b)  Audited Financial Statements. The audited financial statements of the Issuer for the most
recently ended Fiscal Year, prepared in accordance with generally accepted accounting principles
applicable from time to time to the Issuer and that have been audited by an independent certified public
accountant, but only if available by the Annual Issuer Report Filing Date. If the audited financial
statements of the Issuer are not available within twelve months after the end of the Fiscal Year, the Issuer
shall provide notice that the audited financial statements are not available, file unaudited financial
statements within such twelve-month period, and file audited financial statements when prepared and
available.

(c) A form for submitting the information described in subsection 4(a) above is attached as
Exhibit B hereto. Any or all of the items listed above may be included by specific reference to other
documents, including disclosure documents of debt issues of the Issuer, which have been submitted to
and are publicly accessible from the MSRB. If the document included by reference is a final offering
document, it must be available from the MSRB. The Issuer shall clearly identify each such other
document so included by reference.

The Administrator, and if no Administrator is designated, Issuer’s staff, shall prepare the Annual
Financial Information. In all cases, the Issuer shall have the sole responsibility for the content, design,
and other elements comprising substantive contents of the Annual Issuer Reports under this Section 4.

SECTION 5. Annual Collections Report.

@) For each Fiscal Year succeeding the reporting Fiscal Year, the Issuer shall cause, pursuant
to written direction, and hereby directs the Dissemination Agent to provide or cause to be provided to
the MSRB, in the electronic or other format required by the MSRB, not later than the Annual Collections
Report Filing Date, an Annual Collections Report provided to the Dissemination Agent which complies
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with the requirements specified in this Section 5; provided that the Issuer may provide the Annual
Collections Report as part of the Annual Issuer Report, if such Annual Collections Report is available
when the Annual Issuer Report is provided to the MSRB. All documents provided to the MSRB shall be
accompanied by identifying information as prescribed by the MSRB.

Not later than ten (10) days prior to the Annual Collections Report Filing Date, the Issuer shall
provide the Annual Collections Report to the Dissemination Agent together with written direction to file
such Annual Collections Report with the MSRB. The Dissemination Agent shall provide such Annual
Collections Report to the MSRB not later than ten (10) days from receipt of such Annual Collections
Report from the Issuer, but in no event later than the Annual Collections Report Filing Date.

If by the fifth (5"") day before the Annual Collections Report Filing Date the Dissemination Agent
has not received a copy of the Annual Collections Report, the Dissemination Agent shall contact the
Disclosure Representative in writing (which may be by e-mail) to remind the Issuer of its undertaking
to provide the applicable Annual Collections Report pursuant to this subsection (a). Upon such reminder,
the Disclosure Representative shall either (i) provide the Dissemination Agent with an electronic copy
of the Annual Collections Report no later than two (2) Business Days prior to the Annual Collections
Report Filing Date, or (ii) instruct the Dissemination Agent in writing that the Issuer will not be able to
provide the Annual Collections Report by the Annual Collections Report Filing Date, state the date by
which the Annual Collections Report for such year will be provided, and instruct the Dissemination
Agent to immediately send a notice to the MSRB in substantially the form attached as Exhibit A hereto;
provided, however, that in the event the Disclosure Representative is required to act under either (i) or
(ii) described above, the Dissemination Agent still must file the Annual Collections Report or the notice
of failure to file, as applicable, to the MSRB no later than the Annual Collections Report Filing Date;
provided further, however, that in the event the Disclosure Representative fails to act under either (i) or
(i) described above, the Dissemination Agent shall file a notice of failure to file no later than the last
Business Day prior to the Annual Collections Report Filing Date.

(b) The Annual Collections Report for the Bonds shall contain, and the Issuer agrees to
provide or cause to be provided to the Dissemination Agent to file by the Annual Collections Report
Filing Date, certain financial information and operating data with respect to collection of the
Assessments of the general type and in substantially similar form to that shown in the tables provided in
Exhibit C attached hereto. Such information shall cover the period beginning the first (1%) day of the
Fiscal Year succeeding the reporting Fiscal Year through the Collections Reporting Date. If the State
Legislature amends the definition of Delinquency Date or Tax Year, the Issuer shall file notice of such
change or changes with the MSRB prior to the next Annual Collections Report Filing Date. The
Administrator, and if no Administrator is designated, Issuer’s staff, shall prepare the Annual Collections
Report. In all cases, the Issuer shall have the sole responsibility for the content, design, and other
elements comprising substantive contents of the Annual Collections Report under this Section 5.

SECTION 6. Reporting of Significant Events.

@) Pursuant to the provisions of this Section 6, each of the following is a Listed Event with
respect to the Bonds:

1. Principal and interest payment delinquencies.
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2. Non-payment related defaults, if material.

3. Unscheduled draws on debt service reserves reflecting financial difficulties.
4. Unscheduled draws on credit enhancements reflecting financial difficulties.
5. Substitution of credit or liquidity providers, or their failure to perform.

6. Adverse tax opinions, the issuance by the IRS of proposed or final determinations of
taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or
determinations with respect to the tax status of the Bonds, or other material events affecting the
tax status of the Bonds.

7. Modifications to rights of Owners, if material.

8. Bond calls, if material, and tender offers.

9. Defeasances.

10. Release, substitution, or sale of property securing repayment of the Bonds, if material.
11. Rating changes.

12. Bankruptcy, insolvency, receivership or similar event of the Issuer.

13. The consummation of a merger, consolidation, or acquisition of the Issuer, or the sale
of all or substantially all of the assets of the Issuer, other than in the ordinary course of business,
the entry into a definitive agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if material.

14. Appointment of a successor or additional trustee under the Indenture or the change of
name of a trustee, if material.

15. Incurrence of a Financial Obligation of the Issuer, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a Financial
Obligation of the Issuer, any of which affect security holders, if material.

16. Default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a Financial Obligation of the Issuer, any of which reflect
financial difficulties.

Any sale by the Developer of real property within the Major Improvement Area in the ordinary
course of the Developer’s business will not constitute a Listed Event for the purposes of paragraph (10)
above.

For these purposes, any event described in paragraph (12) above is considered to occur when any
of the following occur: the appointment of a receiver, fiscal agent, or similar officer for the Issuer in a
proceeding under the United States Bankruptcy Code or in any other proceeding under state or federal
law in which a court or governmental authority has assumed jurisdiction over substantially all of the
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assets or business of the Issuer, or if such jurisdiction has been assumed by leaving the existing governing
body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or
liquidation by a court or governmental authority having supervision or jurisdiction over substantially all
of the assets or business of the Issuer.

The Issuer intends the words used in paragraphs (15) and (16) above and the definition of
Financial Obligation to have the same meanings as when they are used in the Rule, as evidenced by SEC
Release No. 34-83885, dated August 20, 2018. For the avoidance of doubt, the incurrence of Additional
Obligations without the filing of a corresponding official statement with the MSRB will constitute the
incurrence of a material Financial Obligation for which a notice of a Listed Event in accordance with
this Section 6 must be filed with the MSRB.

Upon the occurrence of a Listed Event, the Issuer shall promptly notify the Dissemination Agent
in writing and the Issuer shall provide written direction to the Dissemination Agent to file a notice of
such occurrence with the MSRB; provided, however, the Issuer shall deliver such written notice to the
Dissemination Agent within seven (7) Business Days of the occurrence of such Listed Event in order for
the Dissemination Agent to timely file such notice in a timely manner with the MSRB through EMMA.
The Dissemination Agent shall file such notice no later than three (3) Business Days immediately
following the day on which it receives written notice of such occurrence from the Issuer. Any such
notice is required to be filed within ten (10) Business Days of the occurrence of such Listed Event;
provided, however, the failure of the Issuer to provide timely written notice to the Dissemination Agent
in accordance with this paragraph shall not constitute a failure of the Dissemination Agent to comply
with the Rule’s ten (10) Business Day filing requirement.

Any notice under the preceding paragraphs shall be accompanied with the text of the disclosure
that the Issuer desires to make, the written authorization of the Issuer for the Dissemination Agent to
disseminate such information as provided herein, and the date the Issuer desires for the Dissemination
Agent to disseminate the information (which date shall not be more than ten (10) Business Days after
the occurrence of the Listed Event or failure to file).

In all cases, the Issuer shall have the sole responsibility for the content, design and other elements
comprising substantive contents of all disclosures made pursuant to this Section 6. In addition, the Issuer
shall have the sole responsibility to ensure that any notice required to be filed under this Section 6 is
filed within ten (10) Business Days of the occurrence of the Listed Event.

(b) The Dissemination Agent shall, promptly, and not more than five (5) Business Days after
obtaining actual knowledge of the occurrence of any Listed Event with respect to the Bonds, notify the
Disclosure Representative of such Listed Event. The Dissemination Agent shall not be required to file
a notice of the occurrence of such Listed Event with the MSRB unless and until it receives written
instructions from the Disclosure Representative to do so. If the Dissemination Agent has been instructed
in writing by the Disclosure Representative on behalf of the Issuer to report the occurrence of a Listed
Event under this subsection (b), the Dissemination Agent shall file a notice of such occurrence with the
MSRB no later than two (2) Business Days following the day on which it receives such written
instructions. It is agreed and understood that the duty to make or cause to be made the disclosures herein
is that of the Issuer and not that of the Trustee or the Dissemination Agent. It is agreed and understood
that the Dissemination Agent has agreed to give the foregoing notice to the Issuer as an accommodation
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to assist it in monitoring the occurrence of such event, but is under no obligation to investigate whether
any such event has occurred. As used above, “actual knowledge” means the actual fact or statement of
knowing, without a duty to make any investigation with respect thereto. In no event shall the
Dissemination Agent be liable in damages or in tort to the Issuer, the Participating Underwriter, the
Trustee, any Owner or beneficial owner of any interests in the Bonds, or any other party as a result of its
failure to give the foregoing notice or to give such notice in a timely fashion.

(©) If in response to a notice from the Dissemination Agent under subsection (b), the Issuer
determines that the Listed Event under any of numbers 2, 7, 8 (as to bond calls only), 10, 13, 14, or 15
of subparagraph (a) above is not material under applicable federal securities laws, the Issuer shall
promptly, but in no case more than five (5) Business Days after the occurrence of the event, notify the
Dissemination Agent and the Trustee (if the Dissemination Agent is not the Trustee) in writing and
instruct the Dissemination Agent not to report the occurrence pursuant to subsection (b).

SECTION 7. Termination of Reporting Obligations. The obligations of the Issuer, the
Administrator, and the Dissemination Agent under this Disclosure Agreement shall terminate upon the
legal defeasance, prior redemption or payment in full of all of the Bonds, when the Issuer is no longer
an obligated person with respect to the Bonds, or upon delivery by the Disclosure Representative to the
Dissemination Agent and the Administrator of an opinion of nationally recognized bond counsel to the
effect that continuing disclosure is no longer required. So long as any of the Bonds remain Outstanding,
the Administrator and the Dissemination Agent may assume that the Issuer is an obligated person with
respect to the Bonds until they receive written notice from the Disclosure Representative stating that the
Issuer is no longer an obligated person with respect to the Bonds, and the Dissemination Agent and the
Administrator may conclusively rely upon such written notice with no duty to make investigation or
inquiry into any statements contained or matters referred to in such written notice. If such termination
occurs prior to the final maturity of the Bonds, the Issuer shall give notice of such termination in the
same manner as for a Listed Event with respect to the Bonds under Section 6(a).

SECTION 8. Dissemination Agent. The Issuer may, from time to time, appoint or engage
a Dissemination Agent or successor Dissemination Agent to assist it in carrying out its obligations under
this Disclosure Agreement, and may discharge such Dissemination Agent, with or without appointing a
successor Dissemination Agent. If the Issuer discharges the Dissemination Agent without appointing a
successor Dissemination Agent, the Issuer shall use best efforts to appoint a successor Dissemination
Agent within thirty (30) days of such discharge. The Dissemination Agent may resign at any time with
30 day’s written notice to the Issuer. If at any time there is not any other designated Dissemination
Agent, the Issuer shall be the Dissemination Agent.

SECTION 9. Amendment; Waiver.  Notwithstanding any other provisions of this
Disclosure Agreement, the Issuer, the Administrator, and the Dissemination Agent may amend this
Disclosure Agreement (and the Dissemination Agent shall not unreasonably withhold its consent to any
reasonable amendment so requested in writing by the Issuer or the Administrator), and any provision of
this Disclosure Agreement may be waived, provided that the following conditions are satisfied:

@) If the amendment or waiver relates to the provisions of Sections 3(a), 4, 5, or 6(a), it may
only be made in connection with a change in circumstances that arises from a change in legal
requirements, change in law, or change in the identity, nature or status of an obligated person with respect
to the Bonds, or the type of business conducted;
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(b) The undertaking, as amended or taking into account such waiver, would, in the opinion
of nationally recognized bond counsel, have complied with the requirements of the Rule at the time of
the delivery of the Bonds, after taking into account any amendments or interpretations of the Rule, as
well as any change in circumstances; and

() The amendment or waiver either (i) is approved by the Owners of the Bonds in the same
manner as provided in the Indenture for amendments to the Indenture with the consent of Owners, or
(ii) does not, in the opinion of nationally recognized bond counsel, materially impair the interests of the
Owners or beneficial owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer
shall describe such amendment in the next related Annual Financial Information, and shall include, as
applicable, a narrative explanation of the reason for the amendment or waiver and its impact on the type
(or in the case of a change of accounting principles, on the presentation) of financial information or
operating data being presented by the Issuer. In addition, if the amendment relates to the accounting
principles to be followed in preparing financial statements, (i) notice of such change shall be given in
the same manner as for a Listed Event under Section 6(a), and (ii) the Annual Financial Information for
the year in which the change is made should present a comparison (in narrative form and also, if feasible,
in quantitative form) between the financial statements as prepared on the basis of the new accounting
principles and those prepared on the basis of the former accounting principles. No amendment which
adversely affects the Dissemination Agent may be made without its prior written consent (which consent
will not be unreasonably withheld or delayed).

SECTION 10.  Additional Information. Nothing in this Disclosure Agreement shall be
deemed to prevent the Issuer from disseminating any other information, using the means of
dissemination set forth in this Disclosure Agreement or any other means of communication, or including
any other information in any Annual Issuer Report, Annual Collections Report, or notice of occurrence
of a Listed Event, in addition to that which is required by this Disclosure Agreement. If the Issuer
chooses to include any information in any Annual Issuer Report, Annual Collections Report, or notice
of occurrence of a Listed Event in addition to that which is specifically required by this Disclosure
Agreement, the Issuer shall have no obligation under this Disclosure Agreement to update such
information or include it in any future Annual Issuer Report, Annual Collections Report, or notice of
occurrence of a Listed Event.

SECTION 11. Default. In the event of a failure of the Issuer to comply with any provision
of this Disclosure Agreement, the Dissemination Agent or any Owner or beneficial owner of the Bonds
may, and the Dissemination Agent (at the written request of any Participating Underwriter or the Owners
of at least twenty-five percent (25%) aggregate principal amount of Outstanding Bonds and upon being
indemnified to its satisfaction against all costs, fees, expenses and liability for such actions) shall, take
such actions as may be necessary and appropriate to cause the Issuer to comply with its obligations under
this Disclosure Agreement. A default under this Disclosure Agreement shall not be deemed an Event of
Default under the Indenture with respect to the Bonds, and the sole remedy under this Disclosure
Agreement in the event of any failure of the Issuer to comply with this Disclosure Agreement shall be
an action for mandamus or specific performance. A default under this Disclosure Agreement shall not
be deemed a default under the Disclosure Agreement of Developer and a default under the Disclosure
Agreement of Developer shall not be deemed a default under this Disclosure Agreement.
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SECTION 12. Duties, Immunities and Liabilities of Dissemination Agent and Administrator.

@) Notwithstanding anything to the contrary contained herein, the Dissemination Agent shall
not have any duty with respect to the content of any disclosures made pursuant to this Disclosure
Agreement. The Dissemination Agent shall have only such duties as are specifically set forth in this
Disclosure Agreement, and no implied covenants shall be read into this Disclosure Agreement with
respect to the Dissemination Agent. TO THE EXTENT PERMITTED BY LAW, THE ISSUER AGREES TO
INDEMNIFY AND HOLD HARMLESS THE DISSEMINATION AGENT, ITS OFFICERS, DIRECTORS, EMPLOYEES AND
AGENTS, BUT ONLY FROM ASSESSMENTS COLLECTED FOR ANNUAL COLLECTION COSTS FROM THE
PROPERTY OWNERS IN THE MAJOR IMPROVEMENT AREA, AGAINST ANY LOSSES, EXPENSES, AND
LIABILITIES WHICH IT MAY INCUR ARISING OUT OF OR IN THE EXERCISE OR PERFORMANCE OF ITS POWERS
AND DUTIES HEREUNDER, INCLUDING THE COSTS AND EXPENSES (INCLUDING ATTORNEYS’ FEES) OF
DEFENDING AGAINST ANY CLAIM OF LIABILITY ARISING UNDER THIS DISCLOSURE AGREEMENT, BUT
EXCLUDING LIABILITIES DUE TO THE DISSEMINATION AGENT’S GROSS NEGLIGENCE OR WILLFUL
MISCONDUCT; PROVIDED, HOWEVER, THAT NOTHING HEREIN SHALL BE CONSTRUED TO REQUIRE THE
ISSUER TO INDEMNIFY AND HOLD HARMLESS THE DISSEMINATION AGENT FOR LOSSES, EXPENSES OR
LIABILITIES ARISING FROM INFORMATION PROVIDED TO THE DISSEMINATION AGENT BY THE DEVELOPER
OR THE FAILURE OF THE DEVELOPER TO PROVIDE INFORMATION TO THE DISSEMINATION AGENT AS AND
WHEN REQUIRED UNDER THE DISCLOSURE AGREEMENT OF DEVELOPER. THE INDEMNIFICATION OF THE
DISSEMINATION AGENT AS PROVIDED IN THIS SECTION 12 SHALL REMAIN IN FULL FORCE AND EFFECT IF
LIABILITIES DIRECTLY OR INDIRECTLY RESULT FROM, ARISE OUT OF, OR RELATE TO, OR ARE ASSERTED TO
HAVE RESULTED FROM, ARISEN OUT OF, OR RELATED TO, THE SOLE OR CONTRIBUTORY NEGLIGENCE OF THE
DISSEMINATION AGENT. The obligations of the Issuer under this Section shall survive termination of this
Disclosure Agreement, resignation or removal of the Dissemination Agent and payment in full of the
Bonds. Nothing in this Disclosure Agreement shall be construed to mean or to imply that the
Dissemination Agent is an “obligated person” under the Rule. If the Issuer does not provide the
Dissemination Agent with the Annual Issuer Report in accordance with subsection 3(a), or the Annual
Collections Report in accordance with subsection 5(a), the Dissemination Agent shall not be responsible
for the failure to submit the Annual Issuer Report or the Annual Collections Report, as applicable, to the
MSRB. The Dissemination Agent is not acting in a fiduciary capacity in connection with the
performance of its respective obligations hereunder. The fact that the Dissemination Agent may have a
banking or other business relationship with the Issuer or any person with whom the Issuer contracts in
connection with the transaction described in the Indenture, apart from the relationship created by the
Indenture or this Disclosure Agreement, shall not be construed to mean that the Dissemination Agent
has actual knowledge of any event described in Section 6 above, except as may be provided by written
notice to the Dissemination Agent pursuant to this Disclosure Agreement. The Dissemination Agent
shall not in any event incur any liability with respect to (i) any action taken or omitted to be taken in
good faith upon advice of legal counsel given with respect to any question relating to duties and
responsibilities of the Dissemination Agent hereunder, or (ii) any action taken or omitted to be taken in
reliance upon any document delivered to the Dissemination Agent and believed to be genuine and to
have been signed or presented by the proper party or parties.

The Dissemination Agent may, from time to time, consult with legal counsel of its own choosing
in the event of any disagreement or controversy, or question or doubt as to the construction of any of the
provisions hereof or its duties hereunder, and the Dissemination Agent shall not incur any liability and
shall be fully protected in acting in good faith upon the advice of such legal counsel.

APPENDIX E-1 - Page 11



The Issuer, the Administrator, and the Dissemination Agent agree that the legal expenses of the
Dissemination Agent, which it is expressly entitled to be paid under this paragraph 12(a), are
Administrative Expenses.

(b) The Administrator shall not have any duty with respect to the content of any disclosures
made pursuant to the terms hereof. The Administrator shall have only such duties as are specifically set
forth in this Disclosure Agreement, and no implied covenants shall be read into this Disclosure
Agreement with respect to the Administrator. To the extent permitted by law, the Issuer agrees to hold
harmless the Administrator, its officers, directors, employees and agents, but only from Assessments
collected for Annual Collection Costs from the property owners in the Major Improvement Area, against
any losses, expenses, and liabilities which it may incur arising out of or in the exercise or performance
of its powers and duties hereunder, including the costs and expenses (including reasonable attorneys’
fees) of defending against any claim of liability under this Disclosure Agreement, but excluding (i)
liabilities due to the Administrator’s negligence or willful misconduct, and (ii) liabilities resulting from
claims made by the Issuer against the Administrator; provided, however, that nothing herein shall be
construed to require the Issuer to indemnify and hold harmless the Administrator for losses, expenses or
liabilities arising from information provided to the Administrator by third parties, or the failure of any
third party to provide information to the Administrator as and when required under this Disclosure
Agreement, or the failure of the Developer to provide information to the Administrator as and when
required under the Disclosure Agreement of Developer. The obligations of the Issuer under this Section
shall survive resignation or removal of the Administrator and payment in full of the Bonds. Nothing in
this Disclosure Agreement shall be construed to mean or to imply that the Administrator is an “obligated
person” under the Rule. The Administrator is not acting in a fiduciary capacity in connection with the
performance of its respective obligations hereunder. The Administrator shall not in any event incur any
liability with respect to (i) any action taken or omitted to be taken in good faith upon advice of legal
counsel given with respect to any question relating to duties and responsibilities of the Administrator
hereunder, or (ii) any action taken or omitted to be taken in reliance upon any document delivered to the
Administrator and believed to be genuine and to have been signed or presented by the proper party or
parties.

The Administrator may, from time to time, consult with legal counsel of its own choosing in the
event of any disagreement or controversy, or question or doubt as to the construction of any of the
provisions hereof or its duties hereunder, and the Administrator shall not incur any liability and shall be
fully protected in acting in good faith upon the advice of such legal counsel.

The Issuer, the Administrator, and the Dissemination Agent agree that the legal expenses of the
Administrator, which it is expressly entitled to be paid under this paragraph 12(b), are Administrative
Expenses.

(© UNDER NO CIRCUMSTANCES SHALL THE DISSEMINATION AGENT, THE
ADMINISTRATOR, OR THE ISSUER BE LIABLE TO THE OWNER OR BENEFICIAL OWNER
OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR TORT, FOR DAMAGES
RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY ANY PARTY TO THIS
DISCLOSURE AGREEMENT, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF
ANY COVENANT SPECIFIED IN THIS DISCLOSURE AGREEMENT, BUT EVERY RIGHT AND
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY
SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC
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PERFORMANCE. THE DISSEMINATION AGENT AND THE ADMINISTRATOR ARE UNDER
NO OBLIGATION NOR ARE THEY REQUIRED TO BRING SUCH AN ACTION.

SECTION 13.  Assessment Timeline. The basic expected timeline for the collection of
Assessments and the anticipated procedures for pursuing the collection of delinquent Assessments is set
forth in Exhibit D which is intended to illustrate the general procedures expected to be followed in
enforcing the payment of delinquent Assessments. Failure to adhere to such expected timeline shall not
constitute a default by the Issuer under this Disclosure Agreement, the Indenture, the Bonds, or any other
document related to the Bonds.

SECTION 14. No Personal Liability. No covenant, stipulation, obligation or agreement of
the Issuer, the Administrator, or the Dissemination Agent contained in this Disclosure Agreement shall
be deemed to be a covenant, stipulation, obligation or agreement of any present or future council
member, officer, agent or employee of the Issuer, the Administrator, or the Dissemination Agent in other
than that person’s official capacity.

SECTION 15. Severability. In case any section or provision of this Disclosure Agreement,
or any covenant, stipulation, obligation, agreement, act or action, or part thereof made, assumed, entered
into, or taken thereunder or any application thereof, is for any reasons held to be illegal or invalid, such
illegality or invalidity shall not affect the remainder thereof or any other section or provision thereof or
any other covenant, stipulation, obligation, agreement, act or action, or part thereof made, assumed,
entered into, or taken thereunder (except to the extent that such remainder or section or provision or
other covenant, stipulation, obligation, agreement, act or action, or part thereof is wholly dependent for
its operation on the provision determined to be invalid), which shall be construed and enforced as if such
illegal or invalid portion were not contained therein, nor shall such illegality or invalidity of any
application thereof affect any legal and valid application thereof, and each such section, provision,
covenant, stipulation, obligation, agreement, act or action, or part thereof shall be deemed to be effective,
operative, made, entered into or taken in the manner and to the full extent permitted by law.

SECTION 16. Sovereign Immunity. The Dissemination Agent and the Administrator agree
that nothing in this Disclosure Agreement shall constitute or be construed as a waiver of the Issuer’s
sovereign or governmental immunities regarding liability or suit.

SECTION 17. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of
the Issuer, the Administrator, the Dissemination Agent, the Participating Underwriter, and the Owners
and the beneficial owners from time to time of the Bonds, and shall create no rights in any other person
or entity. Nothing in this Disclosure Agreement is intended or shall act to disclaim, waive or otherwise
limit the duties of the Issuer under federal and state securities laws.

SECTION 18. Dissemination Agent and Administrator Compensation. The fees and
expenses incurred by the Dissemination Agent and the Administrator for their respective services
rendered in accordance with this Disclosure Agreement constitute Annual Collection Costs and will be
included in the Annual Installments as provided in the annual updates to the Service and Assessment
Plan. The Issuer shall pay or reimburse the Dissemination Agent and the Administrator, but only with
funds to be provided from the Annual Collection Costs component of the Annual Installments collected
from the property owners in the Major Improvement Area, for the fees and expenses for their respective
services rendered in accordance with this Disclosure Agreement.
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SECTION 19. Statutory Verifications. The Dissemination Agent and the Administrator,
each individually, make the following representation and verifications to enable the Issuer to comply
with Chapters 2252, 2271, 2274, and 2276, Texas Government Code, as heretofore amended (the
“Government Code”), in entering into this Disclosure Agreement. As used in such verifications,
“affiliate” means an entity that controls, is controlled by, or is under common control with the
Dissemination Agent or the Administrator, as the case may be, within the meaning of SEC Rule 405, 17
C.F.R. 8 230.405, and exists to make a profit. Liability for breach of any such verification prior to the
expiration or earlier termination of this Disclosure Agreement shall survive until barred by the applicable
statute of limitations, and shall not be liquidated or otherwise limited by any provision of this Disclosure
Agreement, notwithstanding anything in this Disclosure Agreement to the contrary.

@ Not a Sanctioned Company. The Dissemination Agent and the Administrator, each
respectively, represent that neither the Dissemination Agent, the Administrator, nor any parent
company, wholly- or majority-owned subsidiaries, and other affiliates of the Dissemination Agent or the
Administrator is a company identified on a list prepared and maintained by the Texas Comptroller of
Public Accounts under Section 2252.153 or Section 2270.0201, Government Code. The foregoing
representation excludes the Dissemination Agent and the Administrator and each parent company,
wholly- or majority-owned subsidiaries, and other affiliates of the Dissemination Agent or the
Administrator, if any, that the United States government has affirmatively declared to be excluded from
its federal sanctions regime relating to Sudan or Iran or any federal sanctions regime relating to a foreign
terrorist organization.

(b) No Boycott of Israel. The Dissemination Agent and the Administrator, each respectively,
hereby verify that the Dissemination Agent, the Administrator and any parent company, wholly- or
majority-owned subsidiaries, and other affiliates of the Dissemination Agent and the Administrator, if
any, do not boycott Israel and will not boycott Israel during the term of this Disclosure Agreement. As
used in the foregoing verification, “boycott Israel” has the meaning provided in Section 2271.001,
Government Code.

(©) No Discrimination Against Firearm Entities. The Dissemination Agent and the
Administrator, each respectively, hereby verify that the Dissemination Agent, the Administrator and any
parent company, wholly- or majority-owned subsidiaries, and other affiliates of the Dissemination Agent
and the Administrator, if any, do not have a practice, policy, guidance, or directive that discriminates
against a firearm entity or firearm trade association and will not discriminate against a firearm entity or
firearm trade association during the term of this Disclosure Agreement. As used in the foregoing
verification, “discriminate against a firearm entity or firearm trade association” has the meaning provided
in Section 2274.001(3), Government Code.

(d) No Boycott of Energy Companies. The Dissemination Agent and the Administrator, each
respectively, hereby verify that the Dissemination Agent, the Administrator and any parent company,
wholly- or majority-owned subsidiaries, and other affiliates of the Dissemination Agent and the
Administrator, if any, do not boycott energy companies and will not boycott energy companies during
the term of this Disclosure Agreement. As used in the foregoing verification, “boycott energy
companies” has the meaning provided in Section 2276.001(1), Government Code.

SECTION 20. Disclosure of Interested Parties. Pursuant to Section 2252.908(c)(4), Texas
Government Code, as amended, the Dissemination Agent hereby certifies it is a publicly traded business
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entity and is not required to file a Certificate of Interested Parties Form 1295 related to this Disclosure
Agreement. Submitted herewith is a completed Form 1295 in connection with the Administrator’s
participation in the execution of this Disclosure Agreement generated by the Texas Ethics Commission’s
(the “TEC”) electronic filing application in accordance with the provisions of Section 2252.908 of the
Texas Government Code and the rules promulgated by the TEC (the “Form 1295”). The Issuer hereby
confirms receipt of the Form 1295 from the Administrator, and the Issuer agrees to acknowledge such
form with the TEC through its electronic filing application not later than the thirtieth (30th) day after the
receipt of such form. The Administrator and the Issuer understand and agree that, with the exception of
information identifying the Issuer and the contract identification number, neither the Issuer nor its
consultants are responsible for the information contained in the Form 1295; that the information
contained in the Form 1295 has been provided solely by the Administrator; and, neither the Issuer nor
its consultants have verified such information.

SECTION 21. Governing Law and Venue. This Disclosure Agreement shall be governed by
the laws of the State of Texas. Venue of any action to enforce the rights and privileges existing under
this Disclosure Agreement shall be brought in the state district court of Wise County, Texas. Each of the
parties hereto hereby waives the right to trial by jury with respect to any litigation directly or indirectly
arising out of, under, or in connection with this Disclosure Agreement.

SECTION 22. Counterparts. This Disclosure Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the same
instrument. The Issuer, the Administrator, and the Dissemination Agent agree that electronic signatures
to this Disclosure Agreement may be regarded as original signatures.

Signature pages follow.

APPENDIX E-1 - Page 15



CITY OF DECATUR, TEXAS

By:
City Manager

SIGNATURE PAGE OF CONTINUING DISCLOSURE AGREEMENT OF ISSUER
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Wilmington Trust, National Association
(as Dissemination Agent)

By:
Authorized Officer

SIGNATURE PAGE OF CONTINUING DISCLOSURE AGREEMENT OF ISSUER
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P3Works, LLC
(as Administrator)

By:

Authorized Officer

SIGNATURE PAGE OF CONTINUING DISCLOSURE AGREEMENT OF ISSUER
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EXHIBIT A

NOTICE TO MSRB OF FAILURE TO FILE
[ANNUAL ISSUER REPORT][A NNUAL COLLECTIONS REPORT]
[AUDITED/UNAUDITED FINANCIAL STATEMENTS]

Name of Issuer: City of Decatur, Texas

Name of Bond Issue: Special Assessment Revenue Bonds, Series 2025
(Paloma Trails Public Improvement District Major Improvement
Area Project) (the “Bonds”)

CUSIP Nos. [insert CUSIP Nos.]

Date of Delivery: , 20

NOTICE IS HEREBY GIVEN that the City of Decatur, Texas (the “Issuer”), has not
provided [an Annual Issuer Report][an Annual Collections Report][audited/unaudited financial
statements] with respect to the Bonds as required by the Continuing Disclosure Agreement of
Issuer dated as of March 1, 2025, by and among the Issuer, P3Works, LLC., as “Administrator,”
and Wilmington Trust, National Association, as “Dissemination Agent.” The Issuer anticipates
that [the Annual Issuer Report][the Annual Collections Report][audited/unaudited financial
statements] will be filed by

Dated:
Wilmington Trust, National Association,

on behalf of the City of Decatur, Texas
(as Dissemination Agent)

By:

Title:

cc: City of Decatur, Texas
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EXHIBIT B

CITY OF DECATUR, TEXAS,
SPECIAL ASSESSMENT REVENUE BONDS, SERIES 2025
(PALOMA TRAILS PUBLIC IMPROVEMENT DISTRICT

MAJOR IMPROVEMENT AREA PROJECT)

ANNUAL FINANCIAL INFORMATION

[

Delivery Date:

CUSIP Nos:

[insert CUSIP Nos.]

’ 20_

DISSEMINATION AGENT

Name:
Address:

City:
Telephone:
Contact Person:

Section 4(a)(i)

Wilmington Trust, National Association
15950 N. Dallas Parkway, Suite 200
Dallas, Texas 75248

(714) 384-4174

Attn: Corporate Trust

Section 4(a)(i)

(A)
BONDS OUTSTANDING
Original Outstanding | Outstanding
Maturity Interest Principal Principal Interest
Date Rate Amount Amount Amount
Total
(B)
INVESTMENTS
Fund/ Investment Par Book Market
Account Name | Description | Value® Value® Value®

@ According to account balance statement dated as of [insert date] as provided by the Trustee’

*Excluding audited financial statements of the Issuer
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Section 4(a)(i)(C)

ASSETS AND LIABILITIES OF TRUST ESTATE

Cash Position of Trust Estate for statements dated September 30, 20[ ]

[List of Funds/Accounts Held Under Indenture] Amount In the Fund
Total A
Bond Principal Amount Outstanding B
Outstanding Assessment Amount to be collected C
Net Position of Trust Estate and Outstanding Bonds anT A-B+C
Assessments

September 30, 20[__] Trust Statements: Audited ~  Unaudited

Accounting Type: Cash - Accrual - Modified Accrual

Section 4(a)(ii)

FINANCIAL INFORMATION AND OPERAT ING DATA WITH RESPECT TO THE
ISSUER OF THE GENERAL TYPE AND IN SUBSTANTIALLY SIMILAR FORM
PROVIDED IN THE FOLLOWING TABLES AS OF THE END OF THE FISCAL YEAR

Debt Service Requirements on the Bonds

Year Ending
(September 30) Principal Interest Total

Top [Five] Assessment Payers in Major Improvement Ared")
Percentage of
No. of Percentage of Outstanding Total
Property Owner Parcels/Lots Parcels/Lots Assessments Assessments

® Does not include those owing less than one percent (1%) of total Assessments; may be fewer than five.
Assessed Value of Major Improvenent Area of the District

The [YEAR] certified total assessed value for the Assessed Property in the Major
Improvement Area of the District is approximately ${AMOUNT] according to the Wise County
Appraisal District.
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[FINANCIAL INFORMATION AND OPERAT ING DATA WITH RESPECT TO THE
ISSUER OF THE GENERAL TYPE AS OF THE END OF THE FISCAL YEAR AND AS

OF FEBRUARY 1 OF THE NEXT SUCCEEDING YEAR] *

Foreclosure History Related to the Assessemts for the Past Five Fiscal Years

Fiscal Delinquent Delinquent

Year Assessment Amount Parcels in Assessment Amount

Ended not in Foreclosure Foreclosure in Foreclosure Foreclosure  Foreclosure Proceeds
(9/30) Proceedings Proceedings Proceedings Sales Received

20 $ $ $

20

20

20

20

[insert any necessary footnotes]

Collection and Delinquency History of Annual Instllments for the PastFive Fiscal Years

Fiscal Year  Total Annual Delinquent Delinquent Total
Ended Installment Parcels Amount as Delinquent Amount as of Delinquent%  Assessments
(9/30) Billed Levied® of 3/1 % as of 3/1 [9/1] as of [9/1] Collected®

20 $ $ % $ % $
20

20

20

20

@ Pursuant to Section 31.031, Texas Tax Code, certain veterans, persons aged 65 or older, and the disabled, who qualify for an exemption under
either Section 11.13(c), 11.32, or 11.22, Texas Tax Code, are eligible to pay property taxes in four equal installments (“Installment Payments”).
Effective January 1, 2018, pursuant to Section 31.031(a-1), Texas Tax Code, the Installment Payments are each due before February 1, April 1,
June 1, and August 1. Each unpaid Installment Payment is delinquent and incurs penalties and interest if not paid by the applicable date.

@ [Does/does not] include interest and penalties.

Parcel Numbers for Delinquencies Equaling or Exceeding 10% of Annual Installments Due

For the past five Fiscal Years, if the total amount of delinquencies as of September 1 equals or exceeds ten
percent (10%) of the amount of Annual Installments due, a list of parcel numbers for which the Annual Installments

are delinquent.

Fiscal Year

Ended (9/30) Delinquent % as of 9/1 Parcel Numbers
20 %
20

History of Prepayment of Assessmemtfor the Past Five Fiscal Years

Amount of
Number of Amount of Bonds

Fiscal Year Ended (9/30) Prepayments Prepayments Bond Call Date Redeemed

20 $ $

20__

20__

20__

20

[insert any necessary footnotes]

* Include the following four tables if a separate Annual Collections Report will not be prepared. APPENDIX E-1 - Page 22



ITEMS REQUIRED BY SECT ION 4(a)(iii) - (iv)
[Insert a line item for each applicable listing]
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EXHIBIT C

CITY OF DECATUR, TEXAS,
SPECIAL ASSESSMENT REVENUE BONDS, SERIES 2025
(PALOMA TRAILS PUBLIC IMPROVEMENT DISTRICT
MAJOR IMPROVEMENT AREA PROJECT)

ANNUAL COLLECTIONS REPORT

Delivery Date: , 20
CUSIP Nos: [insert CUSIP Nos.]

DISSEMINATION AGENT

Name: Wilmington Trust, National Association
Address: 15950 N. Dallas Parkway, Suite 200
City: Dallas, Texas 75248

Telephone: (714) 384-4174

Contact Person: Attn: Corporate Trust

SELECT FINANCIAL INFORMATION AND OPERATING DATA WITH RESPECT TO
THE COLLECTION OF ASSESSMENTS COVERING THE PERIOD BEGINNING WITH
THE FIRST DAY OF THE FISCAL YEAR SUCCEEDING THE REPORTING FISCAL
YEAR THROUGH THE COLLECTIONS REPORTING DATE PROVIDED IN
COMPLIANCE WITH SUBSECTION 5(A) OF THE ISSUER'S DISCLOSURE
AGREEMENT

Foreclosure History Related ToThe Annual Installments®

Delinquent Annual Delinquent Annual
Installment Amount Parcels in Installment Amount
Succeeding not in Foreclosure Foreclosure in Foreclosure Foreclosure  Foreclosure Proceeds
Fiscal Year Proceedings Proceedings Proceedings Sales Received
20 $ $ $

(i) Period covered includes October 1, 20__ through March 1,20__.
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Collection and Delinquencyof Annual Installments @

Total Annual Delinquent Total Annual
Succeeding Installments Parcels Amount as Delinquent %  Installments
Fiscal Year Levied Levied® of 3/1 as of 3/1 Collected®
20_ 3$ $ % $

@ Period covered includes October 1, 20__ through March 1, 20__.

@ Pursuant to Section 31.031, Texas Tax Code, certain veterans, persons aged 65 or older, and the disabled, who qualify for an exemption under
either Section 11.13(c), 11.32, or 11.22, Texas Tax Code, are eligible to pay property taxes in four equal installments (“Installment Payments”).
Effective January 1, 2018, pursuant to Section 31.031(a-1), Texas Tax Code, the Installment Payments are each due before February 1, April 1,
June 1, and August 1. Each unpaid Installment Payment is delinquent and incurs penalties and interest if not paid by the applicable date.

© [Does/does not] include interest and penalties.

Prepayment of Assessments

Amount of
Succeeding Number of Amount of Bonds
Fiscal Year Prepayments Prepayments Bond Call Date Redeemed
$ $

@ Period covered includes October 1, 20__, through March 1, 20__.
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EXHIBIT D

BASIC EXPECTED TIMELINE FOR ASSESSMENT COLLECTIONS
AND PURSUIT OF DELINQUENCIES?

Delinquency
Date Clock (Days) Activity

January 31 Assessments are due.
February 1 1 Assessments delinquent if not received.

15 Immediately upon receipt, but in no event later than February
15, Issuer forwards payment to Trustee for all collections
received, along with detailed breakdown. Subsequent
payments and relevant details will follow monthly thereafter.

Issuer and/or Administrator should be aware of actual and
specific delinquencies.

Administrator should be aware if Reserve Fund needs to be
utilized for debt service payments during the corresponding
Fiscal Year.

Issuer and Administrator should determine if previously
collected surplus funds, if any, plus actual Annual
Installment collections will be fully adequate for debt service
in the corresponding March and September.

March 15 43/44 Trustee, as Paying Agent/Registrar, pays bond interest
payments to Owners pursuant to the Indenture.

April 1 59/60 At this point, if total delinquencies are under 5% and if there
is adequate funding in the Pledged Revenue Fund for transfer
to the Principal and Interest Account for full September
payments, no further action is anticipated for collection of
Assessments except that the Issuer or Administrator,
working with the City Attorney or an appropriate designee,
will begin process to cure deficiency.

Issuer, or the Trustee on behalf and at the direction of the
Issuer pursuant to the Indenture, to notify Dissemination
Agent in writing of the occurrence of draw on the Reserve

Illustrates anticipated dates and procedures for pursuing the collection of delinquent Annual Installments of
Assessments, which dates and procedures shall be in accordance with Chapters 31, 32, 33, and 34, Texas Tax
Code, as amended (the “Code”), and the Tax/Assessor Collector’s procedures, and are subject to adjustment
by the Issuer. If the collection and delinquency procedures under the Code are subsequently modified,
whether due to an executive order of the Governor of Texas, an amendment to the Code, or otherwise, such
modifications shall control.
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Fund and, following receipt of such notice, Dissemination
Agent to notify MSRB of such draw or the Reserve Fund.

July 1 152/153 If there are over 5% delinquencies or if there is
insufficient funding in the Pledged Revenue Fund for
transfer to the Principal and Interest Account of such
amounts as shall be required for the full September
payment, Issuer and/or Administrator to notify
Dissemination Agent in writing for inclusion in the next
Annual Report.

Preliminary Foreclosure activity commences in
accordance with Tax AssessfCollector’s procedures.

If Dissemination Agent has not received Foreclosure
Schedule and Plan of Collections, Dissemination Agent to
request same from the Issuer.

If the Issuer has not provided the Dissemination Agent with
Foreclosure  Schedule and Plan of Collections,
Dissemination Agent requests that the Issuer commence
foreclosure or provide plan for collection.

August 15 197/198 The designated lawyers or law firm will be preparing the
formal foreclosure documents and will provide periodic
updates to the Dissemination Agent and the Trustee. The
goal for the foreclosure actions is a filing by no later than
August 15 (day 197/198).

Foreclosure action to be filed with the court as soon as
practicable, in  accordance with the  Tax
Assessor/Collector’s procedures

Issuer notifies Trustee and Dissemination Agent of
Foreclosure filing status in writing for inclusion in next
Annual Report.

A committee of not less than twenty-five percent (25%) of the Owners may request a meeting with the
Issuer to discuss the Issuer’s actions in pursuing the repayment of any delinquencies. This would also occur
after day thirty (30) if it is apparent that a Reserve Fund draw is required. Further, if delinquencies exceed
five percent (5%), Owners may also request a meeting with the Issuer at any time to discuss the Issuer’s
plan and progress on collection and foreclosure activity. If the Issuer is not diligently proceeding with the
foreclosure process, the Owners may seek an action for mandamus or specific performance to direct the
Issuer to pursue the collections of delinquent Annual Installments of Assessments.
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APPENDIX E-2

FORM OF DISCLOSURE AGREEMENT OF DEVELOPER






CITY OF DECATUR, TEXAS,
SPECIAL ASSESSMENT REVENUE BONDS, SERIES 2025
(PALOMA TRAILS PUBLIC IMPROVEMENT DISTRICT
MAJOR IMPROVEMENT AREA PROJECT)

CONTINUING DISCLOSURE AGREEMENT OF DEVELOPER

This Continuing Disclosure Agreement of Developer dated as of March 1, 2025 (this “Disclosure
Agreement”), is executed and delivered by and among Paloma Trails Development, LLC, a Texas
limited liability company (the “Developer”), P3Works, LLC (the “Administrator”), and Wilmington
Trust, National Association, acting solely in its capacity as dissemination agent (the “Dissemination
Agent”) with respect to the captioned bonds (the “Bonds™). The Developer, the Administrator, and the
Dissemination Agent covenant and agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being
executed and delivered by the Developer, the Administrator, and the Dissemination Agent for the benefit
of the Owners (defined below) and beneficial owners of the Bonds. Unless and until a different filing
location is designated by the MSRB (defined below) or the SEC (defined below), all filings made by the
Dissemination Agent pursuant to this Disclosure Agreement shall be filed with the MSRB through
EMMA (defined below).

SECTION 2. Definitions. In addition to the definitions set forth above and in the Indenture
of Trust, dated as of March 1, 2025, relating to the Bonds (the “Indenture”), which apply to any
capitalized term used in this Disclosure Agreement, including the Exhibits hereto, the following
capitalized terms shall have the following meanings:

“Administrator” shall have the meaning assigned to such term in the Indenture. The Issuer has
selected P3Works, LLC, as the initial Administrator.

“Affiliate” shall mean an entity that is controlled by, controls, or is under common control with
a Person.

“Amenities” shall mean the 1,500 square foot amenity pavilion, playground, open spaces, and
trails throughout the Development that the Developer intends to construct in the District.

“Annual Collection Costs” shall have the meaning assigned to such term in the Indenture.
“Annual Installment” shall have the meaning assigned to such term in the Indenture.
“Annual Service Plan Update” shall have the meaning assigned to such term in the Indenture.
“Assessed Property” shall have the meaning assigned to such term in the Indenture.
“Assessments” shall have the meaning assigned to such term in the Indenture.

“Business Day” shall have the meaning assigned to such term in the Indenture.
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“Certification Letter” shall mean a certification letter provided by a Reporting Party pursuant to
Section 3, in substantially the form attached as Exhibit D.

“Developer” shall mean Paloma Trails Development, LLC, a Texas limited liability company,
its successors and assigns, including any Affiliate of the Developer.

“Developer Listed Events” shall mean any of the events listed in Section 4(a) of this Disclosure
Agreement.

“Disclosure Agreement of Issuer” shall mean the Continuing Disclosure Agreement of Issuer
with respect to the Bonds dated as of even date herewith executed and delivered by the Issuer, the
Administrator, and the Dissemination Agent.

“Dissemination Agent” shall mean Wilmington Trust, National Association, acting solely in its
capacity as dissemination agent, or any successor Dissemination Agent designated in writing by the
Issuer, and which has filed with the Trustee a written acceptance of such designation.

“District” shall mean the Paloma Trails Public Improvement District.

“EMMA” shall mean the Electronic Municipal Market Access service administered by the
MSRB which, as of the date of this Disclosure Agreement, is available on the internet at
http://emma.msrb.org.

“Homebuilder(s)” shall mean any homebuilder that enters into a Lot Purchase Agreement with
the Developer and/or another homebuilder, and the Affiliates and/or successors and assigns of such
homebuilder under such Lot Purchase Agreement.

“Issuer” shall mean the City of Decatur, Texas.

“Listed Events” shall mean, collectively, Developer Listed Events and Significant Homebuilder
Listed Events.

“Lot Purchase Agreement” shall mean, with respect to lots or land within Major Improvement
Area of the District, any agreement between a Homebuilder and the Developer to purchase lots or to
purchase land.

“Major Improvement Area” shall have the meaning assigned to such term in the Indenture.

“Major Improvement Area Projects” shall have the meaning assigned to such term in the
Indenture.

“MSRB” shall mean the Municipal Securities Rulemaking Board, or any other entity designated
or authorized by the SEC to receive reports pursuant to the Rule.

“Qutstanding” shall have the meaning assigned to such term in the Indenture.
“Owner” shall have the meaning assigned to such term in the Indenture.

“Participating Underwriter” shall mean FMSbonds, Inc., and its successors and assigns.
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“Person” shall have the meaning assigned to such term in the Indenture.

“Quarterly Ending Date” shall mean each March 31, June 30, September 30 and December 31,
beginning June 30, 2025.

“Quarterly Filing Date” shall mean for each Quarterly Ending Date, the fifteenth calendar day of
the second month following such Quarterly Ending Date being February 15, May 15, August 15, and
November 15.

“Quarterly Information” shall have the meaning assigned to such term in Section 3 of this
Disclosure Agreement.

“Quarterly Report” shall mean any Quarterly Report described in Section 3 of this Disclosure
Agreement and substantially similar to that attached as Exhibit A hereto.

“Reporting Party” shall mean, collectively, the Developer and any Significant Homebuilder that
has acknowledged and assumed reporting obligations in accordance with Section 6 of this Disclosure
Agreement.

“Rule” shall mean Rule 15¢2-12 adopted by the SEC under the Securities Exchange Act of 1934,
as the same may be amended from time to time.

“SEC” shall mean the United States Securities and Exchange Commission.
“Service and Assessment Plan” shall have the meaning assigned to such term in the Indenture.

“Significant Homebuilder” shall mean a Homebuilder, including any Affiliates of such
Homebuilder, that then owns 8 or more of the single family residential lots within Major Improvement
Area.

“Significant Homebuilder Listed Events” shall mean any of the events listed in Section 4(b) of
this Disclosure Agreement.

“Trustee” shall have the meaning assigned to such term in the Indenture.

SECTION 3. Quarterly Reports.

€)) The Developer and any Significant Homebuilder that is a Reporting Party, with respect
to its acquired real property, shall, at its cost and expense, provide, or cause to be provided, to the
Administrator, not more than ten (10) days after each Quarterly Ending Date, the information in the
Quiarterly Report required to be provided by such Reporting Party pursuant to Section 3(d) (with respect
to each Reporting Party, the “Quarterly Information”). The Reporting Party shall provide, or cause to be
provided, such Quarterly Information until such party’s obligations terminate pursuant to Section 7 of
this Disclosure Agreement. For the avoidance of doubt, (i) if the Developer elects, the Developer may,
but shall not be obligated to, provide any Quarterly Information on behalf of any Significant
Homebuilder and (ii) the Developer shall remain obligated with respect to any real property acquired by
a Significant Homebuilder until an acknowledgment of assignment with respect to such real property is
delivered in accordance with Section 6 of this Disclosure Agreement, at which time the Developer shall
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have no further obligation or liability for disclosures or other responsibilities under this Disclosure
Agreement as to the property so transferred.

(b) The Administrator shall (i) review each Quarterly Report containing the Quarterly
Information provided by each Reporting Party pursuant to subsection (a) above and (ii) no later than
twenty (20) days after each Quarterly Ending Date, either (1) advise the applicable Reporting Party as
to any necessary changes to the applicable Quarterly Information or (2) provide to the Dissemination
Agent the Quarterly Report in accordance with subsection (c) below. If the Administrator advises a
Reporting Party as to any necessary changes to their respective Quarterly Information, such Reporting
Party shall provide, or cause to be provided, to the Administrator, not more than thirty (30) days after
each Quarterly Ending Date, the revised Quarterly Information. The Administrator shall review the
revised Quarterly Information within the Quarterly Report and provide the Quarterly Report to the
Dissemination Agent in accordance with subsection (c) below.

If Reporting Parties provide the Quarterly Information in more than one report to the
Administrator, the Administrator shall (i) prepare each Quarterly Report with the Quarterly Information
provided by the Reporting Parties pursuant to subsection (a) above, and (ii) provide the Quarterly Report
to the Reporting Parties for review no later than twenty (20) days after each Quarterly Ending Date. The
Reporting Parties shall review and revise, as necessary, the Quarterly Report and, upon such review,
shall promptly, but no later than thirty (30) days after each Quarterly Ending Date, provide the Quarterly
Report and Certification Letter(s) to the Administrator and authorize the Administrator to provide such
Quarterly Report and Certification Letter(s) to the Issuer and the Dissemination Agent pursuant to
subsection (c) below.

In all cases, each Reporting Party shall have the sole responsibility for the content, design and
other elements comprising substantive contents of all of the Quarterly Information provided by such
Reporting Party contained in the Quarterly Report.

(©) The Administrator shall provide to the Dissemination Agent, no later than thirty-five (35)
days after each Quarterly Ending Date, the Quarterly Report containing the information described in
Section 3(d), the Certification Letter(s), if applicable, and written direction to the Dissemination Agent
to file such report with the MSRB. Pursuant to the written direction of the Administrator, the
Dissemination Agent shall file the Quarterly Report and the Certification Letter(s), if applicable, with
the MSRB and provide a copy of such report to the Issuer and the Participating Underwriter within ten
(10) days of the Dissemination Agent’s receipt thereof pursuant to this subsection 3(c); provided,
however, that the Quarterly Report must be submitted to the MSRB not later than each Quarterly Filing
Date. In the event that any Reporting Party or the Administrator does not provide the information
required by subsection (a) or (b) of this Section 3, as applicable, in a timely manner and, as a result,
either an incomplete Quarterly Report is filed with the MSRB, or a Quarterly Report is not filed with
the MSRB by each Quarterly Filing Date, the Dissemination Agent shall, upon written direction from
the applicable Reporting Party, file a notice of failure to provide Quarterly Information or failure to file
a Quarterly Report with the MSRB in substantially the form attached as Exhibit B, as soon as
practicable. If incomplete Quarterly Information or no Quarterly Information is provided by any
Reporting Party, the Dissemination Agent and any other Reporting Party who provided complete
Quarterly Information shall not be responsible for the failure to submit a complete Quarterly Report to
the MSRB. If each Reporting Party timely provides the required Quarterly Information to the
Administrator as described in this Section 3, the failure of the Administrator to provide the Quarterly
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Report to the Dissemination Agent, or the failure of the Dissemination Agent to provide such report to
the Participating Underwriter in a timely manner, shall not be deemed a default by the Reporting Parties
under this Disclosure Agreement.

(d) Each Quarterly Report shall consist of the Quarterly Information listed in Exhibit A
attached hereto.

SECTION 4. Event Reporting Obligations.

@) Pursuant to the provisions of this Section 4, each of the following is a Developer Listed
Event with respect to the Bonds:

Q) Failure to pay any real property taxes or Assessments levied within Major
Improvement Area on a parcel owned by the Developer; provided, however, that the exercise of
any right of the Developer as a landowner within Major Improvement Area to exercise legal
and/or administrative procedures to dispute the amount or validity of all or any part of any real
property taxes shall not be considered a Developer Listed Event under this Section 4 nor a breach
or default of this Disclosure Agreement;

(i) Material damage to or destruction of any development or improvements within
Major Improvement Area, including the Major Improvement Area Projects and the Amenities;

(iii)  Material default by the Developer or any of the Developer’s Affiliates on any loan
with respect to the acquisition, development, or permanent financing of Major Improvement Area
undertaken by the Developer or any of the Developer’s Affiliates;

(iv)  Material default by the Developer or any of Developer’s Affiliates on any loan
secured by property within Major Improvement Area owned by the Developer or any of the
Developer’s Affiliates;

(V) The bankruptcy, insolvency, or similar filing of the Developer or any of the
Developer’s Affiliates or any determination that the Developer or any of the Developer’s
Affiliates is unable to pay its debts as they become due;

(vi)  The consummation of a merger, consolidation, or acquisition of the Developer, or
the sale of all or substantially all of the assets of the Developer or any of the Developer’s
Affiliates, other than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to any such actions,
other than pursuant to its terms, if material;

(vii)  The filing of any lawsuit with a claim for damages in excess of $1,000,000 against
the Developer or any of the Developer’s Affiliates that may adversely affect the completion of
development of Major Improvement Area, or litigation that may materially adversely affect the
financial condition of the Developer or any of the Developer’s Affiliates;

(viii) Any change in the legal structure, chief executive officer, or controlling
ownership of the Developer;
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(ixX)  Any assignment and assumption of disclosure obligations under this Disclosure
Agreement pursuant to Section 5 or 6 hereof; and

(x) Early termination of or material default by a Significant Homebuilder under a Lot
Purchase Agreement (unless the Developer has caused such Significant Homebuilder to
undertake reporting obligations pursuant to Section 6 hereof).

(b) Pursuant to the provisions of this Section 4, each of the following occurrences related to
any Significant Homebuilder is a Significant Homebuilder Listed Event with respect to the Bonds:

Q) Failure to pay any real property taxes or Assessments levied within Major
Improvement Area on a lot or parcel owned by such Significant Homebuilder; provided,
however, that the exercise of any right of such Significant Homebuilder as a landowner within
Major Improvement Area to exercise legal and/or administrative procedures to dispute the
amount or validity of all or any part of any real property taxes shall not be considered a
Significant Homebuilder Listed Event under this subsection 4(b) nor a breach or default of this
Disclosure Agreement;

(i) The bankruptcy, insolvency, or similar filing of such Significant Homebuilder or
any determination that such Significant Homebuilder is unable to pay its debts as they become
due;

(iti))  The consummation of a merger, consolidation, or acquisition involving such
Significant Homebuilder or the sale of all or substantially all of the assets of such Significant
Homebuilder, other than in the ordinary course of business, the entry into a definitive agreement
to undertake such an action or the termination of a definitive agreement relating to any such
actions, other than pursuant to its terms, if material;

(iv)  Any change in the type of legal entity, chief executive officer, or controlling
ownership of such Significant Homebuilder;

(V) Any assignment and assumption of disclosure obligations under this Disclosure
Agreement pursuant to Section 6 herein; and

(vi)  Early termination of or material default by such Significant Homebuilder under a
Lot Purchase Agreement.

() Whenever a Reporting Party obtains knowledge of the occurrence of a Listed Event
applicable to such Reporting Party, such Reporting Party shall promptly, and not more than five (5)
Business Days after such Reporting Party obtains such knowledge, notify the Issuer, the Administrator
and the Dissemination Agent in writing and the Reporting Party shall provide written direction to the
Dissemination Agent to file a notice of such occurrence with the MSRB, in the manner hereinafter
described, and provide a copy of such notice to the Issuer and the Participating Underwriter. Any such
notice is required to be filed within ten (10) Business Days after the Reporting Party becomes aware of
the occurrence of such Listed Event. If the Reporting Party timely notifies the Dissemination Agent of
the occurrence of a Listed Event, as described in this Section 4, the failure of the Dissemination Agent
to provide such notice to the Participating Underwriter in a timely manner shall not be deemed a default
by such Reporting Party under this Disclosure Agreement.
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The Developer and each other Reporting Party, if any, shall only be responsible for reporting the
occurrence of a Listed Event applicable to such Reporting Party and shall not be responsible for reporting
the occurrence of a Listed Event applicable to any other Reporting Party, regardless of if such Reporting
Party is providing Quarterly Information on behalf of any other Reporting Party. Additionally, if a
Significant Homebuilder does not execute the assignment and assumption of disclosure obligations
pursuant to Section 6 hereof, and, therefore, the Developer is reporting on behalf of the Significant
Homebuilder, the Developer shall not be required to conduct an independent investigation of the
occurrence of a Significant Homebuilder Listed Event.

Any notice under the preceding paragraphs shall be accompanied with the text of the disclosure
that the applicable Reporting Party desires to make, the written authorization of such Reporting Party
for the Dissemination Agent to disseminate such information as provided herein, and the date the
Reporting Party desires for the Dissemination Agent to disseminate the information.

In all cases, the applicable Reporting Party shall have the sole responsibility for the content,
design and other elements comprising substantive contents of all disclosures. In addition, the applicable
Reporting Party shall have the sole responsibility to ensure that any notice required to be filed with the
MSRB under this Section 4 is actually filed within ten (10) Business Days after such Reporting Party
becomes aware of the Listed Event applicable to such Reporting Party.

(d) The Dissemination Agent shall, promptly, and not more than five (5) Business Days after
obtaining actual knowledge of the occurrence of any Listed Event, notify in writing the Administrator
and the applicable Reporting Party of such Listed Event. The Dissemination Agent shall not be required
to file a notice of the occurrence of such Listed Event with the MSRB unless and until it receives written
instructions from the applicable Reporting Party to do so. It is agreed and understood that the duty to
make or cause to be made the disclosures herein is that of the Reporting Party and not that of the Trustee
or the Dissemination Agent. It is agreed and understood that the Dissemination Agent has agreed to
give the foregoing notice to the applicable Reporting Party as an accommodation to assist it in
monitoring the occurrence of such event, but is under no obligation to investigate whether any such
event has occurred. As used above, “actual knowledge” means the actual fact or statement of knowing,
without a duty to make any investigation with respect thereto. In no event shall the Dissemination Agent
be liable in damages or in tort to the Participating Underwriter, the Administrator, the Issuer, any
Reporting Party or any Owner or beneficial owner of any interests in the Bonds as a result of its failure
to give the foregoing notice or to give such notice in a timely fashion.

(e) If the Dissemination Agent has been instructed in writing by a Reporting Party to report
the occurrence of a Listed Event in accordance with subsection (c) or (d) of this Section 4, the
Dissemination Agent shall file a notice of such occurrence with the MSRB promptly after its receipt of
such written instructions from such Reporting Party; provided that all such notices must be filed no later
than the date specified in subsection (c) of this Section 4 for such Listed Event.

SECTION 5. Assumption of Reporting Obligations of Developer.

The Developer shall cause each Person, unless an Affiliate of the Developer, who, through
assignment, assumes the obligations, requirements or covenants to construct one or more of the Major
Improvement Area Projects or the Amenities to assume and comply with the disclosure obligations of
the Developer under this Disclosure Agreement with respect thereto. The Developer shall deliver to the
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Dissemination Agent, Administrator and the Issuer, a written acknowledgement and assumption from
each Person, unless an Affiliate of the Developer, who assumes the obligations, requirements or
covenants to construct one or more of the Major Improvement Area Projects or the Amenities in
substantially the form attached as Exhibit E (the “Developer Acknowledgment”), acknowledging and
assuming its obligations under this Disclosure Agreement. Pursuant to Section 4(a)(ix) above, the
Developer shall provide written direction to the Dissemination Agent to file a copy of each Developer
Acknowledgment with the MSRB, in accordance with Sections 4(c) and 4(e) above. Upon any such
transfer to a Person, and such Person’s delivery of written acknowledgement of assumption of
Developer’s obligations under this Disclosure Agreement as to the property transferred, the Developer
shall have no further obligation or liability for disclosures or other responsibilities under this Disclosure
Agreement as to the construction of the Major Improvement Area Projects or the Amenities so assigned.
Notwithstanding anything to the contrary elsewhere herein, after such assignment, the Developer shall
not be liable for the acts or omissions of such Person arising from or in connection with such disclosure
obligations under this Disclosure Agreement.

SECTION 6. Assumption of Reporting Obligations by Significant Homebuilders.

If a Homebuilder acquires ownership of real property in Major Improvement Area resulting in
such Homebuilder becoming a Significant Homebuilder, the Developer may (i) cause such Significant
Homebuilder to comply with the Developer’s disclosure obligations under subsection 4(b) hereof, with
respect to such acquired real property until such party’s disclosure obligations terminate pursuant to
Section 7 of this Disclosure Agreement or (ii) elect to provide any or all Quarterly Information on behalf
of such Significant Homebuilder; provided, however, that if the Developer initially elects to provide any
or all Quarterly Information on behalf of such Significant Homebuilder, the Developer may elect in the
future to cause such Significant Homebuilder to comply with the disclosure obligations, as described in
clause (i) above.

(b) If the Developer elects to cause a Significant Homebuilder to comply with the
Developer’s disclosure obligations, as described in clause (a)(i) above, the Developer shall deliver to the
Dissemination Agent, Administrator and the Issuer a written acknowledgement from each Significant
Homebuilder, in substantially the form attached as Exhibit F (the “Significant Homebuilder
Acknowledgment”), acknowledging and assuming its obligations under this Disclosure Agreement.
Pursuant to subsections 4(a)(ix) and 4(b)(vi) above, the Developer shall provide written direction to the
Dissemination Agent to file a copy of the Significant Homebuilder Acknowledgment with the MSRB,
in accordance with subsections 4(c) and 4(e) above. Upon any such transfer to a Significant
Homebuilder, the assumption by such Significant Homebuilder of the Developer’s obligations under this
Disclosure Agreement as to the property transferred, and such Significant Homebuilder’s delivery of an
executed Significant Homebuilder Acknowledgment, the Developer shall have no further obligation or
liability for disclosures or other responsibilities under this Disclosure Agreement as to the property
transferred or the obligations assigned. The Developer shall remain obligated with respect to any real
property acquired by a Significant Homebuilder until an executed Significant Homebuilder
Acknowledgment with respect to such real property is delivered to the Dissemination Agent,
Administrator, the Issuer and the MSRB, in accordance with this Section 6(b).

(©) Notwithstanding anything to the contrary elsewhere herein, after such transfer of
ownership, the Developer shall not be liable for the acts or omissions of such Significant Homebuilder
arising from or in connection with such disclosure obligations under this Disclosure Agreement.
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Additionally, for the avoidance of doubt, the Developer shall use commercially reasonable efforts to
require that any Significant Homebuilder comply with obligations of this Section 6 with respect to any
subsequent transfers by such Significant Homebuilder to any individual or entity meeting the definition
of a “Significant Homebuilder” in the future, including the requirement, pursuant to Section 4(b)(vi)
above, to direct the Dissemination Agent to file a copy of the Significant Homebuilder Acknowledgment
with the MSRB, in accordance with Section 4(e) above.

SECTION 7. Termination of Reporting Obligations.

@ The reporting obligations of the Developer under this Disclosure Agreement shall
terminate upon, the earlier of (i) the date when none of the Bonds remain Outstanding, (ii) when the
Developer, including its respective Affiliates and/or successors and assigns, no longer owns 8 or more
of the single family residential lots within Major Improvement Area, as of each Quarterly Ending Date,
or (iii) the issuance of the certificate of occupancy or third-party inspection, as applicable, for the last
single family residential lot or Assessed Property within Major Improvement Area owned by the
Developer, including its respective Affiliates and/or successors and assigns. Notwithstanding the
foregoing, if the Developer is reporting on behalf of a Significant Homebuilder, the Developer’s
reporting obligations, with respect to the property owned by the Significant Homebuilder, terminates in
accordance with subsection (b) below.

(b) The reporting obligations of a Significant Homebuilder that is a Reporting Party, if any,
under this Disclosure Agreement shall terminate upon the earlier of (i) the date when none of the Bonds
remain Outstanding, (ii) when such Significant Homebuilder, including its respective Affiliates and/or
successors and assigns, no longer owns 8 or more of the single family residential lots within Major
Improvement Area, as of each Quarterly Ending Date, or (iii) the issuance of the certificate of occupancy
or third-party inspection, as applicable, for the last single family residential lot or Assessed Property
within Major Improvement Area owned by such Significant Homebuilder, including its respective
Affiliates and/or successors and assigns.

(© Upon receipt of written notice from a Reporting Party or the Dissemination Agent that
the reporting obligations of a Reporting Party have terminated in accordance with subsection (a) or (b),
as applicable, of this Section 7, the Administrator shall provide written notice to the applicable Reporting
Party, the Participating Underwriter, the Issuer, and the Dissemination Agent in substantially the form
attached as Exhibit C, of the termination of the applicable Reporting Party’s reporting obligations under
this Disclosure Agreement (the “Termination Notice”). If such Termination Notice with respect to a
Reporting Party occurs while any of the Bonds remain Outstanding, the Administrator shall immediately
provide, or cause to be provided, the Termination Notice to the Dissemination Agent, and the
Dissemination Agent shall provide such Termination Notice to the MSRB, the Issuer, the Trustee, the
applicable Reporting Party and the Participating Underwriter on or before the next succeeding Quarterly
Filing Date.

(d) The obligations of the Administrator and the Dissemination Agent under this Disclosure
Agreement shall terminate upon the earlier of (i) the date when none of the Bonds remain Outstanding,
or (ii) termination of all Reporting Parties’ reporting obligations in accordance with subsection (a) and
(b) of this Section 7 and any Termination Notice required by subsection (c) of this Section 7 has been
provided to the MSRB, the Issuer, the Trustee, the Dissemination Agent, the Reporting Parties, and the
Participating Underwriter, as applicable.
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SECTION 8. Dissemination Agent. The initial Dissemination Agent appointed hereunder
shall be Wilmington Trust, National Association. The Issuer may, from time to time, appoint or engage
a successor Dissemination Agent to assist the Reporting Parties in carrying out their obligations under
this Disclosure Agreement and may discharge such Dissemination Agent, with or without appointing a
successor Dissemination Agent. If at any time there is not any other designated Dissemination Agent,
the Issuer shall be the Dissemination Agent. Pursuant to the Disclosure Agreement of the Issuer, the
Issuer has agreed to provide written notice to each then-existing Reporting Party of any change in the
identity of the Dissemination Agent. The Dissemination Agent may resign at any time with thirty (30)
days’ written notice to the Issuer.

SECTION 9. Amendment; Waiver. Notwithstanding any other provisions of this Disclosure
Agreement, the Developer, the Administrator and the Dissemination Agent may jointly amend this
Disclosure Agreement (and the Dissemination Agent shall not unreasonably withhold its consent to any
reasonable amendment so requested in writing by the Developer or the Administrator in writing), and any
provision of this Disclosure Agreement may be waived, provided that the following conditions are
satisfied:

@ If the amendment or waiver relates to the provisions of Sections 3 or 4, it may only be
made in connection with a change in circumstances that arises from a change in legal requirements,
change in law, or change in the identity, nature or status of any Reporting Party, or the type of business
conducted; and

(b) The amendment or waiver either (i) is approved by the Owners of the Bonds in the same
manner as provided in the Indenture for amendments to the Indenture with the consent of Owners, or
(i1) does not, in the opinion of nationally recognized bond counsel, materially impair the interests of the
Owners or beneficial owners of the Bonds. No amendment which adversely affects the Dissemination
Agent or the Issuer may be made without the respective party’s prior written consent (which consent
will not be unreasonably withheld or delayed).

(c) In the event of any amendment or waiver of a provision of this Disclosure Agreement,
the Administrator shall describe such amendment in the next related Quarterly Report, and shall include,
as applicable, a narrative explanation of the reason for the amendment or waiver and its impact on the
type of financial information or operating data being presented by the Reporting Parties. The Developer
shall provide, or cause to be provided, at its cost and expense, an executed copy of any amendment or
waiver entered into under this Section 9 to the Issuer, the Administrator, the Dissemination Agent, and
the Participating Underwriter.

SECTION 10.  Additional Information. Nothing in this Disclosure Agreement shall be
deemed to prevent any Reporting Party from disseminating any other information, using the means of
dissemination set forth in this Disclosure Agreement or any other means of communication, or including
any other information in addition to that which is required by this Disclosure Agreement. If any
Reporting Party chooses to include any information in any Quarterly Report or notice of occurrence of
a Listed Event in addition to that which is specifically required by this Disclosure Agreement, no
Reporting Party shall have an obligation under this Disclosure Agreement to update such information or
include it in any future Quarterly Report or notice of occurrence of a Listed Event.

APPENDIX E-2 - Page 10



SECTION 11. Content of Disclosures. In all cases, the applicable Reporting Party shall
have the sole responsibility for the content, design and other elements comprising substantive contents
of all disclosures, whether provided under Section 3, 4 or 9 of this Disclosure Agreement.

SECTION 12. Default. In the event of a failure of a Reporting Party, Dissemination Agent
or Administrator to comply with any provision of this Disclosure Agreement, any Owner or beneficial
owner of the Bonds may, and the Dissemination Agent (at the written request of any Participating
Underwriter or the Owners of at least twenty-five percent (25%) aggregate principal amount of
Outstanding Bonds and upon being indemnified to its satisfaction against all costs, fees, expenses, and
liability for such action) shall, take such actions as may be necessary and appropriate to cause the
Reporting Party, Dissemination Agent and/or Administrator to comply with its obligations under this
Disclosure Agreement. A default under this Disclosure Agreement shall not be deemed an Event of
Default under the Indenture with respect to the Bonds, and the sole remedy under this Disclosure
Agreement in the event of any failure of the Developer, Dissemination Agent or Administrator to comply
with this Disclosure Agreement shall be an action to mandamus or specific performance. A default
under this Disclosure Agreement shall not be deemed a default under the Disclosure Agreement of Issuer,
and a default under the Disclosure Agreement of Issuer shall not be deemed a default under this
Disclosure Agreement. Furthermore, a default under this Disclosure Agreement by any Reporting Party
shall not be deemed a default under this Disclosure Agreement by any other Reporting Party, and no
Reporting Party shall have any obligation to take any action to mitigate or cure the default of any other
Reporting Party.

SECTION 13. Duties, Immunities and Liabilities of Dissemination Agent and Administrator.

@) The Dissemination Agent shall not have any duty with respect to the content of any
disclosures made by a Reporting Party and/or the Administrator pursuant to the terms hereof. The
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure
Agreement, and no implied covenants shall be read into this Disclosure Agreement with respect to the
Dissemination Agent. THE D
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PALOMA TRAILS DEVELOPMENT AGREEMENT

This Paloma Trails Development Agreement (this “Agreement”) is entered into by and
between the City of Decatur, Texas, a home rule municipality (the “City”), and TWS Land Partners
LP, a Texas limited partnership (“Developer™) (each individually, a “Party,” and collectively, the
“Parties™), to be effective on the Effective Date.

SECTION
RECITALS

WHEREAS, certain capitalized terms used in these recitals are defined in Section 2;

WHEREAS, Developer is under contract for and expects to develop the approximately
165.51 acres of real property described by metes and bounds in Exhibit A and depicted in
Exhibit B (the “Property™); .

WHEREAS, the Property is currently located partially in the City’s corporate limits and
partially in the City’s extraterritorial jurisdiction (“ETJ”) and is not located in any other City’s ETJ
or corporate limits; and :

WHEREAS, the Developer intends to voluntarily annex the portion of the Property that is
in the ETJ (the “ETJ Property™) into the City's corporate limits;

WHEREAS, Developer intends to develop the Property as a mixed-use development with
approximately 418 lots of various sizes, commercial uses, and multifamily uses over multiple
phases and is to be known and referred as Paloma Trails (the “Project”) in accordance with the
Concept Plan attached hereto as Exhibit C (the “Concept Plan™) and the development standards
set forth in those certain proposed develop dards hed hereto as Exhibit D (the
“Development Standards”); and

WHEREAS, the Developer and the City intend for the City to provide water and sewer
service to the Property;

WHEREAS, the Parties desire and intend that Developer will design, construct, install,
and/or make financial contributions toward the Authorized Improvements, and that Developer's
costs incurred therewith will be financed or reimbursed through PID Bond Proceeds;

WHEREAS, the Parties desire and intend for the design, construction, and installation of
the Authorized Improvements to occur in-a phased manner over the Term of this Agreement and
that Developer will dedicate to and the City will accept the Authorized Improvements for public
use and maintenance, subject to the City's approval of the plans and inspection of the Authorized
Improvements in accordance with this Agreement and the City Regulations;

WHEREAS, in consideration of Developer’s agreements contained herein and upon the
creation of the PID, the City intends to exercise its powers under the PID Act to provide financing
arrangements that will enable Developer, in accordance with the procedures and requirements of
the PID Act and this Agreement, to; (a) be reimbursed for all or a portion of the PID Projects using
the PID Bond Proceeds; or (b) be reimbursed for all or a portion of the PID Projects, the source of
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Effective Date means the effective date of this Agreement, which shall be the date upon
which all Parties have fully executed and delivered this Agreement and the Developer is owner of
the Property.

End User means any tenant, user, or owner of a Full‘y Developed and Improved Lot, but
excluding the HOA.

Fully Developed and Improved Lot means any privately-owned lot in the ijecl,
regardless of proposed use, intended to be served by the Authorized Improvements and for which
a final plat has been approved by the City and recorded in the Real Property Records of Wlst
County.

HOA means the homeowners association formed with respect to the Project, which shall
privately function as a homeowners association for the Project, or such similar name as may be
available with Texas Secretary of State, and its successors.

e means a disclosure program meeting the requirements of
Section 5.014 of Ihe Texas Property Code that establishes a mechanism to disclose to each End
User the terms and conditions under which their lot is burdened by the PID.

Impact Fees means those fees assessed and charged against the la'mject in accordance with
Chapter 395 and as defined therein.

Impact Fee Credits means credits against [mpact Fees otherwise due from the Project.
v unt of the Project Fund (“IAPF") means the construction fund account
created under the Indenture, funded by the PID Bond Proceeds, and used to pay or reimburse for
certain portions of the construction or acquisition of the PID Projects.

Indenture means a trust indenture by and between the City and a trustee bank under which
PID Bonds are issued and funds are held and disbursed.

Mayor means the Mayor of the City.
Non-Benefited Property means parcels or lots that accrue no special benefit from the PID
Projects, including but not limited to property encumbered with a public utility easement that

restricts the use of such property to such easement.

Notice means any notice required or contemplated by this Agreement (or otherwise given
in connection with this Agreement).

PID means the “Paloma Trails Public Improvement District” for which the City agrees to
exert reasonable efforts to create for the benefit certain portions of the Project pursuant to the PID
Act and this Agreement.

PID Act means Chapter 372, Texas Local Government Code, as amended.
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(i) No outstanding PID Bonds are in default and no reserve funds
established for outstanding PID Bonds have been drawn upon that have not been
replenished.

(k)  The Administrator has indicated that the specified portions of the
PID Projects Cost to be paid from the proceeds of the PID Bonds are eligible to be paid
with the proceeds of such PID Bonds.

(I)  ThePID Projects to be financed by the PID Bonds have been or will
be constructed according to the approved Development Standards imposed by this
Agreement, including without limitation any applicable City Regulations.

(m) The City has determined that the amount of proposed PID
assessments and the structure, terms, conditions and timing of the issuance of the PID
Bonds are reasonable for the PID Project Costs to be financed and the degree of
development activity within the PID, and that there is sufficient security for the PID Bonds
to be creditworthy.

(n)  The maximum maturity for PID Bonds shall not exceed thirty (30)
years from the date of delivery thereof. .

(o)  The City has determined that the PID Bonds meet all regulatory and
legal requirements applicable to the issuance of the PID Bonds.

(p) The minimum value to lien ratio for PID Bonds, solely taking into
account the portion of the Assessments related to the par amount of such PID Bonds, shall
be 2:1, and any receivables due under any PID Reimbursement Agreement may be sold
or assigned by the Developer without the consent of the City.

(@ No information regarding the City, including without limitation
financial information, shall be included in any offering document relating to PID Bonds
without the consent of the City.

(ry  The Developer agrees to provide periodic information and notices
of material events regarding the Developer and the Developer's development within the
PID in accordance with any Developer Continuing Disclosure Agreement required to be
executed by the Developer in connection with the issuance of PID Bonds.

(s) Developer is not in default under a Developer Continuing
Disclosure Agreement.

() The Developer and the City shall hive entered into a PID
Reimbursement Agreement that provides for the Developer’s construction of certain PID
Projects and the City's reimbursement to the Developer of certain PID Projects and no
material default exists. i

(u)  Simultaneous with closing the PID Bonds, the City may require the
Developer to provide evidence of financial security sufficient to fund the Authorized
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Certificate to be violated or that would otherwise have an adverse effect on the tax-exempt
status of the interest payable on the PID Bonds for federal income tax purposes.

SECTION 5
AUTHORIZE PROVEMENTS

5.1 Authorized Improvements. The Authorized Improvements and Authorized
Improvements Cost are subject to change as may be agreed upon by Developer and the City in
writing, and, if changed, shall be updated by the Developer and the City consistent with the
Service and Assessment Plan and the PID Act. All approved final plats within the Project shall
include those Authorized Improvements located therein and the respective Authorized
Improvements Cost shall be finalized at the time the applicable final plat is approved by the
City Council. The Developer shall include any updated Budgeted Cost(s) with each final plat
application that shall be submitted to the City Council for consideration and approval
concurrently with the submission of each final plat. Upon approval by the City Council of any
such updated Budgeted Cost(s), this Agreement shall be deemed amended to include such
approved updated Budgeted Cost(s) in Exhibit E hereto. The Budgeted Cost, Authorized
Improvements Cost, and the timetable for installation of the Authorized Improvements will be
reviewed at least annually by the Parties in an annual update of the Service and Assessment
Plan as adopted and approved by the City. i

wnershi d T f i vement

(a)  Contract Specifications. Developer's engineers shall prepare, or cause the
preparation of, and provide the City with contract specifications and necessary related documents
for the Authorized Improvements in accordance with City Regulations (the “Contract
Specifications™). Such Contract Specifications shall be subject to the review and approval of City
in accordance with City’s standard development prc pursuant to City Regulations, including
without limitation the payment of applicable fees.

(b)  Construction Standards, Inspections and Fees. Except as otherwise
expressly set forth in this Agreement, the Authorized Improvements and all other Public
Infrastructure required for the development of the Property shall be constructed and inspected, and
all applicable fees, including but not limited to Impact Fees, permit fees, and inspection fees, shall
be paid by Developer, in accordance with this Agreement, the City Regulations, and any other
governing body or entity with jurisdiction over the Authorized Improvements.

(c) Contract Letting. The Parties understand that construction of the
Authorized Improvements to be funded through Assessments are legally exempt from competitive
bidding requirements pursuant to the Texas Local Government Code. As of the Effective Date,
the construction contracts for the construction of Authorized Improvements have not been awarded
and contract prices have not yet been determined. Before entering into any construction contract
for the construction of all or any part of the Authorized Improvements, Developer’s engineers shall
prepare, or cause the preparation of, and submit to the City all contract specifications and necessary
related documents, including the contract proposal showing the negotiated total contract price and
scope of work, for the construction of any portion of the Authorized Improvements that have not
been awarded.
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5.8  Screening, Landscaping, Detention Ponds, and . Before the
recordation of the final plat for any phase of the Project, Developer shall construct, in a good
and workmanlike manner, standard screening in accordance the City Regulations along all
perimeter roadways subject to the review and approval of City in accordance with City's
standard development processes pursuant to City Regulations, including without limitation the
payment of applicable fees. In addition, Developer shall install enhanced screening,
landscaping, and hardscaping at all street entrances to the Project subject to the review and
approval of City in accordance with City’s standard development processes pursuant to City
Regulations, including without limitation the payment of applicable fees. The HOA shall
maintain all landscaping, detention ponds, open spaces, parks, and trails on the Property.

SECTION 6 ‘
PAYMENT AN IMBU iD ROVEMENTS

6.1 PID Projects.

(a) Improvement Account of the Project Fund. The IAPF shall be administered
and controlled by the City, or the trustee bank for the PID Bonds, and funds in the IAPF shall be
deposited and disbursed in accordance with the terms of the Indenture, .

(b)  Timing of Expenditures and Reimbursements. Developer shall finance and
underiake construction of the PID Projects in accordance with this Agreement, the SAP, or
otherwise in conjunction with the construction of the applicable phases of the Project prior to
seeking reimbursement from the IAPF. Although the terms by which Developer will be entitled
to reimbursement from the IAPF shall be detailed in one or more PID Reimbursement
Agreement(s), Developer will generally be ‘entitled to the maximum available funds within the
IAPF up to the actual amount of the PID Projects Cost, plus interest, following the City’s
acceptance of the PID Projects.

(c) Cost Overrun.  Should the PID Projects Cost exceed the maximum PID
Bond Proceeds deposited in the IAPF (“Cost Overrun™), the Developer shall be solely responsible
to fund such part of the Cost Overrun, subject to any Cost Underrun as described in subsection (d)
below,

(d)  Cost Underrun. Upon the final acceptance by City of an Authorized
Improvement and payment of all outstanding invoices for such Authorized Improvement, and only
if the Authorized Improvement Cost is less than the Budgeted Cost (a “Cost Underrun™), any
remaining funds in the Improvement Account of the Project Fund will be available to pay Cost
Overruns on any other Authorized Improvement. The City shall promptly confirm to the Trustee
that such remaining amounts are available to pay such Cost Overruns, and the City, with input
from the Developer, will decide how to use such moneys to secure the payment and performance
of the work for other Authorized Improvements, if available. If a Cost Underrun exists after
payment of all costs for all Authorized Impro € lated in the applicable [ndenture,

3 P

such unused funds will be used to pay Assessments on the Property.

(e)  Infrastructure Oversizing. Developer shall not be required to construct or
fund any Public Infrastructure so that it is oversized, other than the Offsite Water Line as set forth
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7.6 Conflicts. In the event of any direct conflict between this Agreement and any other
ordinance, rule, regulation, standard, policy, order, guideline, or other City adopted or City
enforced requirement, whether existing on the Effective Date or thereafter adopted, this
Agreement, including its exhibits, as applicable, shall control. In the event of a conflict between
the Concept Plan and the Development Standards, the Development Standards shall control to
the extent of the conflict.

7.7 Compliance with City Repulations. Development and use of the Property,
including, without limitation, the construction, installation, maintenance, repair, and
repl of all buildings and all other improvements and facilities of any kind whatsoever
on and within the Property, shall be in compliance with City Regulations and processes. City
Regulations shall apply to the development and use of the Property.

7.8 Phasing. The Property may be developed in phases and Developer may submit a
replat or amending plat for all or any portions of the Property in accordance with applicable
law. Any replat or amending plat shall conformance with applicable City Regulations and
subject to City approval.

7.9 Public Infrastructure, Generally, Except as otherwise expressly provided for in this
Agreement, Developer shall provide all Public Infrastructure necessary to serve the Project,
ineluding streets, utilities, drainage, sidewalks, trails, street lighting, street signage, and all other
required improvements, at no cost to the City except as expressly provided in this Agreement
or the PID Reimbursement Agreement, and as approved by the City’s engineer or his or her
agent. Developer shall cause the installation of the Public Infrastructure within all applicable
time frames in accordance with the City Regulations unless otherwise established in this
Agreement. Developer shall provide engineering studies, plan/profile sheets, and other
construction documents at the time of platting as required by City Regulations. Such plans shall
be reviewed and subject to the approval of the City's engineer or his or her agent prior to
approval of a final plat. Construction of any portion of the Public [nfrastructure shall not be
initiated until a pre-construction conference with a City representative has been held regarding
the proposed construction and the City has issued a written notice to proceed. No final plat may
be recorded in the Real Property Records until construction of all Public Infrastructure shown
thereon shall have been constructed, and thereafter inspected, approved, and accepted by the
City in accordance with City’s standard processes and City Regulations.

7.10  Maintenance Bonds. For each construction contract for any part of the Public
Infrastructure, Developer, or Developer’s contractor, must execute a maintenance bond
identifying the City as a dual oblige and guaranteeing the costs of any repairs at one hundred
and percent (100%) of the costs of the Public Infrastructure for a full peried of two (2) years
from the date of final acceptance of the Public Infrastructure constructed under such contract.
The maintenance bond shall be provided on a form designated by the City.

7.11 Inspections, Acceptance of Public Infrastructure, and Developer’s Remedy.

(a)  Inspections. Approvals Generally. The City shall have the right to inspect,
at any time, the construction of all Public Infrastructure necessary to support the Project, including
water, wastewater/sanitary sewer, drainage, roads, streets, alleys, park facilities, electrical, and
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develop the Property subject to this Agreement shall be assignable, in whole or in part, by the
Developer, or any lien holder on the Property, with the prior written consent of the City; City’s
consent shall not be unreasonably withheld. Notwithstanding the foregoing, any entity formed
in which the Developer or any principal of the Developer retains an ownership interest of at
least ninety percent (90%), any subsidiary of the Developer, or any entity identified by the
Developer and disclosed to the City during the negotiation of this Agreement, including but not
limited to D2 Development, LP or any single-asset entity formed by or with D2 Development,
LP, shall be considered an approved assignee hereunder and no consent for assignment shall be
required. An assignee shall be considered a “Party” for the purposes of this Agreement. Each
assignment shall be in writing executed by Developer and the assignee and shall obligate the
assignee to be bound by this Agreement to the extent this Agreement applies or relates to the
obligations, rights, title, or interests being assigned. No assignment by Developer shall release
Developer from any liability that resulted from an act or omission by Developer that occurred
prior to the effective date of the assignment unless the City approves the release in writing.
Developer shall maintain written records of all assignments made by Developer to assignees,
including a copy of each executed assignment and, upon written request from any Party or
assignee, shall provide a copy of such records to the requesting person or entity, and this
obligation shall survive the assigning Party’s sale, assignment, transfer, or other conveyance of
any interest in this Agreement or the Property.

11.2 Encumbrance by Developer Assignees. Developer and Assignees have the
right, from time to time, to collaterally assign, pledge, grant a lien or security interest in, or
otherwise encumber any of their respective rights, title, or interest under this agreement for the
benefit of their respective lenders without the consent of, but with prompt written notice to, the
city. The collateral assignment, pledge, grant of lien or security interest, or other encumbrance
shall not, however, obligate any lender to perform any obligations or incur any liability under
this agreement unless the lender agrees in writing to perform such obligations or incur such
liability. Provided the city has been given a copy of the documents creating the lender’s interest,
including notice (hereinafter defined) information for the lender, then that lender shall have the
right, but not the obligation, to cure any default under this agreement and shall be given a
reasonable time to do so in addition to the cure periods otherwise provided to the defaulting
party by this agreement; and the city agrees to accept a cure offered by the lender as if offered
by the defaulting party. A lender is not a party to this agreement unless this agrecment is
amended, with the consent of the lender, to add the lender as a party. Notwithstanding the
foregoing, however, this agreement shall continue to bind the property and shall survive any
transfer, conveyance, or assignment occasioned by the exercise of foreclosure or other rights by
a lender, whether judicial or non-judicial. Any purchaser from or successor owner through a
lender of any portion of the property shall be bound by this agreement and shall not be entitled
to the rights and benefits of this agreement with respect to the acquired portion of the property
until all defaults under this agreement with respect to the acquired portion of the property have
been cured.

11.3 Assignees as Parties. An assignee authorized in accordance with this Agreement
and for which notice of assignment has been provided and consent given in accordance herewith
shall be considered a “Party” for the purposes of this Agreement. With the exception of: (a) the
City, (b) an End User, (c) a purchaser of a Fully Developed and Improved Lot, any person or
entity upon becoming an owner of land within the PID or upon obtaining an ownership interest
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competent jurisdiction to be unenforceable for any reason, then: (a)such unenforceable
provision shall be deleted from this Agreement; (b) the unenforceable provision shall, to the
extent possible and upon mutual agreement of the parties, be rewritten to be enforceable and to
give effect to the intent of the Parties; and (c) the remainder of this Agr t shall remain in
full force and effect and shall be interpreted to give effect to the intent of the Parties.

13.10 Applicable Law; Venue. This Agreement is entered into pursuant to, and is
to be construed and enforced in accordance with, the laws of the State of Texas, and all
obligations of the Parties are performable in Wise County. Exclusive venue for any action
related to, arising out of, or brought in connection with this Agreement shall be in the Wise
County District Court.

13.11 Non Waiver. Any failure by a Party to insist upon strict performance by the
other Party of any material provision of this Agreement shall not be deemed a waiver thereof,
and the Party shall have the right at any time thereafter to insist upon strict performance of any
and all provisions of this Agreement. No provision of this Agreement may be waived except
by writing signed by the Party waiving such provision. Any waiver shall be limited to the
specific purposes for which it is given. No waiver by any Party of any term or condition of this
Agreement shall be deemed or construed to be a waiver of any other term or condition or
subsequent waiver of the same term or condition.

13.12 Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall be deemed an original and constitute one and the same
instrument.

13.13 Force Majeure. Each Party shall use good faith, due diligence and
reasonable care in the performance of its respective obligations under this Agreement, and time
shall be of the essence in such performance; however, in the event a Party is unable, due to force
majeure, to perform its obligations under this Agreement, then the obligations affected by the
force majeure shall be temporarily suspended. Within three (3) business days after the
occurrence of a force majeure, the Party claiming the right to temporarily suspend its
performance, shall give Notice to all the Parties, including a detailed explanation of the force
majeure and a description of the action that will be taken to remedy the force majeure and
resume full performance at the earliest possible time. The term “force majeure” shall include
events or circumstances that are not within the reasonable control of the Party whose
performance is suspended and that could not have been avoided by such Party with the good
faith exercise of good faith, due diligence and reasonable care.

13.14 Complete Agreement. This Agreement embodies the entire Agreement
between the Parties and cannot be varied or terminated except as set forth in this Agreement, or

by written agreement of the Parties expressly amending the terms of this Agreement. By
entering into this Agreement, any previous agreements or understanding between the Parties
relating to the same subject matter are null and void.

13.15 Consideration. This Agreement is executed by the Parties hereto without

coercion or duress and for substantial consideration, the sufficiency of which is hereby
acknowledged.
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EXHIBIT - A

METES & BOUNDS DESCRIPTION

BEING 165.51 ACRES OF LAND SITUATED IN THE H.D. DONALD SURVEY, ABSTRACT NO. 1158 AND THE
JOHN C. LOGAN SURVEY, ABSTRACT NO. 494, WISE COUNTY, TEXAS, BEING ALL OF THE DARCY LEE
KNAPP FRICKS, SHELLY LYNN KNAPP AND JAMES CHRISTOPHER KNAPP CALLED 150.672 ACRE TRACT AS
DESCRIBED IN VOLUME 720, PAGE 487, DEED RECORDS WISE COUNTY, TEXAS (D.R.W.C.T.) AND ALL OF
THE MILDRED KNAPP CALLED 15.00 ACRE TRACT AS DESCRIBED IN VOLUME 355, PAGE 49 (D.R.W.C.T.)

BEGINNING AT A MAG NAIL SET AT THE MOST SOUTHERLY SOUTHWEST CORNER OF SAID 150,672 ACRE
TRACT, IN THE CENTER OF OLD DENTON HIGHWAY (NO RECORD FOUND BY SURVEYOR) AND THE
COMMON NORTH LINE OF THE SCOTT SHERB CALLED 20.375 ACRE TRACT AS DESCRIBED IN
INSTRUMENT NUMBER 2009-36103 (D.R.W.C.T.}, FROM WHICH A MAG NAIL FOUND AT THE
NORTHWEST CORNER OF SAID 20,375 ACRE TRACT BEARS NORTH 88 DEGREES 22 MINUTES 54 SECONDS
WEST, A DISTANCE OF 131.51 FEET;

THENCE NORTH 00 DEGREES 37 MINUTES 27 SECONDS EAST AT A DISTANCE OF 23.80 FEET PASS A
BRASS DISC IN CONCRETE FOUND AT THE SOUTHEAST CORNER OF THE AMERICAN TOWER
MANAGEMENT, INC. CALLED 1.205 ACRE TRACT AS DESCRIBED IN VOLUME 946, PAGE 311 (D.R.W.C.T.)
AND BEING IN THE NORTH RIGHT OF WAY LINE OF SAID OLD DENTON HIGHWAY, AND CONTINUING A
TOTAL DISTANCE OF 235.61 FEETTO A 1/2" IRON ROD CAP SET STAMPED “ONEAL 6570" (HEREINAFTER
CALLED IRON ROD SET) AT AN INTERIOR CORNER OF SAID 150.672 ACRE TRACT AND AT THE COMMON
NORTHEAST CORNER OF SAID 1.205 ACRE TRACT;

THENCE NORTH 89 DEGREES 22 MINUTES 33 SECONDS WEST, AT A DISTANCE OF 226.7 FEET PASS THE
NORTHERLY SOUTHWEST CORNER OF SAID 150,672 ACRE TRACT, SAME BEING THE SOUTHEAST CORNER
OF SAID 15.00 ACRE TRACT, AND CONTINUING FOR A TOTAL DISTANCE OF 350.82 FEET TO AN IRON ROD
SET AT THE SOUTHWEST CORNER OF SAID 15.00 ACRE TRACT; '

THENCE NORTH 00 DEGREES 34 MINUTES 31 SECONDS EAST, A DISTANCE OF 1535.60 FEET TO A FENCE
CORNER FOUND AT AN INTERIOR CORMER OF SAID 15.00 ACRE TRACT;

THENCE SOUTH 89 DEGREES 28 MINUTES 46 SECONDS WEST, A DISTANCE OF 430.37 FEET TO A FENCE
CORNER FOUND AT THE EXTERIOR CORNER OF SAID 15.00 ACRE TRACT;

THENCE NORTH 00 DEGREES 09 MINUTES 49 SECONDS EAST, A DISTANCE OF 806.98 FEETTO A 1/2"
IRON FOUND IN THE SOUTH RIGHT-OF-WAY LINE OF U.S, HIGHWAY 380 (NO RECORD FOUND BY
SURVEYOR) AT THE NORTHWEST CORNER OF SAID 15,00 ACRE TRACT;

THENCE ALONG THE NORTH LINE OF SAID 15.00 ACRE TRACT, THE NORTH LINE OF THE 150.672 ACRE
TRACT AND THE COMMON SOUTH LINE OF U.5. HIGHWAY 380 THE FOLLOWING SEVEN (7) COURSES
AND DISTANCES:

1. NORTH 86 DEGREES 59 MINUTES 04 SECONDS EAST A DISTANCE OF 109.52 FEET TO AN IRON
ROD SET;
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PD 2022-01
Exhibit D
Development Standards

in construction, approval or acceptance of the subdivision caused by the failure to submit the

association documents or the inaccuracy of the documents.

9. The proposed development will be in complete accordance with the provisions of the approved

Planned Development District and all Development Plans recorded hereunder shall be binding upon

the applicant thereof, their successors and assigns, and shall limit and control all building permits.

DEVELOPMENT STANDARDS — SINGLE FAMILY

1. Uses:

A. Permitted uses allowed in Paloma Trails shall be all principal and accessory uses which are

allowed by right in the SF-2 Single Family Residential District, in accordance with the Permitted

Use Table of the Decatur Zoning Ordinance.

B. A Specific Use Permit shall be required for all uses otherwise requiring a Special Use Permit in

the SF-2 Single Family Residential District, in accordance with the Permitted Use table of the

Decatur Zoning Ordinance.

2. The minimum allowable lot mix shall be as follows:

LOT TYPE LOTS 9% of Residential Area
TYPE 1 . 205 49%
TYPE 2 171 41%
TYPE 3 42 10% -
TOTAL 418 100%

3. Single-Family Detached Lot Development Standards:
Lot Type TYPE1 TYPE2 TYPE3
Minimum Lot Width 50 60" 70
Minimum Lot Area (SQ FT) 6,000 7,200 8,200
Minimum Lot Depth 100" 100 100"
Minimum Front Yard Setback 20 v g 20
Minimum Rear Yard Setback 10 10' 10
Minimum Side Yard Setback Interior 5 5 5
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PD 2022-01
Exhibit D
Development Standards

6. NORTH 70 DEGREES 28 MINUTES 12 SECONDS EAST A DISTANCE OF 51.05 FEET TO A CONCRETE
"MONUMENT FOUND;
7. NORTH 87 DEGREES 32 MINUTES 32 SECONDS EAST A DISTANCE OF 1405.91 FEET TO AN IRON ROD SET
" AT THE NORTHEAST CORNER OF SAID 150.672 ACRE TRACT AND THE COMMON NORTHWEST CORNER
OF THE NORMAN HALL AND AIDA C, HALL CALLED 14.97 ACRE TRACT A5 DESCRIBED IN INSTRUMENT
MNUMBER 202011286 (D.R.W.C.T.);

THENCE SOUTH 00 DEGREES 29 MINUTES 38 SECONDS WEST, ALONG THE EAST LINE OF SAID 150.672 ACRE
TRACT, AT A DISTANCE OF 932,39 FEETIPASS A 1/2" IRON ROD FOUND WITH YELLOW CAP AT THE SOUTHWEST
CORNER OF SAID 14.97 ACRE TRACT, SAME BEING THE COMMON NORTHWEST CORNER OF THE FORTERRA PIPE
& PRECAST, LLC CALLED 10.011 ACRE TRACT AS DESCRIBED IN INSTRUMENT NUMBER 201902383 (D.A.W.CT.)
AND CONTINUING ALONG THE WEST LINE OF SAID 10.011 FOR A TOTAL DISTANCE OF 2181.27 FEET TO A 3"
IRON PIPE FOUND;

THENCE SOUTH 00 DEGREES 31 MINUTES 49 SECONDS WEST CONTINUING ALONG THE EAST LINE OF SAID
150.672 ACRE TRACT AND THE COMMON WEST LINE OF SAID 10.011 ACRE TRACT, A DISTANCE OF 601.04 FEET
TO AMAG NAIL SET IN THE CENTER OF OLD DENTON HIGHWAY, SAME BEING THE NORTH LINE OF THE CHARLES

GARY COCANOUGHER, ET UX CALLED 202.571 ACRE TRACT AS DESCRIBED IN INSTRUMENT NUMBER 2009-

46718, (D.R.W.C.T.) AND BEING AT THE SOUTHEAST CORNER OF SAID 150.672 ACRE TRACT;

THENCE ALONG THE CENTERLINE OF OLD DENTON HIGHWAY, SAME BEING THE SOUTH LINE OF SAID 150.672
ACRE TRACT AND THE COMMON NORTH LINE OF SAID 202.571 ACRE TRACT, THE COMMON NORTH LINE OF THE
SCOTT SHERB CALLED 28.810 ACRE TRACT AS DESCRIBED IN INSTRUMENT NUMBER 2011-482, (D.R.W.C.T.), THE
COMMON NORTH LINE OF THE DON L. SUDDUTH CALLED 0.50 ACRE TRACT AS DESCRIBED IN VOLUME 420, PAGE
799, (D.R.W.C.T.), AND THE COMMON NORTH LINE OF THE ABOVE-MENTIONED SCOTT SHERB CALLED 20.375
ACRE TRACT, THE FOLLOWING THREE (3) COURSES AND DISTANCES:

1. NORTH'B8 DEGREES 45 MINUTES 07 SECONDS WEST, A DISTANCE OF 964.81 FEET TO A MAG NAIL SET;

2. NORTH 88 DEGREES 37 MINUTES 27 SECONDS WEST A DISTANCE OF 244.50 FEET TO A MAG NAIL SET;

3. MNORTH 88 DEGREES 22 MINUTES 54 SECONDS WEST, AT A DISTANCE OF 266.54 FEET PASS A MAG NAIL
FOUND AT THE NORTHWEST CORNER OF SAID 28.810 ACRE TRACT AND COMMON NORTHEAST CORNER
OF SAID 0.50 ACRE TRAT, AT A DISTANCE OF 466.46 FEET PASS A MAG NAIL FOUND AT THE NORTHWEST
CORNER OF SAID 0.50 ACRE TRACT AND COMMON NORTHEAST CORNER OF SAID 20.375 ACRE TRACT
AND CONTINUING FOR A TOTAL DISTANCE OF 1017.30 FEET TO THE POINT OF BEGINNING AND
CONTAINING 165.51 ACRES OF LAND MORE OR LESS :
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PALOMA TRAILS DEVE LOPMENT AGREEMENT

This Paloma Trails Development Agreement (this “Agreement”) is entered into by and
between the City of Decatur, Texas, a home rule municipality (the “City”), and TWS Land Partners
LP, a Texas limited partnership (“Developer”) (each individually, a “Party,” and collectively, the
“Parties™), to be effective on the Effective Date.

SECTION 1
RECITALS

WHEREAS, certain capitalized terms used in these recitals are defined in Section 2;

WHEREAS, Developer is under contract for and expects to develop the approximately
165.51 acres of real property described by metes and bounds in Exhibit A and depicted in
Exhibit B (the “Property”);

WHEREAS, the Property is currently located partially in the City’s corporate limits and
partially in the City’s extraterritorial jurisdiction (“ETJ”) and is not located in any other City’s ETJ
or corporate limits; and

WHEREAS, the Developer intends to voluntarily annex the portion of the Property that is
in the ETJ (the “ETJ Property”) into the City’s corporate limits;

WHEREAS, Developer intends to develop the Property as a mixed-use development with
approximately 418 lots of various sizes, commercial uses, and multifamily uses over multiple
phases and is to be known and referred as Paloma Trails (the “Project”) in accordance with the
Concept Plan attached hereto as Exhibit C (the “Concept Plan”) and the development standards
set forth in those certain proposed development standards attached hereto as Exhibit D (the
“Development Standards”); and

WHEREAS, the Developer and the City intend for the City to provide water and sewer
service to the Property;

WHEREAS, the Parties desire and intend that Developer will design, construct, install,
and/or make financial contributions toward the Authorized Improvements, and that Developer’s
costs incurred therewith will be financed or reimbursed through PID Bond Proceeds;

WHEREAS, the Parties desire and intend for the design, construction, and installation of
the Authorized Improvements to occur in a phased manner over the Term of this Agreement and
that Developer will dedicate to and the City will accept the Authorized Improvements for public
use and maintenance, subject to the City’s approval of the plans and inspection of the Authorized
Improvements in accordance with this Agreement and the City Regulations;

WHEREAS, in consideration of Developer’s agreements contained herein and upon the
creation of the PID, the City intends to exercise its powers under the PID Act to provide financing
arrangements that will enable Developer, in accordance with the procedures and requirements of
the PID Act and this Agreement, to: (a) be reimbursed for all or a portion of the PID Projects using
the PID Bond Proceeds; or (b) be reimbursed for all or a portion of the PID Projects, the source of
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which reimbursement will be installment payments from Assessments on the Property, provided
that such reimbursements shall be subordinate to the payment of PID Bonds, Administrative
Expenses, and any amounts owed to the City by Developer in connection with the PID;

WHEREAS, the City, subject to the consent and approval of the City Council, the
satisfaction of all conditions for PID Bond issuance, Developer’s substantial compliance with this
Agreement, and in accordance with the terms of this Agreement and all legal requirements,
including but not limited to the Indenture, shall use good faith efforts to: (i) adopt a Service and
Assessment Plan; (ii) adopt one or more Assessment Ordinances (to reimburse Developer for all
or a portion of the PID Projects Costs and the costs associated with the administration of the PID
and the issuance of the PID Bonds, and for repayment of PID Bonds); and (iii) issue, in multiple
series, if necessary, up to a maximum of $50,000,000 in the principal amount of PID Bonds for
the purpose of financing the PID Projects in accordance with the Service and Assessment Plan and
reimbursing the Developer for certain associated costs as described herein;

WHEREAS, to the extent funds must be advanced to pay for any costs associated with the
creation of the PID, the issuance of PID Bonds, or the preparation of documentation related thereto,
including any costs incurred by the City and its consultants and advisors (excluding the fees
associated with closing the PID Bonds), the Developer shall be responsible for advancing such
funds, shall have a right to reimbursement for certain funds advanced from PID Bond Proceeds
and from Assessments, and the City will not be responsible for such reimbursement or the payment
of such costs from any other sources of funds;

WHEREAS, in consideration of the Developer’s agreements contained herein, the City
intends to create a tax increment reinvestment zone (“TIRZ”) encompassing the Property
coterminous with the boundaries of the PID to assist in financing the PID Projects in accordance
with the terms of this Agreement;

WHEREAS, the Parties agree that the PID Projects are also improvements that qualify as
projects under Texas Tax Code Chapter 311, as amended (the “TIRZ Act”); and

WHEREAS, the creation of a PID and a TIRZ encompassing the Property will allow for
greater amenities and public improvements to be provided to serve the Property;

WHEREAS, the City intends to dedicate: (i) fifty percent (50%) of the City’s ad valorem
tax increment, less collection and administrative costs, attributable to the TIRZ, based on the City’s
tax rate each year and as authorized by law, for a period of thirty (30) years or until the final
maturity of any PID Bonds secured by Assessments for which a credit to the Assessments is being
provided by the TIRZ. Monies collected in the TIRZ Fund shall be used to offset or pay a portion
of any Assessment levied on assessed parcels within the Property on a parcel by parcel basis for
the costs of PID Projects that qualify as TIRZ Projects under the Act;

WHEREAS, after creation of the PID and the TIRZ, all of the City’s administrative costs
associated with the PID will be funded by the levy of PID Assessments on the Property in
accordance with the PID Act, and all of the City’s administrative costs associated with the TIRZ
will be funded from the TIRZ Revenue in accordance with the TIRZ Act;

APPENDIX F - Page 63



WHEREAS, this Agreement is entered into pursuant to Section 212.172 of the Texas
Local Government Code and it is the intent of this Agreement to establish certain legally binding
restrictions and commitments to be imposed upon the development of the Property, which shall
survive annexation of the ETJ Property;

WHEREAS, in consideration of Owner’s agreements contained herein, the City intends to
provide a credit of Impact Fees collected from the Property to reimburse the Developer for the
Offsite Water Line and the Offsite Sewer Improvements (each as defined herein), as such Offsite
Water Line and Offsite Sewer Improvements are shown on Exhibit E attached hereto; and

WHEREAS, unless expressly set forth to the contrary in this Agreement, the Parties intend
this Agreement to supersede City Regulations only to the extent that City Regulations directly
conflict with the terms of this Agreement.

NOW, THEREFORE, in consideration of the mutual covenants contained herein, the
Parties hereby agree as follows:

SECTION 2
DEFINITIONS

Certain terms used in this Agreement are defined in this Section 2. Other terms used in
this Agreement are defined in the recitals or in other sections of this Agreement. Unless the context
requires otherwise, the following terms shall have the meanings hereinafter set forth:

Administrative Expenses means reasonable expenses incurred by the City and Developer
in the establishment, administration, and operation of the PID.

Administrator means an employee, consultant, or designee of the City who shall have the
responsibilities provided in the Service and Assessment Plan, an Indenture, or any other agreement
or document approved by the City related to the duties and responsibilities for the administration
of the PID.

Assessment(s) means the special assessments levied on the Property on a phase-by-phase
basis, under one or more Assessment Ordinances adopted on a phase-by-phase basis to reimburse
Developer for a portion of the PID Projects benefitting the applicable phase(s) as set forth in the
Service and Assessment Plan, as well as payment of Administrative Expenses and repayment of
the PID Bonds and the costs associated with the issuance of the PID Bonds.

Assessment Ordinance means an ordinance approved by the City Council under the PID
Act establishing one or more Assessment(s).

Authorized Improvements means the PID Projects and all other on- and off-site public
water, sewer, drainage, and roadway facilities, rights-of-way, along with other public
improvements, such as landscaping and screening, that benefit the Property, are to be constructed
by Developer, are identified on Exhibit E , and for which the Parties intend Developer will be fully
or partially reimbursed pursuant to the terms of this Agreement.
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Authorized Improvements Cost means the actual costs of design, engineering,
construction, acquisition, and inspection of the Authorized Improvements and all costs related in
any manner to the Authorized Improvements.

Available TIRZ Revenue means TIRZ Revenues less any amounts needed by the City or
the TIRZ Board to pay administrative costs of the TIRZ and as more specifically described in
Section 8 of this Agreement.

Bond Ordinance means an ordinance adopted by the City Council that authorizes and
approves the issuance and sale of the PID Bonds.

Budgeted Cost means, with respect to any given Authorized Improvement, the estimated
cost of the improvement as set forth by phase in Exhibit E .

Chapter 245 means Chapter 245, Texas Local Government Code.
Chapter 395 means Chapter 395, Texas Local Government Code.
City Code means the Code of Ordinances, City of Decatur, Texas.
City Council means the governing body of the City.

City Manager means the current or acting City Manager of the City, or a person designated
to act on behalf of that individual if the designation is in writing and signed by the current or acting
City Manager.

City Regulations means the City’s applicable development regulations in effect on the
Effective Date, including without limitation City Code provisions, ordinances (including, without
limitation, park dedication fees), design standards (including, without limitation, pavement
thickness), and other policies duly adopted by the City; provided, however, that as it relates to
Public Infrastructure for any given phase of the Project, the applicable construction standards
(including, without limitation, uniform building codes) shall be those that the City has duly
adopted at the time of the filing of an application for a preliminary plat for that phase unless
construction has not commenced within two years of approval of such preliminary plat in which
case the construction standards shall be those that the City has duly adopted at the time that
construction commences.

Concept Plan means the Concept Plan for the development of the Project as depicted in
Exhibit C attached hereto.

Developer Continuing Disclosure Agreement means any continuing disclosure agreement
of Developer executed contemporaneously with the issuance and sale of PID Bonds.

Development Standards means the design specifications and construction standards
permitted or imposed by this Agreement which are set forth on Exhibit D and applicable City
Regulations.
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Effective Date means the effective date of this Agreement, which shall be the date upon
which all Parties have fully executed and delivered this Agreement and the Developer is owner of
the Property.

End User means any tenant, user, or owner of a Fully Developed and Improved Lot, but
excluding the HOA.

Fully Developed and Improved Lot means any privately-owned lot in the Project,
regardless of proposed use, intended to be served by the Authorized Improvements and for which
a final plat has been approved by the City and recorded in the Real Property Records of Wise
County.

HOA means the homeowners association formed with respect to the Project, which shall
privately function as a homeowners association for the Project, or such similar name as may be
available with Texas Secretary of State, and its successors.

Home Buyer Disclosure Program means a disclosure program meeting the requirements of
Section 5.014 of the Texas Property Code that establishes a mechanism to disclose to each End
User the terms and conditions under which their lot is burdened by the PID.

Impact Fees means those fees assessed and charged against the Project in accordance with
Chapter 395 and as defined therein.

Impact Fee Credits means credits against Impact Fees otherwise due from the Project.

Improvement Account of the Project Fund (“IAPE”) means the construction fund account
created under the Indenture, funded by the PID Bond Proceeds, and used to pay or reimburse for
certain portions of the construction or acquisition of the PID Projects.

Indenture means a trust indenture by and between the City and a trustee bank under which
PID Bonds are issued and funds are held and disbursed.

Mayor means the Mayor of the City.

Non-Benefited Property means parcels or lots that accrue no special benefit from the PID
Projects, including but not limited to property encumbered with a public utility easement that
restricts the use of such property to such easement.

Notice means any notice required or contemplated by this Agreement (or otherwise given
in connection with this Agreement).

PID means the “Paloma Trails Public Improvement District” for which the City agrees to
exert reasonable efforts to create for the benefit certain portions of the Project pursuant to the PID
Act and this Agreement.

PID Act means Chapter 372, Texas Local Government Code, as amended.

APPENDIX F - Page 66



PID Bonds means assessment revenue bonds, but not Refunding Bonds, issued by the City
pursuant to the PID Act to finance the PID Projects.

PID Bond Proceeds means the funds generated from the sale of the PID Bonds.

PID Documents means, collectively, the PID Resolution, the SAP, and the Assessment
Ordinance(s).

PID Projects means all water, wastewater/sewer, drainage, roadway, rights-of-way and
other improvements allowable under the PID Act and benefitting and necessary to serve the
Project, identified in the PID Documents and outlined in Exhibit E, “Authorized Improvements”.

PID Projects Cost means the actual cost of design, engineering, construction, acquisition,
and/or inspection of the PID Projects, along with Administrative Expenses associated with the
PID.

PID Reimbursement Agreement means an agreement by and between the City and
Developer by which the Parties establish the terms by which Developer may obtain
reimbursements for PID Projects through the PID Bond Proceeds or Assessments.

PID Resolution means the resolution adopted by the Council creating the PID.

Project and Financing Plan means the final TIRZ Project and Financing Plan approved and
adopted by the City in accordance with Section 8, “Tax Increment and Reinvestment Zone” of this
Agreement as may be amended from time to time.

Property means the real property described by metes and bounds on Exhibit A and depicted
on Exhibit B.

Public Infrastructure means all water, wastewater/sewer, detention and drainage, roadway,
park and trail, and other infrastructure necessary to serve the full development of the Project and/or
to be constructed and dedicated to the City under this Agreement. The term includes the PID
Projects and projects which are identified as an eligible expense in the Project and Financing Plan
which are permitted under the TIRZ Act.

Real Property Records means the official land recordings of the Wise County Clerk’s
Office.

Refunding Bonds means bonds issued pursuant to Section 372.027 of the PID Act or
pursuant to other provisions of the laws of the State of Texas.

Reimbursement Agreement means a reimbursement or similar agreement between the City
and the Developer.

Service and Assessment Plan (“SAP”) means the SAP for the PID, to be adopted and
amended annually, if needed, by the City Council pursuant to the PID Act for the purpose of
assessing allocated costs against portions of the Project located within the boundaries of the PID
having terms, provisions, and findings approved by the City, as required by this Agreement.
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TIRZ means a tax increment reinvestment zone encompassing the Property to be created
by the City pursuant to the TIRZ Act.

TIRZ Act means Chapter 311 of the Texas Tax Code, as amended.

TIRZ Documents means collectively the Project and Financing Plan, the TIRZ ordinance,
the TIRZ development agreement, and the TIRZ tax participation agreement.

TIRZ Fund(s) means the fund(s) set up by the City in order to receive the TIRZ funds in
accordance with this Agreement, the TIRZ Documents and state law.

TIRZ Revenue means the tax increment received by the City from the City property taxes
levied against the Property.

SECTION 3
PUBLIC IMPROVEMENT DISTRICT

3.1 Creation of the PID; Levy of Assessments. The City shall use good faith efforts to
initiate and approve all necessary documents, resolutions, and ordinances, including without
limitation the PID Documents, required to effectuate this Agreement, to create the PID, and to
levy the Assessments. The Assessments shall be levied: (i) against the applicable phase(s)
benefitted by the applicable portion of the PID Projects for which the applicable series of the
PID Bonds are issued, and (ii) prior to the sale of any lot to an End User. The City shall select
an Administrator and the City will approve the SAP, which shall include the PID Projects and
provide for the levy of the Assessments on the Property. Promptly following preparation and
approval of a preliminary SAP acceptable to the Parties and subject to the City Council making
findings that the PID Projects confer a special benefit on the Property, the City Council shall
consider an Assessment Ordinance.

3.2 Acceptance of Assessments and Recordation of Covenants Running with the Land.
Following the levy of the Assessment applicable to a particular phase of the Project, Developer
shall: (a) accept in writing the levy of the Assessment(s) on all land owned by Developer; (b)
acknowledge in writing the Home Buyer Disclosure Program; and (c) cause covenants running
with the land to be recorded against the portion of the Property within the applicable phase that
will bind any and all current and successor developers and owners of all or any part of such
phase of the Project to: (i) pay the Assessments, with applicable interest and penalties thereon,
as and when due and payable hereunder and under the Assessment Ordinance and that the
purchasers of such land take their title subject to and expressly assume the terms and provisions
of such assessments and the liens created thereby; and (ii) comply with the Home Buyer
Disclosure Program. The covenants required to be recorded under this paragraph shall be
recorded substantially contemporaneously with the recordation of the approved final plat of the
applicable phase.

SECTION 4
PID BONDS

4.1 PID Bond Issuance. Developer may request issuance of PID Bonds by filing with
the City a list of the PID Projects to be funded or acquired with the PID Bond Proceeds and the
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estimated or actual costs of such PID Projects. Issuance of such PID Bonds shall be at the
discretion of the City Council in accordance with the terms of this Agreement. Developer shall
reimburse City to fund the costs of the City’s professionals relating to the preparation and
administration of the PID, the SAP, this Development Agreement, and issuance of PID Bonds,
pursuant to a separate agreement between the Parties (the “Professional Services Agreement”).
Amounts paid pursuant to the Professional Services Agreement will be considered a cost
payable from PID Bond Proceeds when authorized by law. City Council approval and adoption
of the PID Documents shall be a condition precedent to the City’s authorization of the sale of
PID Bonds. The subsequent issuance of each series of PID Bonds is further subject to all of the
following conditions:

(@  The City has evaluated and determined that there will be no negative
impact on the City’s creditworthiness, bond rating, access to or cost of capital, or potential
for liability.

(b)  The City has determined that the PID Bonds’ assessment level,
structure, terms, conditions and timing of the issuance of the PID Bonds are reasonable
for the PID Projects Cost to be financed and that there is sufficient security for the PID
Bonds to be creditworthy.

(c) Al costs incurred by the City that are associated with the
administration of the PID have been and will continue to be paid out of Assessment
Revenue levied against Property within the PID. City administration costs shall include
without limitation those associated with continuing disclosure, compliance with federal
tax law, agent fees, staff time, regulatory reporting and legal and financial reporting
requirements.

(d)  The Service and Assessment Plan and the Assessment Ordinance
levying assessments on all or any portion of the Property benefitted by PID Projects
provide for amounts sufficient to pay all costs related to such PID Bonds.

(e)  The City has formed and utilized its own financing team including,
but not limited to, bond counsel, financial advisor, Administrator, and underwriters related
to the issuance of PID Bonds and bond financing proceedings.

() Each series of PID Bonds shall be in an amount estimated to be
sufficient to fund the PID Projects or portions thereof for which such PID Bonds are being
issued.

(@) Approval by the Texas Attorney General of the PID Bonds and
registration of the PID Bonds by the Comptroller of Public Accounts of the State of Texas.

(n)  The Developer is current on all taxes, assessments, fees and
obligations to the City including without limitation payment of Assessments.

(i)  The Developer is not in default under this Agreement or any other
agreement to which Developer and the City are parties.
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() No outstanding PID Bonds are in default and no reserve funds
established for outstanding PID Bonds have been drawn upon that have not been
replenished.

(k)  The Administrator has indicated that the specified portions of the
PID Projects Cost to be paid from the proceeds of the PID Bonds are eligible to be paid
with the proceeds of such PID Bonds.

() The PID Projects to be financed by the PID Bonds have been or will
be constructed according to the approved Development Standards imposed by this
Agreement, including without limitation any applicable City Regulations.

(m) The City has determined that the amount of proposed PID
assessments and the structure, terms, conditions and timing of the issuance of the PID
Bonds are reasonable for the PID Project Costs to be financed and the degree of
development activity within the PID, and that there is sufficient security for the PID Bonds
to be creditworthy.

(n)  The maximum maturity for PID Bonds shall not exceed thirty (30)
years from the date of delivery thereof.

(o) The City has determined that the PID Bonds meet all regulatory and
legal requirements applicable to the issuance of the PID Bonds.

(p)  The minimum value to lien ratio for PID Bonds, solely taking into
account the portion of the Assessments related to the par amount of such PID Bonds, shall
be 2:1, and any receivables due under any PID Reimbursement Agreement may be sold
or assigned by the Developer without the consent of the City.

(@0 No information regarding the City, including without limitation
financial information, shall be included in any offering document relating to PID Bonds
without the consent of the City.

()  The Developer agrees to provide periodic information and notices
of material events regarding the Developer and the Developer's development within the
PID in accordance with any Developer Continuing Disclosure Agreement required to be
executed by the Developer in connection with the issuance of PID Bonds.

(s) Developer is not in default under a Developer Continuing
Disclosure Agreement.

(t) The Developer and the City shall have entered into a PID
Reimbursement Agreement that provides for the Developer’s construction of certain PID
Projects and the City's reimbursement to the Developer of certain PID Projects and no
material default exists.

(u)  Simultaneous with closing the PID Bonds, the City may require the
Developer to provide evidence of financial security sufficient to fund the Authorized
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Improvements, which fiscal security shall solely be in the form of evidence of available
funds to the Developer in cash or a lending facility, to the extent that the Authorized
Improvements have not already been completed and paid for by Developer or otherwise
to the extent that the PID Bonds are insufficient to fund such Authorized Improvements.

(v)  As part of an appraisal conducted in connection with the sale of PID
Bonds, and only upon the request by the City, the City shall have been delivered a
certification or other evidence from an independent appraiser acceptable to the City that
confirms the special benefits conferred on the properties being assessed for the PID
Projects increase the value of said properties by an amount at least equal to the amount
assessed against such properties. The appraisal shall be at the expense of the Developer.

4.2 Disclosure Information. Prior to the issuance of PID Bonds by the City, Developer
shall provide all relevant information, including financial information that is reasonably
necessary in order to provide potential bond investors with a true and accurate offering
document for any PID Bonds. Developer shall, at the time of providing such information, agree,
represent, and warrant that the information provided for inclusion in a disclosure document for
an issue of PID Bonds does not, to Developer’s actual knowledge, contain any untrue statement
of a material fact or omit any statement of material fact required to be stated therein or necessary
to make the statements made therein, in light of the circumstances under which they were made,
not misleading, and Developer further shall provide a written certification to such effect as of
the date of the closing of any PID Bonds.

4.3 Qualified Tax-Exempt Status.

(@  Generally. Inany calendar year in which PID Bonds are issued, Developer
agrees to pay the City its actual additional costs (“Additional Costs”) the City may incur in the
issuance of its own bonds/obligations, certificates of obligation, notes or other public securities
or obligations on its own taxing power of municipal revenues (the “City Obligations”), as
described in this section, if the City Obligations are deemed not to qualify for the designation of
qualified tax-exempt obligations (“QTEQ”), as defined in section 265(b)(3) of the Internal
Revenue Code (“IRC”) as amended, as a result of the issuance of PID Bonds by the City in any
given year. The City agrees to deposit all funds for the payment of such Additional Costs received
under this section into a segregated account of the City, and such funds shall remain separate and
apart from all other funds and accounts of the City until December 31 of the calendar year in
which the PID Bonds are issued, at which time the City is authorized to utilize such funds for any
purpose permitted by law. On or before January 15" of the following calendar year, the final
Additional Costs shall be calculated. By January 31% of such year, any funds in excess of the
final Additional Costs that remain in such segregated account on December 31% of the preceding
calendar year shall be refunded to the developers or owners (including the Developer, as
applicable) and any deficiencies in the estimated Additional Costs paid to the City by any
developer or owner (including the Developer, as applicable) shall be remitted to the City by the
respective developer or owner (including the Developer, as applicable).
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(b) Issuance of PID Bonds prior to City Obligations.

1) In the event the City issues PID Bonds prior to the issuance of City
Obligations, the City, with assistance from its financial advisor (“Financial Advisor”), shall
estimate the Additional Costs based on the market conditions as they exist approximately thirty
(30) days prior to the date of the pricing of the PID Bonds (the “Estimated Costs”). The Estimated
Costs are an estimate of the increased cost to the City to issue its City Obligations as non-QTEO.
Promptly following the determination of the Estimated Costs, the City shall provide a written
invoice to Developer in an amount less than or equal to the Estimated Costs. Developer, in turn,
shall remunerate to the City the amount shown on said invoice on or before the earlier of: (i) fifteen
(15) business days after the date of said invoice, or (ii) five (5) business days prior to pricing the
PID Bonds. The City shall not be required to price or sell any series of PID Bonds until Developer
has paid the invoice of Estimated Costs related to the PID Bonds then being issued.

2 Upon the City’s approval of the City Obligations, the Financial
Advisor shall calculate the Additional Costs to the City of issuing its City Obligations as
non-QTEO. The City will, within ten (10) business days of the issuance of the City Obligations,
provide written notice to Developer of the amount of the Additional Costs. In the event the
Additional Costs are less than the Estimated Costs, the City will refund to Developer the difference
between the Additional Costs and the Estimated Costs within twenty (20) business days of the date
of the City’s notice to Developer required under this paragraph. If the Additional Costs are more
than the Estimated Costs, Developer will pay to the City the difference between the Additional
Costs and the Estimated Costs within twenty (20) business days of the date of the City’s notice
required under this paragraph. If Developer does not pay the City the difference between the
Additional Costs and the Estimated Costs within twenty (20) business days of the date of the City’s
notice required under this paragraph, Developer shall not be paid any reimbursement amounts
under any Reimbursement Agreement(s) related to the Project until such payment of Additional
Costs is made in full, and City shall be entitled to withhold all unpaid Additional Costs from
reimbursement amounts payable to Developer under the terms of a Reimbursement Agreement.
Developer hereby waives any and all claims against City for interest or penalties for
reimbursement amounts withheld pursuant to this Section.

(c) Issuance of City Obligations prior to PID Bonds.

1) In the event the City issues City Obligations prior to the issuance of
PID Bonds, the City, with assistance from the Financial Advisor, shall calculate the Estimated
Costs based on the market conditions as they exist twenty (20) days prior to the date of the pricing
of the City Obligations. Promptly following the determination of the Estimated Costs, the City
shall provide a written invoice to Developer: (1) in an amount less than or equal to the Estimated
Costs, and (2) that includes the pricing date for such City Obligations. The Developer, in turn,
shall remunerate to the City the amount shown on said invoice at least fifteen (15) days prior to
the pricing date indicated on the invoice. If Developer fails to pay the Estimated Costs as required
under this paragraph, the City, at its option, may elect to designate the City Obligations as QTEO,
and the City shall not be required to issue any PID Bonds in such calendar year.

@) Upon the City’s approval of the City Obligations, the Financial
Advisor shall calculate the Additional Costs to the City of issuing non-QTEO City Obligations.

11
APPENDIX F - Page 72



The City will, within ten (10) business days of the issuance of the City Obligations, provide written
notice to Developer of the Additional Costs. In the event the Additional Costs are less than the
Estimated Costs, the City will refund to Developer the difference between the Additional Costs
and the Estimated Costs within twenty (20) business days of the date of the City’s notice to
Developer. If the Additional Costs are more than the Estimated Costs, Developer will pay to the
City the difference between the Additional Costs and the Estimated Costs within twenty
(20) business days of the date of the City’s notice. If Developer does not pay to the City the
difference between the Additional Costs and the Estimated Costs as required under this paragraph,
then Developer shall not be paid any reimbursement amounts under any PID Reimbursement
Agreement(s) related to the Project until such payment of Additional Costs is made in full, and
City shall be entitled to withhold all unpaid Additional Costs from reimbursement amounts payable
to Developer under the terms of a Reimbursement Agreement. Developer hereby waives any and
all claims against City for interest or penalties for reimbursement amounts withheld pursuant to
this Section.

(d) To the extent any developer(s) or property owner(s) (including Developer,
as applicable) has (have) paid Additional Costs for any particular calendar year, any such
Additional Costs paid subsequently by a developer or property owner (including Developer, as
applicable) to the City applicable to the same calendar year shall be reimbursed by the City to the
developer(s) or property owner(s) (including Developer, as applicable) as necessary so as to put
all developers and property owners (including Developer, if applicable) so paying for the same
calendar year in the proportion set forth in subsection (e), below, said reimbursement to be made
by the City within 15 business days after its receipt of such subsequent payments of such
Additional Costs.

(e) The City shall charge Additional Costs attributable to any other developer
or property owner on whose behalf the City has issued debt in the same manner as described in
this section, and Developer shall only be liable for its portion of the Additional Costs under this
provision, and if any Additional Costs in excess of Developer’s portion has already been paid to
the City under this provision, then such excess of Additional Costs shall be reimbursed to
Developer. The portion owed by Developer shall be determined by dividing the total proceeds
from any debt issued on behalf of Developer in such calendar year by the total proceeds from any
debt issued by the City for the benefit of all developers (including Developer) in such calendar
year.

4.4 Tax Certificate. If, in connection with the issuance of the PID Bonds, the City is
required to deliver a certificate as to tax exemption (a “Tax Certificate™) to satisfy requirements
of the IRC, Developer agrees to provide, or cause to be provided, such facts and estimates as
the City reasonably considers necessary to enable it to execute and deliver its Tax Certificate.
Developer represents that such facts and estimates will be based on its reasonable expectations
on the date of issuance of the PID Bonds and will be, to the best of the knowledge of the officers
of Developer providing such facts and estimates, true, correct and complete as of such date. To
the extent that it exercises control or direction over the use or investment of the PID Bond
Proceeds, including, but not limited to, the use of those proceeds on the PID Projects, Developer
further agrees that it will not knowingly make, or permit to be made, any use or investment of
such funds that would cause any of the covenants or agreements of the City contained in a Tax
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Certificate to be violated or that would otherwise have an adverse effect on the tax-exempt
status of the interest payable on the PID Bonds for federal income tax purposes.

SECTION 5
AUTHORIZED IMPROVEMENTS

5.1 Authorized Improvements. The Authorized Improvements and Authorized
Improvements Cost are subject to change as may be agreed upon by Developer and the City in
writing, and, if changed, shall be updated by the Developer and the City consistent with the
Service and Assessment Plan and the PID Act. All approved final plats within the Project shall
include those Authorized Improvements located therein and the respective Authorized
Improvements Cost shall be finalized at the time the applicable final plat is approved by the
City Council. The Developer shall include any updated Budgeted Cost(s) with each final plat
application that shall be submitted to the City Council for consideration and approval
concurrently with the submission of each final plat. Upon approval by the City Council of any
such updated Budgeted Cost(s), this Agreement shall be deemed amended to include such
approved updated Budgeted Cost(s) in Exhibit E hereto. The Budgeted Cost, Authorized
Improvements Cost, and the timetable for installation of the Authorized Improvements will be
reviewed at least annually by the Parties in an annual update of the Service and Assessment
Plan as adopted and approved by the City.

5.2 Construction, Ownership, and Transfer of Authorized Improvements.

@) Contract Specifications. Developer’s engineers shall prepare, or cause the
preparation of, and provide the City with contract specifications and necessary related documents
for the Authorized Improvements in accordance with City Regulations (the “Contract
Specifications”). Such Contract Specifications shall be subject to the review and approval of City
in accordance with City’s standard development processes pursuant to City Regulations, including
without limitation the payment of applicable fees.

(b) Construction Standards, Inspections and Fees. Except as otherwise
expressly set forth in this Agreement, the Authorized Improvements and all other Public
Infrastructure required for the development of the Property shall be constructed and inspected, and
all applicable fees, including but not limited to Impact Fees, permit fees, and inspection fees, shall
be paid by Developer, in accordance with this Agreement, the City Regulations, and any other
governing body or entity with jurisdiction over the Authorized Improvements.

(©) Contract Letting. The Parties understand that construction of the
Authorized Improvements to be funded through Assessments are legally exempt from competitive
bidding requirements pursuant to the Texas Local Government Code. As of the Effective Date,
the construction contracts for the construction of Authorized Improvements have not been awarded
and contract prices have not yet been determined. Before entering into any construction contract
for the construction of all or any part of the Authorized Improvements, Developer’s engineers shall
prepare, or cause the preparation of, and submit to the City all contract specifications and necessary
related documents, including the contract proposal showing the negotiated total contract price and
scope of work, for the construction of any portion of the Authorized Improvements that have not
been awarded.
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(d) Ownership. All of the Authorized Improvements and Public Infrastructure
shall be owned by the City upon acceptance of them by the City. Developer agrees to take any
action reasonably required by the City to transfer, convey, or otherwise dedicate or ensure the
dedication of land, right-of-way, or easements for the Authorized Improvements and Public
Infrastructure to the City for public use. PID Bond Proceeds and/or the proceeds from PID
Assessments will be used in part to reimburse Developer for PID Projects Cost related to the PID
Projects and, in the event PID Bond Proceeds and/or proceeds from PID Assessments are not
available at the time that all or a portion of the PID Projects are substantially complete and the
City is ready to accept said PID Projects or portion thereof, PID Bond Proceeds and/or proceeds
from PID Assessments, once available, will be used to reimburse Developer in accordance with
this Agreement, by applicable law, and as otherwise agreed to in writing by the Parties for said
PID Projects Cost following acceptance by the City.

5.3 Operation and Maintenance.

@) Upon inspection, approval, and acceptance of the Authorized Improvements
or any portion thereof, the City shall maintain and operate the accepted public infrastructure and
provide retail water and sewer service to the Property in accordance with applicable City
Regulations.

(b) Upon final inspection, approval, and acceptance of the roadway Authorized
Improvements required under this Agreement or any portion thereof, the City shall maintain and
operate the Authorized Improvements.

(©) The HOA shall maintain and operate any open spaces, trails, amenity
pavilion, common areas, landscaping, detention ponds, screening walls, development signage, and
any other common improvements or appurtenances within the Property that are not maintained or
operated by the City, including without limitation such facilities financed by the PID.

5.4 Water Facilities.

@) Developer’s General Obligations. Developer is responsible for design,
installation, and construction of all water improvements necessary to serve the Property. The
design of water improvements shall be subject to the approval of the City and shall be approved
by the City in advance of the construction of same. Subject to the City’s obligations under Section
7.12, Developer shall be responsible for the acquisition of any easements and other property
acquisitions necessary for water facilities (the size and extent of each such easement or other
property interest to be approved by the City) for all development upon and within the Property.
The locations of said easements or other property interests shall be subject to the approval of the
City’s consulting engineer as part of the platting process. The costs of obtaining such easements
may be included in the applicable Authorized Improvement Costs to be reimbursed to the
Developer through the PID.

(b) Timing of General Obligations. Except as otherwise provided herein,
Developer shall complete in a good and workmanlike manner all water facility improvements
necessary to serve each phase of the Project prior to the recordation of the final plat covering such
phase.
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(©) Offsite Water Line. The Developer agrees to construct or cause to be
constructed an offsite water line, with all easements and appurtenances thereto, as shown on
Exhibit E attached hereto (the “Offsite Water Line”), and such Offsite Water Line shall be
considered a PID Project. The Developer agrees to loop the Offsite Water Line in the first phase
of development of the Project. The Offsite Water Line shall be oversized from 12” to 16” in
accordance with the City’s request. The City agrees to provide a credit of water Impact Fees
charged and assessed against the Property to offset the Developer’s actual costs attributable to
oversizing the Offsite Water Line, including but not limited to design, permitting, and construction
costs as provided in Section 7.1 hereof.

5.5 Wastewater/Sanitary Sewer Facilities.

@) Developer’s General Obligations. Developer is responsible for the design,
installation, and construction of all wastewater/sanitary sewer improvements necessary to serve
the Property. The design of all wastewater/sanitary sewer improvements shall be subject to the
approval of the City and shall be approved by the City in advance of the construction of same.
Subject to the City’s obligations under Section 7.12, Developer shall be responsible for the
acquisition of any easements and other property acquisitions necessary for wastewater/sewer
facilities (the size and extent of each such easement or other property interest to be approved by
the City) for all development. The locations of said easements or other property interests shall be
subject to the approval of the City’s consulting engineer as part of the platting process. The costs
of obtaining such easements may be included in the applicable Authorized Improvement Costs to
be reimbursed to the Developer through the PID.

(b) Timing of General Obligations. Except as otherwise provided herein,
Developer shall complete in a good and workmanlike manner all wastewater/sanitary sewer
improvements necessary to serve each phase of the Project prior to the recordation of the final
plat covering such phase.

(©) Offsite Sewer Improvements. The Developer agrees to construct or cause
to be constructed an offsite sewer force main, with all easements and appurtenances thereto, and
lift station, each as shown on Exhibit E attached hereto (collectively, the “Offsite Sewer
Improvements”), and such Offsite Sewer Improvements shall be considered a PID Project. The
Offsite Sewer Improvements shall be oversized in accordance with the City’s request. The City
agrees to provide a credit of sewer Impact Fees charged and assessed against the Property to offset
the Developer’s actual costs attributable to oversizing the Offsite Sewer Improvements, including
but not limited to design, permitting, and construction costs as provided in Section 7.1 hereof.

5.6 Water and Wastewater Services.

@) The City represents and confirms that it will be the retail provider of water
and wastewater services to the Property and will provide sufficient water and wastewater capacity
to serve the Property in accordance with the Concept Plan and the Development Standards at the
time of development. This paragraph shall not be interpreted as a reservation of capacity for the
Property.
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(b) Upon acceptance by the City of the water and wastewater facilities
described herein, the City shall operate or cause to be operated said water and wastewater facilities
serving the Project and use them to provide service to all customers within the Project at the same
rates as similar projects located within the City. Upon acceptance by the City, the City shall at all
times maintain said water and wastewater facilities, or cause the same to be maintained, in good
condition and working order in compliance with all applicable laws and ordinances and all
applicable regulations, rules, policies, standards, and orders of any governmental entity with
jurisdiction over same.

5.7 Roadway Facilities and Drainage Improvements.

@) Developer’s General Obligations. Developer is responsible for the design,
installation, and construction of all roadway facilities and related improvements required to serve
the Property (the “Roadway Improvements”). The design of all construction plans and
specifications for Roadway Improvements shall be subject to the approval of the City and shall be
approved by the City in advance of the construction of same. Such Roadway Improvement
specifications shall be subject to the review and approval of City in accordance with City’s
standard development processes pursuant to City Regulations, including without limitation the
payment of applicable fees.

(b)  Timing of General Obligations. Prior to the recordation of any final plat for
any phase of the Project, Developer shall complete, in a good and workmanlike manner,
construction of all Roadway Improvements necessary to serve such phase in accordance with
construction plans and specifications approved by the City. Upon final inspection, approval, and
acceptance of the Roadway Improvements required under this Agreement or any portion thereof,
the City shall maintain and operate the public roadways and related drainage improvements.

(c) Avrterial Roadway Improvements. The Developer shall construct or cause
to be constructed the minor arterial Roadway Improvements consisting of 37’ of paving (B-B) on
the “West Arterial” and 37’ of paving (B-B) on the “East Arterial” as shown on the Concept Plan
(the “Arterial Roadway Improvements™”). The West Arterial portion of the Arterial Roadway
Improvements shall be constructed in the first phase of development of the Project and the East
Acrterial portion of the Arterial Roadway Improvements shall be constructed in the second phase
of development of the Project. All Arterial Roadway Improvements shall be considered PID
Projects.

(d) Drainage/Detention Infrastructure. Developer shall have full responsibility
for designing, installing, and constructing the drainage/detention infrastructure that will serve the
Property in accordance with City Regulations, and the cost thereof. The specifications and
constructions plans for drainage/detention infrastructure shall be subject to the review and
approval of City in accordance with City’s standard development processes pursuant to City
Regulations, including without limitation the payment of applicable fees. Prior to the recordation
of the final plat for any phase of development, Developer shall complete in a good and
workmanlike manner construction of the drainage/detention improvements necessary to serve such
phase. Upon inspection, approval and acceptance, the HOA shall maintain and operate the
drainage improvements and detention ponds and the City shall maintain and operate the roadway
improvements for the Property.
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5.8  Screening, Landscaping, Detention Ponds, and Entryways. Before the
recordation of the final plat for any phase of the Project, Developer shall construct, in a good
and workmanlike manner, standard screening in accordance the City Regulations along all
perimeter roadways subject to the review and approval of City in accordance with City’s
standard development processes pursuant to City Regulations, including without limitation the
payment of applicable fees. In addition, Developer shall install enhanced screening,
landscaping, and hardscaping at all street entrances to the Project subject to the review and
approval of City in accordance with City’s standard development processes pursuant to City
Regulations, including without limitation the payment of applicable fees. The HOA shall
maintain all landscaping, detention ponds, open spaces, parks, and trails on the Property.

SECTION 6
PAYMENT AND REIMBURSEMENT OF AUTHORIZED IMPROVEMENTS

6.1 PID Projects.

@) Improvement Account of the Project Fund. The IAPF shall be administered
and controlled by the City, or the trustee bank for the PID Bonds, and funds in the IAPF shall be
deposited and disbursed in accordance with the terms of the Indenture.

(b) Timing of Expenditures and Reimbursements. Developer shall finance and
undertake construction of the PID Projects in accordance with this Agreement, the SAP, or
otherwise in conjunction with the construction of the applicable phases of the Project prior to
seeking reimbursement from the IAPF. Although the terms by which Developer will be entitled
to reimbursement from the IAPF shall be detailed in one or more PID Reimbursement
Agreement(s), Developer will generally be entitled to the maximum available funds within the
IAPF up to the actual amount of the PID Projects Cost, plus interest, following the City’s
acceptance of the PID Projects.

(©) Cost Overrun. Should the PID Projects Cost exceed the maximum PID
Bond Proceeds deposited in the IAPF (“Cost Overrun”), the Developer shall be solely responsible
to fund such part of the Cost Overrun, subject to any Cost Underrun as described in subsection (d)
below.

(d) Cost_Underrun. Upon the final acceptance by City of an Authorized
Improvement and payment of all outstanding invoices for such Authorized Improvement, and only
if the Authorized Improvement Cost is less than the Budgeted Cost (a “Cost Underrun”), any
remaining funds in the Improvement Account of the Project Fund will be available to pay Cost
Overruns on any other Authorized Improvement. The City shall promptly confirm to the Trustee
that such remaining amounts are available to pay such Cost Overruns, and the City, with input
from the Developer, will decide how to use such moneys to secure the payment and performance
of the work for other Authorized Improvements, if available. If a Cost Underrun exists after
payment of all costs for all Authorized Improvements contemplated in the applicable Indenture,
such unused funds will be used to pay Assessments on the Property.

(e) Infrastructure Oversizing. Developer shall not be required to construct or
fund any Public Infrastructure so that it is oversized, other than the Offsite Water Line as set forth
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in Section 5.4(c) hereof and the Offsite Sewer Improvements as set forth in Section 5.5(c), to
provide a benefit to land outside the Property (“Oversized Public Infrastructure”) unless, by the
commencement of construction, the City has made arrangements to finance the City's portion of
the costs of construction attributable to the oversizing requested by the City from sources other
than PID Bond Proceeds or Assessments. In the event Developer constructs or causes the
construction of any Oversized Public Infrastructure on behalf of the City, the City shall be solely
responsible for all costs attributable to oversized portions of the Oversized Public Infrastructure
and the PID shall not be utilized for financing the costs of Oversized Public Infrastructure.

() Reimbursement of PID Projects Cost. The Parties shall, prior to or
substantially contemporaneously with the initial levy of assessments on a phase(s) of the Project,
enter into a PID Reimbursement Agreement (or similar agreement) to provide for reimbursement
to Developer for PID Projects Cost for such phase(s) from the PID Bond Proceeds issued for such
phase(s) or Assessments levied on such phase(s).

6.2 Payee Information. With respect to any and every type of payment/remittance due
to be paid at any time by the City to Developer after the Effective Date under this Agreement,
the name and delivery address of the payee for such payment shall be:

TWS Land Partners LP
Attn: Todd Wintters

117 North Eighth Street
Midlothian, Texas 76065

Developer may change the name of the payee and/or address set forth above by delivering written
notice to the City designating a new payee and/or address or through an assignment of Developer’s
rights hereunder.

SECTION 7
ADDITIONAL OBLIGATIONS AND AGREEMENTS

7.1 Impact Fee Credits — Offsite Water Line. The City acknowledges that the Offsite
Water Line depicted on Exhibit E, which Developer is to construct is or shall be reflected on
the City’s Capital Improvements Plan and constitute “Water Capital Improvements”. The City
agrees that Developer shall be entitled to Impact Fee Credits up to the full amount of the cost
of said Water Capital Improvements (the “Water Impact Fee Credits”). The primary source of
funding due to Developer from the City as relates to the costs of the Water Capital
Improvements (the “Water Capital Improvements Costs”) shall be in the form of Water Impact
Fee Credits derived from the Project even if the cumulative value of said credits is less than the
Water Capital Improvements Costs. Notwithstanding the foregoing, to the extent that a portion
of the Water Capital Improvements are allocable to the PID, such portion of the Water Capital
Improvements may constitute an Authorized Improvement and may be funded through the PID.

The City acknowledges that the Offsite Sewer Improvements depicted on Exhibit E, which
Developer is to construct is or shall be reflected on the City’s Capital Improvements Plan and
constitute “Sewer Capital Improvements”. The City agrees that Developer shall be entitled to
Impact Fee Credits up to the full amount of the cost of said Sewer Capital Improvements (the
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“Sewer Impact Fee Credits”). The primary source of funding due to Developer from the City as
relates to the costs of the Sewer Capital Improvements (the “Sewer Capital Improvements
Costs™) shall be in the form of Sewer Impact Fee Credits derived from the Project even if the
cumulative value of said credits is less than the Sewer Capital Improvements Costs.
Notwithstanding the foregoing, to the extent that a portion of the Sewer Capital Improvements
are allocable to the PID, such portion of the Sewer Capital Improvements may constitute an
Authorized Improvement and may be funded through the PID

All Impact Fee Credits inuring to the Property belong to Developer and may not be
allocated to any other party without Developer’s prior written consent in the form of an
assignment specifying the assignee and the categories and amounts of Impact Fee Credits
assigned. Developer shall deliver a copy of any such assignment to the City within ten (10) days
of its effective date and Developer shall not make any claim to or have any entitlement to any
such Impact Fee Credits once assigned. Except to the extent such assignment(s) has been
provided by Developer and delivered to the City, the City shall collect Impact Fees from all
third-party permit applicants within the Project regardless of any otherwise applicable Impact
Fee Credits. At the conclusion of each annual quarter (January 1, April 1, July 1, and October
1), Developer may request reimbursement from the City for any Impact Fees collected by the
City from the Project to offset any Impact Fee Credits acquired by Developer hereunder. All
such requests shall include a certification that the Impact Fee Credits being requested have not
been assigned to any third party(ies). The City shall remit such reimbursement to Developer
within 30 days of receipt of Developer’s request under this paragraph.

7.2 Amenity Pavilion. The Developer shall construct or cause to be constructed an
amenity pavilion and playground equipment within the Project as set forth in the Development
Standards attached hereto.

7.3  Trails; Park Dedication Credit. The Developer is expected to dedicate
approximately 17.85 acres of open space and a network of trails constructed in phases within
the Project as generally depicted on the Concept Plan (the “Trails and Open Space Acreage”).
Provided the Developer causes such Trails and Open Space Acreage to be owned and
maintained by the HOA, Developer shall be deemed to have satisfied all applicable parkland
dedication or improvement requirements to the City or payment of fees to the City required in
lieu thereof, of any kind whatsoever. The open space portions of the Trails and Open Space
Acreage shall be platted as open space and/or common area and may include or be improved
with public or private improvements.

7.4  Dedications for Public Facilities. The Developer agrees to donate and dedicate
or cause to be donated and dedicated the following parcels to the City, as such parcels are shown
on the Concept Plan: (i) an approximately 2.28 acre tract of land for use as a fire station; and
(i) an approximately 0.65 acre tract of land for use as a water tower site.

7.5  Administration of Construction of Public Infrastructure. Subject to the terms of
this Agreement, the Parties agree that Developer will be solely responsible to construct all
Public Infrastructure. The public on-site and off-site infrastructure and all other related
improvements will be considered a City project and the City will own all such Public
Infrastructure upon completion and acceptance.
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7.6 Conflicts. In the event of any direct conflict between this Agreement and any other
ordinance, rule, regulation, standard, policy, order, guideline, or other City adopted or City
enforced requirement, whether existing on the Effective Date or thereafter adopted, this
Agreement, including its exhibits, as applicable, shall control. In the event of a conflict between
the Concept Plan and the Development Standards, the Development Standards shall control to
the extent of the conflict.

7.7 Compliance with City Regulations. Development and use of the Property,
including, without limitation, the construction, installation, maintenance, repair, and
replacement of all buildings and all other improvements and facilities of any kind whatsoever
on and within the Property, shall be in compliance with City Regulations and processes . City
Regulations shall apply to the development and use of the Property.

7.8 Phasing. The Property may be developed in phases and Developer may submit a
replat or amending plat for all or any portions of the Property in accordance with applicable
law. Any replat or amending plat shall conformance with applicable City Regulations and
subject to City approval.

7.9 Public Infrastructure, Generally. Except as otherwise expressly provided for in this
Agreement, Developer shall provide all Public Infrastructure necessary to serve the Project,
including streets, utilities, drainage, sidewalks, trails, street lighting, street signage, and all other
required improvements, at no cost to the City except as expressly provided in this Agreement
or the PID Reimbursement Agreement, and as approved by the City’s engineer or his or her
agent. Developer shall cause the installation of the Public Infrastructure within all applicable
time frames in accordance with the City Regulations unless otherwise established in this
Agreement. Developer shall provide engineering studies, plan/profile sheets, and other
construction documents at the time of platting as required by City Regulations. Such plans shall
be reviewed and subject to the approval of the City’s engineer or his or her agent prior to
approval of a final plat. Construction of any portion of the Public Infrastructure shall not be
initiated until a pre-construction conference with a City representative has been held regarding
the proposed construction and the City has issued a written notice to proceed. No final plat may
be recorded in the Real Property Records until construction of all Public Infrastructure shown
thereon shall have been constructed, and thereafter inspected, approved, and accepted by the
City in accordance with City’s standard processes and City Regulations.

7.10 Maintenance Bonds. For each construction contract for any part of the Public
Infrastructure, Developer, or Developer’s contractor, must execute a maintenance bond
identifying the City as a dual oblige and guaranteeing the costs of any repairs at one hundred
and percent (100%) of the costs of the Public Infrastructure for a full period of two (2) years
from the date of final acceptance of the Public Infrastructure constructed under such contract.
The maintenance bond shall be provided on a form designated by the City.

7.11 Inspections, Acceptance of Public Infrastructure, and Developer’s Remedy.

@) Inspections, Approvals Generally. The City shall have the right to inspect,
at any time, the construction of all Public Infrastructure necessary to support the Project, including
water, wastewater/sanitary sewer, drainage, roads, streets, alleys, park facilities, electrical, and
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street lights and signs. The City’s inspections and/or approvals provided for in this section or any
other section of this Agreement shall not release Developer from its responsibility to design,
construct, or cause the construction of, adequate Authorized Improvements and Public
Infrastructure in accordance with approved engineering plans, construction plans, and other
approved plans related to development of the Property. Notwithstanding any provision of this
Agreement, it shall not be a breach or violation of the Agreement if the City withholds building
permits, certificates of occupancy or City utility services as to any portion of the Project until
Developer has met its obligations to provide for required Public Infrastructure necessary to serve
such portion according to the approved engineering plans and City Regulations and until such
Public Infrastructure has been dedicated to and accepted by the City. Acceptance by the City shall
not be unreasonably withheld, conditioned, or delayed.

(b) Acceptance; Ownership. From and after the inspection and acceptance by
the City of the Public Infrastructure and any other dedications required under this Agreement, such
improvements and dedications shall be owned by the City. Acceptance of Public Infrastructure by
the City shall be evidenced in a writing issued in accordance with the City’s standard processes
for acceptance of ownership of infrastructure.

(©) Approval of Plats/Plans. Approval by the City, the City’s engineer, or other
City employee or representative, of any plans, designs, or specifications submitted by Developer
pursuant to this Agreement or pursuant to applicable City Regulations shall not constitute or be
deemed to be a release of the responsibility and liability of Developer, his engineer, employees,
officers, or agents for the accuracy and competency of their design and specifications. Further,
any such approvals shall not be deemed to be an assumption of such responsibility and liability by
the City for any defect in the design and specifications prepared by Developer or Developer’s
engineer, or engineer’s officers, agents, servants or employees, it being the intent of the parties
that approval by the City’s engineer signifies the City’s approval on only the general design
concept of the improvements to be constructed. In accordance with Chapter 245, all development
related permits issued for the Project, including preliminary plats, shall remain valid for a period
of at least two years and shall not thereafter expire so long as progress has been made toward
completion of the Project. Upon recordation of the final plat for the first phase of the Project, the
preliminary plat shall remain valid for the duration of this Agreement or as long as progress toward
completion of the Project is being made, whichever is longer.

7.12 Insurance. Developer or its contractor(s) shall acquire and maintain, during the
period of time when any of the Public Infrastructure is under construction (and until the full and
final completion of the Public Infrastructure and acceptance thereof by the City): (a) workers
compensation insurance in the amount required by law; and (b) commercial general liability
insurance including personal injury liability, premises operations liability, and contractual liability,
covering, but not limited to, the liability assumed under any indemnification provisions of this
Agreement, with limits of liability for bodily injury, death and property damage of not less than
$1,000,000.00. Such insurance shall also cover any and all claims which might arise out of the
Public Infrastructure construction contracts, whether by Developer, a contractor, subcontractor,
material man, or otherwise. Coverage must be on a “per occurrence” basis. All such insurance
shall: (i) be issued by a carrier which is rated “A-1" or better by A.M. Best’s Key Rating Guide
and licensed to do business in the State of Texas; and (ii) name the City as an additional insured
and contain a waiver of subrogation endorsement in favor of the City. Upon the execution of
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Public Infrastructure construction contracts, Developer shall provide to the City certificates of
insurance evidencing such insurance coverage together with the declaration of such policies, along
with the endorsement naming the City as an additional insured. Each such policy shall provide
that, at least 30 days prior to the cancellation, non-renewal or modification of the same, the City
shall receive written notice of such cancellation, non-renewal or modification.

7.13 INDEMNIFICATION AND HOLD HARMLESS.

(@) THE DEVELOPER AND ITS SUCCESSORS AND ASSIGNS SHALL INDEMNIFY AND HOLD
HARMLESS THE CITY, ITS OFFICIALS , EMPLOYEES, OFFICERS, REPRESENTATIVES AND AGENTS
(EACH AN "I NDEMNIFIED PARTY"), FROM AND AGAINST ALL ACTIONS , DAMAGES, CLAIMS,
LOSSES OR EXPENSE OF EVERY TYPE AND DESCRIPTION TO WHICH THEY MAY BE SUBJECTED OR
PUT. (1) BY REASON OF, OR RESULTING FROM THE BREACH OF ANY PROVISION OF THIS
AGREEMENT BY THE DEVELOPER; (II) THE NEGLIGENT DESIGN, ENGINEERING AND/OR
CONSTRUCTION BY THE DEVELOPER OR ANY ARCHITECT , ENGINEER OR CONTRACTOR HIRED BY
THE DEVELOPER OF ANY OF THE PUBLIC INFRASTRUCTURE ACQUIRED FROM THE DEVELOPER
HEREUNDER; (lll) THE DEVELOPER’S NONPAYMENT UNDER CONTRACTS BETWEEN THE
DEVELOPER AND ITS CONSULTANTS , ENGINEERS, ADVISORS, CONTRACTORS, SUBCONTRACTORS
AND SUPPLIERS IN THE PROVISION AND /OR CONSTRUCTION OF THE PUBLIC |MPROVEMENTS;; (IV)
ANY CLAIMS OF PERSONS EMPLOYED BY THE DEVELOPER OR ITS AGENTS TO CONSTRUCT THE
PUBLIC IMPROVEMENTS; OR (V) ANY CLAIMS AND SUITS OF THIRD PARTIES , INCLUDING BUT NOT
LIMITED TO DEVELOPER 'S RESPECTIVE PARTNERS, OFFICERS, DIRECTORS, EMPLOYEES,
REPRESENTATIVES, AGENTS, SUCCESSORSASSIGNEES, VENDORS, GRANTEES, AND/OR TRUSTEES,
REGARDING OR RELATED TO THE PUBLIC |IMPROVEMENTS OR ANY AGREEMENT OR
RESPONSIBILITY REGARDING THE PUBLIC |MPROVEMENTS, INCLUDING CLAIMS AND CAUSES OF
ACTION WHICH MAY ARISE OUT OF THE PARTIA L NEGLIGENCE OF AN INDEMNIFIED PARTY (THE
"C LAIMS "). NOTWITHSTANDING THE FOREGOING , NO INDEMNIFICATION IS GIVEN HEREUNDER
FOR ANY ACTION , DAMAGE , CLAIM , LOSS OR EXPENSE DETERMINED BY A COURT OF COMPETENT
JURISDICTION TO BE DIRECTLY ATTRIBUTABLE TO THE WILLFUL MISCONDUCT OR SOLE
NEGLIGENCE OF ANY INDEMNIFIED PARTY. DEVELOPER IS EXPRESSLY REQUIRED TO DEFEND
CITY AGAINST ALL SUCH CLAIMS, AND CITY IS REQUIRED TO REASONABLY COOPERATE AND
ASSISTDEVELOPER IN PROVIDING SUCH DEFENSE.

(b) INITS REASONABLE DISCRETION , CITY SHALL HAVE THE RIGHT TO APPROVE OR SELECT
DEFENSE COUNSEL TO BE RETAINED BY DEVELOPER IN FULFILLING ITS OBLIGATIONS
HEREUNDER TO DEFEND AND INDEMNIFY THE INDEMNIFIED PARTIES , UNLESS SUCH RIGHT IS
EXPRESSLY WAIVED BY CITY IN WRITING . THE INDEMNIFIED PARTIES RESERVE THE RIGHT TO
PROVIDE A PORTION OR ALL OF THEIR /ITS OWN DEFENSE, AT THEIR /ITS SOLE COST, HOWEVER,
INDEMNIFIED PARTIES ARE UNDER NO OBLIGATION TO DO SO . ANY SUCH ACTION BY AN
INDEMNIFIED PARTY IS NOT TO BE CONSTRUED AS A WAIVER OF DEVELOPER’S OBLIGATION TO
DEFEND |INDEMNIFIED PARTIES OR AS A WAIVER OF DEVELOPER'S OBLIGATION TO INDEMNIFY
INDEMNIFIED PARTIES PURSUANT TO THIS AGREEMENT. DEVELOPER SHALL RETAIN CITY -
APPROVED DEFENSE COUNSEL WITHIN SEVEN BUSINESS DAYS OF WRITTEN NOTICE FROM AN
INDEMNIFIED PARTY THAT IT IS INVOKING ITS RIGHT TO INDEMNIFICATION UNDER THIS
AGREEMENT. |F DEVELOPER FAILS TO RETAIN COUNSEL WITHIN SUCH TIME PERIOD |,
INDEMNIFIED PARTIES SHALL HAVE THE RIGHT TO RETAIN DEFENSE COUNSEL ON THEIR OWN
BEHALF, AND DEVELOPER SHALL BE LIABLE FOR ALL REASONABLE COSTS INCURRED BY
INDEMNIFIED PARTIES.
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(c) THIS SECTION 7.13SHALL SURVIVE THE TERMINATION OF THIS AGREEMENT.

(d) THE PARTIES AGREE AND STIPULATE THAT THIS INDEMNIFICATION AND THE
EXPRESS NEGLIGENCE TEXT COMPLIES WITH THE CONSPICUOUSNESS REQUIREMENT , AND IS
VALID AND ENFORCEABLE AGAINST THE DEVELOPER.

7.14 THE DEVELOPER'S ACKNOWLEDGEMENT OF THE CiTY'S COMPLIANCE WITH
FEDERAL AND STATE CONSTITUTIONS, STATUTES AND CASE LAW AND FEDERAL, STATE AND
LocAL ORDINANCES, RULES AND REGULATIONS /DEVELOPERS' WAIVER AND RELEASE OF
CLAIMS FOR OBLIGATIONS |MPOSED BY THIS AGREEMENT .

(@) THE DEVELOPER ACKNOWLEDGES AND AGREES THAT , PROVIDED THERE ARE NO
CITY MONETARY OR LAND USE DEFAULTS UNDER THIS AGREEMENT

(1) THE PUBLIC INFRASTRUCTURE TO BE CONSTRUCTED UNDER THIS
AGREEMENT, AND THE FEES TO BE IMPOSED BY THE CITY PURSUANT TO THIS
AGREEMENT, REGARDING THE PROPERTY, IN WHOLE OR IN PART, DO NOT
CONSTITUTE A:

(A)  TAKING UNDER THE TEXAS OR UNITED STATES CONSTITUTION ;

(B)  VIOLATION OF THE TEXAS LOCAL GOVERNMENT CODE, AS IT
EXISTS OR MAY BE AMENDED ; AND/OR

(©) NUISANCE.

(n) THE AMOUNT OF THE DEVELOPER'S FINANCIAL AND INFRASTRUCTURE
CONTRIBUTION FOR THE PUBLIC INFRASTRUCTURE IS ROUGHLY PROPORTIONAL TO THE
DEMAND THAT THE DEVELOPER’S ANTICIPATED IMPROVEMENTS AND DEVELOPER’S
DEVELOPMENT OF THE PROPERTY PLACES ON THE CITY 'S INFRASTRUCTURE.

(m)  THE DEVELOPER HEREBY AGREES AND ACKNOWLEDGES THAT : (A) ANY
PROPERTY WHICH IT CONVEYS TO THE CITY OR ACQUIRES FOR THE CITY PURSUANT TO
THIS AGREEMENT IS ROUGHLY PROPORTIONAL TO THE BENEFIT RECEIVED BY THE
DEVELOPER FOR SUCH LAND, AND THE DEVELOPER HEREBY WAIVES ANY CLAIM
THEREFOR THAT IT MAY HAVE ; AND (B) ALL PREREQUISITES TO SUCH DETERMINATION
OF ROUGH PROPORTIONALITY HAVE BEEN MET , AND ANY VALUE RECEIVED BY THE CITY
RELATIVE TO SAID CONVEYANCE IS RELATED BOTH IN NATURE AND EXTENT TO THE
IMPACT OF THE DEVELOPMENT OF THE PROPERTY ON THE CITY'S
INFRASTRUCTURE. THE DEVELOPER FURTHER AGREES TO WAIVE AND RELEASE ALL
CLAIMS IT MAY HAVE AGAINST THE  CITY UNDER THIS AGREEMENT RELATED TO ANY AND
ALL : (A) CLAIMS OR CAUSES OF ACTION BASED ON ILLEGAL OR EXCESSIVE EXACTIONS ;
AND (B) ROUGH PROPORTIONALITY AND INDIVIDUAL DETERMINATION REQUIREMENTS
MANDATED BY THE UNITED STATES SUPREME COURT IN DOLAN V. CITY OF TIGARD, 512
U.S.374(1994),AND ITS PROGENY, AS WELL AS ANY OTHER REQUIREMENTS OF A NEXUS
BETWEEN DEVELOPMENT CONDITIONS AND THE PROJECTED IMPACT OF THE PUBLIC
INFRASTRUCTURE.
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(b) THIS SECTION 7.14SHALL SURVIVE THE TERMINATION OF THIS AGREEMENT.

7.15 Status of Parties. At no time shall the City have any control over or charge of
Developer’s design, construction or installation of any of the Public Infrastructure, nor the means,
methods, techniques, sequences or procedures utilized for said design, construction or installation.
This Agreement does not create a joint enterprise or venture, partnership or employment
relationship between the City and Developer.

7.16 Eminent Domain. Notwithstanding any other provision of this Agreement,
Developer agrees to use commercially reasonable efforts to obtain all third-party rights-of-way,
consents, or easements, if any, required for the Public Infrastructure. If, however, Developer is
unable to obtain such third-party rights-of-way, consents, or easements within ninety (90) days of
commencing efforts to obtain the needed easements and right-of-way, the City agrees to take
reasonable steps to secure same (subject to City Council authorization after a finding of public
necessity) through the use of the City’s power of eminent domain. Developer shall be responsible
for funding all reasonable and necessary legal proceeding/litigation costs, attorney’s fees and
related expenses, and appraiser and expert witness fees (collectively, “Eminent Domain Fees”)
actually incurred by the City in the exercise of its eminent domain powers that for any reason are
not funded by the PID Bond Proceeds and shall escrow with a mutually agreed upon escrow agent
the City’s reasonably estimated Eminent Domain Fees both in advance of the initiation of each
eminent domain proceeding and as funds are needed by the City. Provided that the escrow fund
remains appropriately funded in accordance with this Agreement, the City will use all reasonable
efforts to expedite such condemnation procedures so that the Public Infrastructure can be
constructed as soon as reasonably practicable. If the City’s Eminent Domain Fees exceed the
amount of funds escrowed in accordance with this paragraph, Developer shall deposit additional
funds as requested by the City into the escrow account within ten (10) days after written notice
from the City. Any unused escrow funds will be refunded to Developer with thirty (30) days after
any condemnation award or settlement becomes final and non-appealable. Nothing in this section
is intended to constitute a delegation of the police powers or governmental authority of the City,
and the City reserves the right, at all times, to control its proceedings in eminent domain.

7.17 Sole Source of Funding. Notwithstanding any other provision of this Agreement,
the only source of funding for which the City is obligated to use to reimburse Developer for
Developer’s obligations under this Agreement are PID Bond Proceeds in accordance with this
Agreement and any future PID Reimbursement Agreements (or similar agreements) and
Assessments. All other funding for Developer’s obligations under this Agreement shall be the sole
responsibility of Developer.

7.18 Vested Rights. This Agreement shall constitute a “permit” (as defined in Chapter
245) that is deemed filed with the City on the Effective Date.

SECTION 8
TAX INCREMENT REINVESTMENT ZONE

8.1  Creation. Within thirty (30) days after the creation of the PID pursuant to this
Agreement, the City agrees to commence creation of the TIRZ, the boundaries of which will
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encompass the Property, and to complete creation of the TIRZ in accordance with all statutory
requirements no later than ninety (90) days after commencement. After creation of the TIRZ,
the City agrees to approve the TIRZ Documents in a form and substance to comply with the
terms of this Agreement.

8.2 Increment/ Available TIRZ Revenue. The City agrees to use fifty percent (50%) of
the City’s ad valorem tax increment, less collection and administrative costs attributable to the
TIRZ, as based upon the City’s tax rate each year and as authorized by law, (hereinafter
“Available TIRZ Revenue”) for a period of thirty (30) years or until the final maturity of any
PID Bonds secured by Assessments for which a credit to the Assessments is being provided by
the TIRZ. Such Available TIRZ Revenue shall be deposited into a TIRZ Fund and shall be
used exclusively to offset or pay a portion of any PID Assessment levied on benefitted land
within the Property on a parcel by parcel basis for the costs of Authorized Improvements (as
defined herein) that qualify as projects under the TIRZ Act paid in accordance with the Project
and Financing Plan and Service and Assessment Plan.

8.3 Available TIRZ Revenue. Upon the establishment of the TIRZ, the City will, on
an annual basis, remit the Available TIRZ Revenue collected on the Property, and shall deposit
those monies into a tax increment fund in accordance with the TIRZ Act. Those funds shall be
used to credit, on a basis established by the Service and Assessment Plan and TIRZ Documents,
any PID assessments to be paid by property owners, on an annual basis.

8.4 Term of the TIRZ. The term of the TIRZ shall be for a period of thirty (30) years
or until the final maturity of any PID Bonds secured by Assessments for which a credit to the
Assessments is being provided by the TIRZ, with the base year being the year 2023 (term
beginning January 1, 2023). The TIRZ shall not terminate prior to December 31, 2053.

SECTION 9
ANNEXATION AND POST- ANNEXATION MATTERS

9.1 Annexation. The City acknowledges that the Developer has submitted a voluntary
irrevocable petition for annexation of the ETJ Property to the City in compliance with Chapter
43, Texas Local Government Code, or other applicable law, as amended (the “Annexation
Petition”). Developer agrees to execute and supply any and all instruments and/or other
documentation necessary for the City to annex the ETJ Property into the City’s corporate limits.
This Agreement constitutes the service plan agreement for providing City services to the ETJ
Property. If the City is unable to complete the annexation of the ETJ Property for any reason,
including but not limited to procedural error or legal challenge, Developer shall execute another
voluntary annexation petition for the ETJ Property within ten (10) days of being requested to
do so. Prior to annexation of the ETJ Property, the City shall have considered this Agreement,
shall have submitted to Developer, and Developer shall review and approve, and this annexation
service plan shall be considered a binding, and mutually agreed upon, contractual obligation
between the City and Developer.

9.2 Zoning of Property. While the Parties expressly acknowledge that the ETJ Property
will be voluntarily annexed in accordance with Section 9.1 of this Agreement, the Parties agree
that the Development Standards and the applicable provisions of this Agreement memorialize
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the plan for development of the Property as provided for in Section 212.172 of the Texas Local
Government Code and other applicable law. The City shall consider zoning the Property
consistent with the Development Standards and applicable provisions of this Agreement
contemporaneously with the annexation of the ETJ Property. Through this Agreement, the
Developer expressly consents and agrees to the zoning of the Property consistent with and as
contemplated by this section. In the event of a conflict between this Agreement and the zoning
of the Property, the Parties agree that the adopted zoning ordinance shall control. The
Developer agrees that nothing in this Agreement shall prevent the Development Standards,
including but not limited to zoning, from being enforced against an End User.

9.3 Disannexation. City agrees that if the City Council determines not to create the
PID in accordance with this Agreement, City Council shall disannex the ETJ Property upon
petition by Developer or owners as allowed by law, including without limitation Chapter 43 of
the Texas Local Government Code.

SECTION 10
EVENTS OF DEFAULT; REMEDIES

10.1  Events of Default. No Party shall be in default under this Agreement until notice
of the alleged failure of such Party to perform has been given in writing (which notice shall set
forth in reasonable detail the nature of the alleged failure) and until such Party has been given
a reasonable time to cure the alleged failure (such reasonable time to be determined based on
the nature of the alleged failure, but in no event more than thirty (30) days (or any longer time
period to the extent expressly stated in this Agreement as relates to a specific failure to perform)
after written notice of the alleged failure has been given. Notwithstanding the foregoing, no
Party shall be in default under this Agreement if, within the applicable cure period, the Party to
whom the notice was given begins performance and thereafter diligently and continuously
pursues performance until the alleged failure has been cured and within such thirty (30) day
period gives written notice to the non-defaulting Party of the details of the reasons that the cure
will take longer than thirty (30) days with a statement of how many days are needed to cure.

Notwithstanding the foregoing, however, a Party shall be in default of its obligation to make
any payment required under this Agreement that is not disputed if such payment is not made within
twenty (20) business days after it is due.

10.2 Remedies. As compensation for the other party’s default, an aggrieved Party is
limited to seeking specific performance of the other party’s obligations under this Agreement.
However, the Parties agree that Developer will not be required to specifically perform under
this Agreement in the event that Developer satisfies all of its then applicable obligations under
Section 4.1 and the City does not issue PID Bonds within one (1) year of the receipt of a written
request from Developer pursuant to Section 4.1.

SECTION 11
ASSIGNMENT; ENCUMBRANCE

11.1 Assignment. This Agreement shall be binding upon and inure to the benefit of
the successors and assigns of the parties hereto. The obligations, requirements, or covenants to
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develop the Property subject to this Agreement shall be assignable, in whole or in part, by the
Developer, or any lien holder on the Property, with the prior written consent of the City; City’s
consent shall not be unreasonably withheld. Notwithstanding the foregoing, any entity formed
in which the Developer or any principal of the Developer retains an ownership interest of at
least ninety percent (90%), any subsidiary of the Developer, or any entity identified by the
Developer and disclosed to the City during the negotiation of this Agreement, including but not
limited to D2 Development, LP or any single-asset entity formed by or with D2 Development,
LP, shall be considered an approved assignee hereunder and no consent for assignment shall be
required. An assignee shall be considered a “Party” for the purposes of this Agreement. Each
assignment shall be in writing executed by Developer and the assignee and shall obligate the
assignee to be bound by this Agreement to the extent this Agreement applies or relates to the
obligations, rights, title, or interests being assigned. No assignment by Developer shall release
Developer from any liability that resulted from an act or omission by Developer that occurred
prior to the effective date of the assignment unless the City approves the release in writing.
Developer shall maintain written records of all assignments made by Developer to assignees,
including a copy of each executed assignment and, upon written request from any Party or
assignee, shall provide a copy of such records to the requesting person or entity, and this
obligation shall survive the assigning Party’s sale, assignment, transfer, or other conveyance of
any interest in this Agreement or the Property.

11.2 Encumbrance by Developer and Assignees. Developer and Assignees have the
right, from time to time, to collaterally assign, pledge, grant a lien or security interest in, or
otherwise encumber any of their respective rights, title, or interest under this agreement for the
benefit of their respective lenders without the consent of, but with prompt written notice to, the
city. The collateral assignment, pledge, grant of lien or security interest, or other encumbrance
shall not, however, obligate any lender to perform any obligations or incur any liability under
this agreement unless the lender agrees in writing to perform such obligations or incur such
liability. Provided the city has been given a copy of the documents creating the lender’s interest,
including notice (hereinafter defined) information for the lender, then that lender shall have the
right, but not the obligation, to cure any default under this agreement and shall be given a
reasonable time to do so in addition to the cure periods otherwise provided to the defaulting
party by this agreement; and the city agrees to accept a cure offered by the lender as if offered
by the defaulting party. A lender is not a party to this agreement unless this agreement is
amended, with the consent of the lender, to add the lender as a party. Notwithstanding the
foregoing, however, this agreement shall continue to bind the property and shall survive any
transfer, conveyance, or assignment occasioned by the exercise of foreclosure or other rights by
a lender, whether judicial or non-judicial. Any purchaser from or successor owner through a
lender of any portion of the property shall be bound by this agreement and shall not be entitled
to the rights and benefits of this agreement with respect to the acquired portion of the property
until all defaults under this agreement with respect to the acquired portion of the property have
been cured.

11.3 Assignees as Parties. An assignee authorized in accordance with this Agreement
and for which notice of assignment has been provided and consent given in accordance herewith
shall be considered a “Party” for the purposes of this Agreement. With the exception of: (a) the
City, (b) an End User, (c) a purchaser of a Fully Developed and Improved Lot, any person or
entity upon becoming an owner of land within the PID or upon obtaining an ownership interest
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in any part of the Property shall be deemed to be a “Developer” and have all of the rights and
obligations of Developer as set forth in this Agreement and all related documents to the extent
of said ownership or ownership interest.

11.4 Third Party Beneficiaries. Except as otherwise provided herein, this Agreement
inures to the benefit of, and may only be enforced by, the Parties. No other person or entity
shall have any right, title, or interest under this Agreement or otherwise be deemed to be a third-
party beneficiary of this Agreement.

11.5 Notice of Assignment - Property. Subject to Section 11.1 of this Agreement, the
following requirements shall apply in the event that Developer sells, assigns, transfers, or
otherwise conveys the Property or any part thereof and/or any of its rights or benefits under this
Agreement: (i) Developer must provide written notice to the City and receive approval as
provided under Section 11.1; (ii) said notice must describe the extent to which any rights or
benefits under this Agreement will be sold, assigned, transferred, or otherwise conveyed; (iii)
said notice must state the name, mailing address, telephone contact information, and, if known,
email address, of the person(s) that will acquire any rights or benefits as a result of any such
sale, assignment, transfer or other conveyance; and (iv) said notice must be signed by a duly
authorized person representing Developer and a duly authorized representative of the person
that will acquire any rights or benefits as a result of the sale, assignment, transfer or other
conveyance.

SECTION 12
RECORDATION AND ESTOPPEL CERTIFICATES

12.1 Binding Obligations. This Agreement and all amendments thereto and assignments
hereof shall be recorded in the Real Property Records. This Agreement binds and constitutes a
covenant running with the Property and, upon the Effective Date, is binding upon Developer
and the City, and forms a part of any other requirements for development within the Property.
This Agreement, when recorded, shall be binding upon the Parties and their successors and
assigns as permitted by this Agreement and upon the Property.

12.2 Estoppel Certificates. From time to time, upon written request of Developer or any
future owner, and upon the payment to the City of a $500.00 fee plus all reasonable costs
incurred by the City in providing the certificate described in this section, the City Manager, or
his/her designee will, in his/her official capacity and to his/her reasonable knowledge and belief,
execute a written estoppel certificate identifying any obligations of an owner under this
Agreement that are in default.

SECTION 13
GENERAL PROVISIONS

13.1 Term. Unless otherwise extended by mutual agreement of the Parties, the term
of this Agreement shall be thirty-five (35) years after the Effective Date (the “Original Term”).
Upon expiration of the Original Term, the City shall have no obligations under this Agreement
with the exception of maintaining and operating the PID in accordance with the SAP and the
Indenture.
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13.2Recitals. The recitals contained in this Agreement: (a) are true and correct as of the
Effective Date; (b) form the basis upon which the Parties negotiated and entered into this
Agreement; (c) reflect the final intent of the Parties with regard to the subject matter of this
Agreement; and (d) are fully incorporated into this Agreement for all purposes. In the event it
becomes necessary to interpret any provision of this Agreement, the intent of the Parties, as
evidenced by the recitals, shall be taken into consideration and, to the maximum extent possible,
given full effect. The Parties have relied upon the recitals as part of the consideration for
entering into this Agreement and, but for the intent of the Parties reflected by the recitals, would
not have entered into this Agreement.

13.3 Acknowledgments. In negotiating and entering into this Agreement, the Parties
respectively acknowledge and understand that:

@) Developer’s obligations hereunder are primarily for the benefit of the
Property;

(b) the improvements to be constructed and the open space dedications and
donations of real property that Developer is obligated to set aside and/or dedicate under this
Agreement will benefit the Project by positively contributing to the enhanced nature thereof,
increasing property values within the Project, and encouraging investment in and the ultimate
development of the Project;

(c) Developer’s consent and acceptance of this Agreement is not an exaction or
a concession demanded by the City, but is an undertaking of Developer’s voluntary design to
ensure consistency, quality, and adequate public improvements that will benefit the Property;

(d) the Authorized Improvements will benefit the City and promote state and
local economic development, stimulate business and commercial activity in the City for the
development and diversification of the economy of the state, promote the development and
expansion of commerce in the state, and reduce unemployment or underemployment in the state;

(e) nothing contained in this Agreement shall be construed as creating or
intended to create a contractual obligation that controls, waives, or supplants the City Council’s
legislative discretion or functions with respect to any matters not specifically addressed in this
Agreement; and

() this Agreement is a development agreement under Section 212.172, Texas
Local Government Code.

13.4Notices. Any notice, submittal, payment or instrument required or permitted by
this Agreement to be given or delivered to any party shall be deemed to have been received
when delivered personally or upon the expiration of 72 hours following deposit of the same in
any United States Post Office, registered or certified mail, postage prepaid, addressed as
follows:
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To the City: City of Decatur, Texas
Attn: Mayor
201 E. Walnut
Decatur, TX 76234

With a copy to: Patricia Adams
Messer Fort McDonald
6371 Preston Rd, Ste 200
Frisco, TX 75034

To Developer: TWS Land Partners LP
Attn: Todd Wintters
117 North Eighth Street
Midlothian, Texas 76065

With a copy to: Winstead PC
Attn: Drew Slone
2728 N. Harwood St., Suite 500
Dallas, Texas 75201

Any Party may change its address or addresses for delivery of notice by delivering written notice
of such change of address to the other Party.

13.5Interpretation. Each Party has been actively involved in negotiating this
Agreement. Accordingly, a rule of construction that any ambiguities are to be resolved against
the drafting Party will not apply to interpreting this Agreement. In the event of any dispute over
the meaning or application of any provision of this Agreement, the provision will be interpreted
fairly and reasonably and neither more strongly for nor against any Party, regardless of which
Party originally drafted the provision.

13.6 Time. In this Agreement, time is of the essence and compliance with the times for
performance herein is required.

13.7 Authority and Enforceability. The City represents and warrants that this Agreement
has been approved by official action by the City Council of the City in accordance with all
applicable public notice requirements (including, but not limited to, notices required by the
Texas Open Meetings Act) and that the individual executing this Agreement on behalf of the
City has been duly authorized to do so. The Developer represents and warrants that this
Agreement has been approved by appropriate action of Developer, and that each individual
executing this Agreement on behalf of Developer has been duly authorized to do so. Each Party
respectively acknowledges and agrees that this Agreement is binding upon such Party and is
enforceable against such Party, in accordance with its terms and conditions.

13.8 Intentionally Deleted.
13.9 Severability. This Agreement shall not be modified or amended except in

writing signed by the Parties. If any provision of this Agreement is determined by a court of
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competent jurisdiction to be unenforceable for any reason, then: (a) such unenforceable
provision shall be deleted from this Agreement; (b) the unenforceable provision shall, to the
extent possible and upon mutual agreement of the parties, be rewritten to be enforceable and to
give effect to the intent of the Parties; and (c) the remainder of this Agreement shall remain in
full force and effect and shall be interpreted to give effect to the intent of the Parties.

13.10 Applicable Law; Venue. This Agreement is entered into pursuant to, and is
to be construed and enforced in accordance with, the laws of the State of Texas, and all
obligations of the Parties are performable in Wise County. Exclusive venue for any action
related to, arising out of, or brought in connection with this Agreement shall be in the Wise
County District Court.

13.11 Non Waiver. Any failure by a Party to insist upon strict performance by the
other Party of any material provision of this Agreement shall not be deemed a waiver thereof,
and the Party shall have the right at any time thereafter to insist upon strict performance of any
and all provisions of this Agreement. No provision of this Agreement may be waived except
by writing signed by the Party waiving such provision. Any waiver shall be limited to the
specific purposes for which it is given. No waiver by any Party of any term or condition of this
Agreement shall be deemed or construed to be a waiver of any other term or condition or
subsequent waiver of the same term or condition.

13.12 Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall be deemed an original and constitute one and the same
instrument.

13.13 Force Majeure. Each Party shall use good faith, due diligence and
reasonable care in the performance of its respective obligations under this Agreement, and time
shall be of the essence in such performance; however, in the event a Party is unable, due to force
majeure, to perform its obligations under this Agreement, then the obligations affected by the
force majeure shall be temporarily suspended. Within three (3) business days after the
occurrence of a force majeure, the Party claiming the right to temporarily suspend its
performance, shall give Notice to all the Parties, including a detailed explanation of the force
majeure and a description of the action that will be taken to remedy the force majeure and
resume full performance at the earliest possible time. The term “force majeure” shall include
events or circumstances that are not within the reasonable control of the Party whose
performance is suspended and that could not have been avoided by such Party with the good
faith exercise of good faith, due diligence and reasonable care.

13.14 Complete Agreement. This Agreement embodies the entire Agreement
between the Parties and cannot be varied or terminated except as set forth in this Agreement, or
by written agreement of the Parties expressly amending the terms of this Agreement. By
entering into this Agreement, any previous agreements or understanding between the Parties
relating to the same subject matter are null and void.

13.15 Consideration. This Agreement is executed by the Parties hereto without
coercion or duress and for substantial consideration, the sufficiency of which is hereby
acknowledged.

31
APPENDIX F - Page 92



13.16 Exhibits. The following exhibits are attached to this Agreement and are
incorporated herein for all purposes:

Exhibit A Metes and Bounds Description of the Property
Exhibit B Depiction of the Property

Exhibit C ~ Concept Plan

ExhibitD  Development Standards

Exhibit E Authorized Improvements and Budgeted Costs

13.17 Anti-Boycott Verification. To the extent this Agreement constitutes a contract for
goods or services within the meaning of Section 2270.002 of the Texas Government Code, as
amended, solely for purposes of compliance with Chapter 2270 of the Texas Government
Code, and subject to applicable Federal law, Developer represents that neither Developer nor
any wholly owned subsidiary, majority-owned subsidiary, parent company or affiliate of
Developer (i) boycotts Israel or (ii) will boycott Israel through the term of this Agreement. The
terms “boycotts Israel” and “boycott Israel” as used in this paragraph have the meanings
assigned to the term “boycott Israel” in Section 808.001 of the Texas Government Code, as
amended.

13.18 Verification under Chapter 2252, Texas Government Code. To the extent this
Agreement constitute a governmental contract within the meaning of Section 2252.151 of the
Texas Government Code, as amended, solely for purposes of compliance with Chapter 2252
of the Texas Government Code, and except to the extent otherwise required by applicable
federal law, Developer represents that Developer nor any wholly owned subsidiary, majority-
owned subsidiary, parent company or affiliate of Developer is a company listed by the Texas
Comptroller of Public Accounts under Sections 2270.0201, or 2252.153 of the Texas
Government Code.

13.19 No Discrimination Against Fossil-Fuel Companies. To the extent this Agreement
constitutes a contract for goods or services for which a written verification is required under
Section 2274.002, Texas Government Code, as amended, the Developer hereby verifies that it
and its parent company, wholly- or majority-owned subsidiaries, and other affiliates, if any, do
not boycott energy companies and will not boycott energy companies during the term of this
Agreement. The foregoing verification is made solely to enable the City to comply with such
Section and to the extent such Section does not contravene applicable Texas or federal law. As
used in the foregoing verification, “boycott energy companies” shall mean, without an ordinary
business purpose, refusing to deal with, terminating business activities with, or otherwise
taking any action that is intended to penalize, inflict economic harm on, or limit commercial
relations with a company because the company (a) engages in the exploration, production,
utilization, transportation, sale, or manufacturing of fossil fuel-based energy and does not
commit or pledge to meet environmental standards beyond applicable federal and state law; or
(b) does business with a company described by (a) above.

13.20 No Discrimination Against Firearm Entities and Firearm Trade Associations. To
the extent this Agreement constitutes a contract for goods or services for which a written
verification is required under Section 2274.002, Texas Government Code, as amended, the
Developer hereby verifies that it and its parent company, wholly- or majority-owned
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subsidiaries, and other affiliates, if any, do not have a practice, policy, guidance, or directive
that discriminates against a firearm entity or firearm trade association and will not
discriminate during the term of this Agreement against a firearm entity or firearm trade
association. The foregoing verification is made solely to enable the City to comply with such
Section and to the extent such Section does not contravene applicable Texas or federal law.
As used in the foregoing verification, (a) ‘discriminate against a firearm entity or firearm trade
association’ means, with respect to the firearm entity or firearm trade association, to: (i) refuse
to engage in the trade of any goods or services with the firearm entity or firearm trade
association based solely on its status as a firearm entity or firearm trade association, (ii) refrain
from continuing an existing business relationship with the firearm entity or firearm trade
association based solely on its status as a firearm entity or firearm trade association, or (iii)
terminate an existing business relationship with the firearm entity or firearm trade association
based solely on its status as a firearm entity or firearm trade association; and (b) does not
include (i) the established policies of a merchant, retail seller, or platform that restrict or
prohibit the listing or selling of ammunition, firearms, or firearm accessories and (ii) a
company’s refusal to engage in the trade of any goods or services, decision to refrain from
continuing an existing business relationship, or decision to terminate an existing business
relationship (A) to comply with federal, state, or local law, policy, or regulations or a directive
by a regulatory agency or (B) for any traditional business reason that is specific to the
customer or potential customer and not based solely on an entity’s or association’s status as a
firearm entity or firearm trade association. As used in the foregoing verification, (a) ‘firearm
entity’ means a manufacturer, distributor, wholesaler, supplier, or retailer of firearms (i.e.,
weapons that expel projectiles by the action of explosive or expanding gases), firearm
accessories (i.e., devices specifically designed or adapted to enable an individual to wear,
carry, store, or mount a firearm on the individual or on a conveyance and items used in
conjunction with or mounted on a firearm that are not essential to the basic function of the
firearm, including detachable firearm magazines), or ammunition (i.e., a loaded cartridge
case, primer, bullet, or propellant powder with or without a projectile) or a sport shooting
range (as defined by Section 250.001, Texas Local Government Code); and (b) ‘firearm trade
association’ means a person, corporation, unincorporated association, federation, business
league, or business organization that: (i) is not organized or operated for profit (and none of
the net earnings of which insures to the benefit of any private shareholder or individual), (ii)
has two or more firearm entities as members, and (iii) is exempt from federal income taxation
under Section 501(a), Internal Revenue Code of 1986, as an organization described by Section
501(c) of that code.

[Signature pages to follow.]
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EXECUTED BY THE PARTIES TO BE EFFECTIVE ON THE EFFECTIVE DATE:
CITY OF DECATUR, TEXAS

By: M M’ Hﬁ

Name: Mike McOdfston
Title: Mayor
Date: _1))%)27.

STATE OF TEXAS §

COUNTY OF WISE §
§‘¥b ND}[U%DO;{ by Mike

This instrument was acknowledged before me on this
McQuiston, Mayor of the City of Decatur, Texas, on behalf of said City.

ASUCENA GARCIA '
Notary ID #130175059

My Commission Expires
April 1, 2023 Notary Public, State of Texas

[SEAL]

Development Agreement Signature Page
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(b) The Developer shall not be relieved of its obligation to construct or cause to be
constructed each Major Improvement Area Project and, upon completion, inspection, and
acceptance, convey each such Major Improvement Area Project to the City, in accordance with
the terms hereof, even if there are insufficient funds in the Project Fund or other funds or accounts
created under the Indenture to pay the Actual Costs thereof. In any event, this Agreement shall
not affect any obligation of the Developer under any other agreement to which the Developer is a
party or any governmental approval to which the Developer or any land within the District is
subject, with respect to the Major Improvement Area Projects required in connection with the
development of the land within the District.

Section 4.02. No Competitive Bidding. The Major Improvement Area Projects shall not
require competitive bidding pursuant to Section 252.022(a)(9) of the Texas Local Government
Code, as amended.

Section 4.03. Independent Contractor. In performing this Agreement, the Developer is
an independent contractor and not the agent or employee of the City with respect to the Major
Improvement Area Projects.

Section 4.04. Remaining Funds After Completion of a Major Improvement Area Project.
Upon the Final Completion of a Major Improvement Area Project and payment of all outstanding
invoices for such Major Improvement Area Project, if the Actual Cost of such Major Improvement
Area Project is less than the Budgeted Cost of such Major Improvement Area Project (a “Cost
Underrun’), any remaining Budgeted Cost may be made available to pay Cost Overruns on any
other Major Improvement Area Project. The City shall promptly confirm to the Administrator that
such remaining amounts are available to pay such Cost Overruns, and the Developer, the
Administrator and the City Representative will agree how to use such moneys to secure the
payment and performance of the work for other Major Improvement Area Projects and shall
include this update in the next Annual Service Plan Update. Any Cost Underrun for any Major
Improvement Area Project is available to pay Cost Overruns on any other Major Improvement
Area Project.

Section 4.05. Contracts and Change Orders. The Developer shall be responsible for
entering into all contracts and any supplemental agreements (herein referred to as “change orders”)
required for the construction of the Major Improvement Area Projects. Developer or its contractors
may approve and implement any change orders, even if such change order would increase the Cost
of a Major Improvement Area Project, but the Developer shall be solely responsible for payment
of any Cost Overruns resulting from such change orders except to the extent amounts are available
pursuant to Section 4.04. If any change order is for work that requires changes to be made by an
engineer to the construction and design documents and plans previously approved under Section
4.01, then such revisions made by an engineer must be submitted to the City for approval by the
City’s engineer prior to execution of the change order.
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ARTICLE YV
ACQUISITION, CONSTRUCTION, AND PAYMENT

Section 5.01. Payment Requests for Disbursements at Closing. In order to receive the
disbursement from the Major Improvement Area Projects Account of the Project Fund or the Costs
of Issuance Account of the Project Fund at closing of the Bonds related to costs of issuance of such
Bonds or costs incurred in the creation of the District, the Developer shall execute a Closing
Disbursement Request, substantially in the form of Exhibit A hereto or otherwise acceptable and
agreed to by the City, to be delivered to the City no less than ten (10) business days prior to the
scheduled Closing Date for the Bonds for payment in accordance with the provisions of the
Indenture. In order to receive the disbursement for a Major Improvement Area Project from the
Major Improvement Area Projects Account of the Project Fund at closing of the Bonds, the
Developer shall execute a Certification for Payment, substantially in the form of Exhibit B hereto
or otherwise agreed to by the City, to be delivered to the City no later than ten (10) business days
prior to the scheduled Closing Date for the Bonds for payment in accordance with the provisions
of the Indenture. Upon approval by the City, the City shall submit a Closing Disbursement Request
or a Certification for Payment, as applicable, to the Trustee for disbursement to be made from the
Major Improvement Area Projects Account of the Project Fund.

Section 5.02. Certification for Payment for an Major Improvement Area Project.

@) No payment hereunder shall be made from the Project Fund to the Developer for
work on a Major Improvement Area Project until a Certification for Payment is received from the
Developer. Upon receipt of a Certification for Payment substantially in the form of Exhibit B
hereto (and all accompanying documentation required by the City) from the Developer, the City
Inspector shall conduct a review in order to confirm that such request is complete, that the work
with respect to such Major Improvement Area Project identified therein for which payment is
requested was completed in accordance with all applicable governmental laws, rules and
regulations and applicable Plans therefor and with the terms of this Agreement, the Development
Agreement, and to verify and approve the Actual Cost of such work specified in such Certification
for Payment. The City Inspector and/or the City Representative shall also conduct such review
as is required in his discretion to confirm the matters certified in the Certification for Payment.
The Developer agrees to cooperate with the City Inspector and/or City Representative in
conducting each such review and to provide the City Inspector and/or City Representative with
such additional information and documentation as is reasonably necessary for the City Inspector
and/or City Representative to conclude each such review.

(b) Within fifteen (15) business days of receipt of any Certification for Payment, the
City Representative shall either (i) approve and execute the Certification for Payment and forward
the same to the Administrator for approval and delivery to the Trustee for payment to the
Developer in accordance with Section 5.03(a) hereof or (ii) in the event the City Representative
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disapproves the Certification for Payment, give written notification to the Developer of the City
Representative’s disapproval, in whole or in part, of such Certification for Payment, specifying the
reasons for such disapproval and the additional requirements to be satisfied for approval of such
Certification for Payment. If a Certification for Payment seeking reimbursement is approved only
in part, the City Representative shall specify the extent to which the Certification for Payment is
approved and shall deliver such partially approved Certification for Payment to the Administrator
for approval in accordance with Section 5.03 hereof and delivery to the Developer in accordance
with Section 5.02(c) hereof, and any such partial work shall be processed for payment under
Section 5.03 notwithstanding such partial denial.

(c) If the City Representative denies the Certification for Payment, the denial must be
in writing, stating the reason(s) for denial. The denial may be appealed to the City Council by the
Developer in writing within thirty (30) days of being denied by the City Representative. Denial
of the Certification for Payment by the City Council shall be attempted to be resolved by half-day
mediation between the parties in the event an agreement is not otherwise reached by the parties,
with the mediator’s fee being paid by Developer. The Certification for Payment shall not be
forwarded to the Trustee for payment until the dispute is resolved by the City and the Developer.

(d) The Developer shall deliver the approved or partially approved Certification for
Payment to the Trustee for payment and the City shall direct the Trustee to make such payment
from the Project Fund in accordance with Section 5.03 below.

Section 5.03. Payment for Major Improvement Area Project.

@) Upon receipt of a reviewed and approved Certification for Payment, the Trustee
shall make payment from the Major Improvement Area Projects Account of the Project Fund, and
designated in the Certification for Payment pursuant to the terms of the Certification for Payment
and the Indenture in an amount not to exceed the Budgeted Cost for the particular Major
Improvement Area Project, unless a Cost Overrun amount has been approved for a particular Major
Improvement Area Project. If a Cost Overrun amount has been approved, then the amount
reimbursed shall not exceed the Budgeted Amount plus the approved Cost Overrun amount.

(b) Approved Certifications for Payment that await reimbursement shall not accrue
interest.

() Notwithstanding any other provisions of this Agreement, when payment is made,
the City shall direct the Trustee to make payment directly to the general contractor or supplier of
materials or services or jointly to Developer (or any permitted assignee of such Developer) and
the general contractor or supplier of materials or services, as indicated in an approved Certification
for Payment, out of available and appropriate funds in the Project Fund. If the request for payment
results in ninety percent (90%) or more of the Budgeted Costs for such Major Improvement Area
Project identified in such request for payment being paid, then the City shall direct the Trustee to
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hold the payment until work with respect to that Major Improvement Area Project has been
completed and accepted by the City. If an unconditional lien release related to the items referenced
in the Certification for Payment is attached to such Certification for Payment, the City shall direct
the Trustee to make such payment to the Developer or any permitted assignee of the Developer.
In the event the Developer provides a general contractor’s or supplier of materials’ unconditional
lien release for a portion of the work covered by a Certification for Payment, the City shall direct
the Trustee to make such payment directly to the Developer or any permitted assignee of the
Developer to the extent of such lien release.

(d) Withholding Payments.

Nothing in this Agreement shall be deemed to prohibit the Developer or the City from
contesting in good faith the validity or amount of any mechanics or materialman’s lien and/or
judgment nor limit the remedies available to the Developer or the City with respect thereto,
including the withholding of any payment that may be associated with the exercise of such remedy,
so long as such delay in performance shall not subject the Major Improvement Area Projects to
foreclosure, forfeiture, or sale. In the event that any such mechanics or materialman’s lien and/or
judgment with respect to any Major Improvement Area Project is contested, the Developer shall
post or cause delivery of a surety bond in the amount determined by the City or the City may
decline to accept the Major Improvement Area Projects until such mechanics or materialman’s
lien and/or judgment is satisfied.

ARTICLE VI
OWNERSHIP AND TRANSFER OF MAJOR IMPROVEMENT AREA PROJECT

Section 6.01. Major Improvement Area Project to be Owned by the City— Title Evidence.
If required by the City, the Developer shall furnish to the City a preliminary title report for land
with respect to a Major Improvement Area Project to be acquired and accepted by the City from
the Developer and not previously dedicated or otherwise conveyed to the City for review and
approval at least thirty (30) calendar days prior to the transfer of title of a Major Improvement
Area Project to the City. The City shall approve the preliminary title report unless it reveals a
matter which, in the reasonable judgment of the City, could materially affect the City’s clean title
or use and enjoyment of any part of the property or easement covered by the preliminary title
report. In the event the City does not approve the preliminary title report, the City shall not be
obligated to accept title to the Major Improvement Area Project until the Developer has cured such
objections to title to the satisfaction of the City.

Section 6.02. Major Improvement Area Project Constructed on City Land or Developer
Land. If a Major Improvement Area Project is on land owned by the City, the City hereby grants
to the Developer a license to enter upon such land for purposes related to construction (and
maintenance pending acquisition and acceptance) of the Major Improvement Area Project. If the
Major Improvement Area Project is on land owned by the Developer, the Developer hereby grants
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to the City an easement to enter upon such land for purposes related to inspection and maintenance
(pending acquisition and acceptance) of the Major Improvement Area Project. The grant of the
permanent easement shall not relieve the Developer of any obligation to grant the City title to
property and/or easements related to the Major Improvement Area Project as required by the
Development Agreement or as should in the City’s reasonable judgment be granted to provide for
convenient access to and routine and emergency maintenance of such Major Improvement Area
Project. The provisions for inspection and acceptance of such Major Improvement Area Project
otherwise provided herein shall apply.

ARTICLE VII
REPRESENTATIONS, WARRANTIES AND COVENANTS

Section 7.01. Representations, Covenants and Warranties of the Developer. The
Developer represents and warrants for the benefit of the City as follows:

@) Organization. The Developer is a limited liability company duly formed, organized
and validly existing under the laws of the State of Texas, is in compliance with the laws of the
State of Texas, and has the power and authority to own its properties and assets and to fulfill its
obligations in this Agreement and the Development Agreement and to carry on its business in the
State of Texas as now being conducted as hereby contemplated.

(b) Authority. The Developer has the power and authority to enter into this Agreement
and has taken all action necessary to cause this Agreement to be executed and delivered, and this
Agreement has been duly and validly executed and delivered by the Developer.

(©) Binding Obligation. This Agreement is a legal, valid and binding obligation of the
Developer, enforceable against the Developer in accordance with its terms, subject to bankruptcy
and other equitable principles.

(d) Compliance with Law. The Developer shall not commit, suffer or permit any act
to be done in, upon or to the lands in the District or the Major Improvement Area Projects in
violation of any law, ordinance, rule, regulation or order of any governmental authority or any
covenant, condition or restriction now or hereafter affecting the lands in the District or the Major
Improvement Area Projects.

(e) Requests for Payment. The Developer represents and warrants that (i) it will not
request payment from the Project Fund for the acquisition, construction or installation of any
improvements that are not part of the Costs associated with the Major Improvement Area Projects,
and (ii) it will diligently follow all procedures set forth in this Agreement with respect to the
Certification for Payments.

() Financial Records. For a period of two years after completion of the Major
Improvement Area Projects, the Developer covenants to maintain proper books of record and

APPENDIX G - Page 10



account for the construction of the Major Improvement Area Projects and all Costs related thereto.
Such accounting books shall be maintained in accordance with generally accepted accounting
principles, and shall be available for inspection by the City or its agents at any reasonable time
during regular business hours on reasonable notice.

(9) Plans. The Developer represents that it has obtained or will obtain approval of the
Plans from all appropriate departments of the City and from any other public entity or public utility
from which such approval must be obtained. The Developer further agrees that, subject to the
terms hereof, the Major Improvement Area Projects have been or will be constructed in full
compliance with such Plans and any change orders thereto consistent with the Act, this Agreement
and the Development Agreement. Developer shall provide as-built plans for all Major
Improvement Area Projects to the City.

(h) Additional Information. The Developer agrees to cooperate with all reasonable
written requests for nonproprietary information by the initial purchaser of the Bonds, the City
Manager and the City Representative related to the status of construction of the Major
Improvement Area Projects within the District, the anticipated completion dates for future
improvements and any other matter that the initial purchaser of the Bonds or City Representative
deems material to the investment quality of the Bonds.

(i) Continuing Disclosure Agreement. The Developer agrees to provide the
information required pursuant to the Continuing Disclosure Agreement of the Developer executed
by the Developer in connection with the Bonds.

() Tax Certificate. The City will deliver a certificate relating to the Bonds (such
certificate, as it may be amended and supplemented from time to time, being referred to herein as
the “Tax Certificate”) containing covenants and agreements designed to satisfy the requirements
of 26 U.S. Code Sections 103 and 141 through 150, inclusive, and the federal income tax
regulations issued thereunder relating to the use of the proceeds of the Bonds or of any monies,
securities or other obligations on deposit to the credit of any of the funds and accounts created by
the Indenture or this Agreement or otherwise that may be deemed to be proceeds of the Bonds
within the meaning of 26 U.S. Code Section 148 (collectively, “Bond Proceeds”).

The Developer covenants to provide, or cause to be provided, such facts and estimates as
the City reasonably considers necessary to enable it to execute and deliver its Tax Certificate. The
Developer further covenants that (i) such facts and estimates will be based on its reasonable
expectations on the date of issuance of the Bonds and will be, to the best of the knowledge of the
officers of the Developer providing such facts and estimates, true, correct and complete as of that
date, and (ii) the Developer will make reasonable inquiries to ensure such truth, correctness and
completeness. The Developer covenants that it will not make, or (to the extent that it exercises
control or direction) permit to be made, any use or investment of the Bond Proceeds (including,
but not limited to, the use of the Major Improvement Area Projects) that would cause any of the
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covenants or agreements of the City contained in the Tax Certificate to be violated or that would
otherwise have an adverse effect on the tax-exempt status of the interest payable on the Bonds for
federal income tax purposes.

(K) Financial Resources. The Developer represents and warrants that it has the
financial resources, or the ability to obtain sufficient financial resources, to meet its obligations
under this Agreement, the Service and Assessment Plan and the Development Agreement.

Section 7.02. Indemnification and Hold Harmless. THE DEVELOPER SHALL
INDEMNIFY AND HOLD HARMLESS THE CITY INSPECTOR, THE CITY, ITS
OFFICIALS, EMPLOYEES, OFFICERS, REPRESENTATIVES AND AGENTS (EACH AN
“INDEMNIFIED PARTY”), FROM AND AGAINST ALL ACTIONS, DAMAGES, CLAIMS,
LOSSES OR EXPENSE OF EVERY TYPE AND DESCRIPTION TO WHICH THEY MAY BE
SUBJECTED OR PUT: (I) BY REASON OF, OR RESULTING FROM THE BREACH OF ANY
PROVISION OF THIS AGREEMENT BY THE DEVELOPER; (II) THE NEGLIGENT
DESIGN, ENGINEERING, AND/OR CONSTRUCTION BY THE DEVELOPER OR ANY
ARCHITECT, ENGINEER OR CONTRACTOR HIRED BY THE DEVELOPER OF ANY OF
THE MAJOR IMPROVEMENT AREA PROJECTS ACQUIRED FROM THE DEVELOPER
HEREUNDER; (lll) THE DEVELOPER’S NONPAYMENT UNDER CONTRACTS
BETWEEN THE DEVELOPER AND ITS CONSULTANTS, ENGINEERS, ADVISORS,
CONTRACTORS, SUBCONTRACTORS AND SUPPLIERS IN THE PROVISION OF THE
MAJOR IMPROVEMENT AREA PROJECTS; (IV) ANY CLAIMS OF PERSONS EMPLOYED
BY THE DEVELOPER OR ITS AGENTS TO CONSTRUCT THE MAJOR IMPROVEMENT
AREA PROJECTS; OR (V) ANY CLAIMS AND SUITS OF THIRD PARTIES, INCLUDING
BUT NOT LIMITED TO DEVELOPER’S RESPECTIVE PARTNERS, OFFICERS,
DIRECTORS, EMPLOYEES, REPRESENTATIVES, AGENTS, SUCCESSORS, ASSIGNEES,
VENDORS, GRANTEES AND/OR TRUSTEES, REGARDING OR RELATED TO THE
MAJOR IMPROVEMENT AREA PROJECTS OR ANY AGREEMENT OR RESPONSIBILITY
REGARDING THE MAJOR IMPROVEMENT AREA PROJECTS, INCLUDING CLAIMS
AND CAUSES OF ACTION WHICH MAY ARISE OUT OF THE SOLE OR PARTIAL
NEGLIGENCE OF AN INDEMNIFIED PARTY (THE “CLAIMS”). NOTWITHSTANDING
THE FOREGOING, NO INDEMNIFICATION IS GIVEN HEREUNDER FOR ANY ACTION,
DAMAGE, CLAIM, LOSS OR EXPENSE DETERMINED BY A COURT OF COMPETENT
JURISDICTION TO BE DIRECTLY ATTRIBUTABLE TO THE WILLFUL MISCONDUCT
OF ANY INDEMNIFIED PARTY, DEVELOPER IS EXPRESSLY REQUIRED TO DEFEND
CITY AGAINST ALL SUCH CLAIMS, AND CITY IS REQUIRED TO REASONABLY
COOPERATE AND ASSIST DEVELOPER IN PROVIDING SUCH DEFENSE.

IN ITS REASONABLE DISCRETION, CITY SHALL HAVE THE RIGHT TO
APPROVE OR SELECT DEFENSE COUNSEL TO BE RETAINED BY DEVELOPER IN
FULFILLING ITS OBLIGATIONS HEREUNDER TO DEFEND AND INDEMNIFY THE
INDEMNIFIED PARTIES, UNLESS SUCH RIGHT IS EXPRESSLY WAIVED BY CITY IN

APPENDIX G - Page 12



WRITING. THE INDEMNIFIED PARTIES RESERVE THE RIGHT TO PROVIDE A
PORTION OR ALL OF THEIR/ITS OWN DEFENSE, AT THEIR/ITS SOLE COST;
HOWEVER, INDEMNIFIED PARTIES ARE UNDER NO OBLIGATION TO DO SO. ANY
SUCH ACTION BY AN INDEMNIFIED PARTY IS NOT TO BE CONSTRUED AS A
WAIVER OF DEVELOPER’S OBLIGATION TO DEFEND INDEMNIFIED PARTIES OR AS
A WAIVER OF DEVELOPER’S OBLIGATION TO INDEMNIFY INDEMNIFIED PARTIES,
PURSUANT TO THIS AGREEMENT. DEVELOPER SHALL RETAIN CITY-APPROVED
DEFENSE COUNSEL WITHIN SEVEN (7) BUSINESS DAYS OF WRITTEN NOTICE FROM
AN INDEMNIFIED PARTY THAT IT IS INVOKING ITS RIGHT TO INDEMNIFICATION
UNDER THIS AGREEMENT. IF DEVELOPER FAILS TO RETAIN COUNSEL WITHIN
SUCH TIME PERIOD, INDEMNIFIED PARTIES SHALL HAVE THE RIGHT TO RETAIN
DEFENSE COUNSEL ON ITS OWN BEHALF, AND DEVELOPER SHALL BE JOINTLY
AND SEVERALLY LIABLE FOR ALL REASONABLE COSTS INCURRED BY
INDEMNIFIED PARTIES.

THIS SECTION 7.02 SHALL SURVIVE THE TERMINATION OF THIS
AGREEMENT.

THE PARTIES AGREE AND STIPULATE THAT THIS INDEMNIFICATION
COMPLIES WITH THE CONSPICUOUSNESS REQUIREMENT AND THE EXPRESS
NEGLIGENCE TEST, AND IS VALID AND ENFORCEABLE AGAINST THE DEVELOPER.

Section 7.03. Use of Monies by City; Changes to Indenture. The City agrees not to take
any action or direct the Trustee to take any action to expend, disburse or encumber the monies held
in the Project Fund and any monies to be transferred thereto for any purpose other than the
purposes permitted by the Indenture. Prior to the acceptance of all the Major Improvement Area
Projects, the City agrees not to modify or supplement the Indenture without the approval of the
Developer if as a result or as a consequence of such modification or supplement: (a) the amount
of monies that would otherwise have been available under the Indenture for disbursement for the
Costs of the Major Improvement Area Projects is reduced, delayed or deferred, (b) the obligations
or liabilities of the Developer is or may be substantially increased or otherwise adversely affected
in any manner, or (c) the rights of the Developer are or may be modified, limited, restricted or
otherwise substantially adversely affected in any manner.

Section 7.04. No Reduction of Assessments. The Developer agrees not to take any action
or actions to reduce the total amount of such Assessments to be levied as of the effective date of
this Agreement.
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ARTICLE VIII
TERMINATION

Section 8.01. Mutual Consent. This Agreement may be terminated by the mutual, written
consent of the City and the Developer, in which event the City may either execute contracts for or
perform any remaining work related to the Major Improvement Area Projects not accepted by the
City or other appropriate entity and use all or any portion of funds on deposit in the Project Fund
or other amounts transferred to the Project Fund under the terms of the Indenture to pay for same,
and the Developer shall have no claim or right to any further payments for the Costs of a Major
Improvement Area Project hereunder, except as otherwise may be provided in such written
consent.

Section 8.02. City’s Election for Cause.

@) The City, upon notice to Developer and the passage of the cure period identified in
subsection (b) below, may terminate this Agreement, without the consent of the Developer if the
Developer shall breach any material covenant or default in the performance of any material
obligation hereunder.

(b) If any such event described in Section 8.02(a) occurs, the City shall give written
notice of its knowledge of such event to the Developer, and the Developer agrees to promptly meet
and confer with the City Inspector and other appropriate City staff and consultants as to options
available to assure timely completion, subject to the terms of this Agreement, of the Major
Improvement Area Projects. Such options may include, but not be limited to, the termination of
this Agreement by the City. If the City elects to terminate this Agreement, the City shall first
notify the Developer (and any mortgagee or trust deed beneficiary specified in writing by the
Developer to the City to receive such notice) of the grounds for such termination and allow the
Developer a minimum of 45 days to eliminate or to mitigate to the satisfaction of the City the
grounds for such termination. Such period may be extended, at the sole discretion of the City, if
the Developer, to the reasonable satisfaction of the City, is proceeding with diligence to eliminate
or mitigate such grounds for termination. If at the end of such period (and any extension thereof),
as determined reasonably by the City, the Developer has not eliminated or completely mitigated
such grounds to the satisfaction of the City, the City may then terminate this Agreement. In the
event of the termination of this Agreement, the Developer is entitled to payment for work accepted
by the City related to a Major Improvement Area Project only as provided for under the terms of
the Indenture and this Agreement prior to the termination date of this Agreement. Notwithstanding
the foregoing, so long as the Developer has breached any material covenant or defaulted in the
performance of any material obligation hereunder, notice of which has been given by the City to
the Developer, and such event has not been cured or otherwise eliminated by the Developer, the
City may in its discretion cause the Trustee to cease making payments for the Actual Costs of
Major Improvement Area Projects, provided that the Developer shall receive payment of the
Actual Costs of any Major Improvement Area Projects that were accepted by the City at the time
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of the occurrence of such breach or default by the Developer upon submission of the documents
and compliance with the other applicable requirements of this Agreement.

() If this Agreement is terminated by the City for cause, the City may either execute
contracts for or perform any remaining work related to the Major Improvement Area Projects not
accepted by the City and use all or any portion of the funds on deposit in the Project Fund or other
amounts transferred to the Project Fund and the Developer shall have no claim or right to any
further payments for the Major Improvement Area Projects hereunder, except as otherwise may
be provided upon the mutual written consent of the City and the Developer. The City shall have
no obligation to perform any work related to a Major Improvement Area Project or to incur any
expense or cost in excess of the remaining balance of the Project Fund.

Section 8.03. Termination Upon Redemption or Defeasance of Bonds. This Agreement
will terminate automatically and with no further action by the City or the Developer upon the
redemption or defeasance of all outstanding Bonds (including any refunding bonds issued to refund
the Bonds) issued under the Indenture.

Section 8.04. Construction of the Major Improvement Area Projects Upon Termination
of this Agreement. Notwithstanding anything to the contrary contained herein, upon the
termination of this Agreement pursuant to this Article VIII, the Developer shall perform its
obligations with respect to the Major Improvement Area Projects in accordance with this
Agreement and the Development Agreement.

Section 8.05. Force Majeure. Whenever performance is required of a party hereunder,
that party shall use all due diligence and take all necessary measures in good faith to perform, but
if completion of performance is delayed by reasons of floods, earthquakes or other acts of God,
war, civil commotion, riots, strikes, picketing or other labor disputes, damage to work in progress
by casualty or by other cause beyond the reasonable control of the party (financial inability
excepted) (“Force Majeure”), then the specified time for performance shall be extended by the
amount of the delay actually so caused. The extension of time to perform allowed by this Section
8.05 shall not apply unless, upon the occurrence of an event of Force Majeure, the party needing
additional time to perform notifies the other party of the event of Force Majeure and the amount
of additional time reasonably required within ten (10) business days of the occurrence of the event
of Force Majeure.

ARTICLE IX
MISCELLANEOUS

Section 9.01. Limited Liability of City. The Developer agrees that any and all obligations
of the City arising out of or related to this Agreement are special obligations of the City, and the
City’s obligations to make any payments hereunder are restricted entirely to the moneys, if any, in
the Project Fund and from no other source. Neither the City, the City Inspector, City
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Representative nor any other City employee, officer, official or agent shall incur any liability
hereunder to the Developer or any other party in their individual capacities by reason of their
actions hereunder or execution hereof.

Section 9.02. Audit. The City Inspector, City Representative or a finance officer of the
City shall have the right, during normal business hours and upon the giving of three business days’
prior written notice to the Developer, to review all books and records of the Developer pertaining
to costs and expenses incurred by the Developer with respect to any of the Major Improvement
Area Projects and any bids taken or received for the construction thereof or materials therefor.

Section 9.03. Notices. Any notice, payment or instrument required or permitted by this
Agreement to be given or delivered to any party shall be deemed to have been received when
personally delivered or transmitted by telecopy or facsimile transmission (which shall be
immediately confirmed by telephone and shall be followed by mailing an original of the same
within 24 hours after such transmission) or 72 hours following deposit of the same in any United
States Post Office, registered or certified mail, postage prepaid, addressed as follows:

To the City: Attn: City Manager
City of Decatur, Texas
201 E. Walnut Street
Decatur, Texas 76234

With a copy to: Attn: Pam Liston
City Attorney
City of Decatur, Texas
201 E. Walnut Street
Decatur, Texas 76234

And to: Attn: Bond Counsel
Robert Dransfield
Norton Rose Fulbright US LLP
2200 Ross Avenue, Suite 3600
Dallas, Texas 75201-7932

To the Developer:  Attn: Jonathan Jobe
Terrance Jobe
Paloma Trails Development, LLC
520 Hawkins Run Road
Midlothian, Texas 76065

With a copy to: Attn: Drew Slone
Locke Lord LLP
2200 Ross Avenue
Suite 2800
Dallas, Texas 75201
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Any party may change its address or addresses for delivery of notice by delivering written
notice of such change of address to the other party.

The City shall advise the Developer of the name and address of any person who is to receive
any notice or other communication pursuant to this Agreement.

Section 9.04. Severability. If any part of this Agreement is held to be illegal or
unenforceable by a court of competent jurisdiction, the remainder of this Agreement shall be given
effect to the fullest extent possible.

Section 9.05. Successors and Assigns. This Agreement shall be binding upon and inure
to the benefit of the successors and assigns of the parties hereto. Any receivables due under this
Agreement may be assigned by the Developer without the consent of, but upon written notice to
the City pursuant to Section 9.03 of this Agreement. The obligations, requirements, or covenants
of this Agreement shall be able to be assigned to an affiliate or related entity of the Developer, or
any lien holder on the Property, without prior written consent of the City. The obligations,
requirements, or covenants of this Agreement shall not be assigned by the Developer to a non-
affiliate or non-related entity of the Developer without prior written consent of the City Manager,
except pursuant to a collateral assignment to any person or entity providing construction financing
to the Developer for a Major Improvement Area Project, provided such person or entity expressly
agrees to assume all obligations of the Developer hereunder if there is a default under such
financing and such Person elects to complete the Major Improvement Area Project. No such
assignment shall be made by the Developer or any successor or assignee of the Developer that
results in the City being an “obligated person” within the meaning of Rule 15¢2-12 of the United
States Securities and Exchange Commission without the express written consent of the City. In
connection with any consent of the City, the City may condition its consent upon the acceptability
of the financial condition of the proposed assignee, upon the assignee’s express assumption of all
obligations of the Developer hereunder and/or upon any other reasonable factor which the City
deems relevant in the circumstances. In any event, any such assignment shall be in writing, shall
clearly identify the scope of the rights and/or obligations assigned. The City may assign by a
separate writing certain rights as described in this Agreement and in the Indenture, to the Trustee
and the Developer hereby consents to such assignment.

Section 9.06. Other Agreements. The obligations of the Developer hereunder shall be
those of a party hereto and not as an owner of property in the District. Nothing herein shall be
construed as affecting the City’s or the Developer’s rights or duties to perform their respective
obligations under other agreements, use regulations, ordinances or subdivision requirements
relating to the development of the lands in the District, including the applicable Construction
Contracts and the Development Agreement. To the extent there is a conflict between this
Agreement and the Development Agreement, the Development Agreement shall control. To the
extent there is a conflict between this Agreement and the Indenture, the Indenture shall control.
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Section 9.07. Waiver. Failure by a party to insist upon the strict performance of any of
the provisions of this Agreement by any other party, or the failure by a party to exercise its rights
upon the default of any other party, shall not constitute a waiver of such party’s right to insist and
demand strict compliance by such other party with the terms of this Agreement thereafter.

Section 9.08. Merger. No other agreement, statement or promise made by any party or
any employee, officer or agent of any party with respect to any matters covered hereby that is not
in writing and signed by all the parties to this Agreement shall be binding.

Section 9.09. Parties in Interest. Nothing in this Agreement, expressed or implied, is
intended to or shall be construed to confer upon or to give to any person or entity other than the
City and the Developer any rights, remedies or claims under or by reason of this Agreement or any
covenants, conditions or stipulations hereof, and all covenants, conditions, promises and
agreements in this Agreement contained by or on behalf of the City or the Developer shall be for
the sole and exclusive benefit of the City and the Developer.

Section 9.10. Amendment. This Agreement may be amended upon agreement of the
parties, from time to time in a manner consistent with the Act, the Indenture, and the Bond
Ordinance by written supplement hereto and executed in counterparts, each of which shall be
deemed an original.

Section 9.11. Counterparts. This Agreement may be executed in counterparts, each of
which shall be deemed an original.

Section 9.12. Effective Date. This Agreement has been dated as of the date first above
written solely for the purpose of convenience of reference and shall become effective upon its
execution and delivery, on the Closing Date of the Bonds, by the parties hereto. All representations
and warranties set forth therein shall be deemed to have been made on the Closing Date of the
Bonds.

Section 9.13. Term. The term of this Agreement, other than the provisions contained in
Section 7.02, which shall survive the termination of this Agreement, shall be thirty (30) years or
upon redemption or defeasance of the Bonds (including any refunding bonds issued to refund the
Bonds) issued under the Indenture. If the Developer defaults under this Agreement or the
Development Agreement, this Agreement and the Development Agreement shall not terminate
with respect to the Costs of the Major Improvement Area Projects that have been approved by the
City pursuant to a Certification for Payment prior to the date of default.

Section 9.14 No Waiver of Powers or Immunity. The City does not waive or surrender
any of its governmental powers, immunities, or rights except as necessary to allow Developer to
enforce its remedies under this Agreement.
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Section 9.15. Statutory Verifications. The Developer makes the following
representations and covenants pursuant to Chapters 2252, 2271, 2274, and 2276, Texas
Government Code, as heretofore amended (the “Government Code”), in entering into this
Agreement. As used in such verifications, “affiliate” means an entity that controls, is controlled
by, or is under common control with the Developer within the meaning of SEC Rule 405, 17 C.F.R.
§ 230.405, and exists to make a profit. Liability for breach of any such verification during the
term of this Agreement shall survive until barred by the applicable statute of limitations, and shall
not be liquidated or otherwise limited by any provision of this Agreement, notwithstanding
anything in this Agreement to the contrary.

a. Not a Sanctioned Company. The Developer represents that neither it nor
any of its parent company, wholly- or majority-owned subsidiaries, and other affiliates is
a company identified on a list prepared and maintained by the Texas Comptroller of Public
Accounts under Section 2252.153 or Section 2270.0201, Government Code. The foregoing
representation excludes the Developer and each of its parent company, wholly- or majority-
owned subsidiaries, and other affiliates, if any, that the United States government has
affirmatively declared to be excluded from its federal sanctions regime relating to Sudan
or Iran or any federal sanctions regime relating to a foreign terrorist organization.

b. No Boycott of Israel. The Developer hereby verifies that it and its parent
company, wholly- or majority-owned subsidiaries, and other affiliates, if any, do not
boycott Israel and will not boycott Israel during the term of this Agreement. As used in
the foregoing verification, “boycott Israel”” has the meaning provided in Section 2271.001,
Government Code.

C. No Discrimination Against Firearm Entities. The Developer hereby verifies
that it and its parent company, wholly- or majority-owned subsidiaries, and other affiliates,
if any, do not have a practice, policy, guidance, or directive that discriminates against a
firearm entity or firearm trade association and will not discriminate against a firearm entity
or firearm trade association during the term of this Agreement. As used in the foregoing
verification, “discriminate against a firearm entity or firearm trade association” has the
meaning provided in Section 2274.001(3), Government Code.

d. No Boycott of Energy Companies. The Developer hereby verifies that it
and its parent company, wholly- or majority-owned subsidiaries, and other affiliates, if any,
do not boycott energy companies and will not boycott energy companies during the term
of this Agreement. As used in the foregoing verification, “boycott energy companies” has
the meaning provided in Section 2276.001(1), Government Code.

Section 9.16. Term of Verifications in Section 9.15. Notwithstanding anything contained
herein, the representations and covenants contained in Section 9.15 shall survive termination of
this Agreement until the applicable statute of limitations has run.
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[signatures to follow]
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed as of
February 10, 2025.

CITY OF DECATUR, TEXAS

By:
City Manager

ATTEST:

City Secretary

(City Seal)
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DEVELOPER:

PALOMA TRAILS DEVELOPMENT, LLC,
a Texas limited liability company

By: Alluvium Development, Inc., a
Texas corporation

By:

Jonathan Jobe, President
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Exhibit A

FORM OF CLOSING DISBURSEMENT REQUEST

The undersigned is an agent for Paloma Trails Development, LLC (the “Developer”) and
requests payment from [the Major Improvement Area Projects Account][the Costs of Issuance
Account] of the Project Fund (as defined in the Paloma Trails Public Improvement District Major
Improvement Area Construction, Funding, and Acquisition Agreement) from Wilmington Trust,
National Association (the “Trustee”) in the amount of DOLLARS
% ) for costs incurred in the establishment, administration, and operation of Paloma
Trails Public Improvement District (the “District™) or costs of issuance of the Bonds, as follows:

Closing Costs Description Cost Applicable Project Fund
Account

TOTAL

In connection with the above referenced payments, the Developer represents and warrants
to the City as follows:

1. The undersigned is a duly authorized officer of the Developer, is qualified to
execute this Closing Disbursement Request on behalf of the Developer, and is
knowledgeable as to the matters set forth herein.

2. The payment requested for the above referenced establishment, administration, and
operation of the District at the time of the delivery of the Bonds has not been the subject
of any prior payment request submitted to the City.

3. The amount listed for the above itemized costs is a true and accurate representation
of the Actual Costs incurred by Developer with the establishment of the District at the time
of the delivery of the Bonds, and such costs are in compliance with the Service and
Assessment Plan.

4, The Developer is in compliance with the terms and provisions of the Paloma Trails
Public Improvement District Major Improvement Area Construction, Funding, and
Acquisition Agreement, the Development Agreement, and the Service and Assessment
Plan.

5. All conditions set forth in the Indenture (as defined in the Paloma Trails Public
Improvement District Major Improvement Area Construction, Funding, and Acquisition
Agreement) for the payment hereby requested have been satisfied.
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6. The Developer agrees to cooperate with the City in conducting its review of the
requested payment, and agrees to provide additional information and documentation as is
reasonably necessary for the City to complete said review.

Payments requested hereunder shall be made as directed below:

a. X amount to Person or Account Y for Z goods or services.

b. Etc.

I hereby declare that the above representations and warranties are true and correct.
PALOMA TRAILS DEVELOPMENT, LLC

By:

Name:

Title:

Date:
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APPROVAL OF REQUEST BY CITY

The City is in receipt of the attached Closing Disbursement Request. After reviewing the Closing
Disbursement Request, the City approves the Closing Disbursement Request and shall include said
payments in the City Certificate submitted to the Trustee directing payments to be made from the
appropriate Project Fund account upon delivery of the Bonds. The City’s approval of the Closing
Disbursement Request shall not have the effect of estopping or preventing the City from asserting
claims under the Paloma Trails Public Improvement District Major Improvement Area
Construction, Funding and Acquisition Agreement, the Development Agreement, the Service and
Assessment Plan, and any other agreement between the parties or that there is a defect in a Major
Improvement Area Project.

CITY OF DECATUR, TEXAS

By:

Name:
Title:
Date:
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Exhibit B

CERTIFICATION FOR PAYMENT FORM - MAJOR IMPROVEMENT AREA
PROJECTS

CERTIFICATION FOR PAYMENT NO.

The undersigned is a lawfully authorized representative for Paloma Trails Development, LLC (the
“Developer”) and requests payment from the Major Improvement Area Projects Account of the
Project Fund from Wilmington Trust, National Association (the “Trustee”) in the amount of
for labor, materials, fees, and/or other general costs related to the
construction and installation of the following Major Improvement Area Projects related to the
Paloma Trails Public Improvement District:

[insert specific Major Improvement Area Project this request is for here]

Unless otherwise defined, any capitalized terms used herein shall have the meanings ascribed to
them in the Paloma Trails Public Improvement District Major Improvement Area Construction,
Funding, and Acquisition Agreement.

In connection with this Certification for Payment, the Developer represents and warrants to the
City as follows:

1. The undersigned is a duly authorized officer of the Developer, is qualified to
execute this Certification for Payment on behalf of the Developer, and is knowledgeable
as to the matters set forth herein.

2. The payment requested herein for the Major Improvement Area Project(s) has not
been the subject of any prior payment request submitted for the same work to the City or,
if previously requested, no disbursement was made with respect thereto.

3. The itemized amounts listed for the Major Improvement Area Project(s) below are
a true and accurate representation of the Actual Costs incurred by Developer with the
construction and installation of said Major Improvement Area Project(s) identified above,
and such costs are (i) in compliance with the Paloma Trails Public Improvement District
Major Improvement Area Construction, Funding, and Acquisition Agreement, and (ii)
consistent with the Service and Assessment Plan.

4. The Developer is in compliance with the terms and provisions of the Paloma Trails
Public Improvement District Major Improvement Area Construction, Funding, and
Acquisition Agreement, the Development Agreement, and the Service and Assessment

Plan.
5. All conditions set forth in the Indenture for the payment hereby requested have been
satisfied.

APPENDIX G - Page 26



6. The work with respect to the Major Improvement Area Project(s) identified above
(or its completed portion or segment) has been completed and the City has inspected or
may begin inspection of the Major Improvement Area Project(s).
payment results in ninety percent (90%) or more of the Budgeted Costs for the Major
Improvement Area Project(s) identified above being paid, then the work with respect to the
Major Improvement Area Project(s) has been completed and the City has inspected AND
accepted the Major Improvement Area Project(s).

If this request for

7. The Developer agrees to cooperate with the City in conducting its review of the
requested payment, and agrees to provide additional information and documentation as is
reasonably necessary for the City to complete said review.

Payments requested are as follows:

[FOR EXPENDITURES SUBMITTED TO PROVE UP PRIOR EXPENDED FUNDS,
AMOUNT TO BE PAID FROM PROJECT FUND SHALL = $0]

Payee /
Description of
Major
Improvement
Area Project

Total Cost of
Major
Improvement
Area Project

Budgeted Cost
of Major
Improvement
Area Project

Amount to be
paid from
Major
Improvement
Area  Projects
Account of the
Project Fund

Attached hereto, are receipts, purchase orders, change orders, and similar instruments which
support and validate the above requested payments or Actual Costs incurred.

Pursuant to the Paloma Trails Public Improvement District Major Improvement Area
Construction, Funding, and Acquisition Agreement, after receiving this Payment Request, the City
is authorized to inspect the Major Improvement Area Project (or completed segment, portion or
segment) and confirm that said work has been completed in accordance with all applicable
governmental laws, rules, and Plans.

I hereby declare that the above representations and warranties are true and correct.
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PALOMA TRAILS DEVELOPMENT, LLC

By:

Name:

Title:

Date:
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APPROVAL OF REQUEST BY CITY

The City is in receipt of the attached Certification for Payment. After reviewing the Certification
for Payment, the City approves the Certification for Payment and shall include said payments in
the City Certificate submitted to the Trustee directing payments to be made from the appropriate
Project Fund account. The City’s approval of the Certification for Payment shall not have the
effect of estopping or preventing the City from asserting claims under the Paloma Trails Public
Improvement District Major Improvement Area Construction, Funding, and Acquisition
Agreement, the Development Agreement, the Service and Assessment Plan, and any other
agreement between the 